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DATED Ist day of February, A.D. 1955 


REVISED TO 26th day of August, fe 957. 


BETWEEN: 


PACIFIC PETROLEUMS LTD., 
The "Seller" of the First Part, 
- and - 
WESTCOAST TRANSMISSION COMPANY LIMITED, 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 
B.C. FIELDS 


Re: Red Creek, Buick Creek, 
Fort St. John, Kiskatinaw, 
Sunrise, Pouce Coupe B.C., 
Parkland, Kilkeran, British 
Columbia. 


OFFICE CONSOLIDATION 


THIS AGREEMENT made this Ist day of February, A.D. 1955, 

amended to and including August 26, 1957. 

BETWEEN: 
PACIFIC PETROLEUMS LTD., a body 
corporate with an office in the City 
of Calgary, in the Province of Alberta, 
(hereinafter called the "Seller") 

OF THE FIRST PART, 
- and - 

WESTCOAST TRANSMISSION COMPANY LIMITED, 
a body corporate incorporated by Act of Parliament 
of Canada, with head office at the City of Calgary, 
in the Province of Alberta, 


(hereinafter called the Buyer") 


OF THE SECOND PART. 


WITNESSETH that in consideration of the mutual covenants hereinafter 
set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and between the 


parties hereto as follows:- 


ARTICLE | 


REPRESENTATIONS 


1. Buyer's Representations: 
The Buyer represents that it proposes to construct and operate a natural 
gas transmission line, (hereinafter referred to as "the pipeline"), from gas fields in 


northern Alberta and northern British Columbia to a point on the International Boundary 
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between the Province of British Columbia and the State of Washington near Sumas, 
Washington, and serve customers in British Columbia en route. The Buyer will 
sell gas at a connection in the vicinity of Sumas to a pipeline system to be con- 


structed by its United States customer. 


The Buyer proposes to purchase gas from the Seller for transmission 


through the pipeline for delivery to the customers of the Buyer. 


2. Seller's Representations: 

The Seller represents that tt owns or controls the natural gas rights 
in and under the lands described in Schedule "A" hereto attached and by reference 
made a part hereof. 

The Seller further represents that the Seller is willing, subject to the 
provisions of this contract, except as to gas reserved to the Seller as herein provided, 
to make available to the pipeline to be constructed by Buyer its gas produced from 


the said lands. 


3. Buyer's Performance with Diligence: 


The Buyer agrees to proceed with diligence with its endeavours to 
procure all Governmental authorities, permits and rights necessary for the con~- 
struction and operation of its pipeline, and upon procuring the same to proceed with 
diligence with the construction of its said pipeline facilities. HOWEVER, upon 


the happening of any one of the following contingencies, to wit: 
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(a) The failure of the customer or customers of Westcoast Transmission 
Company Limited in the United States to procure from the Federal 
Power Commission, on or before the First day of December, A.D. 1955, 
a Certificate of Public Convenience and Necessity for the construc 
tion and operation of its pipeline facilities in the United States, 
and a Presidential Permit authorizing construction by it or them of 
the facilities to import gas into the Western United States, containing 
terms and conditions satisfactory to such customer or customers; 


(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the 


First day of April, A.D. 1956; 
the Seller shall have the right to terminate this contract by written notice to be 


delivered to Buyer at any time after happening of any such contingency. 


4. Seller's Performance with Diligence: 
Seller agrees that it will be ready to deliver gas under this contract 
whenever the pipeline facilities of the Buyer are ready to receive the same. 


HOWEVER, upon the happening of any of the following contingencies, to wit: 


(a) The failure of the customer or customers of Westcoast Transmission 
Company Limited in the United States to procure from the Federal 
Power Commission, on or before the First day of December, A.D. 
1955, a Certificate of Public Convenience and Necessity for the 
construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it or 
them of the facilities to import gas into the Western United States, 
containing terms and conditions satisfactory to such customer or 
customers; 


(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the 
First day of April, A.D. 1956; 


(c) The failure of the Seller to complete its facilities to deliver gas 
hereunder to the Buyer not later than the day upon which Buyer 
shall have completed the pipeline facilities required to take 
deliveries of gas; 
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the Buyer shall have the right to terminate this contract by written notice to be 


delivered to Seller at any time after the happening of any such contingency. 


5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to terminate 
this contract upon the happening of any of the contingencies described in Sections 
3 and 4 of this Article | shall not exclude any rights and remedies such party may 


have by reason of the other party's failure to proceed with diligence as above 


provided, 
ARTICLE Il 
TERM 
he Subject to prior termination under the provisions of Article | or Section 


3 of Article VI hereof, this Agreement shall remain in force and effect from the date 
hereof for the term of the Leases in effect from time to time covering the lands described 
in Schedule "A", and subject to the renewal thereof, as long thereafter as gas shall be 
produced from the lands covered by the Leases in such amount as in Seller's judgment 

is profitable to the Seller, or until the amount of gas available to Buyer hereunder 


shall no longer be profitable in Buyer's judgment to the Buyer. 


ARTICLE Iii 
DEFINITIONS 
Except where the context express! y states another meaning, the following 


terms when used in this Agreement shali have the following meanings:= 
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The term "day" shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Pacific Standard 
Time. 

The term "month" shall mean the period beginning at Eight (8:00) 
A.M. on the First day of the calendar month and ending at Eight 
(8:00) A.M. on the First day of the next succeeding calendar month. 
The term "year" shall mean a calendar year beginning January First 
and ending December Thirty-first. 

The term "cubic foot" shall mean the volume of gas which occupies 
One (1) cubic foot when such gas is at a temperature of Sixty Degrees 
Fahrenheit (60 F.), and at a pressure of Fifteen and Twenty-five 
thousandths (15.025) pounds per square inch absolute. 

The term "Mcf" shall mean One Thousand (1,000) cubic feet of gas. 
The term "British Thermal Unit" shall mean the amount of heat 
required to raise the temperature of One (1) pound of water One 
Degree Fahrenheit (1°F.) at Sixty Degrees Fahrenheit (60° F.) : 

The term "total heating value", when applied to a cubic foot of gas, 
means the number of British Thermal Units produced by the combustion 
in a recording calorimeter at constarit pressure, of the amount of gas 
which would occupy a volume of One (1) cubic foot at a temperature 
of Sixty Degrees Fahrenheils (60°F.), if saturated with water vapor, 
and under a pressure equal to that of Thirty (30) inches of mercury at 


° 
Thirty-two Degrees Fahrenheit (32 F.) and under standard gravitation 
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force (acceleration Nine Hundred and Eighty and Six Hundred 
and Sixty-five Thousandths (980.665) cm. per second per second) 
with air of the same temperature and pressure as the gas, when 
the products of combustion are cooled to the initial temperature 
of the gas and air, and when the water formed by combustion !s 
condensed to the liquid state. 

The term "Buyer" shall mean Westcoast Transmission Company Limited. 
The term "Seller" shall mean Pacific Petroleums Ltd. or its assignee. 
The term "Lease" shail mean and include any document by virtue of 
which the Seller is entitled to own, drill for and produce and sell 
gas from the lands described in the Schedule "A" hereto attached. 
The term “satural gas" means natura! gas obtained from the wells or 
the residue rema’ning after the natural gas has beer treated for the 
removal of ary of its constituent paris other than methane, and the 
removal of methane fc such exten? as is necessary in removing other 
constituents. 

The term "biilirig demand" means the total of the contract demand 
under the terms of the contraci made between: Westcoast Transmission 
Company Limited and Pacific Northwest Pipeline Corporation dated 
December Tith, 1954, and the maximum quantity of firm gas delivered 
by Westcoast Transmission Company Limited fo its customers in British 


Columbia on any one day during the twelve months ending with the 
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billing month, exclusive however, of gas delivered by Westcoast 
Transmission Company Limited to its customers both in Canada and 

the United States on an Interruptible basis, that is to say, subject 

to curtailment or interruption upon notice by Westcoast Transmission 
Company Limited whenever and to the extent that in the sole 
judgment of Westcoast Transmission Company Limited such curtailment 


or interruption is necessary. 


1 he The term "Gas" shall have the same meaning as natural gas. 

14, The term "Gallon" means Imperial Gallon. 

15. The term "Barrel" means a barrel of thirty-five (35) gallons. 

16. The term "GPM" means gallons per Mcf. 

Wes The term "LPG" means liquefied petroleum gas consisting of propane 


and butane. 


18, The term "GPM of LPG" means the GPM of propane arid butane. 
172 The term "Pentanes Plus" means Pentane and heavier hydrocarbons. 
20. The term "GPM of Pentanes Plus" means the GPM of Pentanes and 


heavier hydrocarbons. 


ya. The term "LPM" means pounds per Mcf . 
ith The term "LPM of Sulphur" means the LPM of Sulphur. 
ARTICLE IV 


AVAILABILITY OF GAS 
1. Gas Reserves under Contract 
The Seller represents that all the Leases covered by this contract may 


be subject to renewal from time to time as in the said Leases provided and the Seller 
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is entitled to sell or dispose of all gas produced from the lands described in 
Schedule "A" hereto attached. Subject to the possibility of termination of 
this contract as herein provided and the other provisions hereof, Seller hereby 
agrees to maintain the said Leases in full force and effect and apply for renewals 
thereof from time to time and io sell and deliver to Buyer the volumes of gas 
to be sold and purchased in accordance with the terms hereof, produced and 
saved from the lands covered by the Leases as shown on Schedule "A", excepting 
and reserving however, the following rights: 
Ee The right to use such Gas produced from any one or more of 
said Leases, at Seller's option, as Seller may need or require 
for development of Seller's properties described in Schedule "A", 
including, but not limited #0, the use of Gas for fuel, drilling, 
development and operating said properties (including repressuring, 
cycling and pressure maintenance) for the production of oil, Gas 
or other minerals. 
Ze The right to operate the Leases covered by this contract free from 
any and all control by Buyer, in such manner as Seller, in its 
sole discretion, deems advisable, including without limitation, 
the right to drill new wells, repair or reword old wells, and to 
abandon any well or wells which Seller deems no longer profitable. 
3. The right to process or to have processed for it such Gas for the 


extraction of hydrocarbons and to retain and dispose of (free from 
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any and all claims by Buyer) any and all liquids recovered by or 
for Seller from the Gas prior to delivery of the Gas to Buyer; 
provided, that Seller shall limit such processing to mechanical 
separation of Gas produced from any well having more than 0.5 
GPM of pentanes plus where the separation of liquids will not 
reduce the liquid content below 0.5 GPM of pentanes plus, and 
to incidental separation inadvertently effected in the dehydration 
of the Gas for water vapor removal and other handling as required 
by this agreement. 

The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require the same 
for fuel for plants used for processing products for Seller (provided 
that such processing plants are located in the respective fields 
comprised in the lands described in Schedule "A", but whether or 
not the processing plants are owned by other than Seller) or for 
effecting delivery of the Gas to the Buyer, it being recognized by 
Buyer that Gas so used by the Seller, and Gas lost through process 
shrinkage or gathering operations, is reserved to Seller. 

The right at all times to sell and dispose of volumes of surplus Gas 
which Buyer is not purchasing and which Seller, in its sole judgment 
and in good faith, considers prudent to establish as a reasonable 


rate of production of Gas from its fields in order to prevent drainage 
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and to permit Seller to produce its allowable quantity of oil or 

condensate. Subject to the above, Seller agrees not to sell surplus 

Gas in quantities which wouid deplete Seller's reserves to the 

extent that such reserves equal less than 10,000,000 Mcf for each 

1,000 Mcf of the then daily maximum contract quantity of Gas 

which Seller is obligated to deliver hereunder to Buyer, said 

10,000,000 Mecf being reduced by three and sixty-five hundredths 

per cent (3.65%) as of the end of each calendar year of the term 

of this contract. 
2. Maintenance of Leases. 

Seller shall not be required to retain by payment of rentals lands 
which, in Seiler’s judgment, have been condemned by development nor to retain 
any producing lands which, in Seller's judgment, can no longer be operated at 
a profit, but before releasing any gas Lease on any such lands, Seller shall give 
Buyer timely notice that it proposes to release the same, and, upon demand by 
Buyer, assign to Buyer its interest in such gas Lease, upon payment by Buyer 
to Seller of the Seller's interest in the salvage value of any casing and other 
equipment of Seller in any well or wells located on the lands covered thereby. 
In the event Buyer shall, pursuant to the foregoing provisions, acquire any gas 
Leases, Buyer shall have the right to take into its pipeline gas produced from the 
lands covered by such Leases and the maximum volumes specified in Section | of 


Article V shall be reduced in like amouni. PROVIDED that the provisions of this 
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paragraph shall not be construed to impose on the Seller any obligation to gather 


or treat such gas for the account of the Buyer. 


3. Limitation to Legal Production 

The volumes of gas that Seller shall be obligated to deliver to Buyer 
under the terms of this contract shall be limited to volumes of gas which can be 
legally produced from the lands covered by this contract less the volumes of gas 


excepted and reserved as provided in this contract. 


4, Exchange of Acreage 

It is understood that for the purpose of consolidating acreage subject 
to this contract Seller shall have the right to exchange any acreage subject to 
this contrac? for other acreage having no commitment in conflict with this contract 
and having underlying gas reserves and potential capacity to deliver gas at least 
equal fo the underlying gas reserves and potential capacity to deliver gas of the 
acreage for which it is exchanged; PROVIDED, HOWEVER, that no such exchange 
shall be made which will prewent Seller from furnishing gas te Buyer in accordance 
with the other provision: of this contract or diminish the amount of the gas reserves 
available to Buyer under this contract immediate! y prior to such exchange. Before 
making any such exchange, Seiler shall notify Buyer and, in the event the parties 
hereto shall be unable to agree concerning the volumes of the underlying gas 
reserves and the potential capacity to deliver gas of the acreages to be so exchanged, 


the determination of the volumes of such reserves and the potential capacity to 
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deliver gas shall be made by an engineering firm to be selected by Seller from a 

list of three engineering firms to be designated by Buyer, who shall be firms of 

high standing in their profession and experienced in the computation of gas reserves, 
and the determination made by such engineering firm shall be binding upon both 
parties hereto. The fee of such engineering firm shall be borne by Seller, Upon 
such exchange, the gas Leases covering acreage covered by this contract and so 
exchanged shall be released from all provisions of this contract and the gas Leases 
covering the acreage substituted therefor shall become subject to all the provisions 


of this contract. 


ARTICLE V 
SALE AND PURCHASE OF GAS 

1. Maximum Day Volume Obligation 

The maximum volume of gas which Seller shall be required to deliver 
to Buyer hereunder in any one day during the term of this Agreement shall be 
230,000 Mcf per day, PROVIDED HOWEVER, that upon netice by the Seller to 
the Buyer as hereinafter provided, the maximum volume of gas that Seller shall 
be required to sell and deliver to Buyer hereunder in any one day shall be increased 
by the volumes set out in the said notice but not exceeding 25,000 Mcf per day. 

A notice to be given by the Buyer to the Seller under the terms 
of the above Paragraph shall be in writing and delivered to the Buyer Four (4) 


months prior to the date on which the Buyer requires delivery of it by the Seller 
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of the additional volumes of gas set out in the said notice. Notices as aforesaid 
may be given by the Buyer to the Seller at any time and from time to time provided 
that the total of the additional volumes of gas to be delivered to the Buyer shall 
not exceed 25,000 Mcf per day. 

In the event that the Seller is unable for a period of Fifteen (15) 
consecutive days in any calendar year, except for reason of force majeure, to 
supply the maximum day volumes specified in Section | of this Article V, when 
the Buyer is ready and able to accept the same, the Buyer shall have the right, in 
addition to any right which Buyer may have under the terms of this Agreement, to 
reduce the volume specified in Section 1 of this Article V in the proportion that 
the average daily deliveries during such Fifteen (15) day period bears to the maxi- 
mum day volumes specified in Section | of this Article V: PROVIDED HOWEVER, 
upon the Seller remedying or partially remedying the deficiency within the fol - 
lowing calendar year, the applicable maximum volume specified in Section } of 


this Article V shali be reinstated, or partially reinstated, as the case may be. 


ARTICLE VI 


PRICE 


1. Gas Price Scheduie 
Buyer agrees to pay to Seller for all Gas delivered hereunder, and for 


volumes of Gas which Buyer may become obligated to pay for if not taken, prior 
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to January 1, 1978, a price per Mcf equal to the sum of the following component 
parts: 
(a)  Aprice per Mcf of the residue Gas from Buyer's Gas Scrubbing Plant 
located in the vicinity of Taylor, British Columbia, attributable to 


deliveries hereunder, as follows: 


Per Mcf 
Cents 

For the period following the first delivery 
of Gas to January 1, 1963 10 ¢ 
For the year 1963 10-1/4¢ 
For the year 1964 10-1/4¢ 
For the year 1965 10-1/2¢ 
For the year 1966 10-1/2¢ 
For the year 1967 10-3/4¢ 
For the year 1968 1] ¢ 
For the year 1969 11-1/4¢ 
For the year 1970 11-1/2¢ 
For the year 197] 11-3/4¢ 
For the year 1972 12 cs 
For the year 1973 12 ¢ 
For the year 1974 12-1/4¢ 
For the year 1975 12-1/2¢ 
For the year 1976 12-1/2¢ 
For the year 1977 12-1/2¢ 


provided that, for each month after commencement of deliveries hereunder and 
before November 1, 1963, during which the maximum billing demand billed to 
its customers by Buyer is less than an average of 460,000 Mcf per day, the said 


price shall be reduced as follows: 
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Adjustment 
Per Mcf 
Scenes 
Less than 460,000 but equal to or more than 425,000 1/2¢ 
Less than 425,000 but equal to or more than 400,000 3/4¢ 
Less than 400,000 but equal to or more than 375,000 1-3/4¢ 
Less than 375,000 but equal to or more than 350,000 2-3/4¢ 
Less than 350,000 but equal te or more than 325,000 3=1/4¢ 
Less than 325,000 but equal to or more than 300,000 3-3 /4¢ 
Lessin 300! 0003. 0.8 fy ooe ce eee eae 4 ¢ 
(b) A price per Mcf of Gas delivered to Buyer from Seller's wells based 


on (i) its pentanes plus content, (ii) its LPG content, (iii) its sulphur 
content, and (iv) its content of any other material extracted and sold 
from Buyer's said Taylor, British Columbia, plant as provided in 
Section 2 of this Article Vi; 
provided, that such price shali not be less than the price per Mcf set out in Section 
1 (a) of this Article Vi plus the value, in the field, of distillates that would be 
separated per Mcf in conventional wellhead separators. If at any time prior to 
November 1, 1963, Buyer's maximum billing demand billed to its customers by 
Buyer reaches an average of 460,000 Mcf per day in any month, Buyer shall notify 
Seller of such héppening not later than sixty (60) days after the last day of the 


month fn which such maximum biiling demand is reached. 


2. By=products Price Scheduie 
The portion of the price per Mcf based on by=products shal! be the 


total of the component prices per Mcf for pentanes plus, LPG, sulphur and other 
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material extracted and sold, determined for each delivery point as follows: 

(a) The component price for pentanes plus per Mcf of Gas delivered 
obtained by multiplying the GPM of pentanes plus by the adjustment 
for actual monthly plant production as hereinafter defined, by the 
applicable percentage set forth in Subsection (e} of this Section 2 
and by the average price for pentanes plus being received by Buyer 
F,O.B. its Gas Processing Plant. The adjustment for actual monthly 
plant production hereinbefore mentioned shall be a fraction, the 
numerator of which shall be the actual net plant production of pentanes 
plus during the month and the denominator of which shall be the sum 
of the pentanes plus contained in the Gas delivered by all Sellers 
during the month. 

(b) The component price of LPG per Mcf of Gas delivered obtained by 
multiplying the GPM of LPG by the adjustment for actual monthly 
plant production as hereinafter defined, by the applicable percentage 
set forth in Subsection (e) of this Section 2 and by the average price 
for LPG being received by Buyer, F.O.B. its Gas Processing Plant. 
The adjustment for actual monthly plant production as hereinbefore 
mentioned shall be a fraction, the numerator of which shall be the 
actual net plant production of LPG during the month and the denominator 
of which shall be the sum of the LPG contained in the Gas delivered by 


all sellers during the month. 
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(c) The component price for sulfur per Mcf of Gas delivered obtained 
by multiplying the LPM of sulfur by the adjustment for actual 
monthly plant production as hereinafter defined, by the applicable 
percentage set forth in Subsection (e) of this Section 2, and by the 
average price for sulfur being received by Buyer, F.O.B; its Gas 
Processing Plant. The adjustment for actual monthly plant production 
hereinbefore mentioned shall be a fraction, the numerator of which 
shall be the actual net plant production of sulfur during the month 
and the denominator of which shall be the sum of the sulfur contained 
in the Gas. delivered by all sellers during the month. 

(d) The component price for other materials extracted and sold per Mcf 
of Gas delivered shall be determined in a manner comparable with 
the provisions of Subsections (a), (b) and (c) of this Section 2. 

(e) The applicable percentage to be employed in Subsections (a), (b), 
(c) and (d) of this Section 2 for the Gas delivered hereunder at each 


delivery point shall be as follows: 


Applicable 
GPM of Pentanes Plus in Gas Percentage 
Less than 0.25 -0 
Equal to 0.25 but less than 0.50 37% 
Equal to 0.50 but less than 0.75 38% 
Equal to 0.75 but less than 1.00 39% 
Equal to or more than 1.00 40% 


provided, however, notwithstanding anything hereinbefore set forth in this Article VI, 
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the Buyer specifically reserves the right to renegotiate an equitable charge for 
processing raw Gas delivered at any delivery point which has a GPM of pentanes 
plus less than 0.25, and failing agreement, to discontinue accepting raw Gas at 


such delivery point. 


3. Price After 1977 

Prior to the Ist day of January, 1977, Seller and Buyer shall en- 
deavour to determine by mutual agreement the price or prices to be paid for Gas 
delivered by Seller to Buyer after December 31, 1977. In the event Seller and 
Buyer are unable to mutually agree upon such price or prices, then Buyer shall 
continue to pay to Seller for all Gas delivered hereunder after the expiration of 
the year 1977, the price or prices computed in the same manner as hereinbefore 
provided for the year 1977 plus one cent (1¢) per Mef for each five-year period 
commencing after December 31, 1977, subject, however, to the right of Seller, 
at any time after the expiration of the year 1977, to terminate this contract upon 


six (6) months’ notice in writing. 


4, Currency: 


Except for Gas payments based upon by-product content, which 
shall be payable in Canadian currency without adjustment for difference in ex- 
change rates, the following shall apply to payments to be made hereunder by Buyer 
to Seller: 


(a) During such monthly period or periods as the monthly average of the 
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Sl Lo 


daily selling rate of Canadian currency in United States currency 
as published at Twelve o'clock (12:00) noon Eastern Standard Time 
or Eastern Daylight Time, as the case may be, by The Bank of 
Montreal, the Royal Bank of Canada, and The Canadian Bank of 
Commerce, for the sale of Canadian currency in United States 
currency at the City of Montreal, Canada, is not more than One 
Hundred and Five Untted States Cents (105¢) or not less than 
Ninety-five United States Cents (95¢) for One Canadian Dollar 
($1.00), then the total quantity of Gas delivered by the Seller to 
the Buyer in such month or months shall be considered sold and 
purchased at the prices provided for herein in Canadian currency. 
During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above for 
the sale of Canadian currency for the United States currency is:~ 
(i) In excess of ine Hundred and Five United States Cents 

£105¢) and is not more than One Hundred and Ten United 

States Cents (1 10¢) for One Canadian Dollar ($1.00); or 
(ii) Less than Ninety-five United States Cents (95¢) but not 

less than Ninety Untied States Cents (90¢) for One 

Canadian Dollar ($1.00); 


then the total quantity of Gas delivered by Seller to Buyer in each 


such month, subject to the provisions of Subsection (e) of this Section 4 
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shall be considered sold and purchased at the price in Canadian 
currency calculated as follows:- 
LET: | Pc = price payable in Canadian currency during the month; 


C =the volume of Gas sold by Buyer out of the pipeline 
during such month to purchasers for use in Canada; 


US= the volume of Gas sold by Buyer out of the pipeline 
during such month to purchasers for use in the United 
States; 


= price in the contract; 
E =the average daily selling rate for Canadian currency 
in the United States currency during such month 
determined in accordance with the provisions of 


paragraph (a) above; 


THEN: alnthe case of (i): 


Pe=(CxP ) X Coin IS ae axa texon OD) 
(C + US) (C + US Em) 


in the case of (ii); 


Po =(CxP ) xX (oy LIS eee Peay} 
(C + US) (C+ US E ) 


in the event that such average selling rate for Canadian currency 
in the United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for nonconsecutive months or for 
less than three (3) consecutive months, the price payable by Buyer 


to Seller for Gas delivered hereunder during such periods of time 
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shall be adjusted in accordance with the formula set forth in 
Subsection (b) of this Section 4. 

(d) In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents 
(90¢) for One Canadian Dollar ($1.00) for at least (3) consecutive 
monthly periods, then the price payable by Buyer to Seller as 
herein provided for such monthly periods and as long thereafter as 
such currency selling rates prevail shall be renegotiated between 
Buyer and Seller, provided, however, that pending completion of 
such renegotiation, the price payable by Buyer to Seller shall be 
calculated in accordance with the provisions of paragraph (b) 
hereof on the applicable basis as herein provided. The price agreed 
upon after such renegotiation shall be retroactive to the monthly 
periods during which the daily average selling rate for Canadian 
currency exceeded One Hundred and Ten United States Cents (110¢) 
or was less than Ninety United States Cents (90¢) for One Canadian 
Dollar ($1.00), and the payments between the Buyer and Seller shall 
be adjusted accordingly. If the parties are unable to negotiate such 
price within six (6) months then Seller may, upon three (3) months’ 


written notice to Buyer, terminate this contract. 
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(e) In no event shall the value of "Pc" as calculated under the 
provisions of Subsections (b), (c), and (d) (for the period 
pending negotiation as provided therein) of this Section 4 
exceed or be less than the value of "P", as the case may be, 
by more than One Cent (1¢) per Mcf of Gas delivered here- 


under. 


5. Adjustment Upon Alteration of Buyer's Resale Price: 


If Buyer shall voluntarily grant, either directly or indirectly, 
a reduction in the price at which Pacific Northwest has contracted to purchase 
additional volumes of Gas for delivery near Sumas, Washington, such reduction 
shall operate to automatically increase the price to be paid hereunder as above 
provided by an equal amount per Mcf, effective at the same time as the reduction 
to Pacific Northwest becomes effective. In the event Pacific Northwest shall 
grant Buyer any increase in said resale price, Buyer will at the request of Seller, 
having regard to the circumstances under which Buyer obtains any such increase, 
pass on to Seller hereunder an increase equal to 50% of the amount of such increase 


per Mcf, to be effective at the same time as the increase granted to Buyer. 


6. Price Accuracy: 


All calculations with respect to the price of Gas shall be carried 


to the nearest one-hundredth of a cent. 
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ARTICLE VII 


ROYALTIES AND TAXES 


ih Royalties 


Seller shall be responsible for and shall pay all royalties, levies, 
assessments, or charges of a like nature payable to any Dominion, Provincial, 
Municipal or other authority of any other person on or in respect of the Gas 


delivered hereunder and the by-products manufactured and sold therefrom. 


2 TEXSS 

Seller shall pay all property taxes on its Leases and facilities and all 
present gross production taxes, severance taxes and other excise taxes upon or in 
respect of the Gas delivered hereunder up to the point of delivery of the Gas to 
Buyer. All increases in such present gross production taxes, severance taxes and 
excise taxes upon or in respect of the total volume of gas delivered hereunder or 
the production, gathering, transportation or handling thereof up to the point of 
delivery of the Gas to Buyer and all increases in any fax on the pipelines in Seller's 
gathering system required to be paid by Seller, shall be borne three-quarters (3/4) 
by the Buyer and one-quarter (1/4) by the Seller. Excise taxes as used in this 
paragraph shall not include any taxes based on income, profits or the right to 
exercise the corporate franchises of Seller, all of which and all increases of which 


shall be paid by Seller. 
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ARTICLE VIII 
DELIVERY POINTS AND PRESSURE 
1. Delivery Points 
(a) The point of delivery for all gas delivered hereunder from fields 
south of the Peace River shal! be at the outlet of the meter 
stations to be installed and operated by the Seller, as follows:- 


(i) At a central point in the Sunrise Field for all gas to 
be produced from the Sunrise Field. 


(ii) At a central point in the Kiskatinaw Field for all gas 
to be produced from the Kiskatinaw Field. 


(iti) At a central point in the Pouce Coupe, British Columbia 
Field, for all gas to be produced from the Pouce Coupe, 
British Columbia Field. 


(iv) At such other points as shall be mutually agreed upon from 
time to time. 


(b) The point of delivery for all Gas delivered hereunder from fields 
north of the Peace River shall be at the outlet of the meter stations 
to be installed and operated by the Seller, as follows:- 


(i) On the east side of the Fort St. John Field in the vicinity 
of Pacific Fort St. John No. 4 well, for all gas produced 
from the Fort St. John Field. 


(ii) On the west side of the southeast Fort St. John Field in 
the vicinity of Pacific Fort St. John Nos. 12 and 20 
Wells, for all gas produced from the southeast Fort St. 
John Field. 


(iii) On the south side of the West Buick Creek Field near the 
intersection of the Beaton River Road as now constructed 
and 56° 45' North Latitude, for all gas produced from the 
West Buick Creek Field. 
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(iv) On the east side of the Red Creek Field (including 
North Red Creek Field) in the vicinity of Pacific 
Red Creek No. 36 Well, for all gas produced from 
the Red Creek Field. 

(v) On the west side of the Montney Field in the vicinity 
of Pacific Montney Wells Nos. 2 and 3, for all gas 
produced from the Montney Field. 


(vi) | At such other points as may be mutually agreed upon 
from time to time. 


2. Delivery Pressure 

(a) All Gas sold and purchased hereunder from fields south of the 
Peace River shall be delivered at the delivery point in each of 
the said fields from which deliveries are taken at a pressure not 
exceeding Nine Hundred and Seventy-five (975) pounds per 
square inch gauge and not less than Five Hundred (500) pounds 
per square inch gauge for the first four (4) years of deliveries 
hereunder. Thereafter the Buyer wii! accept dal veties of gas 
at less than Five Huridred (500) pounds per square inch gauge but 
not less than One Hundred (100) pounds per square inch gauge, 
PROVIDED, HOWEVER, that in respect to gas delivered at less 
than Two Hundred and Fifty (250) pounds per square inch gauge 
the Buyer shal! deduct by way of allowance for compression 
costs the sum of Three=quarter Cents (3/4¢) per Mcf from the 
price payable by the Buyer to the Seller under the terms of 
Article VI hereof, PROVIDED, HOWEVER, that in the event 
that gas from any field can be made available for delivery at 


pressures less thar: One Hundred (100) pounds per square inch 
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gauge, the Seller and the Buyer will consult together for the 
purpose of determining the terms and conditions upon which 

the Buyer will accept delivery of such gas taking into con~ 
sideration the cost of compression to make such gas available 

to the pipeline. 

All Gas sold and purchased hereunder from fields north of the 
Peace River shall be delivered along with all associated com- 
ponents in the full dehydrated well stream to the Buyer at each 

of the said delivery points to Buyer's pipeline system at pressures 
not in excess of One Thousand (1,000) pounds per square inch 
gauge, nor less than Eight Hundred (800) pounds per square inch 
gauge for the first four (4) years of deliveries hereunder, or 

Five Hundred (500) pounds per square inch gauge for the second 
four (4) years of deliveries hereunder, Thereafter the Buyer will 
accepi deliveries of the full dehydvated well stream at the said 
intake points of less than Five Hundred (500) pounds per square 
inch gauge but not less than One Hundred (100) pounds per square 
inch gauge, PROVIDED FURTHER, HOWEV ER, that in respect to 
the full dehydrated well streams delivered at less than Two Hundred 
and Fifty (250) pounds per square inch gauge the Buyer shall deduct 
by way of allowance for compression costs the sum of Three-quarter 


Cenis (3/4¢) per Mcf from the price payable by the Buyer to the 
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Seller under the terms of Article VI hereof, PROVIDED FURTHER, 
HOWEVER, that in the event that the full dehydrated well stream 
from any field can be made available for delivery at pressures less 
than One Hundred (100) pounds per square inch gauge, the Seller 
and the Buyer will consult together for the purpose of determining 
the terms and conditions upon which the Buyer will accept delivery 
of such full dehydrated well stream taking into consideration the 
cost of compression to make such full dehydrated well stream avail - 


able to the pipeline. 


ARTICLE IX 


QUALITY 


ill. Specifications for Gas from Fields South of Peace River 


The Gas delivered hereunder from gas fields south of the Peace River 
shall be natural gas and shall conform to the specification set forth in subsections 
(a) to (f) inclusive of this Section 1. 

(a) Odors and Solids 

The Gas shail be commercially free from objectionable odors, 

solid matter, dust, gums and gum~-forming constituents which 

might interfere with its merchantability or cause injury to or 

interference with proper operation of the lines, regulators, 


meters or other appliances through which if flows. 
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(b) Oxygen 


The Gas shall not at any time have an oxygen content in excess 
of One Pes Cent (1%) Ky volume, and Seller shall make every 
reasonable effort to keep the gas free of oxygen. 

() Liquids 
The Gas shall be free of water and hydrocarbons in liquid form. 
The Gas shall not contain water vapour in excess of Three (3) 
pounds per million cubic feet as determined by dewpoint appar 
atus approved by the Bureau of Mines of the United States, but 
in no case shall Seller be required to dehydrate gas to a dew- 
point less thar: Zero Degrees Fahrenheii (O'F.). The gas shall 
not contain liquefiable hydrocarbon content (Pentanes and 
heavier) in excess of Two Hundred (200) United States gallons 
per million cubic feet, PROVIDED, HOWEVER, that the Buyer 
may at Buyer's sole discretion accept gas containing greater 
liqueftable hydrocarbon conten? for such period or periods as 
Buyer may prescribe from time to time. 

(d) Hydrogen Sulfide 
The Gas shall not contain more than One-quarter (1/4) grain 
of hydrogen sulfide per One Hundred (100) cubic feet, PROVIDED, 
HOWEVER, that the Buyer may at Buyer's sole discretion accept 


gas containing greater hydrogen sulfide content for such period or 
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periods as Buyer may prescribe from time to time. 

Total Sulfur 

The Gas shall not contain more than Twenty (20) grains of 
total sulfur (hydrogen sulfide and mercaptan sulfur) per One 
Hundred (100) cubic feet. 

Heating Value 

The Gas shall have a total heating value per cubic foot of 
not less than Nine Hundred and Fifty (950) nor more than 
Eleven Hundred and Twenty-five (1,125) British Thermal 
Units, PROVIDED, HOWEVER, that the Buyer may, at the 
Buyer's sole discretion, accept gas with a higher or lower 
heating value for such period or periods as the Buyer may 


prescribe from time to time. 


2. Specifications for Gas from Fields North of Peace River 


The Gas deiivered hereunder from gas fields north of the Peace 


River shall be natural gas and shall conform to the specifications set forth in 


subsections (a) to (c) inclusive of this Section 2. 


(a) 


(b) 


Oxygen 


The Gas shall not at any time have an oxygen content in excess 
of One Per Cent (1%) by volume, and Seller shall make every 
reasonable effort to keep the gas free of oxygen. 

The Gas shall be free of water in liquid form. The Gas shall not 


contain water vapour in excess of Four (4) pounds per million 
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cubic feet as determined by dewpoint apparatus approved by 
the Bureau of Mines of the United States, but in no case shall 
Seller be required to dehydrate the gas to a dewpoint less than 
Ten Degrees Fahrenheit (10°F .), PROVIDED HOWEVER , that 
the Buyer may at Buyer's sole discretion accept gas containing 
greater water vapour content for such period or periods as 
Buyer may prescribe from time to time. 

(c) Heating Value 
The Gas shall have a total heating value per cubic foot of 
not less than Nine Hundred and Fifty (950) nor more than 
Eleven Hundred and Twenty-five (I,125) British Thermal Units, 
PROVIDED, HOWEVER, that the Buyer may, at the Buyer's 
sole discretion, accept gas with a higher or lower heating 
value for such period or periods as the Buyer may prescribe 


from time to time. 


ARTICLE X 
MEASUREMENT 
1. Unit of Volume 
The unit of volume of gas for all purposes hereunder (except for 
computation of heating value under the provisions of Section 7 of Article III 
hereof) shall be One (1) cubic foot at an absolute pressure of Fifteen and Twenty- 


five Thousandths (15.025) pounds per square inch at a temperature of Sixty Degrees 
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° 
Fahrenheit (60 F.), computed in accordance with Boyle's Law governing pressure 


and volume of gases (with corrections for deviation as hereinafter provided) . 


2. Determination of Volume 

The volume of gas delivered hereunder if measured by an orifice 
meter shall be computed in accordance with the methods prescribed in Gas 
Measurement Committee Report No. 2, Natural Gas Department, American Gas 
Association, including the Appendix thereto, as published May 6, 1935, and 
revised in 1948. If gas delivered hereunder is measured with a positive displace- 
ment meter, the volumes delivered at flowing pressures and temperatures shall 
be corrected by the application of proper correction factors for (i) absolute static 
pressure, (ii) flowing temperature, and (iii) deviation from Boyle's Law as set forth 


in the above noted Report. 


3. Deviation from Boyle's Law 


The deviation of the gas from Boyle’s Law at the pressures and 
temperatures at which the gus is metered shall be determined by tests or analyses 
at intervals of Six (6) months. The method of making such tests or analyses 
shail be determined by mutual agreement, but in the event of the inability of the 
parties to agree, shall be made by a laboratory selected by the parties, whose 
tests or analyses shail be accepted as final. The results of each such determination 
shall be used in computing the volumes of gas delivered hereunder during the Six 
(6) calendar months next following the taking of the sample from which such 


determination is made. 
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4, Specific Gravity 


The specific gravity of the gas delivered hereunder shall be 
determined by the method prescribed in American Petroleum Institute Code No. 
50-A at the beginning of delivery and thereafter as frequently as Is found 
expedient in practice at the respective points where the gas is metered here- 
under, and the results of the determination at each such paint shall be used 


in computing the volumes of gas metered ai such point. 


5. Flowing Temperature 


The flowing temperature of the gas in the meters shail be deter- 
mined by means of a recording thermometer to be installed in accordance with 
the recommendations contained !n the said Gas Measuremeni Report No. 2. and 
the arithmetic average temperature each day shall be used in computing the 


deliveries of gos during such day. 


6. Assumed Atmospheric Pressure 


The average absolute atmospheric pressure shall be assumed to be 
Thirteen and Four Tenths (13.4) pounds per square inch, frrespective of the 
actual elevation or location of the point of delivery above sea level or varia- 


tions in such atmospheric pressure from time to time. 


7. Heating Value 


The heating value of the gas delivered hereunder shal! be deter- 
mined by such means as shall be mutually satisfactory to the Buyer and the 


Seller. 
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ARTICLE XI 


MEASURING EQUIPMENT 


1. Seller's Measuring Station 

Seller shall install, maintain and operate at its own expense 
equipment required for the measurement of the volumes and temperatures 
and shall provide for the determination of heating values of all gas delivered 


hereunder at the Delivery Points. 


2. Buyer's Residue Gas Measuring Station 


Buyer shall install, maintain and operate at its own expense, 
equipment required for the measurement of the volumes and temperatures of 
all residue gas produced from Buyer's Gas Scrubbing Plant located in the 
Vicinity of Taylor, British Columbia. Seller shall have access to the measuring 
equipment of the Buyer at all reasonable hours, but the cal fbrating and ad- 
justing of the measuring equipment, and the changing of charts, shall be done 


only by the Buyer. 


3. Check Measuring Equipment 


"Buyer or Seller, as the case may be, may install, maintain, 
and operate at [ts own expense check measuring equipment as desired, providing 
that such equipment shall be so installed as to not interfere with the operation 


of the other's measuring equipment. 
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4, Right to be Present 

The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, inspecting, 
calibrating, or adjusting, done in connection with the measuring equipment 
used in measuring deliveries hereunder, and shall be given reasonable notice 


thereof in order that it may be present. 


5. Calibration and Test of Meters 

The accuracy of the measuring equipment shall be verified at 
reasonable intervals, and whenever requested by Buyer or Seller. If upon 
such verification the measuring equipment shail be found to be registering 
correctly, the cost of such verification shall be charged to, and borne by, the 
party requesting the same; otherwise the cost of all such verifications shall 
be borne by the other party. 

If, upon any test, measuring equipment is found to be not more 
than Two Percent (2%) fast of slow, previous readings of such equipment shall 
be considered correct in computing the deliveries of gas hereunder, but such 
equipment shall be adjusted properly at once to record accurately. If, upon 
any test, any measuring equipment shall be found to be inaccurate by an amount 
exceeding Two Percent (2%), then any previous readings of such equipment 
shall be corrected to zero error for any period which is known definitely or agreed 
upon, but in case the period is not knowri definitely or agreed upon, such 


correction shall be for a period covering the last half of the time elapsed since 
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A5 n 
the date of the last test, but not exceeding a period of Fifteen (15) days. 


6. Correction of Metering Errors 

In the event the measuring equipment is out of service or out of 
repair so that the quantity of gas delivered is not correctly indicated by 
reading thereof, the gas delivered through the period such measuring equipment 
is out of service or out of repair shall be estimated and agreed upon on the basis 


of the best data available using the first of the following methods which is 


feasible: 
(a) By using the registration of any check measuring 
equipment if installed and accurately registering; or 
(b) By correcting the error if the percentage of error is 
ascertained by calibration, test or mathematical 
calculations; or 
(c) By estimating the quantity of delivery by deliveries 


during preceding periods under similar conditions 


when the meter was registering accurately. 


7. Preservation of Records 

Both Buyer and Seller shall cause to be preserved for a period 
of at least One (1) year all test data, charts, and other records of gas measure- 
ments. Etther party desiring to preserve any records for a longer period may 
require the other party to deliver over to it such records which shall then be 


retained at the expense of such party desiring the same. 
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ARTICLE Xil 


STATEMENTS AND PAYMENTS 


1. Production Statement 

Seller or its nominee shall render to Buyer on or before the 
Tenth (10th) day of each calendar month a statement of all gas delivered to 
Buyer hereunder from each Delivery Point during the preceding calendar 


month. 


2. Accounting By Buyer 
Buyer shall, on or before the Twentieth (20) day of each 


calendar month, furnish Seller with a statement showing the monies due 
Seller for Gas pursuant to Article Vi hereof. The statement shall incl ude 
an allocation to each Delivery Point north of the Peace River of Residue 
Gas, Pentanes Plus, LPG and Sulfur, and the payment payable therefor 
pursuant to Section 2 of Article VI hereof according to the procedure set 


forth In Sections 3 to 4 inclusive of this Article XIi. 


= Analyses 


Seller shall, in the presence of the Buyer, from time to time 
and as frequently as is found expedient in practice, but not more often than 
once a year, conduct such tests and measyrements and determine and agree 
with the Buyer upon the average analysis of the Gas delivered at each 


Delivery Point. 
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The tests and measurements shall be carried out in a manner 
mutually acceptable to Seller and Buyer; the analyses shall be made by 
Buyer by the low temperature fractional distillation method, or some other 
improved method acceptable to both Seller and Buyer, and such measure- 
ments, tests and analyses shall determine the gas volume percentage 


composition: of the Gas from which the following factors shall be computed:- 


(a) The GPM of LPG 
(b) The GPM of Pentanes Pius 
(c) The LPM of Sulfur 


4. Allocation of Residue Gas 

The allocation of Residue Gas from Seller's Gas Processing 
Plant shall be made to each Delivery Point in the proportion that the Gas 
delivered during such month from each Delivery Point bears to the total 


Gas delivered in such month, 


De Payme nt 


Full payment for all gas delivered to the Buyer hereunder 
during a calendar month shall be made by Buyer to Seller on or before 
the Twenty-fifth (25th) day of the following month. All payments accruing 
to the Seller hereunder shall be made to Pacific Petroleums Lid. The Seller, 
may, from time to time, designate another person, firm or corporation to 


accept payments hereunder, such designation to be made in writing, and 
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from and after receipt by the Buyer of such new designation the Buyer shall 


thereafter make such payments to such person, firm or corporation. 


ARTICLE Xiil 


ESTIMATES OF REQUIREMENTS 


l. In order to enable Seller to conduct its operations properly, Buyer 
shall notify Seller each month of its estimates of requirements of gas during each 
of the following Six (6) months, which estimates shall not be inconsistent with 

the provisions of this contract. Buyer shall use its best judgment and experience 


in arriving at such estimates, but shall not be bound by the quantities thereof. 


ARTICLE XIV 


POSSESSION OF GAS 


1. Point of Delivery Controls 


As between the parties to this Agreement, Seller shall be deemed to 
be in control and possession of the gas deliverable thereunder until it shall have 
been delivered to Buyer at the point of delivery, after which Buyer shall be deemed 


to be in control and possession thereof. 


yan Respons ibil ity 


Buyer shall have no responsibility with respect to any gas deliver- 
able under this Agreement until it is delivered into the facilities of the Buyer, 


or on account of anything which may be done, happen or arise with respect to such 
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delivery, and Seller shall have no responsibility with respect to such gas after 
its delivery into the facilities of Buyer or on account of anything which may be 


done, happen or arise with respect to such gas after such delivery. 


ARTICLE XV 


WARRANTY AND TITLE OF GAS 


i The Seller warrants generally the title to all gas delivered to the 
Buyer hereunder and its right to sell the same, and warrants that such gas shall 


be free and clear of all liens and adverse claims. 


ARTICLE XVI 


FORCE MAJEURE 


i No failure or delay in performance of this Agreement by either party 
hereto shall be deemed to be a breach of this Agreement when such failure or delay 

is occasioned by or due to any act of God, strikes, lockouts, acts of the public 
enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, washouis, arrests and restraints of rulers and 
peoples, civil disturbances, explosions, sabotage, breakage or accident to machinery 
or lines of pipe, temporary failure of gas supply because of freezing of wells or 
delivery facilities or hydrate obstructions of lines of pipe, inability to obtain pipe, 


materials or equipment, the binding order of any Court or Governmental authority, 
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or any other cause, whether of the kind herein enumerated or otherwise, 
not within the control of the party claiming suspension; PROVIDED that 
no cause or contingency shall relieve Buyer of its obligation to make 


payments due hereunder. 


ARTICLE XVII 


MISCELLANEOUS 


1. Non-Waiver of Future Default 

No waiver by either party of any one or more defaults by the other 
in the, performance of any of the provisions of this contract shall operate or be 
construed as a waiver of any other or further default or defaults, whether of a 


like or of a different character. 


2. Notices 

Except as here!n otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party 
may desire to give to the other, shall be in writing and shall be considered as 
fully delivered when mailed by registered mail to the post office address of either 
of the parties hereto, as the case may be, as follows: 

SELLER: Pacific Petroleums Litd., 


Pacific Building, 
Calgary, Alberta; 


BUYER: WESTCOAST TRANSMISSION COMPANY LIMITED, 
Petroleum Building, 
Calgary, Alberta; 


or at such other address as either party shall designate by formal written notice. 
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Routine communications, including monthly statements and payments, shall 
be considered as duly delivered when mailed by either registered or ordinary 


mail. 


3. Examination of Records 

Each party shall have the right to examine at reasonable times 
the books, records and charts of the other party to the extent necessary to 
verify the accuracy of any statement, charge, computation or demand made 


under or pursuant to any of the provisions of this contract. 


4, Compl iance with Laws 


This contract and the respective obligations of the parties here- 
under are subject to present and future valid laws and valid orders, rules and 


regulations of duly constituted authorities having jurisdiction. 


5. Assignment 

Neither party herefo shall assign this Agreement or any of its 
rights or obligations hereunder without the consent in writing of the other party; 
PROVIDED that Seiler may, without such consent, assign this Agreement and 
all its rights and obligations hereunder to any party which shall acquire all of 
its interest in the Leases in the lands comprised in Schedule "A" hereto, and 
Buyer may, without such consent, assign this Agreement and all its rights and 
obligations hereunder to any party which shall acquire all the gas pipeline 


system of Buyer. The provisions of this Section 5 shal! not be construed to 


OFFICE CONSOLIDATION 


_ 7 
: ry 


>) _ 


eae ‘balay ee. 


" Ar) teh rs 


Cy te hae — 7a » » vii 
Sresek orpianiges) & 
ni cae | fo er wnt ob Origly ae gyre Hock ying fool 
Bie 
; i “ah anes drotes oh ot ylang vetlio arth tc, damile = prians) clined.» 
24 “aha Secon es iW Soticd vemos ere stnametats vow te yoowann wet yt 
s «faeries iM te avaletvava ere Io dna ot earn & ve 
mad iy genet). «t 
prem aePtyeg ett to are" logiide ov teers ett bre togrey-ciAt 
: bro alu ema bilav bee evr) Hie motu ed 4% “ne toeshtis men ale 
| - ual thy : - iwo4 5 ihe Hine Liar | partes vlob ‘9 trp lis age 
7 sade . _ : fransp iid) .€ 
v7 
_ uae kim, He Tenn. wi yee bel) oferal! who rartigil 
7 axtiog wre diy W Qadir of (eigenen sult Laartiv) rebeu ster pnoitegi tio ye erighs 
- bape bran 4b gitty smewe dave tucliiw gyn eli eb leet CAR VOR 
i, , Ries Paap Ved! 1s Teg Ym OF wesw wealtepildy bow melght i he | — 
a a mest "A> alalnsh? altos nies rhonsl abe a rawed eit oa) tamaad.ne-e8) 7 
_, 


igh i ies bets cehanieds “alt ight geass aniline 
hgivn at lo enlepoy, arsiaiid pee 


eats many 


AF 


prohibit either party, without the consent of the other party, from mortgaging 
or pledging this Agreement or its rights hereunder to secure the payment of any 


bonds or other indebtedness of such party. 


6. Modification 
There shall be no modification of the terms and provisions hereof 


except by the formal execution of supplementary written contracts. 


7. Provincial Laws 
This Agreement shall be construed in accordance with the laws 


of the Province of British Columbia. 


8. Furnishing of Information 

On request of Buyer, Seller shall furnish Buyer in writing with 
such information as Seller may possess with respect to the gas wells located on 
the acreage covered by this contract, their production history, their capacity 
to produce, pressures, flow characteristics, and any other information relating 
to the wells or to the acreage covered by this contract which Buyer may 


reasonably specify. 


ARTICLE XVIII 


ARBITRATION 


ibs If any dispute arises between the parties to the contract relating 


to matters in connection with the interpretation or construction of the provisions 
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hereof, such dispute shall be settled by arbitration in the following manner, 
that is to say:- 
Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator. In case the parties shall fail 
to name an arbitrator within Twenty (20) days after the written 
request of any party for arbitration, application for the appoint- 
ment of an arbitrator shall be made within Ten (10) days after 
the expiration of such Twenty (20) day period to any Judge of the 
Supreme Court of British Columbia. The abitiator so selected 
shall have all the powers given by The Arbitration Act, being 
Chapter XVI, Revised Statutes of British Columbia, 1948, or any 
Act in amendment or in substitution therefor, The decision of 
the sole arbitrator selected as above shall be final and binding 


on the parties hereto. 


ARTICLE XIX 


FAVOURED NATIONS 


lV. In the event the Buyer or Westcoast Transmission Company Limited 
shall enter into any contracts for the purchase of gas with any producer or producers 
of gas, and actually take delivery of and pay for gas within the Peace River Area 
of the Province of British Columbia during the period of this contract upon terms 
more favourable to such producer or producers than the terms hereof, Seller shall 


have the right upon notice in writing to the Buyer to have this contract modified 
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so as to make applicable to the sale and purchase of gas hereunder such more 
favourable terms as are contained in the said contracts with said producer or 
producers. The Buyer shall forthwith upon completion of any contracts with 
any producer or producers of gas as aforesaid, serve upon the Seller a true 
copy of each such contract. 

IN WITNESS WHEREOF the parties hereto have hereunto caused 
their respective corporate seals to be affixed attested by the hands of their proper 


officers duly authorized in that behalf, that day and year first above written. 
SIGNED, SEALED AND DELIVERED: PACIFIC PETROLEUMS LTD., 
"GEO, L. MCMAHON" 
SEAL) 
"L, M. YOUELL" 


WESTCOAST TRANSMISSION COMPANY LIMITED, 


ee eee eee eee ee ee eee ee 


"D. P. McDONALD" 


(SEAL) 
"A. P. BOWSHER" 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist day of February 4 
A. D, 1955. 


Buick Creek Area (British Columbia). 


That part as shown on the attached plat of Permit 101, said Permit 
being described as situate in the Peace River Land District, cammencing at the 
northwest corner of Permit No. 52, thence west 1 1/4 miles; thence south 3/4 
miles; thence west 5 3/4 miles more or less to a point due north of the northeast 
comer of Permit No. 64; thence south 13 1/4 miles to the southwest corner of 
Section 33, Township 88, Range 22, West of the 6th Meridian; thence east 7 
miles to the southeast corner Section 33, Township 88, Range 21, West of the 
6th Meridian; thence north 14 miles to the point of commencement. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the 


A. D; 1955. 


All of Section 31, Township 82, 
All of Section 32, Township 82, 
All of Section 33, Township 82, 
All of Section 34, Township 82, 
All of Section 35, Township 82, 
All of Section 36, Township 82, 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
Ali of Section 
All of Section 
Ail of Section 


Ist day of 


February : 


Fort St. John Area (British Columbia) . 


l, 
2, 


10, 
i 
12, 
13, 
14, 
15, 
16, 
WE 
18, 
19, 


All of Section 20, 
All of Section 21, 
All of Section 22, 
All of Section 23, 
Ali of Section 24, 
All of Section 25, 
All of Section 26, 
All of Section 27, 
- All of Section 28, 
All of Section 29, 
All of Section 30, 
All of Section 31, 
All of Section 32, 


, Township 83, 


Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 


Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 


Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Towrish ip 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 
Township 83, 


17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
18, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
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Fort St. John Area -~2- 


All of Section 33, Township 83, Range 17, West of the 6th Meridian. 
All of Section 34, Township 83, Range 17, West of the 6th Meridian. 
All of Section 35, Township 83, Range 17, West of the 6th Meridian. 
Ail of Section 36, Township 83, Range 17, West of the 6th Meridian. 
All of Section 1, Township 83, Range 18, West of the 6th Meridian. 
All of Section 2, Township 83, Range 18, West of the 6th Meridian. 
All of Section 3, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 4, Township 83, Range 18, West of the 6th Meridian. 
All of Section 5, Township 83, Range 18, West of the 67h Meridian. 
All of Section 6, Township 83, Range 18, West of the 6th Meridian. 
All of Section 7, Township 83, Range 18, West of the 6th Meridian. 
All of Section 8, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 9, Township 83, Range 18, West of the 6th Meridian. 
All of Section 10, Township 83, Range 18, West of the 6th Meridian. 
All of Section 11, Township 83, Range 18, West of the 6th Meridian. 
All of Section 12, Township 83, Range 18, West of the 6th Meridian. 
All of Section 13, Township 83, Ronge 18, Wes? of the 6th Meridian. 
All of Section 14, Township 83, Range 18, West of the 6th Meridian. 
All of Section 15, Township 83, Range 18, West of the 6th Meridian. 
All of Section 16, Township 83, Range 18, West of the 6th Meridian. 
All of Section 17, Township 83, Range 18, West of the 6th Meridian. 
All of Section 18, Township 83, Range 18, West of the 6th Meridian. 
All of Section 19, Township 83, Range 18, West of the 6th Meridian. 
All of Section 20, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 21, Township 83, Range 18, West of the 6th Meridian. 
All of Section 22, Townsh'p 83, Range 18, West of the 6th Meridian. 
All of Section 23, Townsh'’p 83, Range 18, West of the 6th Meridian. 
Ail of Section 24, Township 83, Range 18, West of tne 6th Meridian. 
All of Section 25, Township 83, Range 18, West of the 6th Meridian. 
All of Section 26, Township 83, Range 18, West of the 6th Meridian. 
All of Section 27, Township 83, Range 18, West of the 6th Meridian. 
All of Section 28, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 29, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 30, Township 83, Range 18, West of the 6th Meridian. 
All of Section 31, Township 83, Range 18, West of the 6th Meridian. 
Ali of Section 32, Township 83, Range 18, West of the 6th Meridian. 
All of Section 33, Township 83, Range 18, West of the 6th Meridian. 
Ali of Section 34, Township 83, Range 18, West of the 6th Meridian. 
Ail of Section 35, Township 83, Range 18, West of the 6th Meridian. 
All of Section 36, Township 83, Range 18, West of the 6th Meridian. 
All of Section 13, Township 83, Range 19, West of the 6th Meridian. 
Ali of Section 14, Township 83, Range 19, West of the 6th Meridian. 
All of Section 22, Township 83, Range 19, West of the 6th Meridian. 
All of Section 23, Township 83, Range 19, West of the 6th Meridian. 
All of Section 24, Towrsh!p 83, Range 19, West of the 6th Meridian. 
All of Section 25, Township 83, Range 19, West of the 6th Meridian. 
All of Section 26, Township 83, Range 19, West of the 6th Meridian. 
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Fort St. John Area ~3- 


All of Section 27, Township 83, Range 19, West of the 6th Meridian. 
All of Section 28, Township 83, Range 19, West of the 6th Meridian. 
All of Section 31, Township 83, Range 19, West of the 6th Meridian. 
All of Section 32, Township 83, Range 19, West of the 6th Meridian. 
All of Section 33, Township 83, Range 19, West of the 6th Meridian. 
Ail of Section 34, Township 83, Range 19, West of the 6th Meridian. 
All of Section 35, Township 83, Range 79, West of the 6th Meridian. 
Ail of Section 36, Township 83, Range '9, Wes? of the 6th Mer'dian. 
All of Section 34, Township 83, Rarige 20, West of the 6th Meridian. 
All of Section 35, Township 83, Range 20, West of the 6th Meridian. 
All of Section 36, Township 83, Range 20, West of the 6in Meridian. 
All of Section 1, Township 84, Range 17, West of the 6th Meridian. 
All of Sec#ion 2, Townsh'p 84, Range 17, West of the 6th Meridian. 
Ali of Section 3, Township 84, Range 17, West of the 6th Meridian. 
All of Section 4, Township 84, Range 17, West of the 6th Meridian. 
All of Section 5, Township 84, Range 17, West of the 6th Meridian. 
Ali of Section 6, Township 84, Range 17, West of the 6th Meridian. 
Ali of Section 7, Township 84, Range 17, West of the 6th Meridian. 
All of Section 8, Township 84, Range 17, West of the 6th Meridian. 
Ali of Section 9, Township 84, Range 17, West of the 6th Meridian. 
All of Section 10, Township 84, Range 17, West of the 6th Meridian. 
All of Section 11, Township 84, Range 17, West of the 6th Meridian. 
All of Section 12, Township 84, Range 17, West of the 6th Meridian. 
Ali of Section 1, Township 84, Range 18, West of the 6th Meridian. 
All of Section 2, Township 84, Range 18, West of the 6th Meridian. 
All of Section 3, Townsh’p 84, Range 18, West of the 6th Meridian. 
All of Section 4, Township 84, Range 18, West of the 6th Meridian. 
All of Section 5, Township 84, Range 18, West of the 6th Meridian. 
All of Section 6, Township 84, Range 18, West of the 6th Meridian. 
Ali of Section 7, Township 84, Range 18, Wes? of the 6th Meridian. 
All of Section 8, Township 84, Range 18, West of the 6th Meridian. 
Ail of Section 9, Township 84, Range 18, West of the 6th Meridian. 
Ail of Section 10, Township 84, Range 18, West of the 6th Meridian. 
All of Section 11, Township 84, Range 18, West of the 6th Meridian. 
All of Section 12, Township 84, Range 18, West of the 6th Meridian. 
Ali of Section 16, Towzship 84, Range 18, West of the 6th Meridian. 
Ali of Section 17, Townsh’p 84, Range 18, West of the 6th Meridian. 
All of Section 18, Township 84, Range 18, West of the 6th Meridian. 
All of Section 19, Township 84, Range 18, West of the 6th Meridian. 
All of Section 20, Township 84, Range 18, Wes? o* the 6h Meridian. 
Ail of Section 21, Township 84, Range 18, West of the 6th Meridian. 
All of Section 1, Township 84, Range 19, West of the 6th Meridian. 
All of Section 2, Township 84, Range 19, West of the 6th Meridian. 
Ali of Section 3, Township 84, Ronge 19, West of the 6th Meridian. 
Ail of Section 4, Township 84, Range 19, West of the 6th Meridian. 
Ali of Section 5, Township 84, Range 19, West of the 6th Meridian. 
Ali of Section 6, Township 84, Range 19, West of the 6th Meridian. 
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Fort St. John Area 


All of Section 7, Township 84, Range 19, West of the 6th Meridian. 
All of Section 8, Township 84, Range 19, West of the 6th Meridian. 
All of Section 9, Township 84, Range 19, West of the 6th Meridian. 
All of Section 10, Township 84, Range 19, West of the 6th Meridian. 
All of Section 11, Township 84, Range 19, West of the Sth Meridian. 
All of Section 12, Township 84, Range 19, West of the 6th Meridian. 
All of Section 13, Township 84, Range 19, West of the 6th Meridian. 
All of Section 14, Township 84, Range 19, West of the 6th Meridian. 
All of Section 15, Township 84, Range 19, West of the 6th Meridian. 
All of Section 16, Township 84, Range 19, West of the 6th Meridian. 
All of Section 17, Township 84, Range 19, West of the 6th Meridian. 
All of Section 18, Township 84, Range 19, West of the 6th Meridian. 
All of Section 19, Township 84, Range 19, West of the 6th Meridian. 
All of Section 20, Township 84, Range 19, West of the 6th Meridian. 
All of Section 21, Township 84, Range 19, West of the 6th Meridian. 
All of Section 22, Township 84, Range 19, West of the 6th Meridian. 
All of Section 23, Township 84, Range 19, West of the 6th Meridian. 
All of Section 24, Township 84, Range 19, West of the 6th Meridian. 
All of Section 1, Township 84, Range 20, West of the 6th Meridian. 
All of Section 2, Township 84, Rarige 20, West of the 6th Meridian. 
All of Section 3, Township 84, Range 20, West of the 6th Meridian. 
All of Section 10, Township 84, Range 20, West of the 6th Meridian. 
All of Section 11, Township 84, Range 20, West of the 6th Meridian. 
All of Section 12, Township 84, Range 20, West of the 6th Meridian. 
All of Section 13, Township 84, Range 20, West of the 6th Meridian. 
Ail of Section 14, Township 84, Range 20, West of the 67h Meridian. 
All of Section 15, Township 84, Range 20, West of the 6th Meridian. 
All of Section 22, Township 84, Range 20, West of the 6th Meridian. 
All of Section 23, Township 84, Range 20, West of the 6th Meridian. 
All of Section 24, Township 84, Rarige 20, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the 


A.D. 1955. 


Ist day of February ; 


Kiskatinaw Area (British Columbia). 


All of Section 1, 
All of Section 2, 
All of Section 3, 
All of Section 4, 
All of Section 5, 
All of Section 6, 
All of Section 7, 
All of Section 8, 
All of Section 
All of Section 10, 
All of Section 11, 
All of Section 12, 
All of Section 13, 
All of Section 14, 
All of Section 15, 
All of Section 16, 
All of Section 17, 
All of Section 18, 
All of Section 19, 
All of Section 20, 
All of Section 21, 
All of Section 22, 
All of Section 23, 
All of Section 24, 
All of Section 25, 
All of Section 26, 
All of Section 27, 
All of Section 28, 
All of Section 29, 
All of Section 30, 
All of Section 31, 
All of Section 32, 
All of Section 33, 
All of Section 34, 
All of Section 35, 
All of Section 36, 
All of Section 1, 
All of Section 2, 
All of Section 3, 


= 


Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 


9, Township 81, Range 


Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 
Township 81, Range 


17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 


OFFICE CONSOLIDATION 


wi, 


t : : "r : ) 9 
ude me Rey fei 


y a eet 
a % hia 

Pe RL he bastmone aoltrin® te INA 
spntbiaent Hit eds Ys teow <XT «18 qitenw % totion? to HA 
| feareet ave ip teW Af — IB qitleweet @ revi fo 44 
j oy wi V0 Gri Mite 2% ' a qilermo&lt * to HA 
pane Vib adh Yo baw ST eget 18 qitemwoh eo poe et dt 
| poet Neda eabiade Th eget PR givlznwet (6. nor ab 
BAA Hed al) VotaoW (XI sgrat gTO Gidenuet 4X reltned to A 
Alban id anne tml! XT spsah 1B alteredT 8 neltea? te HA 
passin Md orb Yo soell’ Xi nga 18 altel .@ nolipte to TA 
ra lo tre’ Tt eget . 0 aitiwol ,0F woltas? to TA 
io dart le prow Sl agrak 9 avlepwat ti pacing 
Laelia Hb wir Me coll Tapco 19 aided ST wabreee to 1A 
Hplteea che Ort Fo Va TE ooo 18 atettowol CC ela? Yo : 

a NA A ett Se Hol CS) terad 05 qideveT (4 ovlteee Yo | 
cert ak (HS oH Yo Cae CF eget (18 qldepwnd ET nolioed to 1A 
gnaibironi dtd woh ts tre! 80 open? 18 qethewol Si npiteed fo HA 
Matha ahd Hd sh % Wee 8) grat 18 ubeenel BT mo}ans ta HA 
ie Seen, Te oe ae io A 
crate fe pitt Va ten XE eptite dbf crore to HA 
Te AN 9A ls teh! SN) aprad . (E gidewel Ve HA 
ote Me aft te OWS! apne’ (0 geal pet, ic 1A, 
pnd cheat al th eW 80 ogra? te HA 
Heelh een HS ety te (oly SU cagine iw ti 
nn Mids arts to tou Tl wont 18 te iA 
: He oh le Haw agra 1B te WA 
HE elt So tal! St april 1B) ident ft 

Cra vos Ae ot Yn tea ST agnglh 1 eh ie! 
ee Pidraki To ire AT og it to HA 
bart No tea AT syn |, ‘Wy 

 qoathetaehh NS at te deol’ (XI sete 1 

ie Peay © he Pt 


2 aaee 


Kiskatinaw Area -2- 


All of Section 4, Township 81, Range 18, West of the 6th Meridian. 
All of Section 5, Township 81, Range 18, West of the 6th Meridian. 
All of Section 6, Township 81, Range 18, West of the 6th Meridian. 
All of Section 7, Township 81, Range 18, West of the 6th Meridian. 
All of Section 8, Township 81, Range 18, West of the 6th Meridian. 
All of Section 9, Township 81, Range 18, West of the 6th Meridian. 
All of Section 10, Township 81, Range 18, West of the 6th Meridian. 
All of Section 11, Township 81, Range 18, West of the 6th Meridian. 
All of Section 12, Township 81, Range 18, West of the 6th Meridian. 
All of Section 13, Township 81, Range 18, West of the 6th Meridian. 
All of Section 14, Township 81, Range 18, West of the 6th Meridian. 
All of Section 15, Township 81, Range 18, West of the 6th Meridian. 
All of Section 16, Township 81, Range 18, West of the 6th Meridian. 
All of Section 17, Township 81, Range 18, West of the 6th Meridian. 
All of Section 18, Township 81, Range 18, West of the 6th Meridian. 
All of Section 19, Township 81, Range 18, West of the 6th Meridian. 
All of Section 20, Township 81, Range 18, West of the 6th Meridian. 
All of Section 21, Township 81, Range 18, West of the 6th Meridian. 
All of Section 22, Township 81, Range 18, West of the 6th Meridian. 
All of Section 23, Township 81, Range 18, West of the 6th Meridian. 
Ail of Section 24, Township 81, Range 18, West of the 6th Meridian. 
Ali of Section 25, Township 81, Range 18, West of the 6th Meridian. 
All of Section 26, Township 81, Rarige 18, West of the 6th Meridian. 
All of Section 27, Township 81, Range 18, West of the 6th Meridian. 
All of Section 28, Township 81, Range 18, West of the 6th Meridian. 
Ail of Section 29, Township 81, Range 18, West of the 6zh Meridian. 
All of Section 30, Township 81, Range 18, West of the 6th Meridian. 
Ali of Section 31, Township 81, Range 18, West of the 6th Meridian. 
All of Section 32, Township 81, Range 18, West of the 6th Meridian. 
All of Section 33, Township 81, Range 18, West of the 6th Meridian. 
All of Section 34, Township 81, Range 18, West of the 6th Meridian. 
Ali of Section 35, Township 81, Range 18, West of the 6th Meridian. 
All of Section 36, Township 81, Range 18, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist dayof February , 


A. D. 1955. 


Pouce Coupe Area (British Columbia). 


All of Section 6, Township 80, Range 13, West of the 6th Meridian. 
All of Section 7, Township 80, Range 13, West of the 6th Meridian. 
All of Section 18, Township 80, Range 13, West of the 6th Meridian. 
All of Section 19, Township 80, Range 13, West of the 6th Meridian. 
All of Section 30, Township 80, Range 13, West of the 6th Meridian. 
All of Section 31, Township 80, Range 13, West of the 6th Meridian. 
Those portions of Sections 5, 8, 17, 20, 29 and 32 lying to the 

west of the Alberta-British Columbia Boundary of Township 80, Range 


13, West of the 6th Meridian. 
All of Section 


All of Section 26, 
Ail of Section 27, 
All of Section 35, 
All of Section 36, 


1, Township 80, 
All of Section 2, Township 80, 
All of Section 9, Township 80, 
All of Section 10, Township 80, 
All of Section 11, Township 80, 
Ali of Section 12, Township 80, 
All of Section 13, Township 80, 
All of Section 14, Township 80, 
All of Section 15, Township 80, 
All of Section 16, Township 80, 
All of Section 21, Township 80, 
Ali of Section 22, Township 80, 
All of Section 23, Township 80, 
All of Section 24, Township 80, 
All of Section 25, Township 80, 
Township 80, 
Township 80, 
Township 80, 
Township 80, 


Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 


14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist day of February ; 


A, D. 1955. 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


Red Creek Area (British Columbia). 


5, Township 85, Range 20, West of the 6th Meridian. 


We 
18, 
19, 
1, 
2, 
3, 
4, 
8, 
7, 
10, 
Il, 
12 
13, 
14, 
15, 
16, 
17; 


18, 
1S 


All of Section 20, 
All of Section 21, 
Ali of Section 22, 
Ali of Section 23, 
All of Section 24, 
All of Section 25, 
All of Section 26, 
All of Section 27, 
All of Section 28, 
All of Section 29, 
All of Section 30, 
All of Section 31, 
Ali of Section 32, 
All of Section 33, 
All of Section 34, 
All of Section 35, 


Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Towriship 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
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Range 20, West of the 6th Meridian. 
Range 20, West of the 6th Meridian. 
Range 20, West of the 6th Meridian. 
Range 20, West of the 6th Meridian. 
Range 20, West of the 6th Meridian. 
Range 20, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
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Red Creek Area 


All of Section 24, Township 85, 
All of Section 25, Township 85, 
All of Section 26, Township 85, 
All of Section 35, Township 85, 
All of Section 36, Township 85, 
All of Section 3, Township 86, 
All of Section 4, Township 86, 
All of Section 5, Township 86, 
All of Section 6, Township 86, 
Ail of Section 7, Township 86, 
All of Section 8, Township 86, 
All of Section 9, Township 86, 
All of Section 1, Township 86, 
All of Section 2, Township 86, 
All of Section 3, Township 86, 
All of Section 10, Township 86, 
All of Section 11, Township 86, 
All of Section 12, Township 86, 
All of Section 13, Township 86, 
All of Section 14, Township 86, 
All of Section 15, Township 86, 


Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 21, West of the 6th Meridian, 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian, 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 21, West of the 6th Meridian. 
Range 22, West of the 6th Meridian, 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian, 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian, 
Range 22, West of the 6th Meridian. 
Range 22, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist day of February - 
/ eB ihe 


Sunrise Area (British Columbia). 


All of Section 28, Township 78, Range 
All of Section 29, Township 78, Range 
All of Section 30, Township 78, Range 
All of Section 31, Township 78, Range 
All of Section 32, Township 78, Range 
All of Section 33, Township 78, Range 
All of Section 25, Township 78, Range 
All of Section 26, Township 78, Range 
All of Section 35, Township 78, Range 
All of Section 36, Township 78, Range 
All of Section 3, Township 79, Range 
All of Section 4, Township 79, Range 
All of Section 5, Township 79, Range 
All of Section 6, Township 79, Range 
All of Section 7, Township 79, Range 
All of Section 8, Township 79, Range 
All of Section 9, Township 79, Range 
All of Section 10, Township 79, Range 
All of Section 15, Township 79, Range 
Ail of Section 16, Township 79, Range 
All of Section 17, Township 79, Range 
All of Section 18, Township 79, Range 
All of Section 1, Township 79, Range 
All of Section 12, Township 79, Range 
Ali of Section 13, Township 79, Range 17, West of the 6th Meridian. 


16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
17, West of the 5th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
17, West of the 6th Meridian. 
17, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the _Ist_ day of __ February , 
AreD 955) 


Permit 17 


All of Section 17, Township 82, Range 
All of Section 18, Township 82, Range 
All of Section 19, Township 82, Range 
All of Section 20, Township 82, Range 
All of Section 29, Township 82, Range 
All of Section 30, Township 82, Range 
All of Section 31, Township 82, Range 
All of Section 32, Township 82, Range 
All of Section 13, Township 82, Range 
All of Section 14, Township 82, Range 
All of Section 15, Township 82, Range 
Ali of Section 16, Township 82, Range 
All of Section 17, Township 82, Range 
All of Section 18, Township 82, Range 
All of Section 19, Township 82, Range 
All of Section 20, Township 82, Range 
All of Section 21, Township 82, Range 
All of Section 22, Township 82, Range 
All of Section 23, Township 82, Range 
All of Section. 24, Township 82, Range 
All of Section 25, Township 82, Range 
All of Section 26, Township 82, Range 
All of Section 27, Township 82, Range 
All of Section 28, Township 82, Range 
All of Section 29, Township 82, Range 
All of Section 30, Township 82, Range 
All of Section 31, Township 82, Range 
All of Section 32, Township 82, Range 
Ail of Section 33, Township 82, Range 
All of Section 34, Township 82, Range 
All of Section 35, Township 82, Range 
All of Section 36, Township 82, Range 


Permit 18 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


, Township 83, Range 
, Township 83, Range 
Township 83, Range 
, Township 83, Range 
, Township 83, Range 
9, Township 83, Range 


CON OD Or 


All of Section 16, Township 83, Range 
All of Section 17, Township 83, Range 
All of Section 18, Township 83, Range 
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.Province of British Columbia 


15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 


16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
16, West of the 6th Meridian. 
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Permit 38 


All of Section 
All of Section 
Ali of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


4, Township 83, Range 15, West of the 6th Meridian. 
5, Township 83, Range 15, West of the 6th Meridian. 
6, Township 83, Range 15, West of the 6th Meridian. 
7, Township 83, Range 15, West of the 6th Meridian. 
8, Township 83, Range 15, West of the 6th Meridian. 
9, Township 83, Range 15, West of the 6th Meridian. 
16, Township 83, Range 15, West of the 6th Meridian. 
17, Township 83, Range 15, West of the 6th Meridian. 
18, Township 83, Range 15, West of the 6th Meridian. 
1, Township 83, Range 16, West of the 6th Meridian. 
, Township 83, Range 16, West of the 6th Meridian. 
, Township 83, Range 16, West of the 6th Meridian. 
10, Township 83, Range 16, West of the 6th Meridian. 
11, Township 83, Range 16, West of the 6th Meridian. 
12, Township 83, Range 16, West of the 6th Meridian. 
13, Township 83, Range 16, West of the 6th Meridian. 
14, Township 83, Range 16, West of the 6th Meridian. 
15, Township 83, Range 16, West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the_Ist_day of __ February F 
AmDelgoo. 


Parkland Field 
B. C. P, &N. G, Lease #103 


All of Section 19, Township 81, Range 15, West of the 6th Meridian. 
All of Section 20, Township 81, Range 15, West of the 6th Meridian. 
All of Section 29, Township 81, Range 15, West of the 6th Meridian. 
All of Section 30, Township 81, Range 15, West of the 6th Meridian. 
W.24of Section 21, Township 81, Range 15, West of the 6th Meridian. 
W.4of Section 28, Township 81, Range 15, West of the 6th Meridian. 
All of Section 24, Township 81, Range 16, West of the 6th Meridian. 
All of Section 25, Township 81, Range 16, West of the 6th Meridian. 


Kilkeran Field 
B. C. P; & N. G. Lease #29 


All of Section 30, Township 78, Range 14, West of the 6th Meridian. 
All of Section 31, Township 78, Range 14, West of the 6th Meridian. 
All of Section 25, Township 78, Range 15, West of the 6th Meridian. 
All of Section 26, Township 78, Range 15, West of the 6th Meridian. 
All of Section 35, Township 78, Range 15, West of the 6th Meridian. 
All of Section 35, Township 78, Range 15, West of the 6th Meridian. 
All of Section 36, Township 78, Range 15, West of the 6th Meridian. 
All of Section 5, Township 79, Range 14, West of the 6th Meridian. 
All of Section 6, Township 79, Range 14, West of the 6th Meridian. 
All of Section 1, Township 79, Range 15, West of the 6th Meridian. 


OFFICE CONSOLIDATION 


LA os 
ida 


: : 
ie : Y 
ee coal % UA 
A te WA 
, tee LA 


fi 


pe 


| 
SS 


me ccrett 
: 
e 


_ trl MG sett BN gidetwot 06 naitset io lA 
LODO GM ont to. et MT acaud By qideqvel TE ealiced te IA 
spalliizeM.die art ho rep 2 SV qfpemet BE ngtos? fo IA 
solve did act to (xeW \o! sad ST ava yO meltvec te HA 
Sebi Me erlt je tro’ ‘a sgeted ose BE tt I 
<cine napa al yl ‘ytrianewey See RI 
ao Te) f ou) teow \C aay: / s aciter? jo | 
sori iwit s% pli do Maw AT pee para pescerseatn 
Lepitdni.re, ody to tiaW ML egret bah 2 te IIA 
Pelbisehs fd writ lo ew 21 sgnah WS qivenwel (1 melinsd Yo [)A 
i Q 


Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist day of February ; 
A. D, 1955. 


Permit 98 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


Province of British Columbia 


5, Township 84, 
6, Township 84, 
7, Township 84, 
8, Township 84, 
17, Township 84, 
18, Township 84, 
19, Township 84, 


All of Section 20, Township 84, 
All of Section 29, Township 84, 
All of Section 30, Township 84, 
All of Section 31, Township 84, 
All of Section 32, Township 84, 
That portion of Sections 4, 9, 16, 21, 28, 33 lying West of the 
Alberta Boundary in Township 84, Range 13, West of the 6th Meridian. 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Sectiozi 
All of Section 
All of Section 
All of Section 


1, Township 84, 
2, Township 84, 
3, Township 84, 
4, Township 84, 
5, Township 84, 
6, Township 84, 
7, Township 84, 
8, Township 84, 
9, Township 84, 


10, Township 84, 


All of Section 11, Township 84, 
Ail of Section 12, Township 84, 
All of Section 13, Township 84, 
All of Section 14, Township 84, 
All of Section 15, Township 84, 


All of Section 
All of Section 
All of Section 
All of Section 


16, Township 84, 
17, Township 84, 
18, Township 84, 
19, Township 84, 


All of Section 20, Township 84, 
All of Section 21, Township 84, 
All of Section 22, Township 84, 
Ail of Section 23, Township 84, 


Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 
Range 13, West of the 6th Meridian. 


Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
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Province of British Columbia 


Permit 98 (continued) 


All of Section 24, Township 84, 
All of Section 25, Township 84, 
All of Section 26, Township 84, 
All of Section 27, 
All of Section 28, 
All of Section 29, 
All of Section 30, 
All of Section 31, 
All of Section 32, 
All of Section 33, 
All of Section 34, 
All of Section 35, 


All of Section 36, 


All of Section 
All of Section 
Ail of Section 
All of Section 
Ali of Section 
All of Section 
All of Section 
All of Section 
Ali of Section 
All of Section 


All of Section | 


All of Section 
All of Section 
All of Section 


All of Section | 


All of Section 
Ali of Section 


SOON A AARWHND — 


16 
17 
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sy 
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All of Section 18, 
Ail of Sectian 19, 


All of Section 20, 


All of Section 21, 
All of Section 22, 


All of Section 23, 


All of Section 24, 
All of Section 25, 
All of Section 26, 
All of Section 27, 
All of Section 28, 


All of Section 29, 
Ali of Section 30, 


Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Towriship 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Towriship 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 
Township 84, 


Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian, 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 14, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian, 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range !5, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
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Province of British Columbia 


Permit 98 (continued) 


All of Section 31, Township 84, 
All of Section 32, Township 84, 
All of Section 33, Township 84, 
All of Section 34, Township 84, 
All of Section 35, Township 84, 
All of Section 36, Township 84, 


All of Section 
Ali of Section 
All of Section 
All of Section 
All of Section 
All of Section 


°, 
6, 
7 
8, 
7; 
18, 


Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 
Range 


Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 
Township 85, 


15, West of the 6th Meridian, 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
13, West of the 6th Meridian. 
13, West of the 6th Meridian. 
13, West of the 6th Meridian, 
13, West of the 6th Meridian. 
13, West of the 6th Meridian. 
13, West of the 6th Meridian. 


That portion of Sections 4, 9, 16 lying West of the Alberta Boundary 
in Township 85, Range 13, West of the 6th Meridian. 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
Ail of Section 
All of Section 
Ali of Section 
Ali of Section 
All of Section 
All of Section 
Ali of Section 
Ail of Section 
All of Section 
All of Section 
Ail of Section 
All of Section 
All of Section 
All of Section 


All of Section 
Ali of Section 
All of Section 


All of Section 
All of Section 


All of Section 
All of Section 
Ali of Section 
All of Section 
All of Section 


All of Section 18, Township 85, 


tf 


] 
2 
3 
4 
) 
6 
7 
8 


v4 
f 
tA 
Vi 
rf 
7 
f 


7; 
10, 
le 
12, 
13 
14, 
15, 
16, 
17, 
18, 

1, 


9, 
10, 
HW, 
12, 
13, 
14, 
15, 
16, 
17, 


Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Township 85, Range 
Range 


14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian, 
14, West of the 6th Meridian, 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian, 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian. 
14, West of the 6th Meridian, 
14, West of the 6th Meridian. 
15, West of the 6th Meridian, 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian, 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
15, West of the 6th Meridian. 
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Permit 100 


All of Section 19, Township 85, 
All of Section 20, Township 85, 
All of Section 21, Township 85, 
All of Section 22, Township 85, 
All of Section 27, Township 85, 
All of Section 28, Township 85, 
All of Section 29, Township 85, 
All of Section 30, Township 85, 
Ail of Section 31, Township 85, 
All of Section 32, Township 85, 
All of Section 33, Township 85, 
All of Section 34, Township 85, 
That portion of Sections 23, 26, 


Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
Range 15, West of the 6th Meridian. 
35 lying West of the production 


Southerly of the East Boundary of Section 2, Township 87, Range 15, 


West of the 6th Meridian. 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company Limited as Buyer of the 


Second Part, dated the Ist_day of February ; 
A. D. 1955. 


Province of British Columbia 


Permit 30 


All of Section 31, Township 83, Range 20, West of the 6th Meridian. 
All of Section 32, Township 83, Range 20, West of the 6th Meridian. 
All of Section 33, Township 83, Range 20, West of the 6th Meridian. 
All of Section 4, Township 84, Range 20, West of the 6th Meridian. 
All of Section 5, Township 84, Range 20, West of the 6th Meridian. 
Ali of Section 6, Township 84, Range 20, West of the 6th Meridian. 
All of Section 7, Township 84, Range 20, West of the 6th Meridian. 
All of Section 8, Township 84, Range 20, West of the 6th Meridian. 
All of Section 9, Township 84, Range 20, West of the 6th Meridian. 
All of Section 16, Township 84, Range 20, West of the 6th Meridian. 
All of Section: 17, Township 84, Range 20, West of the 6th Meridian. 
All of Section 18, Township 84, Range 20, West of the 6th Meridian. 


Permit 19 


All of Section 34, Township 83, Range 21, West of the 6th Meridian. 
All of Section 35, Township 83, Range 21, West of the 6th Meridian. 
All of Section 36, Township 83, Range 21, West of the 6th Meridian. 
All of Section 1, Township 84, Range 21, West of the 6th Meridian. 
All of Section 2, Township 84, Range 21, West of the 6th Meridian. 
All of Section 3, Township 84, Range 21, West of the 6th Meridian. 
All of Section 10, Township 84, Range 21, West of the 6th Meridian. 
Al} of Section 11, Township 84, Range 21, West of the 6th Meridian. 
Ail of Section 12, Township 84, Range 21, West of the 6th Meridian. 
All of Seci#ion 13, Township 84, Range 21, West of the 6th Meridian. 
All of Section 14, Township 84, Range 21, Wes! of tne 6th Meridian. 
All of Section 15, Township 84, Range 21, West of the 6th Meridian. 


Permit 135 


Ali of Section 19, Township 84, Range 20, West of the 6th Meridian. 
All of Section 20, Township 84, Range 20, West of the 6th Meridian. 
All of Section 21, Township 84, Range 20, West of the 6th Meridian. 
All of Section 22, Township 84, Range 21, West of the 6th Meridian. 
All of Section 23, Township 84, Range 21, West of the 6th Meridian. 
All of Section 24, Township 84, Range 21, West of the 6th Meridian. 
Ail of Section 1, Township 86, Range 20, West of the 6th Meridian. 
All of Section 2, Township 86, Range 20, West of the 6th Meridian. 
All of Section 3, Township 86, Range 20, West of the 6th Meridian. 
All of Section 4, Township 86, Range 20, West of the 6th Meridian. 
All of Section 5, Township 86, Range 20, West of the 6th Meridian. 
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Province of British Columbia 


Permit 135(continued) 


All of Section 8, Township 86, Range 20, West of the 6th Meridian. 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


, 
10, 
ll, 
12) 
13, 
14, 


All of Section 20, 


All of Section 
All of Section 


a0 
2 


All of Section 23, 
All of Section 24, 


All of Section 


235 


All of Section 26, 
All of Section 27, 
All of Section 28, 
All of Section 29, 


All of Section 


32, 


All of Section 33, 
All of Section 34, 


All of Section 
All of Section 


Permit 126 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


35, 
36, 


= - 


CON OD & 


= 


77 
187 
19, 
20, 


All of Section 29, 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


30, 
S17 
32, 


nAOmn > 
ses © 8 


7, 
8, 


Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 85, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 
Township 86, Range 20, West of the 6th Meridian. 


Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 


18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
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Province of British Columbia 


Permit 126 (continued) 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


, 
16, 
17; 


All of Section 20, 
All of Section 21, 
All of Section 22, 
All of Section 23, 
All of Section 24, 
All of Section 25, 
All of Section 26, 
All of Section 27, 
All of Section 28, 
All of Section 29, 
All of Section 30, 
All of Section 31, 
All of Section 32, 
All of Section 33, 
All of Section 34, 
All of Section 35, 
All of Section 36, 


Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 
Township 86, Range 


18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
18, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
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Province of British Columbia 


Permit 126 (continued) 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 


I, 
2, 
3, 


Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 
Township 87, Range 


All of Section 17, Township 87, Range 
All of Section 16, Township 87, Range 


19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
19, West of the 6th Meridian. 
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Abstract of Amendments to Gas Purchase Contract 
dated February |, 1955, between Pacific Petroleums Ltd. 
and Westcoast Transmission Company Limited. 

(B.C. Fields) 


April 21, 1955 
le For the period commencing with first deliveries of gas up to 
December 31, 1960, upon notice by Seller to Buyer, the max- 


imum volume that Seller is required to deliver to Buyer in any 


one day shall be increased by volumes of up to 25 MMcf/day. 


2. Four months notige must be given by Buyer to Seller covering 


additional volumes. 


3. The additional volumes mentioned will be delivered at the same 
price and in accordance with the terms of the original agreement. 
Note: This amendment is caricelled by the amendment dated 


January |5, 1957. 


June 20, 1955 
Paragraph | of Article V is amended to delete the phrase 
"Sellers undivided interest in" with reference to the maximum 
day volume obligation. | 


Note: This amendment is cancelled by the amendment dated 


January 15, 1957. 


August 26, 1955 


A i SS 


Additional lands in permits |7, 18 and 38 are added to 


Schedule "A" of the agreement. 
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January 4, 1956 


Article VIII is amended to provide for delivery points south of the 
Peace River in the Sunrise, Kiskatinaw and Pouce Coupe Fields. 
It is also provided that the point of delivery from fields north of 
the Peace River will be at the outlet of the Gas Processing Plant 
at Taylor, and that the Seller will deliver raw gas to Buyer at 
locations in the Fort St. John, Southeast Fort St. John, West 
Buick Creek, Red Creek and Montney Fields and at other points 
on Buyer's main gathering line north to Milepost 80 on the 
Alcan Highway. Buyer will provide the pipeline facilities for 
the raw gas from the fields mentioned to the processing plant but 
the Seller retains title to the gas. Buyer will not charge Seller 


for transportation of this gas. 


Delivery pressure requirements remain the same for gas from fields 
south of the Peace River, but gas from fields north of the Peace River 
is to be delivered at the highest practicable pressure, not more 

than | ,000 psig or less than 800 psig for the first four years, There- 


after, the pressure requirements are reduced. 


It is provided that Buyer will construct compression facilities 
upstream of the processing plant when required. 
Note: This amendment is cancelled by the amendment dated 


January 15, 1957. 
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August 31 


1956 


eet elt te Bate 


Additional lands in the Parkland and Kilkeran Fields are added to 


Schedule "A" of the agreement 


January 15, 1957 


The amending agreements dated April 21, 1955, June 20, 1955 and 
January 4, 1956 are cancelled. 

Article III] is amended by adding definitions of some additional items. 
Section | of Article IV is amended by deleting the reference to 
"Seller's interest in" the leases mentioned. The rights reserved 

to Seller are changed to provide for the use of gas for the develop- 
ment of Seller's properties, the right to operate the leases free from 
any control by Buyer, the right of Seller to process gas or have 

gas processed for it, for the extraction of hydrocarbons, subject 

to certain requirements including limitation to mechanical separation 
of gas. Seller also reserves the right to use gas for fuel needed in 
processing plants located in the various fields, for effecting delivery 
of gas to Buyer and the right to dispose of volumes of surplus gas 


as defined. 


Section | of Article V is amended to increase the maximum day 
volume of gas that Seller is required to deliver from 200 MMcf 
to 230 MMcf. On four months notice Buyer may require Seller to 


provide up to 25 MMcf/day in addition to the initial 230 MMcf/day. 
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Article VI is amended to change the price to be paid by Buyer to 
Seller for all gas delivered. This price will be the sum of a price 
per Mcf of the residue gas from the scrubbing plant and a price per 
Mef of gas delivered from Seller's wells based on the by-products 


extracted from the gas and sold from the Buyer's plant. 


Calculation of price after December 31, 1977 is defined. Payment 
for gas is to be adjusted for the difference in exchange rates between 
Canadian and United States funds, except for gas payments based 

on by~product:content, which is payable in Canadian currency 


without adjustment. 


It is provided that the price payable will be increased upon alteration 
of the price at which Pacific Northwest has contracted to purchase 


additional volumes of gas for delivery near Sumas. 


Article VII is amended to provide that Seller shall pay all royalties 
or charges of a similar nature in respect of the gas delivered 

under the agreement and the by-products manufactured and sold 
therefrom. It is also provided that any increase in gross production 
taxes, severance taxes and excise taxes in respect to gas delivered 
up to the point of delivery to Buyer, and increases in any tax on 
pipelines in Seller's gathering system will be borne 3/4 by Buyer 


and |/4 by Seller. 
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Article VIII is amended to provide for delivery points from fields 
south of the Peace River in the Sunrise, Kiskatinaw and Pouce 
Coupe Fields and other points as agreed. It is provided that 
delivery points from fields north of the Peace River will be at 
locations in the Fort St. John, Southeast Fort St. John, West 
Buick Creek, Red Creek and Montney Fields, and other points 


as agreed. 


Delivery pressures are defined for gas delivered from fields north 


and south of the Peace River. 


Article IX is amended to provide different specifications for gas 
delivered from fields south or north of the Peace River to provide 


for the delivery of raw gas from fields north of the Peace River. 


Article XI is amended by adding a provision that the Buyer install, 
maintain and operate equipment required to measure volumes and 


temperatures of residue gas produced from the scrubbing plant. 


Article XII is amended to provide that Seller will render a 
statement to Buyer on or before the 0th day of each month, 
for all gas delivered from each delivery point during the preceding 
month. Buyer will furnish Seller, on or before the 20th day of 
each month, with a statement showing the monies due Seller 


including an allocation to each delivery point north of the 
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Peace River of residue gas, pentanes pl us, LPG and sulphur. It is 
also provided that Seller shal] conduct tests to determine the average 
analysis of the gas delivered at each delivery point. These tests 


shall be made from time to time but not more often than once a year. 


March 28, 1957. 
Additional lands in permits 98 and 100 are added to Schedule "A" of 


the agreement. 


August 26, 1957. 
2 Additional lands in Permits 30, 19, 135 and 126 are added to Schedule 


"A" of the agreement. 


Zs Article VI, Section 1 (a) is amended to correct an error in wording so 
that the reduction in price paid to Seller, because of reduced billing 
demand, will be effective from the commencement of deliveries under 


the agreement. 
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DATED 12th day of April A.D. 1955 
AMENDED TO Ist day of August A.D. 1957 


BETWEEN: 


J.B. WHITE, A.M, LLOYD, MORRIS and BURK, LTD., 

of Dallas, Texas, LESTER ARMOUR, PHILIP D. ARMOUR, 
E.W. KNEIP FUND, of Chicago, Illinois, GUY S. MEANS, 
of Fort Wayne, Indiana, GULF STATES OIL COMPANY OF 
CANADA, a body corporate with an office at Houston, Texas, 
and FARGO OILS, LTD., a body corporate with an office at 
Calgary, Alberta, 


The "Seller" of the First Part, 
-and - 
WESTCOAST TRANSMISSION COMPANY LIMITED, a body 
corporate incorporated by Act of Parliament of Canada, with 


head office at the City of Calgary, in the Province of Alberta, 


The "Buyer" of the Second Part, 


GAS PURCHASE AGREEMENT 
Re: Blueberry Field - B. C. 


OFFICE CONSOLIDATION 


OFFICE CONSOLIDATION 


THIS AGREEMENT made this 12th dayof April A.D. 1955, 
and amended to and including August 1, 1957, 
BETWEEN: 
J.B.WHITE, A.M,.LLOYD, MORRIS and BURK, LTD., 
of Dallas, Texas, LESTER ARMOUR, PHILIP D. ARMOUR, 
E.W. KNEIP FUND, of Chicago, Illinois, GUY S. MEANS, 
of Fort Wayne, Indiana, GULF STATES OIL COMPANY OF 
CANADA, a body corporate with an office at Houston, Texas, 
and FARGO OILS, LTD., a body corporate with an office at 
Calgary, Alberta, (hereinafter collectively called the "Seller") 
OF THE FIRST PART, 
- and - 
WESTCOAST TRANSMISSION COMPANY LIMITED 


a body corporate incorporated by Act of Parliament of 


Canada, with head office at.the City of Calgary, in 
the Province of Alberta (hereinafter called the "Buyer") 


OF THE SECOND PART, 


WITNESSETH that in consideration of the mutual covenants hereinafter 
set forth, IT 1S MUTUALLY UNDERSTOOD AND AGREED by and between the parties 


hereto as follows: 


ARTICLE | 
REPRESENTATIONS 
1. Buyer's Representations: 
Buyer represents that it is now proceeding with the construction of 
a natural gas transmission pipeline (hereinafter referred to as "the pipeline") 
from gas fields in northern Alberta and northern British Columbia to a point on 


the international boundary between the Province of British Columbia and the 
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state of Washington. Buyer has entered into an agreement with Pacific Northwest 
Pipeline Corporation (hereinafter called "Pacific Northwest"), dated December 
11, 1954, providing (a) for the sale by Buyer to Pacific Northwest of 300,000 Mcf 
of Gas per day at the connection with the pipeline facilities of Pacific Northwest 
at the international boundary near Sumas, Washington, and (b) giving Pacific 
Northwest the right to increase its contract demand above 300,000 Mef of Gas per 
day by an additional 100,000 Mcf of Gas per day when there are available to 
Buyer under terms of Buyer's gas purchase contracts proven and recoverable reserves 


capable of providing such increased deliveries. 


2. Seller's Representations: 

Seller represents that it owns or controls the interests in the natural 
gas rights in and under the leases described in Schedule "A" hereto attached and 
by reference made a part hereof as therein stated and that it has full right, power 
and authority to sell and dispose of the Gas to be sold and purchased under the 
terms hereof free and clear of all encumbrances, and that Seller is now engaged 
in a drilling program for the purpose of further developing the said lands for the 


production of Gas. 


3. Buyer's Performance with Diligence: 
Buyer will proceed with diligence with the construction of its said 
pipeline facilities and with the construction of the gas scrubbing plant contemplated 


in this agreement. 
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4, Seller's Performance with Diligence: 

Seller agrees that it will be ready to deliver gas under this contract 
whenever the pipeline facilities of the Buyer are ready to receive the same. HOWEVER, 
upon the happening of any of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Transmission 
Company Limited in the United States to procure from the Federal 
Power Commission, on or before the first day of December, A.D. 
1955, a Certificate of Public Convenience and Necessity for the 
construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it or 
them of the facilities to import gas into the Western United States, 
containing terms and conditions satisfactory to such customer or 
customers; 

(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the 
first day of April, A. D. 1956; 

(c) The failure of the Seller to complete its facilities to deliver gas 
hereunder to the Buyer not later than the day upon which Buyer 
shall have completed the pipeline facilities required to take 
deliveries of gas; 


the Buyer shall have the right to terminate this contract by written notice to be 


delivered to Seller at any time after the happening of any such contingency. 


5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to terminate 
this contract upon the happening of any of the contingencies described in Sections 
3 and 4 of this Article | shall not exclude any rights and remedies such party may 
have by reason of the other party's failure to proceed with diligence as above 


provided. 
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ARTICLE II 


TERM 


Subject to prior termination under the provisions of Article | or 
Section 3 of Article VI hereof, this contract shall remain in force and effect 
from the date hereof for the term of the Leases described in Schedule "A", and 
subject to the renewal thereof, as long thereafter as natural gas shall be 
produced from the lands covered by the leases in such amount as in Seller's 
judgment is profitable to the Seller, or until the amount of natural gas avail - 
able to Buyer hereunder shall no longer be profitable in Buyer's judgment to 


the Buyer. 


ARTICLE III 


DEFINITIONS 


Except where the context expressly states another meaning, the 
following terms when used in this Agreement shall have the following meanings: 
1 The term ‘day' shall mean a period of twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M., Pacific Standard 
Time. 
Zz The term "month" shall mean the period beginning at Eight (8:00) 
A.M, on the first day of the calendar month and ending at Eight 


(8:00) A.M. on the first day of the next succeeding calendar month, 
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The term "year" shall mean a calendar year beginning at Eight (8:00) 
A.M, Pacific Standard Time January first and ending the next 
succeeding January first at Eight (8:00) A.M. Pacific Standard Time. 
The term "cubic foot" shall mean the volume of gas which occupies 
one (1) cubic foot when such gas is at a temperature of sixty degrees 
Fahrenheit (60 F.), and at a pressure of fifteen and twenty-five 
thousandths (15.025) pounds per square inch absolute. 

The term "Mcf" shall mean one thousand (1000) cubic feet of gas. 
The term "British Thermal Unit" shall mean the amount of heat 
required to raise the temperature of one (1) pound of water one 
degree Fahrenheit (1°F.) at sixty degrees Fahrenheit (60 F.). 

The term "total heating value", when applied to a cubic foot of gas, 
means the number of British Thermal Units produced by the combustion 
in a recarding calorimeter at constant pressure, of the amount of gas 
which would occupy a volume of One (1)cubic foot at a temperature 
of sixty degrees Fahrenheit (60 F.) if saturated with water vapour, 
and under a pressure equal to that of thirty (30) inches of mercury at 
thirty-two degrees Fahrenheit (32 F.) and under standard gravitation 
force (acceleration nine hundred and eighty and six hundred and 
sixty-five thousandths (980.665) cm. per second per second) with air 
of the same temperature and pressure as the gas, when the products 
of combustion are cooled to the initial temperature of the gas and air, 
and when the water formed by combustion is condensed to the liquid 


state. 
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12. 


his. 


The term "Buyer" shall mean Westcoast Transmission Company Limited. 
The term "Seller" shall mean J.B. White, A.M. Lloyd, Nelson and 
Edward Morris, Ltd., Lester Armour, Philip D, Armour, E. F. 
McDonald, Jr., E. W. Kneip Fund, Guy S. Means, Gulf States 

Oil Company of Canada and Fargo Oils, Ltd., or their assignee or 
assignees. 

The term "Lease" shall mean and include any document by virtue of 
which the Seller is entitled to own, drill for and produce and sell gas 
from the lands described in Schedule "A" hereto attached. 

The term "natural gas" means natural gas obtained from the wells or the 
residue remaining after the natural gas has been treated for the removal 
of any of its constituent parts other than methane, and the removal 

of methane to such extent as is necessary in removing other constituents. 
The term "billing demand" means the total of the contract demand under 
the terms of the contract made between Westcoast Transmission Company 
Limited and Pacific Northwest Pipeline Corporation dated December 11, 
1954, and the maximum quantity of gas delivered by Westcoast Transmission 
Company Limited to its customers in British Columbia on any one day during 
the twelve months ending with the billing month, exclusive, however, of 
gas delivered by Westcoast Transmission Company Limited to its customers 
both in Canada and the United States on an interruptible basis, that is to 


say, subject to curtailment or interruption upon notice by Westcoast 
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Transmission Company Limited whenever and to the extent that in the 
sole judgment of Westcoast Transmission Company Limited such curtail - 
ment or interruption is necessary. 

The term "Gas" shall have the same meaning as natural gas. 

The term "Gallon" means Imperial Gallon. 

The term "Barrel" means a barrel of thirty-five (35) gallons. 

The term "GPM" means gallons per Mcf. 

The term "LPG" means liquefied petroleum gas consisting of 

propane and/or butane. 

The term "GPM of LPG" means the GPM of propane and butane. 

The term "Pentanes Plus" means Pentane and heavier hydrocarbons. 
The term "GPM of Pentanes Plus" means the GPM of Pentanes and 
heavier hydrocarbons. 

The term "LPM" means pounds per Mcf. 


The term "LPM of Sulfur" means the LPM of Sulfur. 


ARTICLE IV 


AVAILABILITY OF GAS 


1. Gas Reserves under Contract: 


Seller represents that the Leases covered by this contract may be 


subject to renewal from time to time as provided in said Leases and Seller is 


entitled to sell or dispose of its interest in all Gas produced from the lands 


as described in Schedule "A" hereto attached. Subject to the provisions of 
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this contract, and to availability of Gas from said leases, Seller agrees to sell 


and deliver to Buyer the volumes of Gas to be sold and purchased in accordance 


with the terms hereof, produced and saved from Seller's interest in the lands 
p 


covered by the Leases as shown on Schedule "A", excepting and reserving, how- 


ever, the following rights: 


(1) 


(2) 


The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require for 
development of Seller's properties described in Schedule AL 
including, but not limited to, the use of Gas for fuel, drilling, 
development and operating said properties (including repressuring, 
cycling and pressure maintenance) for the production of oil, Gas 
or other minerals. 

The right to operate the Leases covered by this contract free from 
any and all control by Buyer, in such manner as Seller, in its 

sole discretion, deems advisable, including, without limitation, 
the right to drill new wells, repair or rework old wells, and to 
abandon any well or wells which Seller deems no longer profitable. 
Anything contained in this agreement to the contrary notwithstanding, 
Seller shall never be obligated to drill or rework any well which, 
in the exercise of its uncortroled will, it determines that it should 


not drill or rework, 
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The right to process or to have processed for it such Gas for the 
extraction of hydrocarbons and to retain and dispose of (free from 
any and all claims by Buyer) any and all liquids recovered by or 
for Seller from the Gas prior to delivery of the Gas to Buyer; 
provided, that Seller shall limit such processing to mechanical 
separation of Gas produced from any well having more than 0.5 
GPM of pentanes plus where the separation of liquids will not 
reduce the liquid content below 0.5 GPM of pentanes plus, and 
to incidental separation inadvertently effected in the dehydration 
of the Gas for water vapor removal and other handling as required 
by this agreement. 

The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require the same 
for fuel for plants used for processing products for Seller (Provided 
that such processing plants are located in the respective fields 
comprised in the lands described in Schedule "A", but whether or 
not the processing plarits are owned by other than Seller) or for 
effecting delivery of the Gas to the Buyer, it being recognized 
by Buyer that Gas so used by the Seller, and Gas lost through process 
shrinkage or gathering operations, is reserved to Seller. 

it is the intention of the parties hereto that the maximum quantity of 


recoverable gas reserves underlying lands covered by leases described 
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in Schedule "A" shall be a volume equal to One trillion cubic 
feet. Based upon geological information now available it is 
considered probable that such recoverable gas reserves may be 
in excess of One trillion cubic feet. Therefore, it is agreed 
that as of the date of this agreement and thereafter at the 
request of either party (but not oftener than once each year) 
Seller shall make an estimate of the total recoverable reserves 
of gas underlying the lands described in Schedule "A" as of the 
date of this agreement and in the event the estimate of such 
reserves as made by Seller and approved by Buyer shall exceed 
One trillion cubic feet, Seiler shall have the right to delete 
from said Schedule "A" and thereafter from any and all terms 

of this agreement, Seller's interest in such portion of the lands 
described therein to be selected by Seller and approved by 
Buyer, as shall represent recoverable gas reserves in excess of 
One trillion cubic feet. In making the selection of lands which 
are to be deieted from Schedule "A", as above provided, con- 
sideration shall be given to the following: 

(a) Lands in which Seller's interest is retained in the Schedule 
and subject to this agreement shall have as nearly as practicable 
the average deliverability and underlying gas reserves of the 


entire lands covered by the Leases described in said schedule; 
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(b) To as great an extent as possible considering the foregoing, 
the lands so deleted shall be at not less than equal stages of 
development as the retained acreage and as nearly as practicable, 
in solid blocks of contiguous acreage; 

(c) Subject to the foregoing, the preference should be given to 
deletion of acreage which will result in the smallest amount of 
abandonment or changing by Buyer of facilities constructed to take 


gas hereunder. 


In the event Buyer and Seller shall be unable to agree upon 
the quantity of recoverable gas reserves underlying as of the date 
of this agreement lands covered by leases described in Schedule "A", 
or shall be unable to agree with respect to the acreage to be retained 
and the acreage to be deleted from said Schedule "A", such deter- 
mination shall be made by an independent geologist or firm of 
independent geologists to be selected by Buyer from a list of three 
or more of such geologists or firms of geologists to be submitted by 


Seller to Buyer in writing. 


If the maximum day obligation provided for in Section 1 of 
Article V of this agreement shall ever be finally determined, after 
all increases thereof have been made as provided in said section, 
to be less than 100 million cubic feet per day, the figure one trillion 


at each place where it appears in this Section of this Agreement shall 
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be deemed and considered to be a figure equal to Ten billion 
multiplied by the number of million cubic feet of gas per day 
represented by said maximum day obligation as so finally 
determined. 

The right at all times to sell and dispose of volumes of surplus 
Gas which Buyer is not purchasing and which Seller, in its sole 
judgment and in good faith, considers prudent to establish as 

a reasonable rate of production of Gas from its fields in order to 
prevent drainage and to permit Seller to produce its allowable 
quantity of oil or condensate. Subject to the above, Seller 
agrees not to sell surplus Gas in quantities which would deplete 
Seller's reserves to the extent that such reserves equal less than 
10,000,000 Mcf for each 1,000 Mcf of the then daily maximum 
contract quantity of Gas which Seller is obligated to deliver 
hereunder to Buyer, said 10,000,000 Mcf being reduced by 
three and sixty-five hundredths per cent (3.65%) as of the end 


of each calendar year of the term of this contract. 


2. Maintenance of Leases: 


Seller shall not be required to retain nonproducing lands which, 


in Seller's judgment, appear to be potentially nonproductive or that have 
been condemned by neighboring development, nor to retain any producing 


lands which, in Seller's judgment, can no longer be operated at a profit. 
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Before releasing any gas lease on any such lands however, Seller shall give 
Buyer timely notice of such intended release, and, upon demand by Buyer, 
assign to Buyer its interest in such gas lease (subject to Buyer's assumption 

of Seller's unaccrued liabilities with respect to the interest assigned), upon 
payment by Buyer to Seller for Seller's interest in the salvage value of any 
casing and other equipment of Seller in any well or wells located on the lands 
covered thereby; provided, that Seller shall not be liable to Buyer if Seller, 
while acting in good faith, shall fail to maintain any leasehold right or shall 
fail to give notice to Buyer of its intention to surrender or permit the same to 


lapse. 


3. Limitation to Legal Production: 

The volumes of gas that Seller shall be obligated to deliver to 
Buyer under the terms of this contract shall be limited to volumes of gas which 
can be legally produced from the lands covered by this contract less the volumes 


of gas excepted and reserved as provided in this contract. 


4. Exchange of Acreage: 

It is understood that for the purpose of consolidating acreage subject 
to this contract Seller shall have the right to exchange any acreage subject to 
this contract for other acreage having no commitment in conflict with this contract 
and having underlying gas reserves and potential capacity to deliver gas at least 
equal to the underlying gas reserves and potential capacity to deliver gas of the 


acreage for which it is exchanged; PROVIDED HOWEVER, that no such excharge 
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shall be made which will prevent Seller from furnishing gas to Buyer in accordance 
with the other provisions of this contract or diminish the amount of the gas reserves 
available to Buyer under this contract immediately prior to such exchange. Before 
making any such exchange, Seller shall notify Buyer and, in the event the parties 
hereto shall be unable to agree concerning the volumes of the underlying gas 
reserves and the potential capacity to deliver gas of the acreage to be so exchanged, 
the determination of the volumes of such reserves and the potential capacity to 
deliver gas shall be made by an engineering firm to be selected by Seller from a 

list of three engineering firms to be designated by Buyer, who shall be firms of 

high standing in their profession and experienced in the computation of gas reserves, 
and the determination made by such engineering firm shall be binding upon both 
parties hereto. The fee of such engineering firm shall be borne by Seller. Upon 
such exchange, the gas Leases covering acreage covered by this contract and so 
exchanged shall be released from al! provisions of this contract and the gas Leases 
covering the acreage substituted therefor shall become subject to all the provisions 


of this contract. 


5. Substitution of Deliveries: 

It is agreed that Seller shall have the right at any time and from time 
to time to substitute deliveries of Gas produced from lands not subject to this 
contract for deliveries of Gas hereunder, provided Seller shall deliver such 


substituted Gas into Buyer's facilities at its own cost and expense and such 
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substituted Gas shall meet the quality requirements of this contract, and the 
substituted Gas shall not contain less by-products than that which would 
otherwise have been delivered. If Seller so elects to make deliveries of Gas, 
during any period, from lands not subject to this agreement, Seller shall have 
the right to produce and dispose of (free from the obligations hereunder) an 
equal volume of Gas from the lands covered by this agreement. Prior to tender 
of any substitute Gas hereunder, Seller shall notify Buyer of the time, place 
and volumes to be substituted and designate the delivery point or points to 


which substituted volumes are to be applicable. 


ARTICLE V 


SALE AND PURCHASE OF GAS 


1, Maximum Day Volume Obligation: 


Commencing on the Ist day of November, 1958, the maximum 
volume of Gas (dry pipeline gas available at the outlet of Buyer's gas 
scrubbing plant near Taylor, British Columbia) which Seller shall be required 
to deliver to Buyer herein in any one day during the term of this agreement 
(hereinafter called "maximum day obligation" in this section) shall be as 
follows: 


Period Million Cubic Feet per Day 


For the period following the 

first delivery of gas to 

January 1, 1959 = 
For the year 1959 30 
For the year 1960 and each 

year thereafter 50 
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PROVIDED HOWEVER, that (a) if Buyer so elects, or (b) if prior to January 1, 
1960, there shall be increased above 300 million cubic feet the daily quantity 

of gas delivered by Buyer to Pacific Northwest Pipeline Corporation under the 
provisions of the agreement between Buyer and the said Pacific Northwest 
Pipeline Corporation dated December 11, 1954, then and in either of such events, 
effective as of the date of such election or the date of such increase, as the 

case may be, the maximum day obligation for the year 1959 as set out above 

shall be increased from Thirty million cubic feet per day to Fifty million cubic 


feet per day. 


PROVIDED FURTHER upon the request of Seller, and if (a) Buyer 
so elects, or (b) there shall be increased above Three Hundred million cubic 
feet the daily quantity of gas delivered by Buyer to Pacific Northwest Pipeline 
Corporation under the provisions of the agreement between Buyer and the said 
Pacific Northwest Pipeline Corporation dated December 11, 1954, then and 
in either of such events, effective as of the date of such election or the date 
of such increase, as the case may be, the maximum day obligation above provided 
for shail be further increased by an additional quantity of gas not in excess of 
Fifty million cubic feet, equal to One Thousand MCF per day for each Ten 
million MCF of recoverable reserves of gas in excess of Five Hundred billion 
cubic feet underlying lands covered by the leases described in Schedule "A" 


as established by an estimate prepared by Seller and approved by Buyer on or abo ut 
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the effective date of such election or increase or on such other date as Buyer 

and Seller may agree upon. If Buyer and Seller shall disagree with respect to 
the quantity of recoverable reserves of gas underlying said lands, such dis- 
agreement shall be resolved in the manner as provided in Sub-paragraph (c) 

of paragraph (5) of Section 1 of Article IV of this Agreement. The immediately 
foregoing provisions providing for an additional increase not in excess of Fifty 
million cubic feet in the maximum day obligation shall be subject to the 
following provisions: At any time after January 1, 1960, if the increase is not 
then in effect, Seller may, if it so elects, notify Buyer in writing that Seller 
desires to terminate the foregoing provisions relating to said increase in the 
maximum day obligation. If within One Hundred and Eighty (180) days after 

the giving of such notice Buyer shall not cause such increase to become effective 
in accordance with the foregoing provisions of this agreement, such foregoing 
provisions relating to such additional increase not in excess of Fifty million cubic 
feet of gas per day in the maximum day obligation shall terminate and be of no 


further force or effect. 


2. Make up of Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January first of each year, in the 
event the total volume of gas purchased by Buyer from Seller hereunder during 
any prior calendar year shall, through no fault of Seller or limitation imposed 
by law, be less than a volume equal fo the minimum annual volume required to 


be purchased by Buyer as herein provided, the volume of gas not so purchased 
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by Buyer during any such calendar year shall be accepted and purchased by Buyer 
hereunder during the succeeding calendar year and paid for at the price or prices 
applicable to the date or dates when such gas shall be delivered, and any such 
deficiency volume of gas not so accepted and purchased during such succeeding 
calendar year shall be paid for by Buyer at the end of such succeeding calendar 
year at the price provided inthis contract applicable to the volume of gas delivered 
on the last day of the calendar year in which the deficiency occurred, Such 
deficiency volume of gas accepted and purchased by Buyer during any such 
succeeding calendar year to make up deficiencies in purchases during the preceding 
calendar year shall not be deemed to be a part of the annual volume of gas required 
to be accepted and purchased by Buyer hereunder during the succeeding calendar 
year, PROVIDED HOWEVER, that the Seller shall not be required to deliver gas at 
daily rates in excess of the maximum daily rate in effect as specified in Section 1 
of this Article. No gas delivered during any such succeeding calendar year shall 
be deemed to be gas delivered to make up deficiencies in purchases during the 
preceding year uniil the Buyer has received the whole of the annual volume of gas 
required to be accepted and delivered to Buyer during such succeeding calendar 


year. 


3. Contract Volumes: 
Subject to the provisions of this contract, Seller agrees to sell and deliver 
and Buyer agrees to purchase and receive from Seller the maximum day volumes set 


forth in Section 1 of this Article V at a high load factor estimated at approximately 
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eighty percent (80%) and the Buyer shall purchase and receive from Seller or pay 
for an annual volume of gas equal to ninety percent (90%) of the total annual 
volume of gas purchased from British Columbia fields (exclusive of deficiency 
volumes purchased pursuant to Section 3 of this Article V) multiplied by the max- 
imum day volume obligation set forth in Section 1 of this Article V and divided by 
the total maximum day volume obligation of all Sellers under contract to Buyer 
producing gas from British Columbia fields PROVIDED HOWEVER, that the annual 
volume of gas from the lands described in Schedule "A" which Buyer shall receive 
or pay for during any year shall not be less than 263 times the maximum day volume 


obligation in effect from time to time. 


ARTICLE Vi 


PRICE 


1. Gas Price Schedule: 

Buyer agrees to pay to Seller for all Gas delivered hereunder, and for 
volumes of Gas which Buyer may become obligated to pay for if not taken, prior 
to January |, 1978, a price per Mcf equal to the sum of the following component 
parts: 

(a) A price per Mcf of the residue Gas from Buyer's Gas Scrubbing Plant 
located in the vicinity of Taylor, British Columbia, attributable to 


deliveries hereunder, as follows: 
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Cents per Mcf 


For the period following the first 


delivery of Gas to January 1, 1963 10¢ 

For the year 1963 10 1/4¢ 
For the year 1964 10 1/4¢ 
For the year 1965 10 1/2¢ 
For the year 1966 10 1/2¢ 
For the year 1967 10 3/4¢ 
For the year 1968 1le¢ 

For the year 1969 1] 1/4¢ 
For the year 1970 11 1/2¢ 
For the year 1971 11 3/4¢ 
For the year 1972 12¢ 

For the year 1973 12¢ 

For the year 1974 12 1/4¢ 
For the year 1975 12 1/2¢ 
For the year 1976 1201/26 
For the year 1977 12 1/2¢ 


provided that, for each month during the period after November Ist, 
1958, and before November Ist, 1963, during which the maximum billing demand 
billed to its customers by Buyer is less than an average of 460,000 Mcf per day, 
the said price shall be reduced as follows: 


Adjustment 
per Mcf - Cents 


Less than 460,000 but equal to or more 


than 425,000 1/2¢ 
Less than 425,000 but equal to or more 

than 400,000 3/4¢ 
Less than 400,000 but equal to or more 

than 375,000 1 3/4¢ 
Less thon 375,000 but equal to or more 

than 350,000 2 3/4¢ 
Less than 350,000 but equal to or more 

than 325,000 3 1/4 
Less than 325,000 but equal to or more 

than 300,000 3 3/4¢ 
Less than 300,000 4¢ 
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(b) A price per Mcf of Gas delivered to Buyer from Seller's wells 
based on (I) its pentanes plus content, (II) its LPG content, 
(iil) its sulfur content, and (IV)its content of any other material 
extracted and sold from Buyer's said Taylor, British Columbia, 
plant as provided in Section 2 of this Article VI; and Buyer 
hereby agrees to process the gas delivered hereunder in said 
plant so long as the liquid hydrocarbon content of the gas is 
not less than 0.25 GPM of pentanes plus, provided, that such 
price shall not be less than the price per Mcf set out in Section 
1 (a) of this Article VI plus the value, in the field, of distillates 
that would be separated per Mcf in conventional wellhead 
separators. If at any time prior to November 1, 1963, Buyer's 
maximum billing demand billed to 'ts customers by Buyer reaches 
an average of 460,000 Mcf per day in ary month, Buyer shall 
notify Seller of such happening not later than sixty (60) days 
after the last day of the month in which such maximum billing 


demand is reached. 


2. By~products Price Schedule: 
The portion of the price per Mcf based on by=products shall be 


the total of the component prices per Mcf for pentanes plus, LPG, sulphur 
and other material extracted and sold, determined for each delivery point as 


follows: 
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(a) The component price for pentanes plus per Mcf of Gas delivered 
obtained by multiplying the GPM of pentanes plus by the adjust- 
ment for actual monthly plant production as hereinafter defined, 
by the applicable percentage set forth in Subsection (e) of this 
Section 2, and by the weighted average price for pentanes plus 
being received by Buyer, F.O.B. its Gas Processing Plant. The 
adjustment for actual monthly plant production hereinbefore 
mentioned shall be a fraction, the numerator of which shall be 
the actual net plant production of pentanes plus during the month 
and the denominator of which shall be the sum of the pentanes 
plus contained in the Gas delivered by all Sellers during the month. 

(b) The component price of LPG per Mcf of Gas delivered obtained by 
multiplying the GPM of LPG by the adjustment for actual monthly 
plant production as hereinafter defined, by the applicable percent- 
age set forth in Subsection (e) of this Section 2 and by the weighted 
average price for LPG being received by Buyer, F,O.B. its Gas 
Processing Plant. The odjustment for actual monthly plant production 
as hereinbefore mentioned shali be a fraction, the numerator of which 
shall be the actual net plant production of LPG during the month and 
the denominater of which shall be the sum of the LPG contained in the 


Gas delivered by all sellers during the month. 
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(d) 


(e) 


pg 


The component price for sulfur per Mcf of Gas delivered obtained 

by multiplying the LPM of sulfur by the adjustment for actual monthly 
plant production as hereinafter defined, by the applicable percentage 
set forth in Subsection (e) of this Section 2, and by the weighted 
average price for sulfur being received by Buyer, F.O.B, its Gas 
Processing Plant. The adjustment for actual monthly plant production 
hereinbefore mentioned shall be a fraction the numerator of which 
shall be the actual net plant production of sulfur during the month and 
the denominator of which shall be the sum of the sulfur contained in 
the Gas delivered by all sellers during the month. 

The component price for other materials extracted and sold per Mcf 
of gas delivered shall be determined in a manner comparable with 

the provisions of Subsections (a), (b) and (c) of this Section 2. 

The applicable percentage to be employed in Subsections (a), (b), 

(c) and (d) of this Section 2 for the Gas delivered hereunder sat 


each delivery point shall be as follows:- 


Applicable 
GPM of Pentanes Plus in Gas Percentage 
Less than 0.25 -0 
Equal to 0.25 but less than 0.50 37% 
Equal to 0.50 but jess than 0.75 38 % 
Equal to 0.75 but less than 1.00 39 % 
Equal to or more than 1.00 40% 


provided, however, notwithstanding anything hereinbefore set forth 
in this Article VI, the Buyer specifically reserves the right to 
renegotiate an equitable charge for processing raw Gas delivered 


at any delivery point which has a GPM of pentanes plus less than 0.25, 
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and failing agreement, to discontinue accepting raw Gas at such 


delivery point. 


3. Price After 1977: 

Prior to the Ist day of January, 1977, Seller and Buyer shall endeavour 
to determine by mutual agreement the price or prices to be paid for Gas delivered 
by Seller to Buyer after December 31, 1977. In the event Seller and Buyer are 
unable to mutually agree upon such price or prices, then Buyer shall continue to 
pay to Seller for all Gas delivered hereunder after the expiration of the year 1977, 
the price or prices computed in the same manner as hereinbefore provided for the 
year 1977 plus one cent (1¢) per Mcf for each five-year period commencing after 
December 31, 1977, subject, however, to the right of Seller, at any time after 
the expiration of the year 1977, to terminate this contract upon six (6) months' 


notice in writing. 


4, Currency: 
Except for Gas payments based upon by-product content, which shall 

be payable in Canadian currency without adjustment for difference in exchange 

rates, the following shall apply to payments to be made hereunder by Buyer to Seller:- 
(a) During such monthly period or periods as the monthly average of 
the daily selling rate of Canadian currency in United States currency 
as published at Twelve o'clock (12:00) noon Eastern Standard Time 
or Eastern Daylight Time, as the case may be, by the Bank of Montreal, 
the Royal Bank of Canada, and the Canadian Bank of Commerce, for 


the sale of Canadian currency in United States currency at the City 
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of Montreal, Canada, is not more than One Hundred and Five United 
States Cents (105¢) or not less than Ninety-five United States Cents 
(95¢) for One Canadian Dollar ($1.00) then the total quantity of Gas 
delivered by the Seller to the Buyer in such month or months shall be 
considered sold and purchased at the prices provided for herein in 
Canadian currency. 
(b) During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above for the 
sale of Canadian currency for the United States currency is:- 

(i) In excess of One Hundred and Five United States 

Cents (105¢) and is not more than One Hundred and Ten 

United States Cents (110¢) for One Canadian Dollar 

($1.00); or 

(ii) Less than Ninety-five United States Cents (95¢) but 

not less than Ninety United States Cents (90¢) for One 

Canadian Dollar ($1.00), 
then the total quantity of Gas delivered by Seller to Buyer in each 
such month, subject to the provisions of Subsection (e) of this Section 4 
shall be considered sold and purchased at the price in Canadian currency 
calculated as follows: 


LEI: Pe = price payable in Canadian currency during the month; 


G the volume of Gas sold by Buyer out of the pipeline 


during such month to purchasers for use in Canada; 
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THEN: 


CGY 


US = the volume of Gas sold by Buyer out of the pipeline 
during such month to purchasers for use in the United 
States; 

Pal price in the contract; 

E:-a= the average daily selling rate for Canadian currency 


in the United States currency during such month determined 
in accordance with the provisions of paragraph (a) above; 


In the case of (i): 


Pe=(CxP ) + (e2US x P x 105) 
(C + US) (C+ US E 


— 


In the case of (ii): 


Pei (e5G xP} + (US x Px 95 ) 
(C+ US ) (C+ US WER) 


(c) In the event that such average selling rate for Canadian currency 
in the United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for nonconsecutive months or for 

less than three (3) consecutive months, the price payable by Buyer 

to Seller for Gas delivered hereunder during such periods of time 

shall be adjusted in accordance with the formula set forth in Sub- 
section (b) of this Section 4. 

(d) In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United States 
Cents (110¢) or is less than Ninety United States Cents (90¢) for One 
Canadian Dollar ($1.00) for at least three (3) consecutive monthly 


periods, then the price payable by Buyer to Seller as herein provided 
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for such monthly periods and as long thereafter as such currency 
selling rates prevail shall be renegotiated between Buyer and 
Seller, provided, however, that pending completion of such 
renegotiation, the price payable by Buyer to Seller shall be 
calculated in accordance with the provisions of paragraph (b) 
hereof on the applicable basis as herein provided. The price 
agreed upon after such renegofiation shall be retroactive to the 
monthly periods during which the daily average selling rate for 
Canadian currency exceeded One Hundred and Ten United 
States Cents (110¢) or was less than Ninety United States Cents 
(90¢) for One Canadian Dollar ($1.00) and the payments between 
the Buyer and Seller shall be adjusted accordingly. If the parties 
are unable fo negotiate such price within six (6) months then 
Seller may, upon three (3) months' written notice to Buyer, 
terminate this contract. 
(e) In no event shall the value of "Pc" as calculated under the 
provisions of Subsections (b), (c) and (d) (for the period pending 
negotiation as provided therein) of this Section 4 exceed or be 
less than the value of "P", as the case may be, by more than 
One Cent (1¢) per Mcf of Gas delivered hereunder. 

5. Adjustment Upon Alteration of Buyer's Resale Price: 
If Buyer shall voluntarily grant, either directly or indirectly, a 


reduction in the price at which Pacific Northwest has contracted to purchase 
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additional volumes of Gas for delivery near Sumas, Washington, such reduction 
shall operate to automatically increase the price to be paid hereunder as above 
provided by an equal amount per Mcf, effective at the same time as the reduction 
to Pacific Northwest becomes effective. In the event Pacific Northwest shall 

grant Buyer any increase in said resale price, Buyer will at the request of Seller, 
having regard to the circumstances under which Buyer obtains any such increase, 
pass on to Seller hereunder an increase equal to 50% of the amount of such increase 


per Mcf, to be effective at the same time as the increase granted to Buyer. 


6. Price Accuracy: 


All calculations with respect to the price of Gas shall be carried to 


the nearest one-hundredth of a cent. 


ARTICLE VII 


ROYALTIES AND TAXES 


if Royalties: 


Seller shall be responsible for and shall pay all royalties, levies, 
assessments, or charges of a like nature payable to any Dominion, Provincial, 
Municipal or other authority of any other person on or in respect of the Gas 


delivered hereunder and the by-products manufactured and sold therefrom. 


2. Taxes: 
Seller shall pay all property taxes on its Leases and facilities and 


all present gross production taxes, severance taxes and other excise taxes upon 
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or in respect of the Gas delivered hereunder up to the point of delivery of the 
Gas to Buyer. All increases in such present gross production taxes, severance 
taxes and excise taxes upon or in respect of the total volume of gas delivered 
hereunder or the production, gathering, transportation or handling thereof up 
to the point of delivery of the Gas to Buyer and all increases in any tax on the 
pipelines in Seller's gathering system required to be paid by Seller, shall be 
borne three-quarters (3/4) by the Buyer and one-quarter (1/4) by the Seller. 
Excise taxes as used in this paragraph shall not include any taxes based on 
income, profits or the right to exercise the corporate franchises of Seller, all 


of which and all increases of which shall be paid by Seller. 


ARTICLE VIII 


DELIVERY POINTS AND PRESSURE 


1. Delivery Points: 

The Point of delivery for ail Gas delivered hereunder shall be at 
the outlet of the meter stations to be installed and operated by the Seller, as 
follows: 

(i) In the vicinity of Halfway Wells Numbers 1 and 3 

(ii) In the vicinity of West Blueberry Well Number 9 


(iii) In the vicinity of Blueberry Well Number 11 


(iv) In the vicinity of Blueberry Wells Numbers 2 and 10 
(v) In the vicinity of Blueberry Wells Numbers 1 and 5 
(vi) In the vicinity of the middle of the Blueberry Structure 


in Permit 143 


(vii) At such other points as shall be mutually agreed upon 
from time to time 
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2. Delivery Pressure: 

Seller shall not be required to install compression equipment to 
effect deliveries hereunder when, in its sole judgment, it would be uneconomi- 
cal to do so, but to the extent the natural pressure of the wells will permit all 
Gas sold and purchased hereunder shall be delivered together with any associated 
components in the dehydrated well stream deliverable hereunder, at the delivery 
point in each of the said fields at pressures not in excess of One Thousand (1,000) 
pounds per square inch gauge and during the first Four (4) years, not less than 
Eight Hundred (800) pounds per square inch gauge, nor at pressures less than Five 
Hundred (500) pounds per square inch gauge during the second Four (4) years of 
deliveries hereunder. Thereafter Buyer will accept deliveries at the said delivery 
points at less than Five Hundred (500) pounds per square inch gauge but not less 
than One Hundred (100) pounds per square inch gauge. In the event Gas is 
delivered at less than Two Hundred and Fifty (250) pounds per square inch gauge 
Buyer shall deduct by way of allowance for compression costs, the sum of Three- 
quarter cents (3/4¢) per Mcf from the price payable by the Buyer to the Seller 
under the terms of Article VI hereof, for such Gas so compressed. In the event 
Gas from any field can be made available for delivery at pressures less than One 
Hundred (100) pounds per square inch gauge, Seller and Buyer will consult 
together for the purpose of determining the terms and conditions upon which Buyer 
will accept delivery of such Gas and any associated components in the dehydrated 
well stream deliverable hereunder, taking into consideration the cost of compression 
to make then available to the pipeline. In the event the parties hereto reach no 


agreement in a reasonable period, Seller may terminate this contract in so far as 
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such low pressure Gas is concerned by giving Buyer Thirty (30) days' written 


notice. 


ARTICLE IX 


QUALITY 


1. Specifications: 
The gas delivered hereunder shall be natural gas and shall conform 
to the specifications set forth in subsections (a) to (c) inclusive of this Section 1. 
(a) Oxygen: 
The Gas shall not at any time have an oxygen content in excess of 
One Per Cent (1%) by volume, and Seller shall make every 
reasonable effort to keep the gas free of oxygen. 
(b) Liquids: 
The Gas shall be free of water in liquid form. The Gas shall 
not contain water vapour in excess of Four (4) pounds per million 
cubic feet as determined by dewpoint apparatus approved by the 
Bureau of Mines of the United States, but in no case shall Seller 
be required to dehydrate the Gas to a dewpoint less than Ten 
Degrees Fahrenheit (10 F.), PROVIDED HOWEVER, that the 
Buyer may at Buyer's sole discretion accept gas containing greater 
water vapour content for such period or periods as Buyer may 


prescribe from time to time. 
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(c) Heating Value: 
The Gas shall have a total heating value per cubic foot of not 
less than Nine Hundred and Fifty (950) nor more than Eleven 
Hundred and Seventy-five (1,175) British Thermal Units, PROVIDED 
HOWEVER, that the Buyer may, at the Buyer's sale discretion, 
accept gas with a higher or lower heating val ue for such period 


or periods as the Buyer may prescribe from time to time. 


ARTICLE X 


MEASUREMENT 


1. Unit of Volume: 

The unit of volume of gas for all purposes hereunder (except for compu- 
tation of heating value under the provisions of Section 7 of Article II] hereof) shall 
be one (1) cubic foot at an absolute pressure of fifteen and twenty-five thousandths 
(15.025) pounds per square inch at a temperature of sixty degrees Fahrenheit (60°F.), 
computed in accordance with Boyle's Law governing pressure and volume of gases 


(with corrections for deviation as hereinafter provided). 


2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice meter 
shall be computed in accordance with the methods prescribed in Gas Measurement 
Committee Report No. 2, Natural Gas Department, American Gas Association, 


including the Appendix thereto, as published May 6, 1935, and revised in 1948. 
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If gas delivered hereunder is measured with a positive displacement meter, the 
volumes delivered at flowing pressures and temperatures shall be corrected by the 
application of proper correction factors for (i) absolute static pressure, (ii) flowing 
temperature, and (iii) deviation from Boyle's Law as set forth in the above noted 


Report. 


3. Deviation from Boyle's Laws 


The deviation of the gas from Boyle's Law at the pressures and tempera- 
tures at which the gas is metered shall be determined by tests or analyses at intervals 
of six (6) months. The method of making such tests or analyses shall be determined by 
mutual agreement, but in the event of the inability of the parties to agree, shall be 
made by a laboratory selected by the parties, whose tests or analyses shall be accepted 
as final. The results of each such determination shall be used in computing the volumes 
of gas delivered hereunder during the six (6) calendar months next following the 


taking of the sample from which such determination is made. 


4. Specific Gravity: 


The specific gravity of the gas delivered hereunder shall be determined 
by the method prescribed in American Petroleum Institute Code No. 50-A at the be- 
ginning of delivery and thereafter as frequently as is found expedient in practice at 
the respective points where the gas is metered hereunder, and the results of the 
determination at each such point shall be used in computing the volumes of gas 


metered at such point. 
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5. Flowing Temperature: 

The flowing temperature of the gas in the meters shall be determined 
by means of a recording thermometer to be installed in accordance with the 
recommendations contained in the said Gas Measurement Report No. 2 and the 
arithmetic average temperature each day shall be used in computing the deliveries 


of gas during such day. 


6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
thirteen and four-tenths (13.4) pounds per square inch, irrespective of the actual 
elevation or location of the point of delivery above sea level or variations in such 


atmospheric pressure from time to time. 


7. Heating Valve: 
The heating value of the gas delivered hereunder shall be determined 


by such means as shall be mutually satisfactory to the Buyer and the Seller. 


ARTICLE Xi 


MEASURING EQUIPMENT 


1. Seller's Measuring Stations: 

Seller shall install, maintain and operate at its own expense 
equipment required for the measurement of the volumes and temperatures, and 
shall provide for the determination of heating values, of all gas delivered 


hereunder at the points of delivery. Buyer shall have access to the measuring 
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equipment of Seller at all reasonable hours, but the calibrating and adjusting 
of the measuring equipment, and the changing of charts, shall be done only 


by Seller. 


2. Buyer's Residue Gas Measuring Station: 

Buyer shall install, maintain and operate at its own expense equip- 
ment required for the measurement of the volumes and temperatures of all residue 
gas produced from Buyer's Gas Scrubbing Plant located in the vicinity of Taylor, 
British Columbia. Seller shall have access to the measuring equipment of Buyer 
at all reasonable hours, but the calibrating and adjusting of the. measuring equip- 


ment, and the changing of charts, shall be done only by Buyer. 


3. Check Measuring Equipment: 

Buyer or Seller, as the case may be, may install, maintain and 
operate at its own expense check measuring equipment as desired, providing 
that such equipment shall be so installed as to not interfere with the operation 


of the other's measuring equipment. 


4. Right to be Present: 

Seller and Buyer shall each have the right to be present at the 
time of any installing, testing, cleaning, changing, repairing, inspecting, 
calibrating or adjusting done in connection with the measuring equipment used 
in measuring gas or reisude gas hereunder and shall be given reasonable notice 


thereof in order that each may be present. 
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5. Calibration and Test of Meters: 

The accuracy of the measuring equipment shall be verified at 
reasonable intervals, and whenever requested by Buyer or Seller. If upon 
such verification the measuring equipment shall be found to be registering 
correctly, the cost of such verification shall be charged to and borne by the 
party requesting the same; otherwise the cost of all such verifications shall 
be borne by the other party. 

If, upon any test, measuring equipment is found to be not more 
than two percent (2%) fast or slow, previous readings of such equipment shall 
be considered correct in computing the deliveries of gas hereunder, but such 
equipment shall be adjusted at once to record accurately. If, upon any test, 
any measuring equipment shall be found to be inaccurate by an amount exceeding 
two percent (2%), then any previous readings of such equipment shall be 
corrected to zero error for any period which is known definitely or agreed upon, 
but in case the period is not known definitely or agreed upon, such correction 
shall be for a period covering the last half of the time elapsed since the date 


of the last test, but not exceeding a period of fifteen (15) days. 


6. Correction of Metering Errors: 

In the event any measuring equipment Is. out of service or out of 
repair so that the quantity of gas passing through the same is not correctly 
indicated by the reading thereof, the gas passing through such equipment during 


the period the same is out of service or out of repair shall be estimated and 
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agreed upon on the basis of the best data available, using the first of the following 
methods which is feasible: 
(a) By using the registration of any check measuring equipment 
installed and accurately registering; or 
(b) By correcting the error if the percentage of error is 
ascertainable by calibration, test or mathematical calculations; 
or 
(c) By estimating the quantity of deliveries by deliveries 
during preceding periods under similar conditions when 


the meter was registering accurately. 


7. Preservation of Records: 

Both Buyer and Seller shall cause to be preserved for a period of at 
least one (1) year all test data, charts and other records of gas measurments. 
Either party desiring to preserve any records for a longer period may require the 
other party to deliver over to it.such records, which shall then be retained at 


the expense of such party desiring the same. 


ARTICLE XII 


STATEMENTS AND PAYMENTS 


1, Production Statement: 
Seller or its nominee shall render to Buyer on or before the tenth 
(10th) day of each calendar month, a statement of all Gas delivered to Buyer 


hereunder from each delivery point during the preceding calendar month. 
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2. Accounting by Buyer: 


Buyer shall, on or before the twentieth (20th) day of each calendar 
month, furnish Seller with a statement showing the monies due Seller hereunder 
for the preceding month. The statement shall include an allocation to each 
delivery point of residue Gas, pentanes plus, LPG sulphur, and any other material 
extracted and saved, and the payment payable therefor according to the procedure 
set forth in Sections 3 and 4 of this Article XII. Statements rendered in January 
of each year shall include a statement of monies due, if any, by reason of Buyer's 
failure to take the full amount of deficiency volumes required to be made up, if 
at all, during the preceding year, showing the deficiency volumes not taken and 


how the price or prices applicable to such deficiency volumes were determined. 


ot Analyses: 


Buyer shall, in the presence of representative of Seller, from time to 
time and as frequently as is found expedient in practice, but not more often than 
once a year, conduct such tests and measurements and determine and agree with 
the Buyer upon the average analysis of Gas delivered at each delivery point. 

The tests and measurements shall be carried out in a manner mutually 
acceptable to Seller and Buyer; the analyses shall be made by Buyer by the low 
temperature fractional distillation method, or some other improved method 
acceptable to both Seller and Buyer, and such measurements, tests and anal yses 
shall determine the Gas volume percentage composition of the Gas from which 


the following factors shall be computed: 
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(a) The GPM of LPG; 

(b) The GPM of pentanes plus; 

(c) The LPM of sulfur; 

(d) The content of any other material being 


extracted and saved. 


4, Allocation of Residue Gas: 

The allocation of residue Gas from Buyer's Gas Processing Plant at 
Taylor, British Columbia, shall be made to each delivery point delivering Gas 
to said plant in the proportion that the Gas delivered during such month from 
each such delivery point bears to the total Gas delivered to said plant in such 


month from leases north of the Peace River. 


5. Payment: 

Full payment for all Gas delivered to Buyer hereunder during each 
calendar month shall be made by Buyer to Seller on or before the twenty-fifth 
(25th) day of the following month. All payments accruing to the Seller hereunder 
shall be made to the parties Seller hereunder in proportion to their respective 
undivided interest in the Gas sold. Seller may, from time to time, designate 
another person, firm or corporation to accept payments hereunder, such designation 
to be made in writing, and from and after receipt by Buyer of such new designation 


Buyer shall thereafter make such payments to such person, firm or corporation. 
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ARTICLE XIti 


ESTIMATES OF REQUIREMENTS 


if In order to enable Seller to conduct its operations properly, Buyer 
shall notify Seller each month of its estimated requirements of gas during each 
of the following six (6) months, which estimates shall not be inconsistent with 
the provisions of this contract. Buyer shall use its best judgment and experience 


in arriving at such estimates, but shall not be bound by the quantities thereof . 


ARTICLE XIV 


POSSESSION OF GAS 


1. Point of Delivery Controls: 

As between the parties to this Agreement, Seller shall be deemed to 
be in control and possession of the gas deliverable thereunder until it shall have 
been delivered to Buyer at the point of delivery, after which Buyer shall be deemed 


to be in control and possession thereof. 


2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliverable 
under this Agreement until it is delivered into the facilities of the Buyer, or on 
account of anything which may be done, happen or arise with respect to such gas 
before such delivery, and Seller shall have no responsibility with respect to such 
gas after its delivery into the facilities of Buyer or on account of anything which 


may be done, happen or arise with respect to such gas after such delivery. 
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ARTICLE XV 


WARRANTY AND TITLE OF GAS 


Iz The Seller warrants generally the title to all gas delivered to the 
Buyer hereunder and its right to sell the same, and warrants that such gas shall 


be free and clear of all liens and adverse claims. 


ARTICLE XVI 


FORCE MAJEURE 


it? No failure or delay in performance of this Agreement by either party 
hereto shall be deemed to be a breach of this Agreement when such failure or 

delay is occasioned by or due to any act of God, strikes, lockouts, acts of the 

public enemy, war, blockades, insurrections, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, washouts, arrests and restraints of rulers and 
peoples, civil disturbances, explosions, sabotage, breakage or accident to machinery 
or lines of pipe, temporary failure of gas supply because of freezing of wells or 
delivery facilities or hydrate obstructions of lines of pipe, inability to obtain pipe, 
materials or equipment, the binding order of any Court or Governmental authority, 

or any other cause, whether of the kind herein enumerated or otherwise, not within 
the control of the party claiming suspension; PROVIDED that no cause or contingency 
shall relieve Buyer of its obligation to make payments due hereunder; PROVIDED 
FURTHER that any such cause or contingency shall, insofar as may reasonably be 


possible, be remedied or removed with due diligence and despatch. 
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ARTICLE XVII 


MISCELLANEOUS 


1. Non-Waiver of Future Default: 

No waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or be 
construed as a waiver of any other or further default or defaults, whether of a 


like or of a different character. 


2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party 
may desire to give to the other, shall be in writing and shall be considered as 
fully delivered when mailed by registered mail to the post office address of 
either of the parties hereto, as the case may be, as follows: 


SELLER: J.B. White 
408 First National Bank Building 
Dallas 2, Texas 


A.M. Lloyd 
1610 First National Bank Building 


Dallas 2, Texas 


Gulf States Oil Company of Canada 
1006 Main Street 


Houston 2, Texas 


Fargo Oils Ltd. 
Republic Bank Building 
Dallas 2, Texas 


BUYER: Westcoast Transmission Company Limited 
Pacific Building 
Calgary, Alberta 
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or at such other address as either party shall designate by formal written notice. 
Routine communications, including monthly statements and payments, shall be 
considered as duly delivered when mailed by either ‘registered or ordinary mail. 
Any notice properly given to both J. B. White and A, M. Lloyd shall be con- 
clusively deemed and considered to have also been properly given to Nelson 

and Edward Morris, Ltd., Lester Armour, Philip D. Armour, —E.F.McDonald,Jr., 


E. W. Kneip Fund, and Guy S. Means. 


3. Examination of Records: 

Each party shall have the right to examine at reasonable times the 
books, records and charts of the other party to the extent necessary to certify the 
accuracy of any statement, charge, computation or demand made under or pursuant 


to any of the provisions of this contract . 


4, Compliance with Laws: 
This contract and the respective obligations of the parties hereunder 
are subject to present and future valid laws and valid orders, rules and regulations 


of duly constituted authorities having jurisdiction. 


5. Modification: 
There shall be no modification of the terms and provisions hereof 


except by the formal execution of supplementary written contracts. 
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6. Provincial Laws: 
This Agreement shall be construed in accordance with the laws of 


the Province of British Columbia. 


7. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with such 
information as Seller may possess with respect to the gas wells located on the 
acreage covered by this contract, their production history, their capacity to 
produce, pressures, flow characteristics, and any other information relating 
to the wells or to the acreage covered by this contract which Buyer may reasonably 


specify. 


8. Assignment: 

Neither party hereto shall assign this contract or any of its rights 
or obligations hereunder without the consent in writing of the other party; provided, 
that any party Seller may, without such consent, assign all or any part of his or 
its interest in the properties described in Schedule "A" hereto, in which case the 
assignment shall include such party Seller's interest under this contract to the extent 
that this contract covers the property so assigned, and such assignment shall expressly 
state that the interest being so assigned will continue subject to this contract. 
Further, Buyer may, without such consent, assign this contract and all its rights 


and obligations hereunder to any party which shall acquire all the gas pipeline system 
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AST 


of Buyer, including Buyer's plant in which the Gas delivered hereunder may be 
processed. The provisions of this Section 8 shall not be construed to prohibit 

any party, without the consent of any other party, from mortgaging or pledging 
this contract or its rights hereunder to secure the payment of any bonds or other 


indebtedness of such party. 


ARTICLE XVIII 


FAVORED NATIONS 


In the event Buyer shall enter into any contract for the purchase of 
Ges with any producer or producers of Gas, and actually take delivery of and 
pay for gas delivered into the pipeline North of 54 degrees North latitude in the 
Province of British Columbia during the term of this contract upon terms more 
favorable to such producer or producers than the terms hereof, Seller shall have 
the right upon notice in writing to Buyer to have this contract modified so as to 
make applicable to the sale and purchase of gas hereunder such more favorable 
terms as are contained in the said contract or contracts with said producer or 
producers. Buyer shall forthwith upon execution and delivery of any such contract 


serve upon Seller a true copy of the same. 


IN WITNESS WHEREOF the parties hereto have hereunto caused 
their respective corporate seals to be affixed attested by the hands of their 


proper officers duly authorized in that behalf, that day and year first above written. 
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SIGNED, SEALED and DELIVERED ) 
J.B. WHITE 
A.M, LLOYD 


MORRIS AND BURK, LTD. 


LESTER ARMOUR 


PHILIP D. ARMOUR 


E, W. KNEIP FUND 


GUY S. MEANS 


GULF STATES OIL COMPANY OF CANADA 


FARGO OILS, LTD. 


WESTCOAST TRANSMISSION COMPANY LIMITED 
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SCHEDULE "A" TO THE GAS PURCHASE AGREEMENT MADE BETWEEN 


J.B.WHITE, A.M.LLOYD, MORRIS AND BURK, LTD., of Dallas, Texas, 
LESTER ARMOUR, PHILIP D. ARMOUR, E.W.KNEIP FUND, of Chicago, 
ITinois, GUY S. MEANS, of Fort Wayne, Indiana, GULF STATES OIL 
COMPANY OF CANADA, a body corporate with an office at Houston, Texas, 
and FARGO OILS, LTD., a body corporate with an office at Calgary, 
Alberta, 


"SELLER" of the First Part, 
-and- 


WESTCOAST TRANSMISSION COMPANY LIMITED, a body corporate in- 


corporated by Act of Parliament of Canada, with head office at the City 


of Calgary, in the Province of Alberta, 


"BUYER" of the Second Part. 
dated the 12th day of April, A. D. 1955. 


All of the land covered by British Columbia Prospecting Permits Numbers 64, 
125 and 143, issued by the Province of British Columbia, Dominion of Canada, 
and all of the land covered by Permit 13B, issued by the Government of 
Canada, covering certain lands in Halfway Indian Reserve No. 168, Province 
of British Columbia, Dominion of Canada. 
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Abstract of Amendments to Gas Purchase Contract dated April 12, 1955 
between J.B. White, A.M. Lloyd, et al, and Westcoast Transmission 
Company Limited. 


(Blueberry Field - B.C.) 


Amending Letter - December 23, 1955 


I. Paragraph | of Article V is amended by deleting the words "Seller's 
interest in" as they apply to the maximum day volume obligation of Seller. 


2. The first paragraph of Schedule "A" is amended by correcting the 
description of Permit 13 B to state that it was issued by the Government of 
Canada. 


Amendment - August |, 1957 


I. The letter agreement dated April 12, 1955 between Buyer and Seller is 
cancelled. 


2h Section | of Article | is amended to state that Buyer has agreed to sell 
to Pacific Northwest Pipeline Corporation 300,000 Mcf of gas per day, and that 
Pacific Northwest has the right to increase the contract demand by an additional 
100, 000 Mcf per day when Buyer has contracted proven reserves capable of 
supplying the increased volume. 


3. Section 2 of Article | is amended by deleting Seller's representation 
that it is willing to make available to Buyer's pipeline its gas produced from 

the lands described in Schedule "A". Seller represents that it owns or controls 
natural gas rights in the leases described in the schedule, that it has full power 
to dispose of the gas, and that it is now engaged in a drilling program for further 
development of the lands. 


4. Section 3 of Article | is amended by deleting the contingencies mentioned 
and substituting wording stating that Buyer will proceed with diligence with the 
construction of its pipeline facilities and gas scrubbing plant. 


oe Article Il is amended by changing the term of the agreement from 20 
years following first delivery of gas to Pacific Northwest to the term of the leases 
described in the schedule and subject to the renewal of the leases, provided the 
production this gas remains profitable to Seller and/or Buyer. 


6. Section 3 of Article III is amended to clarify the definition of the term 
"year". 


Jk Article Ill is amended by adding definitions of additional terms. 
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8. Article V headed "Availability of Gas" is amended to be marked IV. 


Section | of Article IV is amended to change the wording of the first 
paragraph, "Gas Reserves under Contract". The right of Seller to retain and 
dispose of hydrocarbons is limited by restricting Seller's processing of the gas 
to mechanical separation of gas having more than 0.5 GPM of pentanes plus where 
the separation does not reduce the liquid content below 0.5 GPM. The yearly 
reduction in Seller's reserves is changed from 4% to 3.65%. Provision is made 
for the deletion of Seller's interest in a portion of the lands described in the 
schedule in the event that the reserves exceed one trillion cubic feet or exceed 
10, 000 times the maximum day volume as finally determined. 


re Section 2 of Article IV is amended to provide that Seller is not required 
to retain lands which appear to be non-productive or cannot be operated at a 
profit. Before releasing any lease, Seller is to notify Buyer and if demanded by 
Buyer, assign its interest in the lease to Buyer. 


10. Article IV is amended by the addition of Section 5 which provides that 
Seller may substitute deliveries from lands not subject to this agreement, subject 
to certain quality requirements and prior notification of Buyer. 


i. Section | of Article V is amended to change the maximum day volume 
obligation of Seller. Seller is required to deliver 30 MMcf/day for the year 1959 
instead of the year 1958. For each year beginning in 1960 Seller is required to 

deliver 50 MMcf/day. If Buyer elects or if the deliveries to Pacific Northwest 
increase above 300 MMcf/day prior to Jan. |, 1960, the maximum day obligation 

will be increased from 30 MMcf to 50 MMcf/day. Upon the request of Seller, 

if Buyer elects or if the deliveries to Pacific Northwest increase above 300 MMcf/day, 
the maximum day obligation will be increased by an additional quantity of gas not 
exceeding 50 MMcf/day based on recoverable reserves. This latter provision. of 
additional volumes may be terminated under certain specified circumstances. 


12. Article VI is amended to provide for payment for gas delivered based on 
the residue gas from Buyer's gas scrubbing plant and byproducts extracted and sold. 
It is provided that the price will be reduced, prior to November |, 1963, if the 
maximum billing demand of Buyer is less than 460,000 Mcf per day. Determination 
of price after 1977 is provided for. Gas payment based upon by-product content 
will be payable in Canadian currency without adjustment. Payment based on 
residue gas is to be adjusted as defined for the difference in the rate of exchange 
between United States and Canadian currency. Provision is made for an adjustment 
in the price paid to Seller in the event of alteration of Buyer's resale price to 
Pacific Northwest. 


13. Article VII is amended to provide that Seller shall pay all royalties or 
charges of a similar nature with respect to gas delivered under the agreement and 
the by-products manufactured and sold therefrom. It is also provided that any 
increase in gross production taxes, severance taxes and excise taxes in respect 
to gas delivered up to the 2oint of delivery to Buyer, and increases in any tax 
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on pipelines in Seller's gathering system will be borne 3/4 by Buyer and |/4 by 
Seller. 


14. Sections | and 2 of Article VIII are amended to provide for six delivery 
points in the vicinity of Seller's wells and at other points as mutually agreed upon. 
Delivery pressures are defined providing for pressures not exceeding |, 000 psig 

nor less than 800 psig for the first four years, with provision for reduced pressures 
in succeeding periods. 


Loe Article 1X is amended to change the specifications of the gas to be delivered 
to provide for the delivery of raw gas. 


16. Article XI is amended by adding a provision that the Buyer install, maintain 
and operate equipment required to measure volumes and temperatures of residue gas 
produced from the scrubbing plant. 


17. Article XII is amended to provide that Seller will render a statement to 
Buyer, on or before the l0th day of each month, for all gas delivered from each 
delivery point during the preceding month. Buyer will furnish Seller, on or before 
the 20th day of each month, with a statement showing the monies due Seller including 
an allocation to each delivery point of residue gas, pentanes plus, LPG and sulphur. 
It is provided that tests shall be conducted to determine the average analysis of the 
gas delivered at each delivery point. 


18. Article XVII is amended by the addition of Section 8 providing that neither 
party may assign the contract without the consent in writing of the other party, 
subject to certain exceptions as stated. 


19. Article XVIII is amended by deleting the definition of the Peace River Area 
and substituting the definition "gas delivered into the pipeline North of 54 Degrees 
North Latitude in the Province of British Columbia. " 
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FNS CONTRACT BAS PEN MORTGAGE 2 
PLEDGES UNDER TAG TESRS OF Tht 
OW PT AND TOR RGAGE MADE DEL 
WESTCOAST TRANSIT SOS POMPANY LINTEEY 
AND MONIREAL TRUST COMPANY, TRUSTEE. 
DATED AS OF JUNE 4, 1956, 


st 
DATED THE 3/. DAY OF AUGUST, A. Ds 1955 


BETWEEN: 


GULF STATES OIL COMPANY OF CANADA, & body corp< 
orate with an office at Houston, Texas, and EL 
PASO NATURAL GAS COMPANY, a body corporate with 
an office at BL Paso, Texas,: 


The "Seller" of the First Part, 
- and = 


WESTCOAST TRANSMISSION COMPANY LIMITED, a body 
corporate incorporated by Act of Parliament of 
Canada, with head office at the City of Calgary, 
in the Province of Alberta, 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 


RE: GUNDY CREEK FIELD 
BRITISH COLUMBIA 
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THIS AGREEMENT made this. of 4 day of August, A. D. 1955 
BETWEEN § | 
oULE STATES oak -GOMPANE OF PARADA, a RP Oa yy penrona® 
Ouston, Texas, a page 
NATURAL GAS COMPANY, a body eran ats ot an offiee 
a aso, Texas, 


(hereinafter collectively galled the "Seller") 
OF THE FIRST PART, 


»" and « 


WESTCOAST ‘TRANSMISSION COMPANY LIMITED, a body 
corporate incorporated by Act of Parliament of 
Canada, with head office at the City of Calgary, 
din the Provines of Alberta, 

(hereinafter called the "Buyer") 


OF THE SECOND PART, 


WITNESSETH that in consideration of the mutual covenants 
hereinafter set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and 


between the parties hereto as follows: 


ARTICLE I 
REPRESENTATIONS 


1. Buyer's Representations: 
The Buyer. represents that it proposes to construct and 
operate a natural gas transmission Line, (hereinafter referred to 


as "the pipeline"}, from gas fields in Northern Alberta and Northern 
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British Columbia to a point on the International Boundary between 
the Province of British Columbia and the State of Washington near 
Sumas , Washington, and serve customers in British Columbia en 

route. The Buyér will sell gas at a connection in the vicinity 

of Sumas to a pipeline system to be constructed by its United States 
customer. 

The Buyer proposes to purchase gas from the Seller for 
transmission through the pipeline for delivery to the customers of 
the Buyer. 

Ze Seller's Representations: 

The Seller represents that it owns or controls the natural 
gas rights in and under the lands desoribed in. Schedule "A" hereto 
attached and by reference made a part hereof. | 

The Seller further represents that the Seller ie willing, 
subject to the provisions of this contract, except as to gas re- 
served to the Seller as herein provided, to make available to the 
pipeline to be constructed by Buyer its gas produced from the said 
lands. 

3. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with its en~ 
deavours to procure all governmental authorities, permits and rights 
necessary for she sonstruction and operation of its pipeline, and 
upon procuring the same to proceed with diligence with the construc- 


tion of its said. pipeline facilities. HOWEVER, upon the happening 
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of any one of the following contingencles, to-wit! 


(a) The failure of the customer or customers of 
Westcoast Transmission Company Limited in the 
United States to procure from the Federal, 
Power Commission, on or before the first day 
of. December, Weg 1955, a Certificate of 
Public Convenience and Necessity for the son~ 
struction and operation of its pipeline 
facilities in the United States, and a 
Presidential Permit authorizing construction 
by it or them of the facilities to import gas 
into the Western United States, containing 
terms and conditions satisfactory to such 
Sustomer or customers} 


(b) The failure of Westcoast Transmission Company 
Limited to commence the actual construction 
of its pipeline facilities on or before the 
first day of April, A. D. 19563 


the Seller shall have the right to terminate this contract by 
written notice to be delivered to Buyer at any time after happehing 


of any such contingency. 


le Seller's Performance with Diligence: 


Seller agrees that it will be ready to deliver gas under 
this contract whenever the pipeline facilities of the Buyer are 
ready to receive the same. HOWEVER, upon the happening of any of 
the following contingencies, to-wit? 


(a} The failure of the customer or customers of 
Westcoast Transmission Company Limited in the 
United States to procure from the Federal 
Power Commission, on or before the first day 
of December, A. D. 1955, a Certificate of Public 
Convenience and Necessity for the construction 
and operation of its pipeline facilities in 
United States, and a Presidential Permit 
authorizing construction by it or them of the 
facilities to import gas into the Western -United 
States, containing terms and conditions satis~ 
factory to such customer or customers; 
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(b) The fadlure of Westeoast Transmission Company 

Limited to commence the actual construction of 

its pipeline facilities on or before the first 

day of April, A. D. 19563 

(c) The fatlure of the Seller to complete its 

facilities to deliver gas hereunder to the Buyer 

not later than the day upon which Buyer shall 

have completed the pipeline facilities required 

to take deliveries of gas; | 
the Buyer shall have the right to terminate this contract by written 
notice to be delivered to Seller at any time after the happening of 
any such contingency. 

Sur Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, 
to terminate this contract upon the happening of any of the con- 
tingencies described in Sections 3 and 4 of this Artie¢le I shall not 
exclude any rights and remedies such party may have by reason of the 


other party's failure to proceed with diligence as above provided. 


ARTICLE It 
TERM 


i. This agreement shall remain in force and effects from the date 
hereof for the term of twenty (20) years from January first follow- 
ing the date of first delivery of gas under that eertain contract 
dated December 11, 195k, between Buyer, as Selier therein, and. 


Pacific Northwest Pipeline Corporation, as Buyer therein. 
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ARTICLE Ill 
DEFINITIONS 


Exsept where the context expressly states another meaning, 


the following terms when used in this agreement shall have the 


following meanings? 


le 


26 


Be 


he: 


5e 


The term "day" shall mean a period of twenty-four 


(24) consecutive hours beginning and ending at 


‘Bight (8:00) A.M., Pacific Standard Time. 


The term "month" shall mean the period beginning 
at Right (83:00) A.M. on-the first day of the 
oaiendar month and ending at Hight (8200) A.M. 
on the first day of the next succeeding 

calendar month. | | 

The term "year" shall mean a calendar year 
beginning January first and ending’ December 
thirty-first. 


The term "cubic foot" shall mean the volume of 


gas which occupies one (1) cubic foot when 
such gas is at a temperature of sixty degrees 
Fahrenheit (60° F.), and at a pressure of 
fifteen and twenty-five thousandths (15.025) 
pounds per square inch absolute. 

The term "Mcf* shall mean one thousand (1000) 


gubic feet of gas. 
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6, The term "British Thermal Unit" shall mean the 
amount of Heat required to raise the tempera- 
ture of one' (1) pound of water one degree 
Fahrenheit (1° F.) at sixty degrees Fahrenheit 
(60° F.). 

7. The term "total heating value", when applied 
to a oubic foot of reat means the number of 
British Thermal Units produced by ‘the combus- 
tion in a recording calorimeter at ROnaten 
pressure, of the amount of CAB which would 
ocoupy a volume of one (1). ctibic foot at a 
temperature of sixty degrees Fahrenheit (60° F.) 
af saturated with water vapour, arid under a 
‘pressure equal to that of thirty (30) inches 

of mercury at thirty-two degrees Fahrenheit 
(32° #0) aha under standard gravitation force 
(acceleration nine hundred and eighty and. six 
Havana and sixty-five thousandths (980.665) 
cm. per second per second) with air of the same 
temperature and pressure as the a when the 
products of combustion are cooled to the initial 
temperature ‘of the gas and air, and when the 
water formed by combustion is. condensed to the 


liquid state. 
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12. 


The term "Buyer" shall mean Westcoast Trans- 
mission Company Limited. 

The term “Seller shall mean Guif States O41 
Company of Canada and El Paso Natural Gas 
Company, or their assignee or assignees. 

The term "Lease" shall mean and include any 
document by virtue of which the Seller is en« 
titled to own, drill for and produce and sell 
gas from the lands described in the Schedule 
Wat hereto attached. 

The term "natural zas"t means natural gas ob= 
tained from the wells or the residue ‘remaining 
after the natural gas has been treated for the 
removal of any of ite constituent parts other 
than methane, and the removal of methane to 
such extent as is See in removing other 
constituents. 

The term "billing demand" me@ans the total of 
the contract demand under the terms of the 
contract made between Westcoast Transmission 
Company Limited and Pacific Northwest Pipeline 
Corporation dated December 11, 1954, and the 


maximum quantity of gas delivered by Westcoast 


Transmission Company Limited to its customers in 
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British Columbia on any one day during the 
twelve months ending with the billing month, 
exclusive, however, of gas delivered by 
Westcoast Transmission Company Limited to its 
customers both in Canada and the United States 
on an interruptible basis, that isa to say, 
subject to gurtaiiment or interruption upon 
notice by Westcoast Transmission Company 
Limited whenever and to the extent that in 
the sole judgment of Westcoasu: Transmission 
domed ny Limited such curtaidinent | or interrup- 


tion is necessary. 


ARTICLE I 
AVAILABILITY OF GAg 
1. Qas Reserves under Contract? 


: Sub ject to the possibility of termi gétion of this con~ 
tract as herein provided and the other PN Ea l hereof, Seller 
hereby agrees. to maintain ite interest in the said Leases in full 
force and effect and apply for renewals thereof from time to time, 
but shall have no liability for failure so to do 80 long as it has 
acted in good faith, and to sell and deliver to Buyer the volumes 
of gas to be sold and purchased in accordance with the terms here- 


of, produced and saved from the lands covered by the Leases as shown 
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on Schedule nan, excepting and reserving, however, the following 
rights: 


(1) The right to use such gas produced from any one 
or more of said Leases, at the Seller's option, 
as Seller may need or require the same for develop- 
ment of Seller's Leases as shown in Schedule "A", 
pica but not limited to, the use of gas for 
fuel, drilling, development and operating said 
properties, for the production of oil, gas or 
other minerals. 


(2): The right to use such gas produced from any one 
or more of said Leases, at Seller's option, as 
Seller may need or require the same for fuel for 
plants used for processing products for the Seller 
or for See delivery of the gas to the Buyer, 
it being recognized by the Buyer that gas so used 
by the Seller, and gas lost through process shrink- 
age or gathering operations, is reserved to Seller. 


(3) The right to process or to have processed for it 
such gas for the removal of hydrocarbon sub- 
stances therefrom; provided, however, that when 
such gas is processed downstream from the delivery 
point provided for in this contract payment for 
such gas shall be made upon the basis of the 
quantities of such gas actually delivered to Buyer 
after processing. 


(4) The right, as between Buyer and Seller, to retain 
and dispose of (free from any and all claims by 
Buyer) any and all hydrocarbon substances re= 
covered by or for the Seller from the gas prior 
to delivery to the Buyer. 


(5) The right to operate the Leases covered by this 
agreement free from any and all control by the 
Buyer, in such manner as the Seller, in its 
sole discretion, deems advisable, including, 
without limitation, the right to drill new 
wells, and to repair or rework old wells. Any- 
thing contained in this agreement to the oontrary 
notwithstanding, Seller shall never be obligated 
to drill or rework any well which, in the exer- 
cise of its uncontrolled will, it determines that 
Lt should not. drill or rework. 
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(6) The right from time to time to sell and dispose 
of volumes of surplus gas which Buyer is not 
vce ane and which Seller, in its sole judg- 
ment and in good faith, considers prudent to 
establish as a reasonable rate of produstion 
of gas from the lands described in Schedule A‘, 
Subject to the above, Seller agrees not to sell 
obey gas in quantities which would deplete 
Seller's reserves to the extent that such 
reserves equal less than 10,000,000 Mof for each 
1,000 Mef of the then daily maximum contract 
SAF of gas which Seller is obligated to 

eliver hereunder to Byyer, said 10,000,000 Mcf 
being reduced by four percent (4%) each calendar 
year of the duration of this contract. 


2 Segregation of Dedicated Reserves: 

In order to facilitate the delivery of gas hereunder from 
gas reserves dedicated hersto, Buyer and Seller agree that at the 
written request of either party a portion of the lands described in 
Schedule "A" which are underlaid by gas reserves dedicated to this 
ObhtrEet’ after giving effect to Paragraph 6. of Section 1 of this 
Article IV hereof, shall be designated by mribten supplement to 
this agreement and the remainder of the lands described in Schedule 
WA shell be released from dedication under this agreement in order 
that &@ physical segregation may be made of the reserves which are 
subject te this agreement and of the reserves from which surplus 
gas sales may be made. 

Such segregation shall be accomplished upon the basis 
of reserve determinations agreed to by Buyer and Seller, or, in 
the absence of such agreement, by an sugineering firm selected in 


the manner provided in Section 4 of this Articles IV. The 
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determination made by stich engineering firm shail be binding upon 
poh and Seller. | 
3s Limitatdon to Legal Production? 

The volumes of gas that Seller shall be sbiipated to 
deliver to Buyer under the terms of this contract shall be limited to 
volumes of gas which can be Legally produced from the lands covered 
by this contract less the volumes of gas excepted and reserved as prow 
vided in this contract. | : 
4. Exchange of Acreage! | 

any is understood that. for’ the purpose of consolidating 
acreage. subject: to’ this contract Seller shall have the right ry ex= 
change any acreage subject to this contract for other acreage having 
no commitment in conflict with this contract and having underlying 
gas reserves. and . peeuua es eapacdty to deliver. gas at. ‘Least equal 
to the underlying gas reserves and potential eapacity to deliver 
BES of the acreage for which it is exchanged} PROVIDED HOWEVER, that 
no -auch exchange shall be made which will prevant Seller from 
furnishing gas to Buyer in accordance with the other provisions of 
this contract or. diminish the amount of the gas reserves available 
to Buyer under this contract immediately prior’ to such exchange » 
Before making any teh exchange, Seller shall notify Buyer and, in 
the event the. parties. hereto shall be unable to agree concerning 
the volumes of the underlying gas reserves and the’ potential 


capacity to deliver gas of the acreage to ‘be 80 exchanged, the 
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determination of the volumes of such reserves and the potential 
aapacity: te deliver gas shail be made by an engineering firm to be 
selected by Seller from a list of three engineering firms to be 
designated by Buyer , who shall be firms of high standing in their 
profession and experienced in the computation of gas reserves, and 
the determination made by such engineering fiir shali. be binding upon 
both parties hereto. The fee of such engineering firm shall be borne 
by Seller. Upon such exchange, the gas Leases covering: acreage 
oovered by this contract and so exchanged shalt be. released from all 
provisions of this contract and the gas Leases covering ‘the acreage 
substituted therefor shall become subject bo all the provisions of 
this contract. 


ARTICLE V 
| SALE_AND PURCHASE OF GAS 


1. Maximum Day Volume Obligations 
The maximum volume of gas that Seller shall be required, 


to seli and deliver to Buyer hereunder in any one day shall be 
Seller's interest in the following volumes! 


Million Cubic 
Period — Feet Por Day 
For the period following the first 
delivery of gas. to the following 
January 1, 1958: | = 
For the following calendar year’ 5 


For the following calendar year, and 
for each calendar year thereafter: 5 
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Im the event that the Seller is unable for a period of 
fifteen (15) sonsecutive days in any calendar year, except for 
reason of forece majeure, to supply the maximum day volumes specified 
in Section 1 of this Article V, when the Buyer is ready and able 
to accept the same, the Buyer shall have the right, in addition to 
any other right which Buyer may have under the terms of this agree- 
ment , td’ rediice the volumes apeodried in Section 1 of this Article V; 
PROVIDED HOWEVER, upon the Selier remedying or partially remedying 
the deficiency within the following calendar year, the applicable 


and maximum volume specified in Section 1 of this Article V shall be 
reinstated, or partially reinstated, as the case may be. 

‘In the event the United States customer of Buyer is not 
authorized to import the volumes specified in Subsections (a), (b) 
and (0) of Section 1 of Article IV of the contract between the said 
customer and the Buyer dated December 11, 195h, then the Buyer shall 
have the right for the period customer is not authorized as afore~- 
daid to reduce the maximum volumes set out in Section 1 of this 
Article V in the proportion that the volumes authorized to be in- 
ported bear to the said volumes specified in the said contract. Due 
gonsideration shall be given to the Canadian markets of Buyer in 


determining the said proportionate reduction. 


26 Make up of Deficiencies in Gas Volumes Taken? | 
Buyer agrees that, beginning on January first of each 


year, in the event the total volume of gas purchased by Buyer from 
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Seller hereunder during any prior calendar year shall, through no 
fault of Seller or limitation imposed by law, be less than a volume 
equal to the minimum annual volume required to be purchased by Buyer 
as herein provided, the volume of gas not so purchased by Buyer 
during any such calendar year shall be accepted and purchased by 
Buyer hereunder during the succeeding calendar year and paid for at 
the price or prices applicable to the date or dates when such gas 
shall be delivered, and any guch deficiengy volume sof) gale not so 
accepted and purchased during such succeeding calendar year shall be 
paid for by Buyer at the end of such succeeding calendar year at the 
price provided in this contract applicable to the volume of gas 
delivered on the last day of the calendar year in which the deficiency 
oceurred. Such deficiency volume of gas accepted and purchased by 
Buyer during any such succeeding calendar year to make up deficiencies 
in purchases during the preceding calendar. year shali not be dbemad. 
to be a part of the annual volume of gas required to be accepted and 
purchdsed by Buyer hereunder during the succeeding calendar year, 
PROVIDED HOWEVER, that the Seller shall not be required to deliver 
gas at daily rates in excess of the maximum daily rate in effect as 
specified in Section 1 of this Article. No gas delivered during 

any such succeeding calendar year shall be deemed to be gas delivered 
th make up dafictencied in purchases during the preceding year until 


the Buyer has received the whole of the annual volume of gas required 
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to be accepted and delivered to Buyer during such succeeding calen- 
dar year. 
3. Qontract Volumes? 

Subject to the provisions of this contract, Seller agrees 
to sell and deliver and Buyer agrees to purchase and receive from 
Seller the maximum day volumes’ set forth dh Section 1 of this Article 
V at a high load factor estimated at approximately eighty percent 
(80%) and the Buyer shall purchase and receive from Seller or pay for 
an annual volume of gas equal to ninety percent (90%) of the total 
annual volume of gas purchased from British Columbia fields (ex- 
clusive of deficiency volumes purchased pursuant to Section 3 of 
this Article V) multiplied by the maximum day volume obligation set 
forth in Section 1 of this Article V and divided by the total maximum 
day volume obligation of all Sellers under contract to Buyer produc= 
ing gas from British Columbia fields, PROVIDED HOWEVER, that the 


annual volume of gas from the lands described in Schedule "A" which 


Buyer shall receive or pay for during any year shall not be less 
than 263 times the maximum day volume obligation in effect from time 
to time. : 


ARTICLE VI 
PRICE 


1. Price Schedule: 
Subject to the adjustment hereinafter provided for, the 
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Buyer agrees to pay to the Seller for all gas delivered or con- 


tracted to be delivered hereunder the base price as follows: 


Per Mof 
Cents 
For Me To following the first 
delivery of gas to January 1, 1958 6¢ 
For the next ensuing five (5) years | LO¢ne, 
For the sixth year 10-1/h¢ 
For the seventh year (1041/h¢ 
For the eighth year 1041/2¢ 
For the ninth year 1041/2¢ 
For the tenth year 1043/h¢ 
For the eleventh year ak 
For the twelfth year 11-1/4¢ 
For the thirteenth year 11=1/2¢ 
For the fourteenth year 11-3/h4¢ 
For the fifteenth year 12 
For the sixteenth year oe 
For the seventeenth year : 12=1/4¢ 
For the eighteenth year 12-1/2¢ 
For the nineteenth year 12—1/2¢ 
- For the twentieth year 12=1/2¢ 


2e Volume Addustment , | 
For each month after January 1, 1958, during which the _ 


maximum billing demand billed to its customers by Westcoast Trans- 
‘mission Company Limited is less than 460,000 Mef per day, the prices 
set forth in Section 1 of this Article VI shall be reduced as 


follows: 

Adjustment Per 
Billing Demand Mcf = Cents 
Less than 460,000 but equal to or 
more than 425,000 | 1/2¢ 
Less than 425,000 but equal to or | 
more than 400,000 3/k ge 
Less than 400,000 but equal to or | 
more than 375,000 — 1-3 /bit 2 
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Adjuetment Per 
eman : Mef » Gents 


Less than age 00a bit equal to 


or tore than 


50,000 2=3/h¢ 


Less’ than 350,000 but equal to or 


more than 325,000 Bel /ud 
Leg than 325,000 but equal to or Wig 
mong’ than 300,000 368 /ke 
Less than 300,000 ke 
Currency? 


(4) Durdng such meuS uy period or periods as the monthly 
y 


(b} 


average of the da gelling rate of Canadian 
ourrency in United States currenoy as published at — 
twelve ofolock (12:00) noon Eastern Standard Time 
or Hastern Daylight Time, as the case may be,| by. 


The Bank of Montreal, The Royal Bank of Canada, 


and The Canadian Bank of Commerce, for the sale of 


Ganddian currency in United States currency at the 


Gity.of Montreal, Canada, is not more than One 
Hundred and Five (105) United States Cents or not 
lesg than Ninety-five (95) United States Cents for 
One (1) Canadian Dollar, then the total! quantity of 
gas delivered by the Seller to the Buyer in suc 
month or months shall be considered eold and’ pur- 
ehased at. the prices provided for herein in 
Canadian. currency 


monthly average. selling rate determined as pro- 
wided in paragraph (a) above for the sale of | 
pepe currency for the United States currency 
oe 


During such monthly period or periods as: the. 
( 


(4) In excess of One Hundred and Five 
(105) United States Cents and is 
not more than One Hundred and Ten 
(te? United States Cents for One 

1) Canadian Dollar3. or 


(42) Less than Ninety-five (95) United 
States Certs but not less than _| 
Ninety (90) United States Cents for 
One {1} Canadian Dollar; 
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LET ¢ 


THEN 3 


then. the total quantity of gas delivered by the 


Seller to the Buyer in each. such month, stbject 
to the provisions of Subsection (e) of thie 
Section 3 shall be considered soid and pur- 
éhased at the price in Canadian currency cale 
sulated as follows: 


PO price payable in Ganadian currency during 
the months 


6 the volume of gas: sold by Westeoast Trans~ 
‘mission Company Limited out of its trans~ 
mission system during such month to pur- 

chasers for use in Canada} 


U3 the volume of gas sold by Westooast Trans 
mission Oompany Limited. out of its trans~ 
mission system during such month to ptur~ 
chasers for tise in the United States} 


price in the contract) 


~ the.average daily selling rate for 
Ganadian currency in United States 
ourrency during such month determined 
4n accordance with the provisions of 
paragraph (a) above; 


In the case of (i)s 


PO a eB: 7 4 PLUS | He. xPx 205) 


In the ease of (ii): 


PO # ig ; a 3} PLUS be : us Bo x 4 


In the event that such average selling nate for 
Canadian currency in United Siates currency exceeds 
One Hundred and Ten eae United States Cents or 
is less than Ninety (90) United States Cents for 
One {L) Canadian Dollar for non-consecutive months 
or for less than three (3) consecutive months, the 
Paes payable by Buyer to Seller for gas delivered, 

ereunder spatied} (elds eriods of time shall be ad- 
justed in accordance w th the formula set forth in 
Subsection (b) of this Section 3. 


ao] Gur 


ie 
a a a Aa 


CFE ry ao Yona ita tart a ye a mis oe + wR ane 
RA ane a on eee “ee Lotsiss 
io ws vi P 4 oi \ aie 1 
a “ 
7 a “gid waters > leone ad of tare» eet 3G us ‘wo 
7 eS pin Soom eri y } 
f: f . 
: : ‘ i = : 
whe | apne 8 Base otal ua ‘pfow a9 To ati Sow pie ¢ : 
as wit ach tr Yoh Bebe? -paeoo KROL eta ia 
is | wae oF Aton: ing acgieberts maveyvs Mole (0 - 
4 ~ 8 fal Sie ek pee Ho Oth A ish a 7 
P i F a ¥ ‘ ' . 
m ‘er ay} . ; a 7 
“atta -¥i TERM gine Wa Ried. ene To Omir roy 6 id EY 
qmOMat? edt tO don Det inde vin = phe ) tio Dee by 
aE oe nea! iA PAL Tb Br Eee aortas fb) | 
: wer re, inl ea? shea & 4 S14 S li! 
se op GsLo ad fg : geld 1g * 
| . 
pee. he~ aot iien citet epgadave sd? 4 
; od MEG her Uy re ih Nod: (ea) Wale: 
HOMLMS LON» it tm Hove sodGun Yarnweowse 
EW ji dehy oc.Gabseieo 
; ‘ is ip? Lag: ia fy 
a : aD} rf Fe Bet] aLaa? At yvanT 
ies o>. ys te ~ ; ; ; : 4 Wa ‘ 
al ¢ x ie sunt ' | rs Ue . plies ( cd ad : 
me ler) oe Biligy' i) {Gl gulag OF 
¥ ‘\ 
, : (£5) 20 Seep ets 41 


fats < gy ee: i eae 
: Re 0 wage t : 77) ut 4 ~= 
aa 5) Fiat cp me fae ets * 


a. evar vgtl ing egtaeve dae di Gttowe seid nt . (o) 

. Mt As D envi Sacks: oe omens ori sacs 

; ire » Boned Bete bedi (USL) pel Bap bewbosk ent ~* 
of, D w2ago | Retagd | pets, Gabe’, 108) ik pero. 7 £ Be : ; 

“eV LIB BEANO “wih 20), TaLeod & rs 

atin ovisucoumor.'&) ea ait sds 

?Wiieh ass 12 Gethet ps soup ¥ 
‘Theds emit Yo Pigs. date wit 

detot see alimero's ati aomeoao: 

| wee ck 4968: ohne ae: | 


(dj). In the event that such average selling rate for 
Canadian currency in United States currency ex~ 
deeds One Hundred and Ten (110) United States 
Cents or is less than Ninety (90) United States 
Cents for One (1): Canadian Doliar for at least 
three (3) consecutive monthly periods, then the 

rice payable by the Buyer to the Selier as 

erein provided for such monthly periods and as 
long thereafter as such currency selling rates 
prevail shall be renegotiated between the Buyer 
and the Seller, PROVIDED HOWEVER that pending 
completion of such renegotiation the price pay-~ 
able by the Buyer to the Seller shall be cal~ 
culated in accordance with the provisions of 
Subsection (b) hereof on the applicable basis 
as herein provided. The price agreed upon after 
such renegotiation shall be retroactive to the 
monthly periods during which the daily average 
selling rate for Canadian currency in United 
States currenoy exaseded One Hundred and Ten - 
(110) United States Cents or was less than 
Ninety (90) United States Gents for One (1) 
Canadian Dollar, and the payments between the 
Buyer and Seller shall be adjusted accordingly. 
If the parties are unable to negotiate such 
price within six (6) months then Seller may, 
upon three (3) months! written notice to Buyer, 
terminate this contract. 


(e) In no event shall the value of "PC" as cal- 
culated under the provisions of Subsections 
(b), (c) and (d): (for the period pending 
negotiations as provided therein) of this 
Section 3 exceed or be less than the value of 
"pt as the case may be, by more than One (1) 
Cent per Mcf of gas delivered hereunder. 


4. Price Accuracy: 
All calculations with respect to the price of gas shall 


be carried to the nearest One-hundredth of a Cent. 
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ARTICLE VIL 
TAXES 


If at any time | during the term of this agreement any new 


or additional property, occupation, praduction, geverandce, gathering 
or sales tax or taxes of similar nature of, equivalent: in effect, in 
excess of the tax or rate prevailing as of | the date hereof, shall be 
validly imposed by any Lawt tl authority on the gas delivered by 
Seller pursuant to this agreement, on the Beede 2688 thereof, on the 
gathering or transportation thereof, or on Sellers gathering or 
pipelines transporting the same, 80 that Seller shall be required to 
pay such inerease or such new tax either directly or throtgh re- 
imbureing others, Buyer shall, subject to the conditions hereinafter 
set forth, pay to Seller three-fourths (3/4) of any such increase 


in taxes or three-fourths (3/4) of any such new taxes; PROVIDED 


HOWEVER that in computing such new taxes or inoreases in taxes there 


shall not be included income taxes, capital stock taxes, eorporate 
Seanchiae races or general property taxes imposed on Séller's leases 
or such other taxes of like nature as may hereafter be imposed. In 
ease Buyer shall become obligated 4n any year to reimburse Seller 
with respeot to taxes as above provided, Seller shall notify Buyer 
of such fact and shall, within ninety (90) days after the end of 
such year, prepare and submit to Buyer a statement setting forth 


the amount of such new or dnoreased taxes with respect to 
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which -Buyer’s obligations to reimburse Selier applies, and within 
thirty (30) days after submission of such statement Buyer shall pay 
to Seller a sum equal to three-fourths (3/4) of the amount of said 
new or additional taxes shown on said statement. 
ARTICLE VIIL 

DELIVERY POINTS AND PRESSURE 

1. Delivery Points: 
The point of delivery for all gas delivered hereunder shall 

be at the outlet of the meter station to be dnetalled and operated 


by the Seller at a Location to be mitually agreed Upon as herein- 
after set outs 

Prior to the first day of January, A.D. 1957, the Sellor 
and the Buyer shall gonsult together to desernite the Looabion of the 
said delivery point. | 

In the event the Seller and the Buyer fail to agree upon 
such delivery. point,- then notwithstanding the provisions of Section 
1 of Article ¥ hereof, the Buyer shell be obligated to’ take delivery 
and Seller shall be obligated to make delivery of the gas to. be 
sold and * purchased hereunder at the Blueberry delivery point (here= 
inafter defined), first: deliveries to commence’ not later than the 


first day of January, A. D. 1961, PROVIDED HOWEVER that upon the 


Seller selecting by twelve (12) months’ notice in writing delivered 
‘to the Buyer the Buyer shall be obligated to take delivery of gas 
sold and purchased hereunder at the time provided in Article V 
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hereof, or such other date fixed in the said notice by the Seller 
subsequent thereto, at a delivery point in the vicinity of Milepost 
80 on the Alaska Highway. the term "Blueberry delivery point” as 

used in thia seetion shall mean the point of delivery in the Blueberry 
Field determined pursuant to the provisions of the third paragraph 

of Section 1 of Articie VIII of that certain gas” purchase Agreement 
dated April 12, 1955, pebneed Jo Be White, et al, and Buyer 

covering the purchase by Buyer from the said de Bs White, et al, of 
gas to be produced from the Blueberry Field in British Columbia. 

20 Delivery Pressure! 

During the first four (4) years of deliveries of gas under 
this agreement the delivery pressure at the delivery point shall be 
the highest delivery pressure, not exceeding One Thousand (1000) 
pounds per square inch gauge, that can.be maintained by Seller from 
all of Seller's wells without reducing or otherwise adversely affeot- 
ing the efficient operation of Seller's wells, gathering lines, 
pipelines, treating facilities or gas processing facilities; 
PROVIDED HOWEVER that. such pressure shall not be less than Five 
Hundred (500) pounds per square inoh gauge during the said four (4) 


year period. Thereafter the Buyer will. accept deliveries of gas 
at less than five hundred (500) pounds per square inch gauge but 
not less than ons hundred (100) pounds per square inch gauge; 


PROVIDED HOWEVER that in respect to gas delivered at leas than two. 
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hundred and fifty (250) pounds per square inch gauge the Buyer shall 
deduct by way of allowance for sompression costs the sum of Three- 
quarter Cents (3/h¢) per Mcf from the price payable by the Buyer to 
the Seller under the terms of Article VI hereof, PROVIDED HOWEVER 


that in the event that gas from any field can be made available for 
delivery at pressures less than one hundred (100) pounds per square 
inch gauge, the Seller and the Buyer will donsult together for the 
purpose of determining the terms and conditions upon which the Buyer 
will accept delivery of suéh gas taking into udnieidebebion the cost 
of compression to male ° such gas available to the. pipeline, and should 
Buyer and Seller fail to agree on such terms and conditions, the gas 
thereafter produced from any such field or well shall be released 


from the terms of this agreement. 


ARTICLE IX 
QUALITY 
All gas delivered by Seller to Buyer shall conform with 
the following specifications: 
le Specifications? 
The gas delivered hereunder shall be. natural gas and shall 
conform to the specifications set forth under Sections 2 to 7 
inclusive of this Article IX. 
2. Odours and Solids: 
The gas shall be commercially free from objectionable 


odours, solid matter, dust, dums and gum-forming constituents 
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which might interfere with its merohantability or catise injury to 
‘or interference with proper operation of the lines, regtilators, 
meters or other appliances through which it flows. 
3.  Oxygens 

The gas shall not at any time have an oxygen content in 
excess of one percent (1%) by volume, and Seller shall make every 
reasonable effort to keep the gas free of oxygen. 
hk. Liquids 

‘The gas shall be free of water and hydrocarbons in liquid 
form. The gas shall not contain water vapour in excess of three (3) 
pounds per million cubic feet as determined by dewpoint apparatus 
approved by the Bureau of Mines of the United States,. but in no case 
shall Seller be required to dehydrate gas to a dewpoint ess than 
zero degrees, Fahrenheit: (0° F. he The gas shall not contain lique- 
fiable hydrocarbon content (pentanes and heavier) in excess of two 
hundred (200) ‘United States gallons per miliion cublo feet, PROVIDED 


HOWEVER that the Buyer may at Buyer's sole discretion accept gas 
‘gontaining greater Liquefiable hydrocarbon content for such period 
or periods as ‘Buyer may presoribe from time to. time. 
5. Hydrogen Sulphide: 

The gas shall not contain more than one (1) grain of 


hydrogen sulphide per oné hundred (100) cubic fect, PROVIDED HOWEVER 


shat the Buyer may, at Buyer's sole discretion, accept gas containing 
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greater hydrogen sulphide content for such period or periods as 
Buyer may preseribe from time to time. 
6. Total Sulphure 

The gas shall not contain more than twenty (20) grains of 
total sulphur (hydrogen sulphide and mercaptan aul phur) per one 
hundred (100) cubdio feet. 

7. Heating Value? 

The gas anall have a total heating value per gubie foot 
of not less than nine hundred and fifty (950) nor more than eleven 
hundred and seventy-five (1,175) British Thermal Units, PROVIDED 
HOWEVER that Buyer may, at the Buyer's sole discretion, accept gas 
with a higher or lower heating value for such period or periods as 


the Buyer may prescribe from time to time. 


ARTICLE X: 

MEASUREMENT 
a, Unit _of Volume: 

The unit of volume of gas for all purposes hereunder 

(except for computation of heating yalue under the provisions of 
Seotion 7 of Article tIt hereof} shall ba one (1) oubio foot at an 
absolute pressure of fifteen and twenty-five thousandths (15. 025) 
pounds per aquare inch at a temperature of sixty degrees Fahrenheit 
(60° F.), computed in accordance with Boyle's Law governing pressure 


and volume of gases (with corrections for deviation as hereinafter 


provided) « 
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Qe Determination of Volume! 


The volume of gas delivered hereunder if measured by an 
orifice meter shali be computed in accordance with the methods pre- 
scribed in Gas Measurement Committee Report No. 2, Natural Gas Depart- 
ment, American Gas Assootation, including the Appendix thereto, as 
published May 6, 1935, and revised in 1948. If gas delivered here- 
under is measured with a positive displacement meter, the volumes 
delivered at flowing pressures ard temperatures shall be corrected 
by the application of proper correction factors for (4) absolute 
static pressure, (ii) flowing temperature, and (iii) deviation from 
Boyle's Law as set forth in the above yitobed Report. 

3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures 
and temperatures at which the gas is metered shall be determined by 
tests or analyses at intervals of six (6} months e The method of 
making such tests or analyses shall be determined by mutual agreement, 
but in the event of the inability of the parties to. agree, shall be 
made by a laboratory selected by the parties, whose tests or analyses 
shall be accepted as final. The results of each such determination 
shall be used in computing the volumes of gas delivered hereunder 
during the six (6) calendar months next following the taking of the 


sample from which such determination is made. 
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4. Specific Gravity? 


The specific gravity of the gas delivered hereunder shall 
be determined by the method. prescribed in Amerioan Petroleum 
Institute Code No. 50=A at the beginning of delivery and thereafter 
as frequently as is found expedient in practice at the respective 
points where the gas 1s metered hereunder, and the result of the 
determination at each such point shall be used in computing the 
volumes of gas metered at such point, 
de Flowing Temperature: 

The flowing temperature of the gas in the meters shall be 
determined by means of a recording thermometer to be installed in 
accordanoe with the recommendations contained in the said Gas Measure- 
ment Report No. 2 and the arithmetic average temperature each day 
shall be. used in computing the delivenias of gas during such day. 


6. Assumed Atmospheric Pressure? 


The average absolute atmospheric pressure shall be assumed 


to be thirteen and four-tenths (13.4) pounds per square inch, 
irrespective of the actual elevation or location of the point of 
délivery above sea level or variations in such atmospheric pressure 


from time to time. 


Te Heating Values 


The heating value of the gas delivered hereunder shall 
be determined by such means as shall be mutually satisfactory to 


the Buyer and the Seller. 
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ARTICLE XI 
MEASURING EQUIPMENT 
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Jeller shall inetall, maintain and operate at its own 


expense equipment requined for the measurement of the volumes, 
temperatures and heating values of all gas delivered hereunder at the 
place of delivery. Buyer shall have access to the measuring equip- 
ment of the Seller at all reasonable hours, but the calibrating and 
adjusting of the measuring equipment and the changing of charts shall 
be:done only by the Seller. 

2. Check Measuring Equipment: 

Buyer may install, maintain and operate at its own expense 
check measuring equipment as desired providing that euch equipment 
shall be so installed as to not interfere with the operation of the 
Seller's measuring equipment at or near the point of delivery. 

3. Right to be Present? 

The Seller and Buyer shail each have the right to be 
present at the time of any installing, testing, cleaning, changing, 
repairing, inspecting, calibrating or adjusting done in connection 
with the measuring equipment used in measuring deliveries hereunder, 
and shall be given reasonable notice thereof in order that it may 
be presente 
by» Calibration and Test ‘of Meters: 


Pn I Dn 


The accuracy of the measuring equipment at the point of 
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delivery shall be verified at reasonable intervals, and whenever 
requested by Buyer or Seller. If upon such verification the 

measur ing equipment shall be found to be registering correstly, the 
dost of such verification shall be charged to, and borne by, the 
party requesting the same; otherwise the cost of all such verifica- 
tions shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not 
more than two percent (2%) } fast or slow, previous readings of such 
equipment shali be considered correct in computing ‘the deliveries of 
gas hereunder, but such equipment shall be adjusted properly at once 
to record accurately. If, upon any test, any measuring equipment 
shall be found to be inaccurate by an amount exceeding two percent 
(2%), then any previous readings of such equipment shall be corrected 
to zero error for any period which is known ‘definitely or agreed 
upon, but in case the period is not known definitely or agreed upon, 
such correction shall be for a period covering the last half of © 
the time elapsed since the ‘date of the last test, but not exceeding 
a period of fifteen (15) days. 

5. Gorrestion of Metering Errors? 

In the event the measuring equipment is out of service 
or out of repair as that the quantity of gas delivered is not 
correctly indicated by the reading thereof, the gas delivered 


through the period such measuring equipment is out of service or 
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out of repair shall be estimated and agreed upon on the basis of 
the best data available using the first of the following methods 
which ig feagible:. 


(a) By using the registration of any cheok measuring 
ygihbl sce if installed and accurately register- 
ng} or 


(b) By correcting the error if the percentage of 
error is ascertainable by calibration, test or 
mathematical calculations; or 


(c) By estimating the quantity of delivery by 
deliveries during preceding periods under similar 
conditions when the meter was registering 
accurately. 


6. Preservation of Records: 


Both, Buyer and Seller shall cause to be preserved for a 
period of at least one (1) year all test data, charts and other 
records of gas measurements. Hither party desiring to preserve any 
records for a Longer period may require the other party to deliver 
over to it such records which shall then be retained at the expense 


bf such party desiring the same. 


ARTICLE XII 
STATEMENTS AND PAYMENTS 
Ls Seller or its nominee shail render to Buyer on or before the 
fifteenth (15th) day of each calendar month a statement for all 
gas delivered to Buyer hereunder during the preceding calendar 


month and payment for such gas shall be made by Buyer to Seller on 
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or before Hie twenty-fifth (25th) day of the month during which such 

_ statement is rendered. All payments acoruing to the Seller hereunder 
shall be made to the parties Seller hereunder in proportion to their 
respective undivided interests in the gas sold. The Seller may, from 
time to time, designate another person, firm or corporation to 

accept payments hereunder, such designation to be in writing, and 
from and after receipt by the Buyer of such new designation, the Buyer 


shall thereafter make such payments to such person, firm or corpora- 


tion. 
ARTICLE XIII 
ESTIMATES OF REQUIREMENTS 
le In order to enable Seller to conduct its operations 


properly, Buyer shall notify Seller each month of its estimated 
Montthenenee of gas during each of the following six (6) months, 
which estimates shall not be inconsistent with the provisions of this 
éontract. Buyer shall use its best judgment and experience in 
arriving at such estimates, but shall not be bound by the quantities 


thereof. 


ARTICLE XIV: 
POSSESSION OF GAS 


l. Point of Delivery Contrals: 
As between the parties to this agreement, Seller shall 
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be deemed to be in control and possession of the gas deliverable 
thereunder until it shall have been delivered to Buyer at the point 
of delivery, after which Buyer shall be deemed to be in control and 
possession thereof. 

2. Responsibility: 

Buyer shall have no responsibility with respect to any gas 
deliverable under this agreement until it is delivered into the 
facilities of the Buyer, or on account of anything, which may be done, 
happen or arise with respect to such gas before such delivery, and 
Seller shall have no D hennen i ceick ss, with respect to such gas after 
its delivery into the facilities of Buyer or an account of anything 
which may be done, happen or arise with respeét to such gas after 


such delivery. 


ARTICLE XV 
WARRANTY AND TITLE OF GAS 


l. The Seller warrants generally the title to all gas de- 
livered to the Buyer hereunder and its right to sell the same, and 
warrants that such gas shall be free and clear of all liens and 


adverse claims. 


ARTICLE XVI 
FORCE MAJEURE 


l. No failure or delay in performance of this agreement by 
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either party hereto shall be deemed to be a breach of this agree-~ 
ment when such failure or delay is occasioned by or due to any act 

of God, strikes, lockouts, acts of the public enemy, war, blockades, 
insurrections, riots, epidemics, landslides, lightning, earthquakes, 
fires, storms, floods, washouts, arrests and restraints of rulers and 
peoples, eivil disturbances, explosions, sabotage, breakage or 
accident to machinery or lines of pipe, temporary failure of zas 
eupply because of freezing of wells or delivery facilities or hydrate 
obstructions of lines of pipe, inability to obtain pipe, materials 

or equipment, the binding order of any court or governmental 
authority, or any other cause, whether of the kind herein enumerated 
or otherwise, not within the control of the party claiming suspension; 


PROVIDED that no canse or contingency shall relieve Buyer of its 


obligations to make payments due hereunder; PROVIDED FURTHER that any 


such cause or contingency shall, insofar as may reasonably be possible, 


be remedied or removed with due diligence and dispatch. 


ARTICLE XVII 
MISCELLANEOUS 
1. Non-Waiver of Future Default: 
No waiver by either party of any one or more defaults 
by the other in the performance of any of the provisions of thie 


contract shall operate or be construed as a waiver of any other or 
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further default or defaults, whether of a like or of a different 
character » 
2. Notices? 

Except as herein otherwise provided, any notice, request, 
demand, statement or bill provided for in this contract, or any 
notice which either party may desire to give to the other, shall be 
in writing and shall be considered as fully delivered when mailed by 
rejistered mail to the post office address of either of the parties 
hereto, as the case may be, as follows: 

SELLER: GLP. States O11 Company of Canada 
P006.Main Street | 
Houston,2, Texas 
Fl Paso Natural Gas Company 
P. O. Box 1492 3 
El Paso, Texas 
BUYERS Westcoast Transmission Company Limited 
Pacific Building 
Calgary, Alberta 
or at such other address as either party shall designate by formal 
written notice. Routine communications, inekuding monthly state-" 
ments and payments, shall be considered as duly delivered when mailed 
by either registered or ordinary mail. 
3. Examination of Records: 

Each party snall have the right to examine at, reasonable 
times the books, records. and charts of the other party to the extent 
necessary to certify the accuracy of any statement, charge, computa- 


tion or demand made under or pursuant to any of the provisions of 
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this contract. 
le Compliarice with Laws$ 

This contract and the respective obligations of the parties 
hereunder are subject to present and future valid laws and valid 
orders, rules and regulations of duly constituted authorities having 
jurisdiction. 
5. Modification: 


There shall be no modification of the terms and provisions 
hereof except by the formal execution of supplementary written con- 
tracts. 


6. Provincial Laws: 


This agreement shall be construed in accordance with the 
laws of the Province of British Columbia. 
7. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in 
writing with such information as Seller may possess with respect to 
the gas wells located on the acreage covered by this Setar tatteby 
production history, their capacity to produce, pressures, flow 
characteristics, and any other information relating to the welis or 


to the acreage covered by this contract which Buyer may reasonably 


specify. 
ARTICLE XVIII 
FAVOURED NATIONS 
Ll. In the event the Buyer shall enter into any contracts for 
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the purchase of gas with any producer or producers of gas, and 
actually take delivery of and pay for gas within the Peace River 
area of the Province of British Columbia (for the purposes of this 
agreement defined as that portion of Northeastern British Columbia 
bounded on the South by latitude 54° 30¢ North and on the East by 
Longitude 120° West, being the border between Alberta and British 
Columbia, on the North by latitude 58° North and on the Westby a 
line extending from the intersection of longitude 124° West with 
latitude 58° North in a southeasterly direction to the point of 
intersection between longitude 121° West and latitude 5°. 308 
North) during the period of this contract upon terms more favour- 
able to such producer or producers than the terms hereof, Seller 
shall have the right upon notice in writing to the Buyer to have 
this contract modified so as to make applicable to the sale aun 
purchase of gas hereunder such more favourable terms as are contained 
in tieveadd contracts with said producer or producers. The Buyer 
shall forthwith- upon execution and delivery of any contracts with 
any producer or producers of gas as wrercdadd) serve upon the 


Seller a true copy of each such contract. 


IN WITNESS. WHEREOF the parties hereto have hereunto caused 


their respective corporate seals to be affixed attested by the 
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hands of their proper officers duly authorized in that behalf, that 


day and year first above written. 


SIGNED, SEALED AND DELIVERED ) GULF STATES Olt COMPANY OF CANADA 


BL PASO NATURAL GAS COMPANY 


ASST. SECREDARY 
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) WEST COAST TRANSMISSION COMPANY LIMT 
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SCHEDULE "At TO THE GAS PURCHASE AGREEMENT MADE BETWEEN 


GULF STATES OIL COMPANY OF CANADA, a body 
corporate with an office at Houston, Texas, 
and BL PASO NATURAL GAS COMPANY, a body corp- 
orate with an office at Bl Paso, Texas, 


"SELLER" OF THE FIRST PART, 
~ and - 


WESTCOAST TRANSMISSION COMPANY LIMITED, a 
body corporate incorporated by Act of 
Parliament of Canada, with head office at the 
City of Calgary, in the Province of Alberta, 


"BUYER" OF THE SECOND PART, 


2p 
DATED THE = pay oF AUGUST, A. D. 1955. 


a 
ee epee 


All of the land covered by British Columbia 
Prospecting Permit No. 176 issued by the Province 
of British Columbia, Dominion of Canada. 
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GULF STATES OIL COMPANY OF CANADA 


1006 MAIN STREET 
HOUSTON 2, TEXAS 


Magus hie, 1955 


Westcoast Transmission Company Limited 
Pacific Building 
Calgary, Alberta, Canada 


Gentlemen: 


Contemporanecously and of even date herewith the undersigned, 
hereinafter called "Producers", have entered into a contract with 
Westcoast Transmission Company Limited, hereinafter called "Westcoast", 
providing for the sale by Producers to Vaestcoast of gas to be pro= 
duced from certain properties owned by Producers and situated in 
British Columbia, Said contract is hereinafter called the “Producers 
‘contrac ‘, This letter will serve to evidence the following agreements 
between Producors and Westcoast relating to the Producers contract and 
‘the sale of gas thereunder to Westcoast: ey 


(1) Producers represent that they presently intend to pro« 
coed with dus diligence with a drilling program reasonably calculated, 
considering the economic factors involved, to make available the 
quantities of gas reserves undorlying the properties covered by the 
Producers contract, vhich reserves Producers presently believe to be 
in excess of 50,000,000,000 cubic feet. 


(2) Should Pacific Northwest Pipeline Corporation, herein= 
after called “Pacific Northwest", elect pursuant to the provisions of 
Section’ 2 of Article IV of its contract with Westcoast dated December 
11, 1954, hereinafter called the "Pacific Northwest contract", to in» 
orease above 300,000,000 cubic feet per day the daily quantity of 
gas to be purchased by Pacific Northwest from Westooast under the 
Pacific Northwest contract, then the daily maximum quantity of gas 
to be purchased by Westcoast from Producers as provided in Section 1 
of Article V of the Producers contract shal} be increased above 
5,000,000 cubic feet per day by an amount equal to the increase in 
daily quantity so occurring under the Pacific Northwest contract; 
provided, however, tHat such incroase in the daily maximum quantity 
of gas covered by Producers contract shall. not exceed 3,300,000 cubic 
feet of gas per day, and provided further; that no guch increase in 
the daily maximum quantity of gas covered by the Producers contract 
shall exdeed the daily quantity of additional gas (as that term is 
hereinafter defined) which at the time such increase is applicable, 
or at the date.of first deliveries of gas under the Producers con~ 
tract, whichever date is later, can be supported by the gas reserves 
underlying the proporties covered by the Producers contract. In 
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Westcoast Transmission 
Company Limited ~ 2 « 


order to determine the daily quantity of additional gas which can be 
supported by the gas reserves underlying the propertiss covered by 

the Producers contract such gas reserves, expressed in cubic feet of 
gas measured on the basis provided in Producers contract, shall be 
divided by 10,000,000,000 and the quotient so obtained shall be multi-« 
plied by 1,000,000. The excess of the product of such multiplication 
over 5,000,000 shall be the daily quantity of additional gas which can 
be supported by the gas reserves underlying the properties covered 

by the Producers contract. 


(3) Anything contained in the Producers contract to the 
contrary notwithstanding, Westcoast shall commence the acceptance 
of doliveries of gas under the Producers contract at a point in the 
Gundy Creek Field ninety (90) days aftor both of the following 
conditions shall have beon met, if the same are met prior to January 
1, 1961: 


(a) The quantity of gas reserves underlying the 
properties coverod by the Producers contract 
shall be determined to be not less than. 

83 billion cubic feet. 


(b) Westcoast shall have commenced the acceptance 
of deliveries of gas fromthe J, B. White, et al, 
properties in the Blueberry Field in British 
Columbia. 


(4) Any determination of the quantity of gas reserves under= 
lying the properties covered by the Producers contract shall be made 
by mutual agreement between Westcoast and Producers and, failing in 
agreement, by an independent engineer to be agreed upon between West~ 
coast and Producers, the fees and expenses of such mgineer to be 
borne equally by Westcoast and Producers. 


(5) Anything contained in the Producers contract to the 
contrary notwithstanding, Producers shall have the right to deliver to 
Westcoast under the Producers contract the full, dehydrated, well 
stream produced from Producers gas wells covered by the Producers 
contract, and Westcoast shall transport said well stream to Dawson 
Creek, British Columbia, or such point néarer to Producers properties at 
which a processing plant is located and there permit the said well 
stream to be processed for the removal of hydrocarbon, substances there~ 
from, In such event Producers shall not be liable to Westcoast for 
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Westcoast Transmission 
Company Limited i 


gas lost by Producers during transportation or processing or used by 
Producers as fuel in the operation of the processing plant, and pay~ 
ment for gas delivered to Westcoast under the Producers contract 
shall, as provided in Subsection (3) of Section 1 of Article V of the 
Producers contract, be made on the basis of the quantity of gas 
delivered to Westcoast by Producers or for their account from the 
processing plant. The transportation of said well stream by West~ 
coast from Producers properties to said plant shall be without oharge 
to Producers so long as Westcoast shall have excess capacity in the 
pipe line through which said well stream passes and shall not be 
operating compression equipment in connection with said pipe line. 
If, however, Westcoast shall not have excess capacity in its said 
pipe line, or shall be operating compression equipment in connection 
therewith, Producers shall pay Westcoast an amount equal to the 
reasonable cost to Westcoast of transporting that volume of said 

well stream which is extracted in the form of hydrocarbon substances 
by Producers or which is otherwise lost or used by Producers in 
transportation and processing. The gas to be delivered by Producers 
to Westcoast from such processing plant shall meet all of the quality 
requirements of the Producers contract. 


If the foregoing correctly states Yestcoast's understanding 
concerning the matters covered herein, please indicate Westcoast's 
acceptance hereof and agreoment hereto by executing this lettor in 
the space provided below, 


Very truly yours, 
GULF STATES OIL COMPANY OF CANADA 
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Vice President, 


EL PASO NATURAL GAS COMPANY 
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Abstract of Amendments etc., to the Gas Purchase Contract dated 
August 31, 1955 between Gulf States Oil Company of Canada, E! Paso 
Natural Gas Company and Westcoast Transmission Company Limited. 


(Gundy Creek Field, B.C.) 


Amending Letter December 30, 1955. 


Paragraph 1 of Article V is amended by deleting the words "Seller's 
interest in" as they apply to the maximum day volume obligation of 
Seller. 


Agreement March 30, 1956. 


Fargo Oils Ltd. ratifies and adopts the Gas Purchase Agreement as 
amended. 
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SCHEDULE "A" 


INITIAL GAS PURCHASE AGREEMENT 
PEACE RIVER AREA 


THIS CONTRACT, made this 22nd day of October , 1956, 
between PHILLIPS PETROLEUM COMPANY, a Delaware corporation with an office 
in the City of Calgary in the Province of Alberta (hereinafter called "Seller"), and 
WESTCOAST TRANSMISSION. COMPANY LIMITED, a body corporate incorporated 
by Act of Parliament of Canada, with head office at the City of Calgary in the Province 
of Alberta (hereinafter called "Buyer"), 

WITNESSETH, that in consideration of the-mutual covenants hereinafter 


set forth it ismutually understood and agreed by and between the parties hereto as 


follows: 
ARTICLE 1 
REPRESENTATIONS 
1. Seller's Representations: 


Seller represents that it owns or controls the interests in the natural gas 
rights in and under the- leases described in Schedule "A" hereto attached and by reference 
made a part hereof as therein stated and that it has full right, power and authority to sell 
and dispose of the Gas to be sold and purchased under the terms hereof free and clear of 
all encumbrances, and that Seller is now engaged in a drilling program for the purpose of 
testing and evaluating the said lands for the production of Gas. 
hoe Buyer's Representations: 

Buyer represents that it is now proceeding with the construction of a natural 
gas transmission pipeline (hereinafter referred to as "the pipeline") from gas fields in 


northern Alberta and northern British Columbia to a point on the international boundary 
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between the Pr ovince of British Columbia and the State of Washington. Buyer has entered 
into.an agreement with Pacific Northwest Pipeline Corporation (hereinafter called "Pacific 

Northwest"), dated December 11, 1954, providing (a) for the sale by Buyer to Pacific 
Northwest of 300, 000 Mef of Gas per day at the connection with the pipeline facilities 
of Pacific Northwest at the International boundary near Sumas, Washington, and (b) 
giving Pacific Northwest the right to increase its contract demand above 300, 000 Mcf 
of Gas per day by an additional 100,000 Mcf of Gas per day when there are available to 
Buyer under terms of Buyer's gas purchase contracts proven and recoverable reserves capable 
of providing such increased deliveries. 
3. Seller's Performance with Diligence: 

Seller agrees to carry on an exploration and development program, insofar 
as a prudent operator would do so, on the said lands described in Schedule "A" hereto 
attached, for the purpose of proving up natural gas reserves and making Gas available for 
sale to the Buyer under the terms hereof. 

4, Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with the construction of the 
necessary facilities required for the transmission by the Buyer through its pipeline of the 
said volumes of Gas to be sold to the said Pacific Northwest, and as required to take 
delivery hereunder within the time herein specified. 

ARTICLE 11 
DEFINITIONS 

Except where the context expressly states another meaning, the following 
terms when used in this agreement shall have the following meanings: 

1. The term "day" shall mean a period of twenty-four (24) consecutive hours 


beginning and ending at Eight (8:00) A. M. Pacific Standard Time. 
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. The term "month" shall mean the period beginning at Eight (8:00) 
A.M, Pacific Standard Time on the first day of the calendar month 
and ending at Eight (8:00) A.M. Pacific Standard Time on the first 
day of the next succeeding calendar month. | 


The term "year" shall mean a calendar year beginning at Eight 
(8:00) A.M. January Ist and ending the next succeeding January Ist 
at Eight (8:00) A M. 


The term "cubic foot" shall mean the volume of Gas which occupies 
one (1) cubic foot when such Gas is at a temperature of sixty degrees 
Fahrenheit (60° F.), and at a pressure of fifteen and twenty-five thous- 
andths (15.025) pounds per square inch absolute. 


The term "Mcf" shall mean one thousand (1,000) cubic feet of Gas. 


The term "British'thermal unit" shall mean the amount of heat required 
to raise the temperature of one (1) pound of water one degree Fahrenheit 


(1° F.) at sixty- degrees: Fahrenheit (60° F. ). 


The term "total heating value", when applied to a cubic foot of Gas, 
means the number of British thermal units produced by the combustion 
in a recording calorimeter at constant pressure, of the amount of Gas 
which would occupy a volume of one (1) cubic foot at a temperature 
of sixty degrees Fahrenheit (60° F.), if saturated with water vapor, 
and under a pressure equal to that of thirty (30) inches of mercury 

at thirty-two degrees Fahrenheit (32° F.) and under standard gravitation 
force (acceleration nine hundred eighty and six hundred sixty-five 
thousandths (980. 665) cm. per second per second) with air of the same 
temperature and pressure as the Gas, when the products of combustion 
are cooled to the initial temperature of the Gas and air, and when the 
water formed by combustion is condensed to the liquid state. 


The term "Leases" shall mean and include the Petroleum and Natural 

Gas Permits and Licenses, the Exploration Permits, the Petroleum and 
Natural Gas Leases, Petroleum Leases and Natural Gas Leases granted 

by her Majesty the Queen in the right of the Province of British Columbia, 
with respect to any of the lands described in Schedule "A" attached 
hereto and made a part hereof, together with all Petroleum and Natural 
Gas Permits and Licenses, Exploration Permits, Petroleum and Natural 
Gas Leases, Petroleum Leases and Natural Gas Leases; which may be 
granted pursuant to, or as a consequence of, or in substitution for any 

of the foregoing with respect to any of the lands described in Schedule 
"A" attached hereto and made a part hereof and in addition thereto any 
other agreement or document by virtue of which the Seller is entitled to 
own, drill for and produce and sell Gas from any of the said lands described 
in Schedule "A" attached hereto and made a part hereof. 
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The term "Gas" means natural gas obtained from the wells or the 
residue remaining after the natural gas has been treated for the 
removal of any of its constituent parts other than methane, and the 
removal of methane to such extent as is necessary in removing other 
constituents. 


The term "gallon" means imperial gallon. 
The-term "barrel" means a barrel-of thirty-five (35) gallons. 
The term "GPM" means gallons per Mcf. 


The term "LPG" means liquefied petroleum gas consisting of propane 
and/or butane. 


The-term "GPM of LPG" means the GPM of propane and butane. 
The term "pentanes plus" means pentanes and heavier hydrocarbons. 


The term "GPM of pentanes plus" means the GPM of pentanes and 
heavier hydrocarbons. 


The-term "LPM" means pound per Mef. 


The term "LPM of sulfur" means the LPM of sulfur. 


ARTICLE 111 


TERM 


This contract shall remain in force and effect from date hereof until the 


first of the following happens: 


(a) This contract is superseded by the provisions of the "Peace River 


Gas Purchase Agreement" between the parties hereto, on date 
of first deliveries of Gas or the date upon which Buyer first 
becomes obligated to take or pay for the Gas, whichever first 


occurs under that contract. 


(b) This contract is terminated under the provisions of Section 3 of 


Article V1 hereof. 
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(c) The term of all Leases described in Schedule "A", including any 
renewals of such Leases, expires. 

(d) Seller determines that the amount of Gas available for production 
from Leases subject hereto is such that production thereof is no 
longer profitable to Seller, or Buyer determines that it can no 
longer purchase such Gas and transport it for resale at a profit. 

ARTICLE 1V 
AVAILABILITY OF GAS 
1. Gas Reserves Under Contract: 

Seller represents that the Leases covered by this contract may be 
subject to renewal from time to time as provided in said Leases and Seller is 
entitled to sell or dispose of its interest in all Gas produced from the lands as 
described in Schedule "A" hereto attached. Subject to the provisions of this 
contract, and to availability of Gas from said Leases, Seller agrees to sell and 
deliver to Buyer the volumes of Gas to be sold and purchased in accordance with 
the terms hereof, produced and saved from Seller's interest in the lands covered 
by the Leases as shown on Schedule "A", excepting and reserving, however, the 
following rights: 

(1) The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require for 
development of Seller's properties described in Schedule "A", 
including, but not limited to, the use of Gas for fuel, drilling, 
development and operating said properties-(including repressuring, 
cycling and pressure maintenance) for the production of oil, Gas 


or other minerals. 
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(2) The right to operate the Leases covered by this contract free from 
any and all control by Buyer, in such manner as Seller, in its sole 
discretion, deems advisable, including, without limitation, the 
right to drill new wells, repair or rework old wells, and to abandon 
any well or wells which Seller deems no longer profitable. 

(3) The right to process or to have processed for it such Gas for the 
extraction of hydrocarbons and to retain and dispose of (free from 
any and all claims by Buyer) any and all liquids recovered by or 
for Seller from the Gas prior to delivery of the Gas to Buyer; 
provided, that Seller shall limit such processing to mechanical 
separation of Gas produced from any well having more than 0.5 
GPM of pentanes plus where the separation of liquids will not 
reduce the liquid content below 0.5 GPM of pentanes plus, and 
to incidental separdtion inadvertently effected in the dehydration 
of the Gas for water vapor removal and other handling as required 
by this agreement. 

(4). The-right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require the same 
for fuel for plants used for processing products for Seller {provided 
that such processing plants are located in the respective fields 
comprised in the lands described in Schedule "A", but whether 
or not the processing plants are owned by other than Seller) or 
for effecting delivery of the Gas to the Buyer, it being recognized 


by Buyer that Gas so used by the Seller, and Gas lost through process 
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shrinkage or gathering operations, is reserved to Seller. 

(5) It is the intention of the parties hereto that the maximum quantity 
of recoverable gas reserves underlying lands covered by Leases 
described in Schedule "A" attributable to the interest covered 
by Buyer's gas purchase contracts shall be a volume equal to five 
hundred billion cubic feet. Based upon geological information now 
available it is considered probable that such recoverable gas reserves 
may be in excess of 500 billion cubic feet. Therefore, it is agreed 
that not later than October 1, 1958, and thereafter at the request of 
either party (but not oftener than once each year.) Seller shall make 
an estimate of the total recoverable reserves of gas underlying the 
lands described in Schedule "A" as of the date of this agreement 
attributable to the interest of parties with whom Buyer has gas purchase 
contracts covering such lands, and in the event the estimate of such 
reserves as made by Seller and approved by Buyer shall exceed five 
hundred billion cubic feet, Seller shall have the right. to delete from 
said Schedule "A", and thereafter from any and all terms of this 
agreement, Seller's interest in such portion of the lands described 
therein to be selected by Seller and approved by Buyer, as shall 
represent recoverable gas reserves in excess of five hundred billion 
cubic feet. In making the selection of lands which are to be 
deleted from Schedule "A", as above provided, consideration shall 
be given to the following: 

(a) Lands in which Seller's interest is retained in the Schedule 


and subject to this agreement shall have as nearly as 
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#6. 
practicable the average deliverability and underlying 
gas reserves of the entire lands covered by the Leases 
described in said schedule; 

(b) To as great an extent as possible considering the foregoing, 
the lands so deleted shall be at not less than equal stages 
of development as the retained acreage and as nearly as 
practicable, in solid blocks of contiguous acreage; 

(c) Subject to the foregoing, the preference should be given 
to deletion of acreage which will result in the smallest 
amount of abandonment ar changing by Buyer of facilities 
constructed to take gas hereunder. 

In the event the parties hereto shall be unable to agree upon the 
estimated reserves and/or the acreage to be retained and the acreage 
to be deleted, such determinations shall be made by arbitration as 
hereinafter provided. 

The right at all times to sell and dispose of volumes of surplus Gas 
which Buyer is not purchasing and which Seller, in its sole judgment 
and in good faith, considers prudent to establish as a reasonable rate 
of production of Gas from its fields in order to prevent drainage and 
to permit Seller to produce its allowable. quantity of oil or condensate. 
Subject to the above, Seller agrees not to sell surplus Gas in quantities 
which would deplete Seller's reserves to the extent that such reserves 
equal less than 10, 000,000 Mef for each 1,000 Mef of the then daily 
maximum contract quantity of Gas which Seller is obligated to deliver 


hereunder to Buyer, said 10,000,000 Mcf being reduced by three 
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and sixty-five hundredths percent (3.65%) as of the end of each 

calendar year of the term of this contract. 
Pe Maintenance of Leases: 

Seller shall not be required to retain nonproducing lands which, in 
Seller's judgment, appear to be potentially nonproductive or that have been 
condemned by neighboring development, nor to retain any producing lands 
which, in Seller's judgment, can no longer be operated at a profit. Before 
releasing any gas lease on any such lands however, Seller shall give Buyer 
timely notice of such intended release, and, upon demand by Buyer, assign 
to Buyer its interest in such gas lease (subject to Buyer's assumption of Seller's 
unaccrued liabilities with respect to the interest assigned), upon payment by 
Buyer to Seller for Seller's interest in the salvage value of any casing and 
other equipment of Seller in any well or wells located on the: lands covered 
thereby; provided, that Seller shall not be liable to Buyer if, by "eason of 
inadvertence, Seller shall fail to maintain any leasehold right or shall fail 
to give notice to Buyer of its intention to surrender or permit the same to 
lapse. 
3. Limitation to Legal Production: 

The volumes of Gas that Seller shall be obligated to deliver to 
Buyer hereunder shall be limited to volumes of Gas which can be legally 
produced from the Seller's interest in the wells located on the lands covered 
by this contract, less the volumes of Gas excepted and reserved as provided 
in this contract. 


4. Exchange-of Acreage: 


It is understood that for the purpose of consolidating acreage subject 
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to this contract, Seller shall have the: right to exchange any acreage’ 
subject to this contract for other acreage having no commitment in 

conflict with this contract and having underlying gas reserves and 

potential capacity to deliver Gas at least equal to the underlying gas 
reserves and potential capacity to deliver Gas of the acreage for which 

it is exchanged; provided, however, that no such exchange shall be made 
which will prevent Seller from furnishing Gas to Buyer in accordance with 
the other provisions of this contract, or diminish the amount of the Gas 
reserves available to Buyer under this contract immediately prior to such 
exchange. Before making any such exchange, Seller shall notify Buyer and, 
in the-event the-parties hereto shall be- unabl e to agree concerning the 
volumes of the underlying gas reserves and the potential capacity to deliver 
Gas of the acreages to be so exchanged, the determination of the volumes 
of such reserves and the potential capacity to deliver Gas shall be made by 
an engineering firm to be selected by Seller from a list of three engineering 
firms to be designated by Buyer, which shall be firms of high standing in 
their profession and experienced in the computation of gas reserves, and 
the determination made-by such engineering firm shall be binding upon both 
parties hereto. The fee of such engineering firm shall be borne by Seller. 
Upon such exchange, the gas leases covering acreage covered by this 
contract and so exchanged shall be released from all provisions of this 
contract and the gas leases covering the acreage substituted therefor shall 
become subject to all the provisions of this contract. 

os Substitution of Deliveries: 


It is agreed that Seller shall have the right at any time and from 
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ete 
time to time to substitute deliveries of Gas produced from lands not 
subject to this contract for deliveries of Gas hereunder, provided Seller 
shall deliver such substituted Gas into Buyer's facilities at its own cost 
and expense and such substituted Gas shall meet the quality requirements 
of this contract, and the substituted Gas shall not contain less by-products 
than that which would otherwise have been delivered. If Seller so elects 
to make deliveries of Gas, during any period, from lands not subject to 
this agreement, Seller shall have the right to produce and dispose of 
(free from the obligations hereunder) an equal volume of Gas from the 
lands covered by this agreement. Prior to tender of any substitute Gas 
hereunder, Seller shall notify Buyer of the time, place and volumes to 
be substituted and designate the delivery point or points to which sub- 
stituted volumes-are to be-applicable. 
ARTICLE V 
SALE AND PURCHASE OF GAS 
Vie Contract Volumes: 
Commencing on the first of the following dates, to wit: 
(a) upon expiration of twelve months from Seller's giving 
notice to Buyer of Seller's election to commence deliveries 
hereunder; 
(b) upon expiration of ten months from Buyer's giving notice 
to Seller of Buyer's election to commence purchases hereunder; 
(c) November 1, 1963; 
but not before November 1, 1958, in any event) subject to the provisions 


of this contract, Seller agrees to sell and deliver to Buyer and Buyer agrees 
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to purchase. and receive from Seller, or pay for whether taken or 
not, an average daily volume of Gas each year (herein referred to as 
the "contract volume") fixed as follows: For each 10,000, 000 Mcf of 
recoverable reserves underlying lands covered by the Leases described in 
Schedule "A" dedicated to Buyer hereunder or under contracts between 
Buyer and others owning Gas rights in such lands, Buyer will purchase 
1,000 Mcf per day, up to an aggregate-total of 50,000 Mcf per day. 
That part of such total average daily purchase which benrs the same 
relation to the whole which the Gas which Seller has the right to sell 
from such reserves bears to the-total which Buyer has the right to purchase 
from such reserves under such contracts, adjusted as of the first of the year 
following completion of each reserve determination provided for in Subsection 
(5) of Section 1 of Article 1V hereof, shall be the contract volume hereunder; 
provided, however, that such contract volume shall not be less than an annual 
volume of Gas equal to ninety percent (90%) of the total annual volume of 
Gas purchased from British Columbia fields (exclusive of deficiency volumes 
purchased pursuant to Section 3 of this Article V) multiplied by the maximum 
day volume obligation set forth in Section 2 of this Article V and divided by 
the maximum day volume obligation of all sellers under contract to Buyer 
producing Gas from British Columbia fields. The contract volume shal! 
be taken ratably from each of the various delivery points established by 
Seller in propertion to the-amount of Seller's interest in recoverable reserves 
underlying the Leases described in Schedule "A". within the area from which 


Gas will be delivered to such delivery point. 
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2. Maximum and Minimum Day Volume Obligations: 

The maximum volume of Gas Buyer shall be entitled to purchase and receive 
in any one (1) day and which Seller, subject to the ability of the wells to produce, shall 
sell and deliver to Buyer shall be one hundred twenty-five percent (125%) of the contract 
volume in effect at the time. In the event Seller is unable for a period of fifteen (15) 
consecutive days in any calendar year, except for reason of force majeure, to supply 
the maximum volumes herein specified when Buyer is ready and able to accept same, 

Buyer shall have the right to reduce the contract volume to eighty percent (80%) of the 
average daily volume. Seller did supply during such fifteen (15) day period; provided 
however,that upon Seller remedying or partially remedying the deficiency within the 
following calendar year, the original contract volume shall be reinstated to the extent 
of eighty percent (80%) of the maximum volume Seller then demonstrates it can deliver. 
Buyer agrees that it will purchase and receive not less than sixty-five percent (65%) 

of the-contract volume in any day. 

3. Make up of Deficiencies in Gas Volumes Taken: 

Buyer agrees tha, beginning on January first of each year, in the event 
the total volume of Gas purchased by Buyer from Seller hereunder during any prior 
calendar year shall, through no fault of Seller or limitation imposed by law, be less 
than a volume equal to the minimum annual volume-required to be purchased by Buyer 
as herein provided, the volume of Gas not so purchased by Buyer during any such calendar 
year shall be accepted and purchased by Buyer hereunder during the succeeding calendar 
year and paid for at the price or prices applicable to the-date- or dates when such Gas shall 
be delivered, and any such deficiency volume of Gas not so accepted and purchased during 
such succeeding calendar year shall be paid for by Buyer at the end of such succeeding 


calendar year at the price provided in this contract applicable to the volume of Gas delivered 
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on the last day of such succeeding calendar year following that in which the 
deficiency occurred. Such deficiency volume of Gas accepted and purchased by 
Buyer during any suchsucceeding calendar year to make up deficiencies. in purchases 
during the preceding calendar year shall not be deemed to be-a part of the annual 
volume of Gas required to be accepted and purchased by Buyer hereunder during the 
succeeding calendar year; provided, however, that the Seller shall not be required to 
deliver Gas at daily rates in excess of the maximum daily rate in effect as specified in 
Section 2 of this Article V. No gas delivered during any such succeeding calendar 
year shall be deemed to be Gas delivered to make up deficiencies in purchases during 
the preceding year until the Buyer has received the whole of the annual volume of Gas 
required to be accepted and-delivered to Buyer during such succeeding calendar year. 

ARTICLE V1 


PRICE 


1. ® ‘Gas Price Schedule: 

Buyer agrees to pay to Seller for all Gas delivered hereunder, and for 
volumes of Gas which Buyer may become obligated to pay for if not taken, prior to 
January 1, 1978, a price per Mcf equal to the sum of the following component parts: 

(a) A price per Mcf of the residue Gas from Buyer's Gas Scrubbing 

Plant located in the vicinity of Taylor, British Columbia, 


attributable to deliveries hereunder, as follows: 
Per Mcf Cents 


For the period following the first 10 
delivery of Gas to January 1, 1963 

For the year 1963 10-1/4¢ 
For the year 1964 10-1/4¢ 
For the-year 1965 10-1/2¢ 
For the year 1966 10-1/2¢ 
For the year 1967 10-3/4¢ 
For the year 1968 1] a 


For the year 1969 11-1/4¢ 
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For the year 1970 11-1/2¢ 
For the year 1971 11+3/4¢ 
For the year 1972 12 ¢ 
For the year 1973 12 ¢ 
For the year 1974 12-1/4¢ 
For the year 1975 12-1/2¢ 
For the year 1976 12-1/2¢ 
For the year 1977 12-1/2¢ 


provided that, if deliveries are commenced hereunder by virtue of Seller's notice 

to Buyer of Seller's election to commence deliveries, as specified in Article V, Section 

1 (a) above, for each month after November 1, 1958, and before November 1, 1963, 

during which the maximum billing demand billed to its customers by Buyer is less 

than an average of 460,000 Mcf per day, the said price shall be reduced as follows: 
Adjustment 


Per Mcf - Cents 
Less than 460, 000 but equal to or more 


than 425,000 1/2¢ 
Less than 425, 000 but equal to or more 

than 400, 000 3/4¢ 
Less than 400, 000. but equal to or more 

than 375, 000 1-3/4¢ 
Less than 375, 000 but equal to or more 

than 350, 000 2-3/4¢ 
Less than 350, 000 but equal to or more 

than 325, 000 3-1/4¢ 
Less than 325, 000 but equal to or more 

than 300, 000 3-3/4¢ 
Less than 300, 000 4 ¢ 


(b) Aprice per Mef of gas delivered to Buyer from Seller's wells 
based on (i) its pentanes plus content, (ii) its LPG content, 
(iii) its sulfur content, and (iv) its content of any other material 
extracted and sold from Buyer's said Taylor, British Columbia, plant 
as provided in Section 2 of this Article V1, 
provided, that such price shall not be less than the price per Mcf set out in Section 1 
(a) of this Article V1 plus the -value, in the field, of distillates that would be separated 


per Mcf in conventional wellhead separators, f at any time prior to November 1, 1963, 
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Buyer's maximum billing demand billed to its customers by Buyer reaches an average 


of 460, 000 Mcf per day in any month, Buyer shall notify Seller of such happening not 


later than sixty (60) days after the last day of the month in which such maximum 


billing demand is reached. 


2. By-products Price Schedule: 


The portion of the price per Mcf based on by-products shall be the total 


of the component prices per Mcf for pentanes plus, LPG, sulfur and other material 


extracted and sold, determined for each delivery point as follows: 


(a) 


(b) 


The component price for pentanes plus per Mcf of Gas delivered 
obtdined by multiplying the GPM of pentanes plus by the adjustment 
for actual monthly plant production as hereinafter defined, by the 
applicable percentage set forth in Subsection (e) of this Section 2 
and by the average price for pentanes plus being received by Buyer, 
F.O.B. its Gas Processing Plant. The adjustment for actual monthly 
plant production hereinbefore mentioned shall be a fraction, the 
numerator of which shall be the actual net plant production of 
pentanes plus during the month and the denominator of which shall 
be the sum of the pentanes plus contained in the Gas delivered by 
all sellers during the month. 

The. component price of LPG per Mcf of Gas delivered obtained 

by multiplying the GPM of LPG by the adjustment for actual 
monthly plant production as hereinafter defined, by the applicable 
percentage set forth in Subsection (e) of this Section 2 and by the 
average price for LPG being received by Buyer, F.O.B. its Gas 


Processing Plant. The adjustment for actual monthly plant 
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(e) 


al Te 
production as hereinbefore mentioned shall be a fraction, the 
numerator of which shall be the actual net plant production of 
LPG during the month and the denominator of which shall be the 
sum of the LPG contained in the Gas delivered by all sellers 
during the month. 
The component price for sulfur per Mcf of Gas delivered obtained 
by multiplying the LPM of sulfur by the.adjustment for actual 
monthly plant production as hereinafter defined, by the applicable 
percentage set forth in Subsection (e) of this Section 2, and by the 
average price for sulfur being received by Buyer, F.O.B. its 
Gas Processing Plant. The adjustment for actual monthly plant 
production hereinbefore. mentioned shall be a fraction the numerator 
of which shall be the actual net plant production of sulfur during 
the month and the denominator of which shall be the sum of the 
sulfur contained in the-Gas delivered by all Sellers during the month. 
The component price for other materials extracted and sold per Mcf 
of Gas delivered shall be determined in a manner comparable with 
the provisions of Subsections (a), (b) and (c) of this Section 2. 
The applicable percentage to be employed in Subsections (a), 
(b), (c) and (d) of this Section 2 for the Gas delivered hereunder 


at each delivery point shall be as follows: 


Applicable 
GPM of Pentanes Plus in Gas Percentage 
Less than 0. 25 -0 
Equal to 0. 25 but less than 0. 50 37% 
Equal to 0. 50 but less than 0. 75 38% 
Equal to 0.75 but less than 1.00 39% 


Equal to or more than 1.00 40% 
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provided, however, notwithstanding anything hereinbefore set forth in this Article 
V1, the Buyer specifically reserves the right to renegotiate an equitable charge 
for processing raw Gas delivered at any delivery point which has a GPM of pentanes 
plus less than 0.25, and failing agreement, to discontinue accepting raw Gas at such 
delivery point. 
3. Price After 1977: 
Prior to the Ist day of January, 1977, Seller and Buyer shall endeavor 
to determine by mutual agreement the price or prices to be paid for Gas delivered 
by Seller to Buyer after December 31, 1977. In the event Seller and Buyer are 
unable to mutually agree upon such price or prices, then Buyer shall continue to 
pay to Seller for all Gas delivered hereunder after the expiration of the year 1977, 
the price or prices computed in the same manner as hereinbefore provided for the 
year 1977 plus one cent (1¢) per Mcf for each five-year period commencing after 
December 31, 1977, subject, however, to the right of Seller, at any time after 
the expiration of the year 1977, to termirate this contract upon six (6) months’ 
notice in writing. 
_ 4, Currency: 
Except for Gas payments based upon by-product content, which shall 
be payable in Canadian currency without adjustment for difference in exchange 
rates, the following shall apply to payments to be made hereunder by Buyer to Seller: 
(a) During such monthly period or periods as the monthly average of 
the daily selling rate-of Canadian currency in United States 
currency as published at Twelve o'clock (12:00) noon Eastern 
Standard Time or Eastern Daylight Time, as the case may be, 


by the Bank of Montreal, The Royal Bank of Canada, and The 
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(b) 


e419. 
Canadian Bank of Commerce, for the sale-of Canadian currency in 
United States currency at the City of Montreal, Canada, is not 
more than One Hundred and Five United States Cents (105¢) or 
not less than Ninety-five United States Cents (95¢) for One Canadian 
Dollar ($1.00), then the total quantity of Gas delivered by the Seller 
to the Buyer in such month or months shall be considered sold and 
purchased at the prices provided for herein in Canadian currency. 
During such monthly period or periods as the monthly average selling 
rate determined as provided in paragraph (a) above for the sale of 
Canadian currency for the United States currency is: 
(i). In excess of One Hundred and Five United States 
Cents (105¢) and is not more than One Hundred 
and Ten United States Cents (110¢) for One Canadian 
Dollar ($1.00); or 
(ii) Less than Ninety-five United States (95¢) but not less 
than Ninety United States Cents (90¢) for One Canadian 
Dollar ($1. 00); 
then the total quantity of Gas delivered by Seller to Buyer in each such 
month, subject to the provisions of Subsection (e) of this Section 4 shall 
be considered sold and purchased at the price in Canadian currency 
calculated as follows: 
LET: Pc = price payable in Canadian currency during the month; 


C =the volume of Gas sold by Buyer out of the pipeline 
during such month to purchasers for use in Canada; 


US = the volume of Gas sold by Buyer out of the pipeline 
during such month to purchasers for use in the United States; 
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P =price in the contract; 

E =the average daily selling rate for Canadian currency 
in the- United States currency during such month 
determined in accordance with the provisions of 
paragraph (a) above; 

THEN: In the case of (i): 

Pe=( C xP) + ( US x Px 105) 
(Ce+nUS  ») (Cc + US ES) 

In the case of (ii): 


Pe=( CC xP) in OOtaws x P x 95) 
(C + US) (C + US E ) 


(c) In the event that such average-selling rate for Canadian currency 
in the United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for nonconsecutive months or for 
less than three (3) consecutive months, the price payable by Buyer 
to Seller for Gas delivered hereunder during such periods of time 
shall be adjusted in accordance with the formula set forth in Subsection 
(b) of this Section 4. 

(d) In the event that such average-selling rate for Canadian currency in 
United States currency exceeds One Hundred and Ten United States 
Cents (110¢) or is less than Ninety United States Cents (90¢) for 
One Canadian Dollar ($1.00) for at least three (3) consecutive 
monthly periods, then the price payable by Buyer to Seller as herein 
provided for such monthly periods and as long thereafter as such currency 


selling rates prevail shall be renegotiated between Buyer and Seller, 
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i ie 
provided, however, that pending completion of such renegotiation, 
the price payable by Buyer to Seller shall be calculated in accordance 
with the provisions of paragraph (b) hereof on the applicable basis as 
herein provided. The price agreed upon after such. renegotiation 
shall be retroactive to the monthly periods during which the daily 
average selling rate for Canadian currency exceeded One Hundred 
and Ten United States Cents (110¢) or was less than Ninety United 
States Cents (90¢) for One Canadian Dollar ($1.00), and the payments 
between the Buyer and Seller shall be adjusted accordingly. If the 
parties are unable to negotiate such price within six (6) months then 
Seller may, upon three (3) months! written notice to Buyer, terminate 
this contract. 

(e) In no event shall the value of "Pc" as calculated under the provisions 
of Subsections (b), (c) and (d) (for the period pending negotiation as 
provided therein) of this Section 4.exceed or be less than the value of 
"P" as the case may be, by more than One Cent (1¢) per Mcf of Gas 
delivered hereunder 

ay Adjustment Upon Alteration of Buyer's Resale Price: 

If Buyer-shall voluntarily grant, either directly or indirectly, a reduction in 
the price-at which Pacific Northwest has contracted to purchase additional volumes of 
Gas for delivery near Sumas, Washington, such reduction shall operate to automatically 
increase the price to be paid hereunder as above provided by an equal amount per Mcf, 
effective at the same time as the reduction to Pacific Northwest becomes effective. In 


the event Pacific Northwest shall grant Buyer any increase in said resale price, Buyer 
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will at the request of Seller, having regard to the circumstances under which Buyer 
obtains any such increase, pass on to Seller hereunder an increase equal to 50% of 
the amount of such increase per Mcf, to be effective at the same time as the increase 
granted-to Buyer. 
6. Price Accuracy: 

All calculations with respect to the price of Gas shall be carried to the 


nearest one-hundredth of a cent. 
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ARTICLE VII 


FAVORED NATIONS 


In the event Buyer shall enter into any contracts for the purchase of 
Gas with any producer or producers of Gas, and actually take delivery of and pay for 
Gas delivered into the pipeline north of 54° North Latitude, in the Province of 
British Columbia during the term of this contract, upon terms more favorable to such 
producer or producers than the terms hereof, Seller shall have the right upon notice 
in writing to the Buyer to have this contract modified so as to make applicable to the 
sale and purchase of Gas hereunder such more favorable terms as are contained in the 
said contracts with said producer or producers. Buyer shall forthwith upon completion 
of any contracts with any producer or producers of Gas as aforesaid, serve upon the 


Seller a true copy of each such contract. 


ARTICLE VIII 


ROYALTIES AND TAXES 


1. Royalties: 

Seller shall be responsible for and shall pay all royalties, levies, 
assessments, or charges of a like nature payable to any Dominion, Provincial, Municipal 
or other authority of any other person on or in respect of the Gas delivered hereunder and 
the by-products manufactured and sold therefrom. 
caeecress 

Seller shall pay all property taxes on its Leases and facilities and all 
present gross production taxes, severance taxes and other excise taxes upon or in respect 


of the Gas delivered hereunder up to the point of delivery of the Gas to Buyer. All 
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increases in such present gross production taxes, severance taxes and excise taxes upon 

or in respect of the total volume of Gas delivered hereunder or the production, gathering, 
transportation or handling thereof up to the point of delivery of the Gas to Buyer and all 
increases in any tax on the pipelines in Seller's gathering system required to be paid by 
Seller, shall be borne three-quarters (3/4) by the Buyer and one-quarter (1/4) by the 
Seller. Excise taxes as used in this paragraph shall not include any taxes based on income, 
profits or the right to exercise the corporate franchises of Seller, all of which and all 


increases of which shall be paid by Seller. 
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BEB ER SRO SE. Neen eee 
1. Delivery Points: 

The points of delivery for all Gas delivered hereunder (other than sub- 
stituted volumes delivered pursuant to Article IV, Section 5) shall be at the outlet of 
the meter stations to be installed and operated by Seller at a central point on each of 
the following British Columbia Petroleum and Natural Gas Permits 95, 117, 149, 158, 
212 and such other points as the parties may agree upon. 

2. Delivery Pressure: 

Seller shall not be required to install compression equipment to effect 
deliveries hereunder when, in its sole judgment, it would be uneconomical to do so, 
but to the extent the naturel pressure of the wells will permit, all Gas sold and pur- 
chased hereunder shall be delivered together with any associated components in the de- 
hydrated well stream deliverable hereunder, at the delivery point in each of the said 
fields at pressures not in excess of one thousand (1,000) pounds per square inch gauge 


and during the first four (4) years, not less than eight hundred (800) pounds per square 
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95". 
inch gauge, nor at pressures less than five hundred (500) pounds per square inch gauge 
during the second four (4) years of deliveries hereunder. Thereafter Buyer will accept 
deliveries at the said delivery points at less than five hundred (500) pounds per square 
inch gauge but not less than one hundred (100) pounds per square inch gauge. In the 
event Gas is delivered at less than two hundred and fifty (250) pounds per square inch 
gauge Buyer shall deduct by way of allowance for compression costs, the sum of three- 
quarter cents (3/4¢) per Mcf from the price payable by the Buyer to the Seller under 
the terms of Article VI hereof, for such Gas so compressed. In the event Gas from any 
field can be made available for delivery at pressures less than one hundred (100) pounds 
per square inch gauge, Seller and Buyer will consult together for the purpose of de- 
termining the terms and conditions upon which Buyer will accept delivery of such Gas 
and any associated components in the dehydrated well stream deliverable hereunder, 
taking into consideration the cost of compression to make them available to the pipeline. 
In the event the parties hereto reach no agreement in a reasonable period, Seller may 
terminate this contract insofar as such low pressure Gas is concerned by giving Buyer thirty 
(30) days' written notice. 


ARTICLE X 
QUALITY 


1. Full Dehydrated Well Stream: 
Except for the right of Seller to extract as provided in Article IV, Section 3, 
the Gas delivered hereunder shall be the full dehydrated well stream as produced from 
natural gas wells, or the dehydrated Gas stream issuing with oil from oil wells (whether pro- 
duced from the same sand or strata from which the oil is produced or by the injection of Gas with 


compressors or other means for flowing the oil) and Gas vaporized from oil! after production. 
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2. Oxygen: 

Buyer may refuse to take any such Gas at any time having an oxygen 
content in excess of one per cent (1%) by volume, and Seller shall make every reason- 
able effort to keep the gas free of oxygen. 

Seller will process such Gas as required to deliver the Gas free of 
water in liquid form. The Gas shall not contain water vapor in excess of four (4) 
pounds per million cubic feet as determined by dewpoint apparatus approved by the 
Bureau of Mines of the United States, but in no case shall Seller be required to de- 
hydrate the Gas to a dewpoint less than ten degrees Fahrenheit (10° F.) at the 
delivery pressure; provided, however, that Buyer may at Buyer's sole discretion accept 
Gas containing greater water vapor content for such period or periods as Buyer may pre- 
scribe from time to time. 

4. Heating Value: 

If for any month average heating value of all Gas of Seller delivered from 
wells shall be less than 950 Btu, Buyer may thereafter either continue to accept such Gas, 
or reduce volumes taken at the delivery point or points having the lowest heating value as 


required to bring the average heating value of Gas of Seller up to 950 Btu. 


ARTICLE XI 
MEASUREMENT 
1. Unit of Volume: 
The unit of volume of Gas for all purposes hereunder (except for com- 


putation of heating value under the provisions of Section 7 of Article I] hereof) shall be 
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one (1) cubic foot at an absolute pressure of fifteen and twenty-five thousandths 
(15.025) pounds per square inch at a temperature of sixty degrees Fahrenheit (60° F.), 
computed in accordance with Boyle's Law governing pressure and volume of gases 
(with corrections for deviation as hereinafter provided). 

2. Determination of Volume: 

The volume of Gas delivered hereunder shall be measured by an orifice 
meter or meters and shall be computed in accordance with the methods prescribed in 
Gas Measurement Committee Report No. 2, Natural Gas Department, American Gas 
Association, including the Appendix thereto, as published May 6, 1935, and revised in 
1948. 

3. Deviation from Boyle's Law: 

The deviation of the Gas from Boyle's Law at the pressures and tempera- 
tures at which the Gas is metered shall be determined by tests or analyses each six (6) 
months. The method of making such tests or analyses shall be determined by mutual 
agreement, but in the event of the inability of the parties to agree, shall be made by a 
laboratory selected by the parties, whose tests or analyses shall be accepted as final. 
The results of each such determination shall be used in computing the volumes of Gas 
delivered hereunder during the six (6) calendar months next following the taking of the 
sample from which such determination is made. 

4. Specific Gravity: 

The specific gravity of the Gas delivered hereunder shall be determined 

by the method prescribed in American Petroleum Institute Code No. 50-A at the beginning 


of delivery and thereafter as frequently as is found expedient in practice at the respective 
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points where the Gas is metered hereunder, and the results of the determination at 
each point shall be used in computing the volumes of Gas metered at such point. 
5. Flowing Temperature: 

The flowing temperature of the Gas in the meters shall be determined by 
means of a recording thermometer to be installed in accordance with the recommendati ons 
contained in the said Gas Measurement Report No. 2 and the arithmetic average tem- 


perature each day shall be used in computing the deliveries of Gas during such day. 


6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be thirteen 
and four-tenths (13.4) pounds per square inch, irrespective of the actual elevation or 
location of the point of delivery above sea level or variations in such atmospheric pressure 
from time to time. 

7. Heating Value: 
The heating value of the Gas delivered hereunder shall be determined by 


such means as shall be mutually satisfactory to the Buyer and the Seller. 


ARTICLE XII 


MEASURING EQUIPMENT 


1. Seller's Measuring Station: 

Seller shall install, maintain and operate at the delivery points, at its 
own expense, suitable orifice type meters and other equipment necessary for the measure- 
ment of the volumes and temperatures of the Gas delivered hereunder, and shall also 
provide for the determination of heating values of all Gas delivered hereunder at the 


delivery points. Buyer shall have access to the measuring equipment of the Seller at 
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all reasonable hours, but the calibrating and adjusting of the measuring equipment, and 
the changing of charts, shall be done only by the Seller. 
2. Buyer's Residue Gas Measuring Station: 

Buyer shall install, maintain and operate, at its own expense, suitable 
orifice type meter or meters and other equipment necessary for the measurement of the 
volumes and temperatures of all residue Gas produced from Buyer's plant located in the 
vicinity of Taylor, British Columbia. Seller shall have access to the measuring equipment 
of the Buyer at all reasonable hours, but the calibrating and adjusting of the measuring 


equipment, and the changing of charts, shall be done only by the Buyer. 


3. Check Measuring Equipment: 

Either party may install, maintain and operate, at its own expense, 
check measuring equipment as desired, for the purpose of check the other party's 
measuring equipment only, provided that such equipment shall be so installed as to not 
interfere with the operation of the other's measuring equipment. 

4. Right to be Present: 

Either party shall each have the right to be present at the installation, 
testing, cleaning, changing, repairing, inspecting, calibrating, or adjusting, done in 
connection with the other party's measuring equipment used in measuring the Gas de- 
liveries hereunder, and each shall be given reasonable notice thereof in order that the 
other may be present. 

5. Calibration and Test of Meters: 
The accuracy of the measuring equipment shall be verified at reasonable 


intervals, and whenever requested by Buyer or Seller. If upon such verification the 
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measuring equipment shall be found to be registering correctly, the cost of such 
verification shall be charged to, and borne by, the party requesting the same; otherwise 
the cost of all such verifications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more than 
two per cent (2%) fast or slow, previous readings of such equipment shall be considered 
correct in computing the deliveries of Gas hereunder, but such equipment shall be 
adjusted properly at once to record accurately. If, upon any test, any measuring equip- 
ment shall be found to be inaccurate by an amount exceeding two per cent (2%), then 
any previous readings of such equipment shall be corrected to zero error for any period 
which is known definitely or agreed upon, but in case the period is not known definitely 
or agreed upon, such correction shall be for a period covering the last half of the time 
elapsed since the date of the last test, but not exceeding a period of fifteen (15) days. 
6. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of repair 
so that the quantity of Gas delivered is not correctly indicated by the reading thereof, 
the Gas delivered through the period such measuring equipment is out of service or out 
of repair shall be estimated and agreed upon on the basis of the best data available, using 
the first of the following methods which is feasible: 

(a) By using the registration of any check measuring equipment if 
installed and accurately registering; or 
(b) By correcting the error if the percentage of error is ascertained 


by calibration, test or mathematical calculations; or 
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(c) By estimating the quantity of delivery by deliveries during the 
preceding periods under similar conditions when the meter was 
registering accurately. 

7. Preservation of Records: 

Both Buyer and Seller shall cause to be preserved for a period of at 
least one (1) year all test data, charts, and other records of Gas measurements. Either 
party desiring to preserve any records for a longer period may require the other party 
to deliver over to it such records which shall then be retained at the expense of such 
party desiring the same. 

ARTICLE XIII 


STATEMENTS AND PAYMENTS 


1. Production Statement: 

Seller or its nominee shall render to Buyer on or bef ore the tenth (10th) 
day of each calendar month, a statement of all Gas delivered to Buyer hereunder from 
each delivery point during the preceding calendar month. 

2. Accounting by Buyer: 

Buyer shall, on or before the twentieth (20th) day of each calendar 
month, furnish Seller with a statement showing the monies due Seller hereunder for the 
preceding month. The statement shall include an allocation to each delivery point of 
residue Gas, pentanes plus, LPG, sulfur, and any other material extracted and saved, 
and the payment payable therefor according to the procedure set forth in Sections 3 and 
4 of this Article XIII. Statements rendered in January of each year shall include a 


statement of monies due, if any, by reason of Buyer's failure to take the full amount of 
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deficiency volumes required to be made up, if at all, during the preceding year, 
showing the deficiency volumes not taken and how the price or prices applicable 
to such deficiency volumes were determined. 

3. Analyses: 

Buyer shall, in the presence of representative of Seller, from time to 
time and as frequently as is found expedient in practice, but not more often than once 
a year, conduct such tests and measurements and determine and agree with the Buyer 
upon the average analysis of Gas delivered at each delivery point. 

The tests and measurements shall be carried out in a manner mutually 
acceptable to Seller and Buyer; the analyses shall be made by Buyer by the low 
temperature fractional distillation method, or some other improved method acceptable 
to both Seller and Buyer, and such measurements, tests and analyses shall determine the 
Gas volume percentage composition of the Gas from which the following factors shall 


be computed; 


(a) The GPM of LPG; 

(b) The GPM of pentanes plus; 

(c) The LPM of sulfur; 

(d) The content of any other material being extracted and saved. 


4. Allocation of Residue Gas: 

The allocation of residue Gas from Buyer's Gas Processing Plant at 
Taylor, British Columbia, shall be made to each delivery point delivering Gas to said 
plant in the proportion that the Gas delivered during such month from each such delivery 


point bears to the total Gas delivered to said plant in such month from leases. 
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5. Payment: 

Full payment for all Gas delivered to Buyer hereunder during each 
calendar month shall be made by Buyer to Seller on or before the twenty-fifth (25th) 
day of the following month. All payments accruing to Seller hereunder shall be made 
to Phillips Petroleum Company at its Calgary office or such other place in Canada or 
the United States as it shall designate. Seller may, from time to time, designate 
another person, firm or corporation to accept payments hereunder, such designation to 
be made in writing, and from and after receipt by Buyer of such new designation Buyer 


shall thereafter make such payments to such person, firm or corporation. 


ARTICLE XIV 
ESTIMATES OF REQUIREMENTS 
In order to enable Seller to conduct its operations properly, Buyer shall 
notify Seller each month of its estimates of requirements of Gas during each of the 
following six (6) months, which estimates shall not be inconsistent with the provisions 
of this contract. Buyer shall use its best judgment and experience in arriving at such 


estimates, but shall not be bound by the quantities thereof. 


ARTICLE XV 
POSSESSION OF GAS 
1. Point of Delivery Controls: 
As between the parties to this agreement, Seller shall be deemed to be 
in control and possession of the Gas deliverable thereunder until it shall have been de- 
livered to Buyer at the point of delivery, after which Buyer shall be deemed to be in 


control and possession thereof. 
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2. Responsibility: 

Buyer shall have no responsibility with respect to any Gas deliverable 
under this agreement until it is delivered into the facilities of Buyer, or on account of 
anything which may be done, happen or arise with respect to such Gas before such 
delivery, and Seller shall have no responsibility with respect. to such Gas after: its delivery 
into the facilities of Buyer or on account of anything which may be done, happen or arise 


with respect to such Gas after such delivery. 


ARTICLE XVI 
WARRANTY AND TITLE OF GAS 
Seller warrants generally the title to all Gas delivered to Buyer hereunder 
and its right to sell the same, and warrants that such Gas shall be free and clear of all 
liens and adverse claims. 
ARTICLE XVII 
FORCE MAJEURE 
No failure or delay in performance of this contract by either party hereto 
shall be deemed to be a breach of this contract when such failure or delay is occasioned 
by or due to any act of God, strikes, lockouts, acts of the Queen's enemies, wars, sabotage, 
blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms, 
floods, washouts, arrests and restraints of rulers and pepples, civil disturbances, explosions, 
breakage or accident to machinery or lines of pipe, temporary failure of Gas supply because 
of freezing of wells or delivery facilities or hydrate obstructions of pipe, inability to obtain 
pipe, materials or equipments, the binding order of any Court or Governmental authority, 
or any other cause, whether of the kind herein enumerated or otherwise, not within the 


control of the party claiming suspension; provided, that no cause or contingency shall 
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relieve Buyer of its obligation to make payments due hereunder . 


ARTICLE XVIII 


MISCELLANEOUS 


1. Nonwaiver of Future Default: 

No waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or be con- 
strued as a waiver of any other or further default or defaults, whether of a like or 
of a different character. 

2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party may 
desire to give to the other, shall be in writing and shall be considered as fully de- 
livered when mailed by registered mail to the post office address of either of the parties 


hereto, as the case may be, as follows: 


SELLER; Natural Gas Department 
Phillips Petroleum Company 
Bartlesville, Oklahoma 
U.S.A. 


with carbon copy to 


Natural Gas Department 
Phillips Petroleum Company 
Calgary, Alberta 

Canada 


BUYER: Westcoast Transmission Company Limited 
700 Pacific Building 
Calgary, Alberta 
Canada 


or at such other address as either party shall designate by formal written notice. 
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Routine communications, including monthly statements and payments, shall be considered 
as fully delivered when mailed by either registered or ordinary mail. 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times the books, 
records and charts of the other party to the extent necessary to verify the accuracy of any 
statement, charge, computation or demand made under or pursuant to any of the provisions 
of this contract. 

4. Compliance with Laws: 

This contract and the respective obligations of the parties hereunder are 
subject to present and future valid laws and valid orders, rules and regulations of duly con- 
stituted authorities having jurisdiction. 

5. Assignment: 

Neither party hereto shall assign this contract or any of its rights or obliga- 
tions hereunder without the consent in writing of the other party, provided, that Seller may, 
without such consent, assign this contract and all its rights and obligations hereunder to any 
party which shall acquire all of its interest in the Leases in the lands comprised in Schedule 
"A" hereto, and Buyer may, without such consent, assign this contract and all its rights and 
obligations hereunder to any party which shall acquire all the gas pipeline system of Buyer, 
including Buyer's plant in which the Gas delivered hereunder may be processed. The pro-~ 
visions of this Section 5 shall not be construed to prohibit either party, without the consent 
of the other party, from mortgaging or pledging this contract or its rights hereunder to secure 
the payment of any bonds or other indebtedness of such party. 

6. Modification: 


There shall be no modification of the terms and provisions hereof except by 
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the formal execution of supplementary written contracts. 


7. Provincial Laws: 

This contract shall be construed in accordance with the laws of the 
Province of British Columbia. 

8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with such 
information as Seller may possess with respect to the gas wells located on the acreage 
covered by this contract, their production, history, their capacity to produce, pressures, 
flow characteristics, and any other information relating to the wells or to the acreage 


covered by this contract which Buyer may reasonably specify. 


ARTICLE XIX 
ARBITRATION 
Such matters as are herein specifically designated as matters for arbitration 
in the event Buyer and Seller cannot agree shall be submitted for arbitration in the follow- 
ing manner, that is to say: 
Within twenty (20) days after the written request of either party hereto for 
arbitration, the parties hereto shall agree upon and appoint one arbitrator. 
In case the parties shall fail to name an arbitrator within twenty (20) days 
after the written request of any party for arbitration, application for the 
appointment of an arbitrator shall be made within ten (10) days after the 
expiration of such twenty (20) day period to any Judge of the Supreme Court 
of British Columbia. The arbitrator so selected shall have all the powers 


given by The Arbitration Act, being Chapter XVI, Revised Statutes of 
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British Columbia, 1948, or any Act in amendment or in substitution therefor. 


The decision of the sole arbitrator selected as above shall be final and binding 
on the parties hereto. 
IN WITNESS WHEREOF, the parties hereto have hereunto caused their 
respective corporate seals to be affixed, attested by the hands of their proper officers 


duly authorized in that behalf, that day and year first above written. 


ATTEST: PHILLIPS PETROLEUM COMPANY 


"R. E. Arnole" By "Paul Endacott" 


Assistant Secretary President 


SELLER 


Signed, Sealed and Delivered WESTCOAST TRANSMISSION COMPANY LIMITED 


"Frank M. McMahon" 


"Chas. R. Hetherington" 


BUYER 
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CANADA ) 
) 

PROVINCE OF ) 
TO WIT: 


i , of in the 


Province of , Canada, make oath and say: 


1. That | was personally present and did see 
named in the within instrument, who is personally known to me to be the person named therein, 


duly sign, seal and execute the same for the purposes named therein. 


Zn That the same was executed at in the 


Province of , and that | am the subscribing witness thereto. 


3. That | know the said and he is in my belief 
of the full age of twenty-one years. 


Sworn before me at 


in the Province of 


this day of WRER Sige 


A.D., 1956. 


ommissioner for Oaths in and for the 
Province of 


STATE OF OKLAHOMA 


COUNTY OF WASHINGTON 


—Z eZ ee ee 


TO WIT: 
l, , of in 
The County of Washington, State o ahoma, make oath and say: 
1. That | was personally present and did see named 


in the within instrument, who is personally known to me to be the person named therein, duly 


sign, seal and execute the same for the purposes named therein. 


2. That the same was executed at Bartlesville in the County of Washington, State of 
Oklahoma, and that | am the subscribing witness thereto. 


3. That | know the said and he is in my belief 
of the full age of twenty-one years. 


Sworn before me at Bartlesville 
in the County of Washington 
this day of 

A.D., 1956. 


) 
) A Pe eS 
) 
) 


Notary Public in and for Washington County, Oklahoma 
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PEACE RIVER GAS PURCHASING AGREEMENT 


THIS CONTRACT, made this 22nd day of October, 1956, between 
PHILLIPS PETROLEUM COMPANY, a Delaware corporation with an office in the 
City of Calgary in the Province of Alberta (hereinafter called "Seller"), and 
WESTCOAST TRANSMISSION COMPANY LIMITED, a body corporate incorporated 
by Act of Parliament of Canada, with head office at the City of Calgary in the Province 


of Alberta (hereinafter called "Buyer"), 


WITNESSETH, that in consideration of the mutual covenants hereinafter 
set forth it is mutually understood and agreed by and between the parties hereto as 
follows: 

ARTICLE | 


REPRESENTATIONS 


1. Seller's Representations: 

Seller represents that it owns or controls the interests in the natural gas 
rights in and under the Leases described in Schedule "A" hereto attached and by reference 
made a part hereof as therein stated and that it has full right, power and authority to sell 
and dispose of the Gas to be sold and purchased under the terms hereof free and clear of 
all encumbrances, and that Seller is now engaged in a drilling program for the purpose of 
testing and evaluating the said lands for the production of Gas. 

2. Buyer's Representations: 
Buyer represents that it is now proceeding with the construction of a natural 


gas transmission pipeline (hereinafter referred to as "the pipeline") from gas fields in 


—— 


ry 
. 


EG 


northern Alberta and northern British Columbia to a point on the international boundary 
between the Province of British Columbia and the State of Washington. Buyer has 
entered into an agreement with Pacific Northwest Pipeline Corporation (hereinafter 
called "Pacific Northwest"), dated December 11, 1954, providing (a) for the sale by 
Buyer to Pacific Northwest of 300,000 Mcf of Gas per day at the connection with the 
pipeline facilities of Pacific Northwest at the international boundary near Sumas, 
Washington, and (b) giving Pacific Northwest the right to increase its contract demand 
above 300,000 Mcf of Gas per day by an additional 100,000 Mcf of Gas per day when 
there are available to Buyer under terms of Buyer's gas purchase contracts proven and 
recoverable reserves capable of providing such increased deliveries. 

Buyer further represents that it has entered into an agreement with Pacific 
Northwest dated August 1, 1956, providing for an increase in the amount of Gas to be 
delivered by Buyer to Pacific Northwest at the said point on the international boundary 
of an additional volume of 250,000 Mecf per day and confirming its obligation to make 
delivery of the 100,000 Mcf of Gas per day above referred to, subject (a) to Buyer enter- 
ing into gas purchase contracts under the terms of which it will be able to purchase 
additional supplies of Gas to transmit to the international border and make the same 
available to the said Pacific Northwest, and (b) to Buyer obtaining all necessary Govern- 
mental authorizations permitting it to sell and deliver the said additional volume of Gas to 
Pacific Northwest, and (c) to Buyer arranging to finance construction of the increased 
facilities required to transmit and deliver the said gas to Pacific Northwest, and (d) to 
Pacific Northwest obtaining all necessary Governmental authorizations permitting it to 
purchase and take delivery of the said additional volume of Gas and to arranging to finance 


construction of its increased facilities. 


” 


giz 


3. Seller's Performance with Diligence: 

Seller agrees to carry on an exploration and development program, 
insofar as a prudent operator would do so, on the said lands described in Schedule "A" 
hereto attached, for the purpose of proving up natural gas reserves and making Gas 
available for sale to the Buyer under the terms hereof. However, upon the happening 
of any one of the following contingencies, to wit: 

(a) The failure of Pacific Northwest to procure from the Federal Power 
Commission on or before the 31st day of December, 1957, a Certi- 
ficate of Public Convenience and Necessity for the construction and 
operation of its pipeline facilities in the United States required to 
take delivery and transmit to its customers in the United States the 
increased volumes of Gas to be purchased by it under the terms of 
the agreement between the Buyer and Pacific Northwest dated August 
1, 1956, hereinbefore referred to, and to procure a Presidential 
Permit authorizing construction by Pacific Northwest of the facilities 
to import Gas into the United States, and an authorization to import 
the said Gas into the United States upon terms and conditions satis- 
factory to Pacific Northwest; 

(b) The failure of the Buyer to procure from Government authorities in 
Canada on or before the 31st day of December, 1957, all Govern- 
mental authorizations necessary to enable the Buyer to export the 
increased volume of Gas to the United States, and to carry out the 


said agreement with Pacific Northwest; 


A 


(c) The failure of Buyer to arrange to finance construction of the 
increased facilities required within six (6) months following the 
last date upon which the authorization referred to in Subsections 
(a) and (b) of this Section 3 are obtained; 

(d) The failure of the Buyer to complete the construction of its 
increased facilities within twenty-four (24) months following the 
last date upon which the authorization referred to in Subsections 


(a) and (b) of this Section 3 are obtained; 


the Seller shall have the right to terminate this contract by written notice to be delivered 
to Buyer at any time within ninety (90) days after the happening of any such contingency . 
4. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence in an endeavor to procure the 
Governmental authorizations required for the export of the Gas to be purchased hereunder 
and the sale thereof to Pacific Northwest in accordance with the terms of the Buyer and 
Pacific Northwest dated the Ist day of August, 1956, and the financing and construction 
of the necessary increased facilities required for the transmission by the Buyer through its 
pipeline of the said additional volumes of Gas to be sold to the said Pacific Northwest. 
However, upon the happening of any of the following contingencies, to wit: 

(a) The failure of Pacific Northwest to procure from the Federal 

Power Commission on or before the 3lst day of December, 1957, 

a Certificate of Public Convenience and Necessity for the con- 

struction and operation of its pipeline facilities in the United 


States required to take delivery and transmit to its customers in 


= 


the United States the increased volumes of Gas to be purchased 
by it under the terms of the agreement between the Buyer and 
Pacific Northwest dated August 1, 1956, hereinbefore referred 
to, and to procure a Presidential Permit authorizing construction 
by Pacific Northwest of the facilities to import Gas into the 
United States, and an authorization to import the said Gas into 
the United States upon terms and conditions satisfactory to Pacific 
Northwest; 

(b) The failure of the Buyer to procure from Governmental authorities 
in Canada on or before the 31st day of December, 1957, all 
Governmental authorizations necessary to enable the Buyer to 
export the increased volume of Gas to the United States, and to 
carry out the said agreement with Pacific Northwest; 

(c) The failure of Seller to arrange to finance construction of the 
increased facilities required within six (6) months following the 
last date upon which the authorization referred to in Subsections 
(a) and (b) of this Section 4 are obtained; 

(d) The failure of the Seller to complete its facilities to deliver Gas 
hereunder by the time Buyer shail have completed its pipeline 
facilities required to take delivery of such Gas under the terms of 
this agreement, or by September 1, 1958, whichever is the later 
date; 

the Buyer shall have the right to terminate this agreement by written notice to be 


delivered to Seller at any time within ninety (90) days after the happening of any such 


( € 
( 


contingency. 
5. Nonwaiver of Remedies: 
The right of each of the parties hereto to terminate this contract upon 
the happening of any of the contingencies described in Sections 3 or 4 of this Article 
I shall not exclude any other rights and remedies each party may have by reason of the 


other party's failure to proceed with diligence as herein provided. 


ARTICLE II 


DEFINITIONS 


Except where the context expressly states another meaning, the following 


terms when used in this agreement shall have the following meanings: 


13 The term "day" shall mean a period of twenty-four (24) 
consecutive hours beginning and ending at Eight (8:00) 
A. M. Pacific Standard Time. 


Fa The term "month" shall mean the period beginning at Eight 
(8:00) A. M. Pacific Standard Time on the first day of the 
calendar month and ending at . Eight (8:00) A. M. Pacific 
Standard Time on the first day of the next succeeding 
calendar month. 


3. The term "year" shall mean a calendar year beginning at 
Eight (8:00) A. M. January Ist and ending the next suc- 
ceeding January Ist at Eight (8:00) A. M. 


4. The term "cubic foot" shall mean the volume of gas which 
occupies one (1) cubic foot when such Gas is at a temperature 
of sixty degrees Fahrenheit (60° F.), and at a pressure of 
fifteen and twenty-five thousandths (15.025) pounds per square 
inch absolute. 


5% The term "Mcf" shall mean one thousand (1,000) cubic feet 
of Gas. 
6. The term "British thermal unit" shall mean the amount of heat 


required to raise the temperature of one (1) pound of water one 
degree Fahrenheit (1° F.) at sixty degrees Fahrenheit (60° F.). 


=F = 


The term "total heating value", when applied to a cubic 

foot of Gas, means the number of British thermal units produced 
by the combustion in a recording calorimeter at constant pressure, 
of the amount of Gas which would occupy a volume of one (1) 
cubic foot at a temperature of sixty degrees Fahrenheit (60° F.), 
if saturated with water vapor, and under a pressure equa! to that 
of thirty (30) inches of mercury at thirty-two degrees Fahrenheit 
(32° F.) and under standard gravitation force (acceleration nine 
hundred eighty and six hundred sixty-five thousandths (980.665) 
cm. per second per second) with air of the same temperature and 
pressure as the Gas, when the products of combustion are cooled 
to the initial temperature of the Gas and air, and when the 
water formed by combustion is condensed to the liquid state. 


The term "Leases" shall mean and include the Petroleum and 
Natural Gas Permits and Licenses, the Exploration Permits, the 
Petroleum and Natural Gas Leases, Petroleum Leases and Natural 
Gas Leases granted by Her Majesty the Queen in the right of the 
Province of British Columbia, with respect to any of the lands 
described in Schedule "A" attached hereto and made a part hereof, 
together with all Petroleum and Natural Gas Permits and Licenses, 
Exploration Permits, Petroleum and Natural Gas Leases, Petroleum 
Leases and Natural Gas Leases; which may be granted pursuant to, 
or as a consequence of, or in substitution for any of the foregoing 
with respect to any of the lands described in Schedule "A" attached 
hereto and made a part hereof and in addition thereto any other 
agreement or document by virtue of which the Seller is entitled to 
own, drill for and produce and sel! Gas from any of the said lands 
described in Schedule "A" attached hereto and made a part hereof. 


The term "Gas" means natural gas obtained from the wells or the 
residue remaining after the natural gas has been treated for the re- 
moval of any of its constituent parts other than methane, and the 
removal of methane to such extent as is necessary in removing other 
constituents. 

The term "gallon" means imperial gallon. 

The term "barrel" means a barrel of thirty-five (35) gallons. 


The term "GPM" means gallons per Mcf. 


The term "LPG" means liquefied petroleum gas consisting of 
propane and/or butane. 
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14, The term "GPM of LPG" means the GPM of propane and butane. 
152 The term "pentanes plus" means pentanes and heavier hydro- 
carbons. 
16. The term "GPM of pentanes plus" means the GPM of pentanes 
and heavier hydrocarbons. 
17. The term "LPM" means pound per Mcf. 
18, The term "LPM of sulfur" means the LPM of sulfur. 
ARTICLE III 
TERM 


Subject to prior termination under the provisions of Article | or Section 
4 of Article VI hereof, this contract shall remain in force and effect from the date hereof 
for the term of the Leases described in Schedule "A", and subject to the renewal thereof, 
as long thereafter as natural gas shall be produced from the lands covered by the leases 
in such amount as in Seller's judgment is profitable to the Seller, or until the amount of 
natural gas available to Buyer hereunder shall no longer be profitable in Buyer's judgment 
to the Buyer. 

ARTICLE IV 


AVAILABILITY OF GAS 


1. | Gas Reserves under Contract: 

Seller represents that the Leases covered by this contract may be subject 
to renewal from time to time as provided in said Leases and Seller is entitled to sell or 
dispose of its interest in all Gas produced from the lands as described in Schedule "A" 
hereto attached. Subject to the provisions of this contract, and to the availability of Gas 


from said Leases, Seller agrees to sell and deliver to Buyer the volumes of Gas to be sold 
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and purchased in accordance with the terms hereof, produced and saved from Seller's 


interest in the lands covered by the Leases as shown on Schedule "A", excepting and 


reserving, however, the following rights: 


(1) 


(2) 


(3) 


The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require for 
development of Seller's properties described in Schedule "A.", 
including, but not limited to, the use of Gas for fuel, drilling, 
development and operating said properties (including repressuring, 
cycling and pressure maintenance) for the production of oil, Gas 

or other minerals. 

The right to operate the Leases covered by this contract free from 

any and all control by Buyer, in such manner as Seller, in its sole 
discretion, deems advisable, including, without limitation, the right 
to drill new wells, repair or rework old wells, and to abandon any 
well or wells which Seller deems no longer profitable. 

The right to process or to have processed for it such Gas for the ex- 
traction of hydrocarbons and to retain and dispose of (free from any and 
all claims by Buyer) any and all liquids recovered by or for Seller from 
the Gas prior to delivery of the Gas to Buyer; provided that, with 
respect to fields located north of the Peace River, Seller shall limit 
such processing to mechanical separation of Gas produced from any well 
having more than 0.5 GPM of pentanes plus where the separation of 


liquids will not reduce the liquid content below 0.5 GPM of pentanes 
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plus, and to incidental separation inadvertently effected in the 
dehydration of the Gas for water vapor removal and other handling 
as required by this agreement. In the event Seller elects to process 
Gas from fields south of Peace River, Seller will install and operate 
adequate equipment to determine the average heating value of the 
gas during each month at the intake of the processing facilities and 
at the outlet of the plant, and to measure the quantities of the pro- 
cessed gas. In the event the average heating value of such processed 
gas during any month is below 1,000 Btu per cubic foot, then the 
price of such processed gas delivered in such month as stipulated in 
Article VI, Section 1, below, shall be adjusted by multiplying that 
price by a fraction, the numerator of which is the average heating 
value of such gas so processed during such month and the denominator 
of which is either the average heating value of the intake gas or 
1,000 Btu, whichever is the smaller figure. 

(4) The right to use such Gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require the same for 
fuel for plants used for processing products for Seller (provided that such 
processing plants are located in the respective fields comprised in the 
lands described in Schedule "A", but enone or not the processing 
plants are owned by other than Seller) or for effecting delivery of the 
Gas to Buyer, it being recognized by Buyer that Gas so used by the 


Seller, and Gas lost through process shrinkage or gathering operations, 
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is reserved to Seller. 

It is the intention of the parties hereto that the maximum 

quantity of recoverable Gas reserves underlying lands covered 

by Leases described in Schedule "A" attributable to the interests 
covered by Buyer's gas purchase contracts shall be a volume equal 
to one and one-half trillion cubic feet. Based upon geological in- 
formation now available, it is considered probable that such re- 
coverable Gas reserves may be in excess of one and one-half 
trillion cubic feet. Therefore, it is agreed that not later than 
October 1, 1958, and thereafter at the request of either party (but 
not oftener than once each year) Seller shall make an estimate of the 
total recoverable reserves of Gas underlying the lands described in 
Schedule "A" as of the date of this agreement attributable to the 
interest of parties with whom Buyer has gas pu chase contracts 
covering such lands, and in the event the estimate of such reserves 
as made by Seller and approved by Buyer shall exceed one and one- 
half trillion cubic feet, Seller shall have the right to delete from 
said Schedule "A", and thereafter from any and all terms of this 
agreement, Seller's interest in such portion of the lands described 
therein to be selected by Seller and approved by Buyer, as shall 
represent recoverable Gas reserves in excess of one and one-half 
trillion cubic feet. In making the selection of the lands which are 


to be deleted from Schedule "A", as above provided, consideration 
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shall be given to the following: 


(a) 


(b) 


(c) 


Lands in which Seller's interest is retained in the 
Schedule and subject to this agreement shall have as 
nearly as practicable the average deliverability and 
underlying gas reserves of the entire lands covered 
by the Leases described in said Schedule; 

To as great an extent as possible considering the 


foregoing, the lands so deleted shall be at not 


"less than equal stages of development as the retained 


acreage and as nearly as practicable, in solid blocks 
of contiguous acreage; 

Subject to the foregoing, the preference should be 
given to deletion of acreage which will result in the 
smallest amount of abandonment or changing by Buyer 


of facilities constructed to take Gas hereunder. 


In the event the parties hereto shall be unable to agree upon 


the estimated reserves and/or the acreage to be retained and 


the acreage to be deleted, such determinations shall be made 


by arbitration as hereinafter provided. 


The right at all times to sell and dispose of volumes of surplus Gas 


which Buyer is not purchasing and which Seller, in its sole judgment 


and in good faith, considers prudent to establish as a reasonable rate 


of production of gas from its fields in order to prevent drainage and 
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to permit Seller to produce its allowable quantity of oil or con- 

densate. Subject to the above, Seller agrees not to sell surplus 

Gas in quantities which would deplete Seller's reserves to the 

extent that such reserves equal less than 10,000,000 Mcf for 

each 1,000 Mcf of the then daily maximum contract quantity 

of Gas which Seller is obligated to deliver hereunder to Buyer, 

said 10,000, 000 Mcf being reduced by three and sixty-five- 

hundredths per cent (3.65%) as of the end of each calendar 

year of the term of this contract. 
2. Maintenance of Leases: 

Seller shall not be required to retain nonproducing lands which, in 
Seller's judgment, appear to be potentially nonproductive or that have been con- 
demned by neighbaring development, nor to retain any producing lands which, in 
Seller's judgment, can no longer be operated at a profit. Before releasing any gas 
lease on any such lands however, Seller shall give Buyer timely notice of such in- 
tended release, and, upon demand by Buyer, assign to Buyer its interest in such gas 
lease (subject to Buyer's assumption of Seller's unacerued liabilities with respect to the 
interest assigned), upon payment by Buyer to Seller for Seller's interest in the salvage 
value of any casing and other equipment of Seller in any well or wells located on the 
lands covered thereby; provided, that Seller shall not be liable to Buyer if, by reason 
of inadvertence, Seller shall fail to maintain any leasehold right or shall fail to give 


notice to Buyer of its intention to surrender or permit the same to lapse. 
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3. Limitation to Legal Production: 

The volumes of Gas that Seller shall be obligated to deliver to 
Buyer hereunder shall be limited to volumes of Gas which can be legally produced 
from the Seller's interest in the wells located on the lands covered by this contract, 
less the volumes of Gas excepted and reserved as provided in this contract. 
4, Exchange of Acreage: 

It is understood that for the purpose of consolidating acreage 
subject to this contract, Seller shall have the right to exchange any acreage subject 
to this contract for other acreage having no commitment in conflict with this contract 
and having underlying gas reserves and potential capacity to deliver Gas at least equal 
to the underlying gas reserves and potential capacity to deliver Gas of the acreage for 
which it is exchanged; provided, however, that no such exchange shall be made which 
will prevent Seller from furnishing Gas to Buyer in accordance with the other provisions 
of this contract or diminish the amount of the gas reserves available to Buyer under this 
contract immediately prior to such exchange. Before making any such exchange, Seller 
shall notify Buyer and, in the event the parties hereto shall be unable to agree concerning 
the volumes of the underlying gas reserves and the potential capacity to deliver Gas of 
the acreages to be so exchanged, the determination of the volumes of such reserves and 
the potential capacity to deliver Gas shall be made by an engineering firm to be 
selected by Seller from a list of three engineering firm to be desighatec »y,uyen,' which 
shall be tirms of high standing in their profession and experienced in the computation of 
gas reserves, and the determination made by such engineering firm shall be binding upon 


both parties hereto, the fee of such engineering firm shal! be borne by Seller. Upon such 
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exchange, the gas leases covering acreage covered by this contraci and so exchanged shall 
be released from all provisions of this contract and the gas leases covering the acreage sub- 
stituted therefor shall become subject to all the provisions of this contract. 
ay Substitution of Deliveries: 

It is agreed that Seller shall have the right at any time and from time to time 
to substitute deliveries of Gas produced from lands not subject to this contract for deliveries 
of Gas hereunder, provided Seller shall deliver such substituted Gas into Buyer's facilities 
at its own cost and expense and such substituted Gas shall meet the quality requirements of 
this contract; provided, that as to Gas substituted for deliveries from points north of Peace 
River, the substituted Gas shall not contain less by-products than that which would otherwise 
have been delivered. If Seller so elects to make deliveries of Gas, during any period, from 
lands not subject to this agreement, Seller shall have the right to produce and dispose of (free 
from the obligations hereunder) an equal volume of Gas from the lands covered by this agree- 
ment. Prior to tender of any substitute Gas hereunder, Seller shall notify Buyer of the time, 
place and volumes to be substituted and designate the delivery point or points to which sub- 
stituted volumes are to be applicable. 

ARTICLE V 
SALE AND PURCHASE OF GAS 
i Contract Volumes: 

Subject to the provisions of this contract, from and after completion of con- 
struction of Buyer's increased facilities but not later than January 1, 1960, Seller agrees 
to sell and deliver to Buyer and Buyer agrees to purchase and receive from Seller, or pay 


for whether taken or not, an average daily volume of Gas each year (herein referred to as 
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the "contract volume") fixed as follows: For each 10,000,000 Mcf of recoverable 
reserves underlying lands covered by the Leases described in Schedule "A" dedicated 
to Buyer hereunder or under contracts between Buyer and others owning gas rights in 
such lands, Buyer will purchase 1,000 Mcf per day, up to an aggregate total of 
150, 000 Mcf per day. That part of such total average daily purchases which bears 
the same relation to the whole which the Gas which Seller has the right to sell from 
such reserves bears to the total which Buyer has the right to purchase from such reserves 
under such contracts, adjusted as of the first of the year following completion of each 
reserve determination provided for in Subsection (5) of Section 1 of Article 1V hereof, 
shall be the contract volume hereunder; provided, however, that such contract volume 
shall not be less than an annual volume of Gas equal to ninety per cent (90%) of the total 
annual volume of Gas purchased from British Columbia fields (exclusive of deficiency 
volumes purchased pursuant to Section 3 d this Article V) multiplied by the maximum 
day volume obligation set forth in Section 2.of this Article V and divided by the maximum 
day volume obligation of all sellers under contract to Buyer producing Gas from British 
Columbia fields. The contract volume shall be taken ratably from each of the various 
delivery points established by Seller in proportion to the amount of Seller's interest in 
recoverable reserves underlying the Leases described in Schedule "A" within the area 
from which Gas will be delivered to such delivery point. 
qs Maximum and Minimum Day Volume Obligations: 

The maximum volume of Gas Buyer shall be entitled to purchase and 
receive in any one (1) day and which Seller, subject to the ability of the wells to 
produce, shall sell and deliver to Buyer, shall be one hundred twenty-five per cent (125%) 


of the contract volume in effect at the time. In the event Seller is unable for a period of 
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An PAS 
fifteen (15) consecutive days in any calendar year, except for reason of force majeure, 
to supply the maximum volumes herein specified when Buyer is ready and able to 
accept same, Buyer shall have the right to reduce the contract volume to eighty per 
cent (80%) of the average daily volume Seller did supply during such fifteen (15) 
day period; provided, however, that upon Seller remedying or partially remedying 
the deficiency within the following calendar year, the original contract volume shall 
be reinstated to the extent of eighty per cent (80%) of the maximum volume Seller 
then demonstrates it can deliver. Buyer agrees that it will purchase and receive not 
less than sixty-five per cent (65%) of the contract volume in any day. 
3. Make Up of Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January Ist of each year, in the event 
the total volume of Gas purchased by Buyer from Seller hereunder during any prior 
calendar year shall, through no fault of Seller or limitation imposed by law, be less 
than a volume equal to the minimum annual volume required to be purchased by Buyer 
as herein provided, the volume of Gas rot so purchased by Buyer during any such 
calendar year shall be accepted and purchased by Buyer hereunder during the succeeding 
calendar year and paid for at the price or prices applicable to the date or dates when 
such Gas shall be delivered, and any such deficiency volume of Gas not so accepted 
and purchased during such succeeding calendar year shal! be paid for by Buyer at the 
end of such succeeding calendar year at the price provided in this contract applicable 
to the volume of Gas delivered on the last day of such succeeding calendar year 
following that in which the deficiency occurred. Such deficiency volume of Gas 
accepted and purchased by Buyer during any such succeeding calendar year to make 
up deficiencies in purchases during the preceding calendar year shall nat be deemed to 


be a part of the annual volume of Gas required to be accepted and purchased by Buyer 
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hereunder during the succeeding calendar year; provided, however, that the 
Seller shall not be required to deliver Gas at daily rates in excess of the maximum 
daily rate in effect as specified in Section 2 of this Article V. No Gas delivered 
during any such succeeding calendar year shall be deemed to be Gas delivered to 
make up deficiencies in purchases during the preceding year until the Buyer has 
received the whole of the annual volume of Gas required to be accepted and de- 
livered to Buyer during such succeeding calendar year. 
ARTICLE V1 
PRICE 
1s Fields South of the Peace River: 
The Buyer agrees to pay to the Seller for all Gas delivered hereunder, 
and for volumes of Gas which Buyer may become obligated to pay for if not taken, 


from fields south of the Peace River prior to January 1, 1978, the following prices: 


Per Mcf 
Cents 
For the period following the first 

delivery of Gas to January 1, 1962 10 ¢ 
For the year 1962 10-1/4¢ 
For the year 1963 10-1/4¢ 
For the year 1964 10-1/4¢ 
For the year 1965 10-1/2¢ 
For the year 1966 10-1/2¢ 
For the year 1967 10-3/4¢: 
For the year 1968 11 ¢ 
For the year 1969 11-1/4¢ 
For the year 1970 11-1/2¢ 
For the year 1971 11-3/4¢ 
For the year 1972 12 ¢ 
For the year 1973 12 . 
For the year 1974 12-1/4¢ 
For the year 1975 12-1/2¢ 
For the year 1976 12-1/2¢ 


For the year 1977 12-1/2¢ 
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7 Fields North of the Peace River: 

The Buyer agrees to pay to the Seller for all Gas delivered hereunder, 
and for volumes of Gas which Buyer may become obligated to pay for if not taken, 
from fields north of the Peace River prior to January 1, 1978, a price per Mcf equal 
to the sum of the following component parts: 

(a) Aprice per Mcf of the residue Gas from Buyer's Gas Scrubbing 

Plant located in the vicinity of Taylor, British Columbia, 
attributable to deliveries from Seller's wells, equal to the 
prices set forth in Section 1 of this Article V1; 

(b) A price per Mcf of gas delivered to Buyer from Seller's wells 

based on (i) its pentanes plus content, (ii) its LPG content, 

(iii) its sulfur content, and (iv) its content of any other 

material extracted and sold from Buyer's said Taylor, British 

Columbia, plant as provided in Section 3 of this Article V1; 
provided, that such price shall not be fess than the price per Mcf set out in Section 1 
of this Article V1 plus the value, in the field, of distillates that would be separated 
per Mcf in conventional wellhead separators. 
3. By~products Price Schedule: 

The portion of the price per Mcf for Gas delivered from fields north 
of the Peace River based on by=products shall be the total of the component prices 
per Mcf for pentanes plus, LPG, sulfur and other material extracied and sold, 
determined for each delivery point as follows: 

(a) The component price for pentanes plus per Mcf of Gas 


delivered obtained by multiplying the GPM of pentanes 
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plus by the adjustment for actual monthly plant production 
as hereinafter defined, by the applicable percentage set 
forth in Subsection (e) of this Section 3, and by the average 
price for pentanes plus being received by Buyer, F.O.B. its 
Gas Processing Plant. The adjustment for actual monthly 
plant production hereinbefore mentioned shall be a fraction, 
the numerator of which shall be the actual net plant production 
of pentanes plus during the month and the denominator of which 
shall be the sum of the pentanes plus contained in the Gas de- 
livered by all sellers during the month. 

(b) |The component price of LPG per Mcf of Gas delivered obtained 
by multiplying the GPM of LPG by the adjustment for actual 
monthly plant production as hereinafter defined, by the 
applicable percentage set forth in Subsection (e) of this Section 
3 and by the average price for LPG being received by Buyer, 
F.O.B. its Gas Processing Plant. The adjustment for actual 
monthly plant production as hereinbefore mentioned shall be 
a fraction, the numerator of which shall be the actual net 
plant production of LPG during the month and the denominator 
of which shall be the sum of the LPG contained in the Gas 
delivered by all sellers during the month. 

(c) The component price for sulfur per Mcf of Gas delivered obtained 
by multiplying the LPM of sulfur by the adjustment for actual 


monthly plant production as hereinafter defined, by the applicable 
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percentage set forth in Subsection (e) of this Section 3, and 
by the average price for sulfur being received by Buyer, F. O.B. 
its Gas Processing Plant. The adjustment for actual monthly plant 
production hereinbefore mentioned shall be a fraction, the 
numerator of which shall be the actual net plant production of 
sulfur during the month and the denominator of which shall be 
the sum of the sulfur contained in the Gas delivered by all 
sellers during the month. 

(d) The component price for other materials extracted and sold 
per Mcf of Gas delivered shall be determined in a manner 
comparable with the provisions of Subsections (a), (b) and 
(c) of this Section 3. 

(e) The applicable percentage to be employed in Subsections 
(a), (b), (c) and (d) of this Section 3 for the Gas delivered 


hereunder at each delivery point shall be as follows: 


Applicable 
GPM of Pentanes Plus in Gas Percentage 
Less than 0. 25 -0 
Equal to 0. 25 but less than 0. 50 37% 
Equal to 0. 50 but less than 0. 75 38% 
Equal to 0. 75 but less than 1.00 39% 
Equal to or more than 1.00 40% 


provided, however, notwithstanding anything hereinbefore set forth in this Article 
V1, the Buyer specifically reserves the right to renegotiate an equitable charge 

for processing raw Gas delivered at anydelivery pointwhich has a GPM of pentanes 
plus less than 0.25, and failing agreement, to discontinue accepting raw Gas at 


such delivery point. 
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4. Price after 1977 

Prior to the Ist day of January, 1977, Seller and Buyer shall endeavour 
to determine by mutual agreement the price or prices to be paid for Gas delivered by 
Seller to Buyer after December 31, 1977. In the event Seller and Buyer are unable to 
mutually agree upon such price or prices, then Buyer shall continue to pay to Seller for 
all Gas delivered hereunder after the expiration of the year 1977, the price or prices 
computed in the same manner as hereinbefore provided for the year 1977 plus one cent 
(1¢) per Mef for each five-year period commencing after December 31, 1977, subject, 
however, to the right of Seller, at any time after the expiration of the year 1977, to 
terminate this contract upon six (6) months’ notice in writing. 1 
5. Currency: 

Except for Gas payments based upon by-product content, which shall 

be payable in Canadian currency without adjustment for difference in exchange rates, 
the following shall apply to payments to be made hereunder by 8uyer to Seller. 

(a) During such monthly period or periods as the monthly average 
of the daily selling rate of Canadian currency in United States 
currency as published at Twelve o'clock (12:00) noon, Eastern 
Standard Time or Eastern Daylight Time, as the case may be, by 
The Bank of Montreal, The Royal Bank of Canada, and The 
Canadian Bank of Commerce, for the sale of Canadian currency 
in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five United States Cents (105¢) 
or not less than Ninety-five United States Cents (95¢) for One 


Canadian Dollar ($1.00), then the total quantity of Gas delivered 
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(b) 


mek em 
by the Seller to the Buyer in such month or months shall be 
considered sold and purchased at the prices provided for 
herein in Canadian currency. 
During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above 
for the sale of Canadian currency for the United States currency is: 
(i) In excess of One Hundred and Five United States Cents (105¢) 
and is not more than One Hundred and Ten United States Cents 
(110¢) for One Canadian Dollar ($1.00); or 
(ii) Less than Ninety-five United States Cents (95¢) not less than 
Ninety United States Cents (90¢) for One Canadian Dollar 
($1. 00); 
then the total quantity of Gas delivered by Seller to Buyer in each 
such month, subject to the provisions of Subsection (e) of this 
Section 5 shall be considered sold and purchased at the price in 


Canadian currency calculated as follows: 


Pc = price payable in Canadian currency during the month; 


C = the volume of Gas sold by Buyer out of the pipeline during such 
month to purchasers for use in Canada; 


US = the volume of Gas sold by Buyer out of the pipeline during such 
month to purchasers for use in the United States; 


P = price in the contract; 
E = the average daily selling rate for Canadian currenc y during such 


month determined in accordance with the provisions of paragraph 
(a) above; 
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aGy 


In the case of (i): 


Pe=( C x P) + ( US x P x 105) 
(C +US ) (C + US E ) 


In the-case of (ii): 


(c) 


(d) 


Pe =( C james x P x 95) 
(Cit US.) (C.4+,US E ) 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for nonconsecutive months or for 
less than three (3) consecutive months, the price payable by Buyer 
to Seller for Gas delivered hereunder during such periods of time 
shall be adjusted in accordance with the formula set forth in 
Subsection (b) of this Section 5. 

In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for at least three (3) consecutive 
monthly periods, then the price payable by Buyer to Seller as 
herein ovided for such monthly periods and as long thereafter 

as such currency selling rates prevail, shall be renegotiated 
between Buyer and Seller, provided however, that pending 
completion of such renegotiation the price payable by Buyer 

to Seller shall be calculated in accordance with the provisions 

of paragraph (b) hereof on the applicable basis as herein provided. 


The price agreed upon after such renegotiation shall be retroactive 
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woes 
to the monthly periods during which the daily average selling 
rate for Canadian currency exceeded One Hundred and Ten 
United States Cents (110¢) or was less than Ninety United 
States Cents (90¢) for One Canadian Dollar ($1.00), and the 
payments between the Buyer and Seller shall be adjusted 
accordingly. If the parties are unable to negotiate such price 
within six (6) months then Seller may, upon three (3) months’ 
written notice to Buyer, terminate this contract. 

(e) In no event shall the value of "Pg" as calculated under the 
provisions of Subsections (b), (c) and (d) (for the period pending 
negotiation as eye therein) of this Section 5 exceed or be 
less than the value of "P", as the case may be, by more than 
One Cent (1¢) per Mcf of Gas lelivered hereunder. 

6. Adjustment Upon Alteration of Buyer's Resale Price: 

If Buyer shall voluntarily grant, either directly or indirectly, a reduction 
in the price at which Pacific Northwest has contracted Bipot additional volumes 
of Gas for delivery near Sumas, Washington, such reduction shall operate. to automatically 
increase the price to be paid hereunder as above provided by an equal amount per Mcf, 
effective at the same ies as the reduction to Pacific Northwest becomes effective. In the 
event Pacific Northwest shall grant Buyer any increase in said resale price, Buyer will at 
the request of Seller, having regard to the circumstances under which Buyer obtains any 
such increase, pass on to Seller hereunder an increase equal to 50% of the amount of such 
increase per Mcf, to be effective at the same time as the increase granted to Buyer. 
Te Price Accuracy: 

All calculations with respect to the price of Gas shall be carried to the 


nearest one-hundredth of a cent. 
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ARTICLE V11 


FAVORED NATIONS 

In the event Buyer shall enter into any contracts for the purchase of Gas 
with any producer or producers of Gas, and actually take delivery of and pay for Gas 
delivered into the pipeline-north of 54° North latitude-in the-Province- of British Columbia 
during the term of this contract, upon terms more favorable to such producer or producers 
than the terms hereof, Seller shall have-the right upon notice in writing to the Buyer to 
have this contract modified so as to make applicable to the sale and purchase of Gas 
hereunder such more favorable terms as are- contained in the said contracts with said 
producer or producers. Buyer shall forthwith upon completion of any contracts with 
any producer or producers of Gas as aforesaid, serve upon the Seller a true copy of 
each such contract 

ARTICLE V111 
ROYALTIES AND TAXES 
le Royalties: 

Seller shall be responsible for and shall pay all royalties, levies, assess- 
ments, or charges of a like-nature payable to any Dominion, Provincial, Municipal 
or other authority of any person on or in respect of the Gas delivered hereunder and 
the by-products manufactured and sold therefrom. 

2. Taxes: 

Seller shall pay all property taxes on its Leases and facilities and all 
present gross production taxes, severance-taxes and other excise: taxes upon or in 
respect of the Gas delivered hereunder up to the point of delivery of the Gas to 
Buyer. All increases in such present gross production taxes, severance taxes and 
excise -taxes upon or in respect of the total volume of Gas delivered hereunder or 


the production, gathering, : transportation or handling thereof up to the point of 
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delivery of the Gas to Buyer and all increases in any tax on the pipelines in Seller's 
gathering system required to be paid by Seller, shall be borne three-quarters (3/4) 
by the Buyer and one-quarter (1/4) by the SeHer. Excise taxes as used in this 
paragraph shall not include any taxes based on ‘income, profits or the right to exercise 
the- corporate franchises of Seller, all of which and all increases of which shall be 
paid by Seller. 
ARTICLE 1X 

DELIVERY POINTS AND PRESSURE 
iF Delivery Points: 

The point or points of delivery for all Gas delivered hereunder (other 
than substituted volumes delivered pursuant to Article IV, Section 5) shall be at the 
outlet of the meter stations to be installed and operated by Seller at a central point 
in each field for all Gas to be produced by Seller from each such field; provided, 
however, that after Buyer has installed necessary lines and facilities to take Gas 
from delivery points in the areas covered by each of British Columbia Petroleum 
and Natural Gas Permits 95, 177, 149, 212, 158, 178, and 224, Buyer shall not 
thereafter be obligated to construct more than one mile of additional gathering line 
for each 10, 000, 000 Mcf of proved recoverable gas reserves made available to 
Buyer at the additional point or points under this or other gas purchase contracts. 

Ya Delivery Pressure: 

Seller shall not be required to install compression equipment to 
effect deliveries hereunder, when in its sole judgment, it would be uneconomical 
to do so, but to the extent the natural pressure of the wells will permit, all Gas 
sold and purchased hereunder shall be delivered together with any associated 


components in the dehydrated well stream deliverable hereunder, at the delivery 


,, =e 


nS ees ha bo i ea 9 tnt awe 2 ot to yrevile - 
oan 4 onvod od Hoda volle2. «ding od ot beriupen matey? anivedtog 


a” E) siathow 


i es alte? addy NN) ‘eitoup-sno bro weyud orld yd 


a. shia eliaiesi aii streasi no baxnd eexat yo abutani fon ion {lode dqoigo tq 


| ie ed flrs Haiflw Yo. eseneran No bap. doivlwite tis. ,relle? Yo eseidonoit-otcroqioa an 

+ ai | ula adie 
Xi AUDITAA 

Ba 4 | | _sitnigh avila’. J 


4a) tebrusiad bewvileb 208 Ho 101 yreviteb Yo ztntog 10 tnieg ed 
7 bere od Uerle wateaee Wi-slattA of ionueig berevileb eemuloy bstutitedue anrii 


7 7 » tried lovinas o to yelle2 yd betoreqe bib ballotant adolf enoiipte setom ott to taltue 


. ae babivert oie@it dour dope mott ratled yd baouber ad of a Ho 161 bleit done ri : 
: risa wo gant of aaitilianl bne zeni| yieezacen belintent 20nd vu wile fort sevewor! 
: me lontod pidmuloD rkiting Io dape-yd beveves.anain ont nl sine ytevileb mov 

ton Hore woud MSS bao BU BET SIS QM SUT SP etimret eS JonutsVA ibe 


7 
"a 
: . 
oni! gnisedtag inngitinbe to slim ano ciel? arom touttenea of beingilde ed witoetortt 
7 i at sidotinye abo zeviste 20g eldptevoosy every to.70M'000,000,01 does vt 
; nt | | | 7 
yy) 


“er nancies tsi a tli 


- Inaiipanonane ad bluaw Al stwerapbu) stowieth sbi caasianit ie 


208 


point in each of the said fields at pressures not in excess of one thousand (1, 000) pounds 
per square inch gauge, and, during the first four years, not less than eight hundred (800) 
pounds per square inch gauge nor at pressures less than five hundred (500) pounds per square 
inch gauge during the second four (4) years of deliveries hereunder. Thereafter Buyer will 
accept deliveries at the said delivery points at less than five hundred (500) pounds per square 
inch gauge but not less than one hundred (100) pounds per square inch gauge. In the event 
Gas is delivered at less than two hundred and fifty (250) pounds per square inch gauge, 
Buyer shall deduct by way of allowance for compression costs the sum of three-quarter cents 
(3/4¢) per Mcf from the price payable by the Buyer to the Seller under the terms of Article 
V1 hereof, for such Gas so compressed. In the event Gas from any field can be made avail- 
able for delivery at pressures less than one hundred (100) pounds per square inch gauge, 
SeHer and Buyer will consult together for the purpose of determining the terms and con- 
ditions upon which Buyer will accept delivery of such Gas and any associated components 
in the dehydrated well stream deliverable hereunder taking into consideration the cost of 
compression to make them available to the pipeline. In the event the parties hereto reach 
no agreemert in a reasonable period, Seller may terminate this contract insofar as such 
low pressure Gas is concerned by giving Buyer thirty (30) days' written notice. 
ARTICLE X 
QUALITY 

LB Specifications for Gas Delivered from Fields South of the Peace River: 

The following quality specifications shall be applicable to Gas delivered 
hereunder from gas fields south of the Peace River: 

(a) Solids: 

Seller shall deliver such Gas in condition commercially free from 


objectionable solid matter, dust, gums and gum-forming constituents 
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which might interfere with its merchantability or cause 
injury to or interference with proper operation of the. lines, 
regulators, meters or other appliances through which it flows. 

(b) Oxygen: 
Buyer may reject and refuse to accept any such gas at any 
time having an oxygen content in excess of one per cent (1%) 
by volume, and Seller shall make every reasonable effort to 
keep the Gas free from oxygen. 
(c) Liquids: 

Seller will process such Gas as required to deliver the Gas 
free of water and hydrocarbons in liquid form. The Gas 
shall not contain water vapor in excess of three-(3) pounds 
per million cubic feet-as determined by dewpoint apparatus 
approved by the Bureau of Mines of the United States, but in 
no case shall Seller be required to dehydrate Gas to a dewpoint 
less than zero degrees Fahrenheit (0° F.) at the delivery pressure. 
Buyer may reject any such Gas containing liquefiable hydrocarbon 
content (pentanes and heavier) in excess of two hundred (200) 
United States gallons per million cubic feet, or Buyer may at 
Buyer's sole discretion accept Gas containing greater lique- 
fiable hydrocarbon content for such period or periods as Buyer 
may prescribe from time to time, but Seller shall not be required 
to install facilities to reduce-the-pentanes and heavier contents 


of any Gas tendered by it for delivery hereunder. 
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eat) ee 
Hydrogen Sulfide: 


Buyer may reject any such Gas containing more than one~quarter 
(1/4) grain of hydrogen sulfide per one hundred (100) cubic feet, 
or Buyer may at Buyer's sole discretion accept Gas containing 
greater hydrogen sulfide-content for such period or periods as 
Buyer may prescribe from time to time. 

Total Sulfur: 

Buyer may reject any such Gas containing more than twenty 

(20) grains of total sulfur (hydrogen sulfide and mercaptan 
sulfur) per one hundred (100) cubic feet. 

Heating Value: 

If for any month the average heating value of all Gas delivered 
from wells located south of Peace River shall be less than 950 
British thermal units, Buyer may thereafter continue to accept 
such Gas, or may reduce volumes taken at the delivery point 

or points having the lowest heating value as required to bring 
the average heating value of ml Gas from south of Peace River 


up to 950 Btu. 


fications for Gas Delivered from Fields North of the Peace River: 


Speci 


Except for the right of Seller to extract as provided in Article 1V, 


Section 3, the Gas delivered hereunder from fields north of the Peace River shall 
be the full dehydrated well stream as produced from natural gas wells or the 

dehydrated Gas stream issuing with oil from oil wells (whether produced from the 
same-sand or strata from which the oil is produced or by the injection of Gas with 


compressors or other means for flowing the oil) and Gas vaporized from oil after 
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production, and shall conform to the specifications set forth in Subsections (a) to 
(c) inclusive of this Section 2. 

(a) Oxygen: 
Buyer may refuse to take any such Gas at any time having 
an oxygen content in excess of one per cent (1%) by volume, 
and Seller shall make every reasonable effort to keep the gas 
free of oxygen. 

(b) — Liquids: 
Seller will process such Gas as required to deliver the Gas 
free of water in liquid form. The Gas shall not contain 
water vapor in excess of four (4) pounds per million cubic 
feet as determined by dewpoint apparatus approved by the 
Bureau of Mines of the United States, but in no case shall 
Seller be required to dehydrate the Gas to a dewpoint less 
than ten degrees Fahrenheit (10° F.) at the delivery pressure; 
provided, however, that Buyer may at Buyer's sole discretion 
accept Gas containing greater water vapor content for such 
period or periods as Buyer may prescribe from time to to time. 

(c) Heating Value: 
If for any month the average heating value of all Gas of 
Seller delivered from wels- located north of the Peace River 
shall be less than 950 Btu, Buyer may thereafter either continue 
to accept such Gas or reduce volumes taken at the delivery point 


or points having the lowest heating value as required to bring 
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the average heating value of Gas of Seller from north 
of Peace River up to 950 Btu. 
ARTICLE X1 
MEASUREMENT 
1. Unit of Volume: 

The unit of volume of Gas for all purposes hereunder (except 
for computation of heating value under the provisions of Section 7 of Article 
I] hereof) shall be one (1) cubic foot at an absolute pressure of fifteen and 
twenty-five thousandths (15.025) pounds per square inch at a temperature of 
sixty degrees Fahrenheit (60° F.), computed in accordance with Boyle's Law 
governing pressure and volume of gases (with corrections for deviation as 
hereinafter provided). 

2 Determination of Volume: 

The volume of Gas delivered hereunder shall be measured by an 
orifice meter or meters and shall be computed in accordance with the methods 
prescribed in Gas Measurement Committee Report No. 2, Natural Gas Department, 
American Gas Association, including the Appendix thereto, as published May 6, 
1935, and revised in 1948. 

3. Deviation from Boyle's Law: 

The deviation of the Gas from Boyle's Law at the pressures and 
temperatures at which the-Gas is metered shall be determined by tests or 
analyses each six (6) months. The method of making such tests or analyses shall 
be determined by mutual agreement, but in the-event of the inability of the parties 
to agree, shall be made by a laboratory selected by the parties, whose tests or 


analyses shall be accepted as final. The results of each such determination shall 
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be used in computing the volumes of Gas delivered hereunder during the six (6) 
calendar months next following the taking of the sample from which such de- 
termination is made. 

4. Specific Gravity: 

The specific gravity of the Gas delivered hereunder shall be 
determined by the method prescribed in American Petroleum Institute Code 
No. 50-A at the beginning of delivery and thereafter as frequently as is found 
expedient in practice at the respective points where the Gas is metered hereunder, 
and the results of the determination at each point shall be used in computing the 
volumes of Gas metered at such point. 

3. Flowing Temperature: 

The flowing temperature of the Gas in the meters shall be determined 
by means of a recording thermometer to be installed in accordance with the re- 
commendations contained in the said Gas Measurement Report No. 2 and the 
arithmetic average temperature each day shall be used in computing the deliveries 
of Gas during such day. 

6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
thirteen and four-tenths (13.4) pounds per square inch, irrespective of the actual 
elevation or location. of the point of delivery above sea level or variations in 
such atmospheric pressure from time to time. 
7s Heating Value: 

The heating value of the Gas delivered hereunder shall be determined 


by such means as shall be mutually satisfactory to the Buyer and the Seller. 
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ARTICLE X11 
MEASURING EQUIPMENT 
ik Seller's Measuring Station: 

Seller shall install, maintain and operate at the delivery points, 
at its own expense, suitable orifice type meters and other equipment necessary 
for the measurement of the volumes and temperatures of the Gas delivered 
hereunder, and shall also provide for the determination of heating values of 
all Gas delivered hereunder at the delivery points. Buyer shall have access to 
the measuring equipment of the Seller at all reasonable hours, but the calibrating 
and adjusting of the measuring equipment, and the changing of charts, shall be done 
only by the Seller. 
wae Buyer's Residue Gas Measuring Station: 

Buyer shall install, maintain and operate, at its own expense, 
suitable orifice type meter or meters and other equipment necessary for the 
measurement of the volumes and temperatures of all residue Gas produced from 
Buyer's plant located in the vicinity of Taylor, British Columbia. Seller shall 
have access to the measuring equipment of the Buyer at all reasonable hours, but 
the calibrating and adjusting of the measuring equipment, and the changing of 
charts, shall be done only by the Buyer. 

3. Check Measuring Equipment: 

Either party may install, maintain and operate, at its own expense 
check measuring equipment as desired, for the purpose of checking the other party's 
measuring equipment only, provided that such equipment shall be so installed as to 


not interfere with the operation of the other's measuring equipment. 
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4, Right to be Present: 

Either party shall each have the right to be present at the installation, 
testing, cleaning, changing, repairing, inspecting, calibrating or adjusting, done 
in connection with the other party's measuring equipment used in measuring the Gas 
deliveries hereunder, and each shall be given reasonable notice thereof in order that 
the other may be present. 

3. Calibration and Test of Meters: 

The accuracy of the measuring equipment shall be verified at 
reasonable intervals, and whenever requested by Buyer or Seller. If upon such 
verification the measuring equipment shall be found to be reigstering correctly 
the cost of such verification shall be charged to, and borne by, the party re- 
questing the same; otherwise the cost of all such verifications shall be borne by 
the other party. 

If, upon any test, measuring equipment is found to be nat more than 
two per cent (2%) fast or slow, previous readings of such equipment shall be considered 
correct in computing the deliveries of Gas hereunder, but such equipment shall be 
adjusted properly at once to record accurately. If, upon any test, any measuring 
equipment shall be found to be inaccurate by an amount exceeding two per cent 
(2%), then any previous readings of such equipment shall be corrected to zero 
error for any period which is known definitely or agreed upon, but in case the 
period is not known definitely or agreed upon, such correction shall be for a period 
covering the-last half of the time elapsed since the date o the last test, but not 


exceeding a period of fifteen (15) days. 
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6. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of 
repair so that the quantity of Gas delivered is not correctly indicated by the 
reading thereof, the Gas delivered through the period such measuring equipment 
is out of service or out of repair shall be estimated and agreed upon on the basis 


of the best data available, using the first of the following methods which is 


feasible: 
(a) By using the registration of any check measuring equipment 
if installed and accurately registering’; or 
(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during 
the preceding periods under similar conditions when the meter 
was registering accurately. 
rh Preservation of Records: 


Both Buyer and Seller shall cause to be preserved for a period of at 
least one (1) year, all test data, charts, and other records of Gas measurements. 
Either party desiring to preserve any records for a longer period may require the 
other party to deliver over to it such records which shall then be retained at the 
expense of such party desiring the same. 

ARTICLE X111 
STATEMENTS AND PAYMENTS 
1. Production Statement: , 


Seller or its nominee shall render to Buyer, on or before the tenth (10th) 
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37. 
day of each calendar month, a statement of all Gas delivered to Buyer 
hereunder from each delivery point during the preceding calendar month. 
7 Accounting by Buyer: 

Buyer shall, on or before the twentieth (20th) day of each calendar 
month, furnish Seller with a statement showing the monies due Seller hereunder 
for the preceding month. The statement shall include an allocation to each 
delivery point from fields north of the Peace River of residue Gas, pentanes plus, 
LPG, sulfur, and any other material extracted and saved, and the payment payable 
therefor according to the procedure set forth in Sections 3 and 4 of this Article X11]. 
Statements rendered in January of each year shall include a statement of monies due, 
if any, by reason of Buyer's failure to take the full amount of deficiency volumes 
required to be made up, if at all, during the preceding year, showing the deficiency 
volumes not taken and how the price or prices applicable to such deficiency volumes 
were determined. 

3. Analyses: 

Buyer shall, in the presence of representative of Seller, from time to 
time and as frequently as is found expedient in practice, but not more often than once 
a year, conduct such tests and measurements and determine and agree with the Buyer 
upon the average analysis of Gas delivered at each delivery point from fields north 
of the Peace River. 

The tests and measurements shall be carried out in a manner mutually 
acceptable-to Seller and Buyer; the analyses shall be made-by Buyer by the low 
temperature fractional distillation method, or some other improved imethod acceptable 
to both Seller and Buyer, and such measurements, tests and analyses shall determine 


the Gas volume percentage composition of the Gas from which the following factors 
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shall be computed: 

(a) The GPM of LPG; 

(b) The GPM of pentanes plus; 

(c) The LPM of sulfur; 

(d) The content of any other material being extracted and saved. 
4, Allocation of Residue Gas: 

The allocation of residue Gas from Buyer's Gas Processing Plant at 
Taylor, British Columbia, shall be made to each delivery point delivering Gas to 
said plant in the proportion that the Gas delivered during such month from each such 
delivery point bears to the total Gas delivered to said plant in such month from leases 
north of the Peace River. 
3. Payment: 

Full payment for all Gas delivered to Buyer hereunder during each 
calendar month shall be made by Buyer to Seller on or before the twenty-fifth 
(25th) day of the following month. All payments accruing to Seller hereunder shall 
be made-to Phillips Petroleum Company at its Calgary office or such other place in 
Canada or the United States as it shall designate. Seller may, from time to time, 
designate another person, firm or corporation to accept payments hereunder, such 
designation to be made in writing, and from and after receipt by Buyer of such new 
designation, Buyer shall thereafter make such payments to such person, firm or 


corporation. 
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ARTICLE X1V 
ESTIMATES OF REQUIREMENTS 

In order to enable Seller to conduct its operations properly, 

Buyer shall notify Seller each month of its estimates of requirements of Gas 
during each of the following six (6) months, which estimates shall not be 
inconsistent with the provisions of this contract. Buyer shall use its best 
judgment and experience in arriving at such estimates, but shall not be bound 
by the quantities thereof. 
ARTICLE XV 

POSSESSION OF GAS 
I Point of Delivery Controls: 

As between the parties to this agreement, Seller shall be deemed 
to be in control and possession of the Gas deliverable thereunder until it shall 
have been delivered to Buyer at the point of delivery, after which Buyer shall 
be deemed to be in control and possession thereof. 

76 Responsibility: 

Buyer shall have no responsibility with respect to any Gas deliverable 
under this Agreement until it is delivered into the facilities of Buyer, or on account 
of anything which may be done, happen or arise with respect to such Gas before 
such delivery, and Seller shall have no responsibility with respect to such Gas 
after its delivery into the facilities of Buyer or on account of anything which may 


be done, happen or arise with respect to such Gas after such delivery. 
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ARTICLE XV1 
WARRANTY AND TITLE OF GAS 
Seller warrants generally the title to all Gas delivered to Buyer 
hereunder and its right to sell the same, and warrants that such Gas shall be 
free and clear of all liens and adverse claims. 
ARTICLE XV11 
FORCE MAJEURE 
No failure or delay in performance of this contract by either 
party hereto shall be deemed to be a breach of this contract when such failure 
or delay is occasioned by or due to any act of God, strikes, lockouts, acts 
of the Queen's enemies, wars, sabotage, blockades, insurrections, riots, 
epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, 
arrests and restraints of rulers and peoples, civil disturbances, explosions, 
breakage or accident to machinery or lines of pipe, temporary failure of Gas 
supply because of freezing of wells or delivery facilities or hydrate obstructions 
of pipe, inability to obtain pipe, materials or equipments, the binding order of 
any Court or Governmental authority, or any other cause, whether of the kind 
herein enumerated or otherwise, not within the control of the party claiming 
suspension; provided that no cause or contingency shall relieve duyer ofits 


obligation to make payments due hereunder. 
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ARTICLE XV111 
MISCELLANEOUS 
l. Nonwaiver of Future Default: 

No waiver by either party of any one or more defaults by the 
other in the performance of any of the provisions of this contract shall operate 
or be construed as a waiver of any other or further default or defaults, whether 
of a like or of a different character. 

2. Notices: 
Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party 
may desire to give to the other, shall be in writing and shall be considered as 
fully delivered when mailed by registered mail to the post office address of 
either of the parties-hereto, as the case may be, as follows: 
SELLER: Natural Gas Department 
Phillips Petroleum Company 
Bartlesville, Oklahoma 
U.S.A 
with carbon copy to 
Natural Gas Department 
Phillips Petroleum Company 
Calgary, Alberta 
Canada 

BUYER: Westcoast Transmission Company Limited 
700 Pacific Building, 
Calgary, Alberta 
Canada 


or at such other address as either party shall designate by formal written notice. 


Routine communications, including monthly statements and payments, shall be 
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considered as fully delivered when mailed by either registered or ordinary 
mail. 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times 
the books, records and charts of the-other party to the extent necessary to 
verify the accuracy of any statement, charge, computation or demand made 
under or purs vant to any of the provisions of this contract. 

4, Compliance with Laws: 

This contract and the respective obligations of the parties here- 
under are subject to present and future valid laws and valid orders, rules and 
regulations of duly constituted authorities having jurisdiction. 

“> Assignment: 

Neither party hereto shall assign this contract or any of its 
rights or obligations hereunder without the consent in writing of the other 
party, provided, that Seller may, without such consent, assign this contract 
and all its rights and obligations hereunder to any party which shall acquire 
all of its interest in the Leases in the lands comprised in Schedule "A" hereto, 
and Buyer may, without such consent, assign this contract and all its rights 
and obligations hereunder to any party which shall acquire all the gas pipeline 
system of Buyer, including Buyer's plant in which the Gas delivered hereunder 
may be processed. The provisions of this Section 5 shall not be construed to prohibit 
either party, without the consent of the other party, from mortgaging or pledging 
this contract or its rights hereunder to secure the payment of any bonds or other 


indebtedness of such party. 
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6. Modification: 

There shall be no modification of the terms and provisions hereof 
except by the formal-execution of supplementary written contracts. 
7. Provincial Laws: 

This contract shall be construed in accordance with the laws of the 
Province of British Columbia. 

8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with such 
information as Seller may possess with respect to the gas wells located on the acreage 
covered by this contract, their production, history, their capacity to produce, pressures, 
flow characteristics, and any other information relating to the wells or to the acreage 
covered by this contract which Buyer may reasonably specify. 

ARTICLE X 1X 
ARBITRATION 

Such matters as are herein specifically designated as matters for 
arbitration in the event Buyer and Seller cannot agree shall be submitted for arbitration 
in the following manner, that is to say: 

Within twenty (20) days after the written request of either party 

hereto for arbitration, the parties hereto shall agree upon and 

appoint one arbitrator. In case the parties shall fail to name an 

arbitrator within twenty (20) days after the-written request of any 

party for arbitration, application for the appointment of an 

arbitrator shall be made within ten (10) days after the expiration 


of such twenty (20) day period to any Judge of the Supreme Court 
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of British Columbia. The arbitrator so selected shall have all the 

powers given by the .Atbitration Act, being Chapter XV1, Revised 

Statutes of British Columbia, 1948, or any Act in amendment or in 

substitution therefor. The decision of the sole arbitrator selected 

as above shall be final and binding on the parties hereto. 

IN WITNESS WHEREOF, the parties hereto have hereunto caused their 
respective corporate seals to be affixed, attested by the hands of their proper officers 


duly authorized in that behalf, that day and year first above written. 


ATTEST: PHILLIPS PETROLEUM COMPANY 
"R. E. Arnole" By __" Paul Endacott" 
Assistant Secretary President 
SELLER 

Signed, Sealed & Delivered) WESTCOAST TRAN SMISSION COMPANY LIMITED 
) 
) "Frank M. McMahon" 
) 


"Chas. R. Hetherington" 


BUYER 
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CANADA ) 
PROVINCE OF 
TO WIT: ) 
L, , of in the 
Province of , Canada, make oath and say: 


1. That ! was personally present and did see 
named in the within instrument, who is personally known to me to be the person named therein, 
duly sign, seal and execute the same for the purposes named therein. 


2. That the same was executed at in the Province 


of , and that | am the subscribing witness thereto. 


3. That | know the said and he is in my 
belief of the full age of twenty-one years. 


Sworn before me at i) 
in the Province of ) 
this day of ) 
A. D., 1956. ) 


A Commissioner for Oaths in and for the 
Province of 


STATE OF OKLAHOMA ) 
) 

COUNTY OF WASHINGTON ) 
) 

TO WIT: ) 


I, , of 
in the County of Washington, State-of Oklahoma, make oath and say: 


1. That | was personally present and did see named in 
the within instrument, who is personally known to me to be the person named therein , duly 
sign, seal and exeeute-the same for the purposes named therein. 


2. That the same was executed at Bartlesville in the County of Washington, State of 
Oklahoma, and that | am the subscribing witness thereto. 


3. That | know the said andhe is in my 
belief of the full age of twenty-one years. 


Sworn before me at Bartlesville) 
in the County of Washington _ ) 
this day of ) 
A.D., 1956. ) 


Notary Public in and for Washington County, Oklahoma 


apm pbommD , 
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PHILLIPS PETROLEUM COMPANY 
Bartlesville, Oklahoma 


November 7, 1956 


Rights of Termination - 

Peace River Gas Purchase 
Agreement and Savanna 

Creek Gas Purchase Agreement 


File: 2-St-182-56-NG 
Westcoast Transmission Company Limited 
700 Pacific Building 
CALGARY, Alberta, Canada 


Gentlemen: 


Under date of October 22, 1956, Phillips Petroleum Company joined with you 
in signing and delivering into escrow the following contracts: 


Initial Gas Purchase Agreement, Peace River Area 
Peace River Gas Purchase Agreement 
Savanna Creek Gas Purchase Agreement 


Article V, Section 1, of each of said contracts, in describing the "contract 
volume", refers to reserves under certain described lands which are "dedicated to Buyer 
hereunder or under contracts between Buyer and others owning gas rights in such lands". 

This quoted language is intended to describe those reserves which underlie the described 
lands and are attributable to the interests of parties with whom Buyer has gas purchase 
contracts covering such lands. The term "dedicated" merely describes the relationship which 
you, as Buyer, bear to such reserves under such gas purchase contracts. 


This letter will serve as a memorandum of our agreement that, as to both said 
Peace River Gas Purchase Agreement and Savanna Creek Gas Purchase Agreement, in 
addition to the rights of termination given to the Buyer in Section 4 of Article |, if after 
bona fide efforts to finance construction of the facilities or additional facilities required 
for compliance with its agreement in each instance within one year following the last date 
upon which the authorizations described in Subsections (a) and (b) of Section 4 are obtained, 
Westcoast is unable to arrange such financing it may, within ninety days following the end 
of such year, terminate such contract by delivery of written notice of intent to terminate to 
Phillips. 


Will you please note your approval in the space below and return two fully 
executed copies for Phillips' files in order that we may have an appropriate memorandum 
of the interpretation and modification above outlined. 

Very truly yours, 
Approved this 14th day of November, 1956 PHILLIPS PETROLEUM COMPANY 


WESTCOAST TRANSMISSION COMPANY By: /s/B.F. Stradley 
LIMITED Vice President 


By: /s/ Chas. R. Hetherington 
Vice President 


January 4th, 1955. 


Westcoast Transmission Company (Alberta) Ltd., 
700 Petroleum Building, 
CALGARY, Alberta. 


Gentlemen: 


This Company has determined upon the fields from which 
it wishes to draw its gas supply in Alberta. We would therefore be obliged 
if you would proceed and obtain contracts for supply of gas from the following 
fields at the maximum day volumes set out. The contracts to be in the draft 
form, copy of which is attached. This Company will at the time of execution 
of the contracts by you also execute a guarantee to be affixed to the contracts 
undertaking to carry out all the terms and conditions of the contract. The 
fields and volumes referred to above are as follows: - 


Field: Max. Day 
MMcf at 15.025 

Belloy 15 
Braeburn 30 
Dunvegan lI 
Gordondale 40 
Pouce Coupe Extension | 
Pouce Coupe 20 
South Pouce Coupe 30 
Tangent 35 
Whitelaw 25 
Saddle Hills 8 


Yours very truly, 
WESTCOAST TRANSMISSION COMPANY LIMITED, 


BY "D.P. McDonald" 
D.P. McDonald - Vice-President. 


DPM:FM 


DATED lst February, As De 1955. 
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BETWEEN : 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD.; 


The "Seller" of the First Part, 


=- end = 


WESTCOAST TRANSMISSION COMPANY LIMITED, 


The "Buyer" of the Second Parte 
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Seller's Representations: 

Buyer's Representations 3 

seller's Performance with Diligences 
Buyer's Performance with Diligence: 
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5. Non-Waiver of Remedies: 
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DEF INIT IONS : 
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ACQUISITION OF GAS CONTRACTS z 


1. 
Be 


SALE AND PURCHASE OF GAS: 


FINANCING AND MANAGEMENT 
1. 
DELIVERY POINT AND PRESSURES: 


1. Delivery Point: 
2. Delivery Pressure: 


QUALITY : 


1. Specifications: 
2. Processing: 

3. Odors and Solids: 
4. Oxygen: 

5. Liquids: 
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QUALITY (continued): 


6. Hydrogen Sulphide: 

7. Total Sulphur; 

8. Heating Value: 

MEAS UREMENT 

1. Unit of Volume: 

2. Determination of Volume: 

3. Deviation from Boyle's Laws 
4. specific Gravity: 

5. Flowing Temperatures: 

6, Assumed Atmospheric Pressure: 
7. Heating Values 


MEASURING EQUIPMENT : 


Seller's Measuring Station: 
Check Measuring Equipments: 
Right to be Presents 
Calibration and Test of Meters: 
Correction of Metering Errors: 
Preservation of Records: 


OTATEMENTS AND PAYMENTS ¢ — 


1. 
ae 


Billing’: 
Payments : 


POSSESS ION OF _GAS s 
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Point of Delivery Controls: 
Responsibility: 


WARRANTY AND TITLE OF GAS: 


1. 


FORCE MAJEURE : 
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MISCELLANEOUS 


Non-Waiver of Future Default: 
Notices: 

Examination of Records: 
Compliance with Laws: 
Assignments 

Modifications 

Provincial Laws; 
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THIS AGREEMENT made this lst day of February, AD. 1955, 
BETVEBN : 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LID., 
a body corporate with head office at the City 
of Calgary, in the Province of Alberta, 
(hereinafter called the "Seller") 


OF THB FIRST PART, 


= and = 


WESTCOAST TRANSMISSION COMPANY LIMITED, 

a body corporate incorporated by Act of 
Parliament of Canada, with head office at 
the City of Calgary, in the Province of 
Alberta, 

(hereinafter called the “Buyer") 


OF THE SECOND PART, 


WITNESSETH that in consideration of the mutual covenants 
hereinafter set forth, IT IS MUTUALLY UNDERSTOOD AND AGRERD by and between 


the parties hereto as follows:= 


ARTICIB I 


REPRESENTATIONS 


1, Seller's Representations: 

The Seller represents that it proposes to construct and operate 
e natural gas gathering system for the purpose of gathering the gas produced in 
fields in the Peace River area of Alberta to be sold and delivered by the 
Seller to the Buyer at a point approximately Three (3) miles east of the Alberta- 
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Ce Buyer's Representations: 


The Buyer represents that it proposes to construct and operate 
a natural gas transmission line, (hereinafter referred to as the "pipeline"), 
from gas fields in northern Alberta and northern British Columbia to a point 
on the International Boundary between the Province of British Columbia and 
the State of Washington near Sumas, Washington, and serve customers in 
British Columbia en routee The Buyer will sell gas at a connection in the 
vicinity of Sumas to a pipeline system to be constructed by Pacific Northwest 


Pipeline Corporation to serve consumers in the Western United States. 


3o Seller's Performance with Diligence: 


Seller agrees to proceed with diligence to procure all govern= 
mental authorities, permits and licenses necessary for the construction and 
operation of the pipeline system to be constructed and operated by it and 
upon procuring the same, to proceed with diligence with the construction of 
the said pipeline system as required to carry out the purpose and intention 
of this Agreement; HOWEVER, upon the happening of any one of the following 
contingencies, to wits= 

(a) The failure of the customer or customers of Westcoast 

Transmission Company Limited in the United States to 

procure from the Federal Power Commission, on or before 


the First day of December, AsDe 1955, a Certificate 
of Public Convenience and Necessity for the construction 
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and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing con- 
struction by it or them of the facilities to import 
gas into the Western United States containing terms 
and conditions satisfactory to such customer or 
customers 3 


(b) The failure of Westcoast Transmission Company Limited 
to commence the actual construction of its pipeline 
facilities on or before the First day of April, A.D. 


1956; 
Buyer shall have the right to terminate this contract by written notice to 
be delivered to Seller not later than Thirty (30) days after the happening 


of such contingency. 


4, Buyer's Performance with Diligence: 


The Buyer agrees to proceed with diligence with its endeavours 
to procure all Governmental authorities, permits and rights necessary for 
the construction and operation of its pipeline, and upon procuring the 
same to proceed with diligence with the construction of its said pipeline 
facilities. HOWEVER, upon the happening of any one of the following con- 
tingencies, to wits= 

(a) The failure of the customer or customers of Westcoast 

Transmission Company Limited in the United States to 

procure from the Federal Power Commission, on or before 


the First day of December, AoDe 1955, a Certificate of 
Public Convenience and Necessity for the construction 
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and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction 
by it or them of the facilities to import gas into the 
Western United States containing terms and conditions 
satisfactory to such customer or customers; 


(b) The failure of Westcoast Transmission Company Limited 
to commence the actual construction of its pipeline 
facilities on or before the First day of April, A.D. 
19563 
Seller shall have the right to terminate this contract by written notice to 


be delivered to Buyer not later than Thirty (30) days after the happening 


of such contingency. 


50 Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to 
terminate this contract upon the happening of any of the contingencies des~ 
cribed in Sections 3 and 4 of this Article I, shall not exclude any rights 
and remedies such party may have by reason of the other party's failure to 


proceed with diligence as above provided. 


ARTICLE IT 
ae 
le Except as provided in Article I, this Agreement shall be and 


remain in force and effect from and after the date of first delivery of gas 
hereunder until the following January First, and thereafter for a period of 
Twenty~two (22) years, and from year to year thereafter until terminated on 


Eighteen (18) months' notice in writing given by either party to the other. 
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ARTICLE III 


DEF INIT IONS 


Except where the context expressly states another meaning the 


following terms when used in this Agreement shall have the following meanings :— 


Le 


De 


The term "day" shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Pacific Standard 


Time, 


The term "month" shal]. mean the period beginning at Eight (8:00) 
A.M. on the First day of the calendar month and ending at Eight 


($300) A.M, on the First day of the next succeeding calendar month, 


The term "year" shall mean a period of Twelve (12) consecutive 
months beginning with the month during which natural gas is first 


delivered, 


The term "cubic foot" shall mean the volume of gas which occupies 


One (1) cubic foot when such gas is at a temperature of Sixty 
Degrees Fahrenheit (60°F.), and at a pressure of Fourteen and 


Seventy-three Hundredths (14.73) pounds per square inch absolute. 
The term "Mcf." shall mean One Thousand (1,000) cubic feet of gas. 


The term "British Thermal Unit" shall mean the amount of heat 


required to raise the temperature of One (1) pound of water 


One Degree Fahrenheit (1°F.) at Sixty Degrees Fahrenheit (60°F. ). 


The term "total heating value", when applied to a cubic foot of 


gas, means the number of British Thermal Units produced by the 
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combustion in a recording calorimeter at constant pressure, of 
the amount of gas which would occupy a volume of One (1) ae 
foot at a temperature of Sixty Degrees Fahrenheit (60°F.), if 
saturated with water vapor, and under a pressure equal to that 
of Thirty (30) inches of mercury at Thirty-two Degrees Fahren- 
heit (32°F.) and under standard gravitational force (acceler- 
ation Nine Hundred and Eighty and Six Hundred and Sixty-five 
Thousandths (980.665) cm. per second per second) with air of 
the same temperature and pressure as the gas, when the products 
of combustion are cooled to the initial temperature of the gas 
and air, and when the water formed by combustion is condensed 


to the liquid state, 


8. The term "Buyer" shall mean Westcoast Transmission Company 
euyer 
Limited. 
9. The term "Seller" shall mean Westcoast Transmission Company 


(Alberta) Ltd. 


ARTICLE IV 


ACQUISITION OF GAS CONTRACTS 


is The Seller shall upon the request of the Buyer proceed to 
enter into such contracts for the purchase and sale of natural gas produced 
in fields in the Peace River area of Alberta as the Buyer shall require 


from time to time. 
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ee te 
ns The Seller shall not enter into any contract to purchase gas 


until the terms of any such contract have been approved by the Buyer. 


ARTICLE V 


SALE AND PURCHASE OF GAS 


iy The Buyer agrees to take and purchase from the Seller, and 
Seller agrees to sell and deliver to the Buyer all of the gas purchased 
by the Seller from producers in the Peace River area of northern Alberta 
under the terms of the said contracts entered into in accordance with the 


terms of Article IV hereof, 


ARTICLE VI 


PRICE 


aes The Seller agrees to sell and deliver, and the Buyer agrees to 
accept and pay for all gas delivered by the Seller to the Buyer hereunder 
at the price and upon the terms set out in the said contracts entered into 
in accordance with the terms of Article IV hereof, together with an addit- 
ional payment per Mcf. of gas delivered by the Seller to the Buyer which 
will provide for the payment of the costs, charges and expenses of the 
Seller in gathering the said gas including a reasonable return upon the 
investment in the pipeline facilities constructed by the Seller, PROVIDED 
HOWEVER that the Seller shall not be obligated to deliver to the Buyer gas 


sold by the Seller to customers in the Province of Alberta. 


ARTICLE VII 


FINANCING AND MANAGEMENT 


dis Unless otherwise agreed between the parties, the Buyer under- 
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Skt eS 
takes and agrees to arrange for the financing of the construction and initial 
operation of the pipeline facilities of the Seller required for gathering the 
gas hereinbefore mentioned, and will provide the management and supervision 


of the operations of the Seller. 


ARTICLE VIII 


DELIVERY POINT AND PRESSURE 


1. Delivery Points 
The gas to be delivered by Seller to Buyer under this Agreement 


shall be delivered at one location approximately Three (3) miles east of the 


Alberta-British Columbia boundary in the vicinity of the Pouce Coupe field. 


2. Delivery Pressure: 
The gas delivered by Buyer at the point of delivery shall be 


delivered within the range required for accurate metering as shall from 
time to time exist under operating conditions of the pipeline system of 
Seller at the point of delivery and at such varying pressures as required 
to permit the operation of the Buyer's pipeline system as an integral part 


of the Seller's transmission system. 


ARTICLE IX 


UALITY 


All gas delivered by Seller to Buyer shall conform with the 


following specifications := 


1. Specifications: 
The gas delivered hereunder shall be natural gas and shall 
conform to the specifications set forth under Sections 3 to 8 inclusive of 


this Article IX, 
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4) 2. Processing: 
The term "natural gas" means natural gas obtained from the wells 
or the residue remaining after the natural gas has been subjected to any or 


all of the following permissible processes:-— 


(a) The removal from the natural gas as obtained from the wells of 
any of its constituent parts other than methane, and the removal 
of methane to such extent as is necessary in removing other 


constituents, 


(b) The subjection of the gas to compression, regulation, cooling, 
cleaning, or any other chemical or physical process, to such 
extent as may be required in its production, gathering, trans— 


mission, storage, removal from storage and delivery to Buyer. 


(c) The addition of such other gases or vapors as in Seller's 
judgment may be necessary or desirable for the purpose of 
making the gas conform to the specifications set forth in 
Sections 3 to 8 inclusive of this Article IX or for the 
purpose of improving the service rendered by Seller to Buyer 


or other purchasers of gas from Seller, 


3. Odors_and Solids: 

The gas shall be commercially free from objectionable odors, 
solid matter, dust, gums and gum-forming constituents which might interfere 
with its merchantability or cause injury to or interference with proper 


operation of the lines, regulators, meters or other appliances through which 


3 it flows. 
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The gas shall not at anytime have an oxygen content in 
excess of One Percent (1%) by volume, and Seller shall make every 


reasonable effort to keep the gas free of oxygen. 


De er aLatas 

The gas shall be free of water and hydrocarbons in liquid 
form and shall not contain an amount of moisture exceeding that corresponding 
to saturation at the temperature and pressure of the gas at the meter 


inlet header located at the point of delivery. 


6. Hydrogen Sulphide: 


The gas shall not contain more than One (1) grain of hydrogen 


sulphide per One Hundred (100) cubic feet. 


7. Total Sulphur: 


The gas shall not contain more than Twenty (20) grains of 
total sulphur (hydrogen sulphide and mercaptan sulphur) per One Hundred 


(100) cubic feet. 


8. Heating Value: 
The gas shall have a total heating value per cubic foot of not 


less than Nine Hundred and Fifty (950) nor more than One Thousand, One 


Hundred and Twenty-five (1,125) British Thermal Units. 
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ARTICLE X 


MEASUREMENT 


1. Unit of Volume 


The unit of volume of gas for all purposes hereunder 
(except for computation of heating value under the provisions of 
Section 7 of Article III hereof) shall be one (1) cubic foot at an 
absolute pressure of Fourteen and Seventy-three Hundredths (143739 
pounds per square inch at a temperature of Sixty Degrees Fahrenheit 
(60°F.), computed in accordance with Boyle's Law governing pressure 
and volume of gases (with corrections for deviation as hereinafter 


provided). 


2. Determination of Volume: 


The volume of gas delivered hereunder if measured by an 
orifice meter shall be computed in accordance with the methods prescribed 
in Gas Measurement Committee Report No. 2, Natural Gas Department, 
American Gas Association, including the Appendix thereto, as published May 
6, 1935 and revised in 1948. If gas delivered hereunder is measured with 
a positive displacement meter, the volumes delivered at flowing pressures 
and temperatures shall be corrected by the application of proper cor- 
rection factors for (i) absolute static pressure, (ii) flowing temperature, 
and (iii) deviation from Boyle's Law as set forth in the above noted 


Report. 
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3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures 
and temperatures at which the gas is metered shall be determined by tests 
or analyses at intervals of Six (6) months. The method of making such 
tests or analyses shall be determined by mutual agreement, but in the 
event of the inability of the parties to agree, shall be made by a 
laboratory selected by the parties, whose tests or analyses shall be 

accepted as final. The results of each such determination shall be used 
in computing the volumes of gas delivered hereunder during the Six (6) 
calendar months next following the taking of the sample from which such 


cetermination is made. 


4. Specific Gravity: 

| The specific gravity of the gas delivered hereunder shall be 
determined by the method prescribed in the American Petroleum Institute 
Code No, 50-A at the beginning of delivery and thereafter as frequently 

as is found expedient in practice at some point on Seller's pipeline 

where the sample of gas used in the determination may be truly represent- 
ative of the gas flowing in Seller's pipeline at the time of determination 
and the results of the determination shall be used in computing the volumes 


of gas delivered hereunder, 


5, Flowing Temperatures: 


The flowing temperature of the gas in the meters shall be 
determined by means of a recording thermometer to be installed in accord- 
ance with recommendations contained in the said Gas Measurement Report No, 2 
and the arithmetic average temperature each day shall be used in computing 


the deliveries of gas during each day. 
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6. Assumed Atmospheric Pressure: 


The average absolute atmospheric pressure shall be assumed to 
be Thirteen and Four Tenths (13.4) pounds per square inch, irrespective 
of the actual elevation or location of the point of delivery above sea 


level or variations in such atmospheric pressure from time to time. 


7. Heating Value: 


The heating value of the gas delivered hereunder shall be 
determined by means of a recording calorimeter using the Thomas principle 


of calorimeter or its equal. 


ARTICLE XI 


MEASURING EQUIPMENT 


1. Seller's Measuring Station: 


Seller shall instal, maintain and operate at its own expense 
equipment required for the measurement of the volumes of all gas delivered 
hereunder at the place of delivery. Seller shall instal, maintain and 
operate at its own expense equipment required for the measurement of total 
heating value at a point on Seller's pipeline where the sample of gas used 
in the determinations may be truly representative of the gas delivered by 
Seller to Buyer and the arithmetic average of the computed daily total 
heating values shall be used in determining compliance with the specifica- 
tions set out in Section 8 of Article IX. Buyer shall have access to the 
measuring equipment of the Seller at all reasonable hours, but the calibrating 
and adjusting of the measuring equipment and the changing of charts shall be 


done only by the Seller. 
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2. Check Measuring Equipment: 

Buyer may instal, maintain and operate at its own expense check 
measuring equipment as desired providing that such equipment shall be so 
installed as to not interefere with the operation of the Seller's measuring 


equipment at or near the point of delivery. 


3. Right to be Present: 


The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, inspecting, 
calibrating, or adjusting, done in connection with the measuring equipment 
used in measuring deliveries hereunder, and shall be given reasonable notice 


thereof in order that it may be present. 


4. Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery 
shall be verified at reasonable intervals, and whenever requested by Buyer 
or Seller. If upon such verification, the measuring equipment shall be found 
to be registering correctly, the cost of such verifications shall be charged to 
and borne by the party requesting the same; otherwise the cost of all such 


verifications shall be borne by the other party. 


If, upon any test, measuring equipment is found to be not more 
than Two Percent (2%) fast or slow, previous readings of such equipment shall 
be considered correct in computing the deliveries of gas hereunder, but such 
equipment shall be adjusted properly at once to record accurately. If, upon 
any test, any measuring equipment shall be found to be inaccurate by an amount 
exceeding Two Percent (2%), then any previous readings of such equipment shall 
be corrected to zero error for any period which is known definitely or agreed 


upon, but in case the period is not known definitely or agreed upon, such 
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® correction shall be for a period covering the last half of the time elapsed 
since the date of the last test, but not exceeding a period of Fifteen (15) 


days. 


5. Correction of Metering Errors: 


: The volume of gas delivered by Seller to Buyer and received by 
the Buyer shall be determined by the volume of gas measured by the measuring 
equipment of the Seller. In the event the measuring equipment is out of 
service or out of repair so that the quantity of gas delivered is not 
correctly indicated by the reading thereof, the gas delivered through the 
period such measuring equipment is out of service or out of repair shall be 
estimated and agreed upon on the basis of the best data available using the 


first of the following methods which is feasible:- 


(a) By using the registration of any check measuring equipment 


if installed and accurately registering; or 


(b) By correcting the error if the percentage of error is 
ascertained by calibration, test or mathematical calcul- 


ations; or 


(c) * By estimating the quantity of delivery by deliveries during 
preceding periods under similar conditions when the meter was 


registering accurately. 


6. Preservation of Records: 
Both Buyer and Seller shall cause to be preserved for a period 
of at least Ten (10) years all test data, charts and other records of gas 


93 measurements. 
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ARTICLE XII 


STATEMENTS AND PAYMENTS 


J,” Balling: 

On or before the Tenth (10th) day of each calendar month, Seller 
shall render a statement to Buyer for all natural gas delivered to Buyer under 
this Agreement during the preceding calendar month. Such statement shall set 
forth the complete computation or basis of determination of the quantities, 
amounts or other data used in computing the statement. Each party shall 
have the right at all reasonable times to examine the books, records and 
charts of the other party, to the extent necessary to verify the accuracy 
of any statement, charge or computation made under or pursuant to any of the 


provisions of this Agreement. 


2. Payments: 
Buyer shall pay to Seller, at Seller's office at the place from 


time to time specified in accordance with the provisions of Section 2 of 
Article XVI, on or before the Fifteenth (15th) day of each month for the 
natural gas delivered under this Agreement by Seller to Buyer during the 


preceding calendar month as billed by Seller in the Statement for said month. 


ARTICLE XIII 


POSSESSION OF GAS 


1. Point of Delivery Controls: 


As between the parties to the gas sales contract, Seller shall 
be deemed to be in control and possession of the gas deliverable thereunder 
until it shall have been delivered to Buyer at the point of delivery, after 


which Buyer shall be deemed to be in control and possession thereof, 
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2. Responsibility: 

Buyer shall have no responsibility with respect to any gas 
deliverable under the gas sales contract until it is delivered into the 
facilities of the Buyer, or on account of anything which may be done, 
happen or arise with respect to such gas before such delivery, and Seller 
shall have no responsibility with respect to such gas after its delivery 
into the facilities of Buyer or on account of anything which may be done, 


happen or arise with respect to such gas after such delivery. 


ARTICLE XIV 


WARRANTY AND TITLE OF GAS 


Bigs The Seller warrants generally the title to all gas delivered 
to the Buyer hereunder and its right to sell the same, and warrants that 


such gas shall be free and clear of all liens and adverse claims. 


ARTICLE XV 


FORCE MAJEURE 


Aig No failure or delay in performance of this Agreement by either 
party hereto shall be deemed to be a breach of this Agreement when such 
failure or delay is occasioned by or due to any act of God, strikes, lockouts, 
acts of the public enemy, wars, blockades, insurrections, riots, epidemics, 
landslides, lightning, Savehtvakss) fires, storms, floods, washouts, arrests 
and restraints of rulers and peoples, civil disturbances, explosions, sabo- 
tage, breakage or accident to machinery or lines of pipe, temporary or 
permanent failure of gas supply, inability to obtain pipe, materials or 
equipment, the binding order of any court or governmental authority, or 

any other cause, whether of the kind herein enumerated or otherwise, not 


within the control of the party claiming suspension; provided that no cause 
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or contingency shall relieve Buyer of its obligation to make payment for 


gas delivered hereunder. 


ARTICLE XVI 


MISCELLANEOUS 


1. Non-Waiver of Future Default: 

No waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or 
be construed as a waiver of any other or further default or defaults, whether 


of a like or of a different character. 


2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either 
party may desire to give to the other, shall be in writing and shall be 
considered as fully delivered when mailed by registered mail to the post 
office address of either of the parties hereto, as the case may be, as 
follows:- 

SELLER : WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 


7th Floor, Petroleum Building, 
Calgary, Alberta; 


BUYER: WESTCOAST TRANSMISSION COMPANY LIMITED, 
7th Floor, Petroleum Building, 
Calgary, Alberta; 


or at such other address as either party shall designate by formal written 
notice. Routine communications, including monthly statements and payments, 
shall be considered as duly delivered when mailed by either registered or 


ordinary mail. 
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3. Examination of Records: 

Each party shall have the right to examine at reasonable times 
the books, records and charts of the other party to the extent necessary to 
verify the accuracy of any statement, charge, computation or demand made 


under or pursuant to any of the provisions of this contract. 


4. Compliance with Laws: 


This contract and respective obligations of the parties 
hereunder are subject to present and future valid laws and valid orders, 


rules and regulations of duly constituted authorities having jurisdiction. 


5. Assignment: 


Neither party hereto shall assign this Agreement or any of its 
rights or obligations hereunder without the consent in writing of the other 
party; provided that Seller may, without such consent, assign this Agreement 
and all eee i pate and obligations hereunder to any party which shall ac- 
quire all the assets of Seller, and Buyer may, without such consent, assign 
this Agreement and all its rights and obligations hereunder to any party 
which shall acquire all the gas distribution system and related assets of 
Buyer. The provisions of this Section 5 shall not be construed to prohibit 
either party, without the consent of the other party, from mortgaging or 
pledging this Agreement or its rights hereunder to secure the payment of any 


bonds or other indebtedness of such party. 


6. Modification: 
There shall be no mod4fication of the terms and provisions hereof 


except by the formal execution of supplementary written contracts. 


7. Provincial Laws: 


This Agreement shall be construed in accordance with the Laws of 


the Province of Alberta. 
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ARTICLE XVII 


ARBITRATION 


1. If any dispute arises between the parties to this contract 
relating to matters in connection with the interpretation or construction 
of the provisions hereof or any other dispute, such dispute shall be 


settled by arbitration in the following manner, that is to say:~ 


Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator. In case the parties shall 
fail to name an arbitrator within Twenty (20) days after the 
written request of any party for arbitration, application 
for the appointment of an arbitrator shall be made within 
Ten (10) days after the expiration of such Twenty (20) day 
period to any Judge of the Supreme Court of Alberta. The 
arbitrator so selected shall have all the powers given by 
The Arbitration Act, being Chapter ili, Revised Statutes 

of Alberta, 1942, or any Act in amendment or in substitution 
therefor, The decision of the sole arbitrator selected as 


above shall be final and binding on the parties hereto. 


ARTICLE XVIII 


CANCELLATION OF PREVIOUS CONTRACT 


le Seller and Buyer agree that this contract, as of the date hereof y 
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shall supersede and cancel all contracts made between the parties prior 


to the date hereof, 


IN WITNESS WHEREOF the parties hereto have hereunto caused their 


respective corporate seals to be affixed attested by the hands of their proper 


officers duly authorized in that behalf, the day and year first above written. 


SIGNED, SEALED AND DELIVERED: 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 


"D. Pe McDONALD" at. 
Vice-President. 
(SEAL) 


ee: NIT: 


"A. P. BOWSHER"” 
Secretary. 


WESTCOAST TRANSMISSION COMPANY LIMITED, 


"D. P. McDONALD" 
Vice=President. 
(SEAL) 
"A. P. BOWSHER"” 
Secretary. 
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DATED: February Ist A.D. 1955 


REVISED TO: August 9, At Dat957, 
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BETWEEN: 
EAGLE LCRREURO REUMS Dam 
The "Seller" of the First Part, 
[Cnds— 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD , 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 


Re: South Pouce Coupe 
Alberta 


OFFICE CONSOLIDATION 
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THIS AGREEMENT made this Ist day of February, A.D. 1955 
Revised to and including August ©, 1957. 
BETWEEN: 
PACIFIC PETROLEUMS LTD. , a body corporate 
having an office at the City of Calgary in the 
Province of Alberta (hereinafter called the "Seller") 
OF THE FIRST PART, 


- and - 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. , 
a body corporate with head office at the City of Calgary, 
in the Province of Alberta, (hereinafter called the "Buyer") 


OF THE SECOND PART. 


WITNESSETH that in consideration of the mutual covenants herein- 


after set forth, IT Is MUTUALLY UNDERSTOOD AND AGREED by and between the 


parties hereto as follows: 


ARTICLE |! 
REPRESENTATIONS 
|. Buyer's Representations: 

The Buyer represents that it proposes to construct and operate a 
natural gas gathering system for the purpose of gathering the gas produced in fields 
in the Peace River area of Alberta to be sold and delivered by the Buyer to West- 
coast Transmission Company Limited at a point approximately three (3) miles East 
of the British Columbia border. Westcoast Transmission Company Limited proposes 
to construct and operate a natural gas transmission line for the transmission of gas 


from the gas fields in northern Alberta including gas to be sold by the Seller to the 
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Buyer hereunder, and northern British Columbia to a point on the International 
Boundary between the Province of British Columbia and the State of Washington 
near Sumas, Washington, and serve customers in British Columbia en route. The 
Westcoast Transmission Company Limited will sell gas at a connection in the 
vicinity of Sumas to a pipeline system to be constructed to serve consumers in 
the Western United States. 
2. Seller's Representations: 

Seller represents that it owns or ¢ontrols an interest in the 
natural gas rights in and under the lands described in Schedule "A" hereto 
attached and by reference made a part hereof, as therein more particularly 


described. 


The Seller further represents that the Seller is willing, subject 
to the provisions of this contract, except as to gas reserved to the Seller as 
herein provided, to make available to the pipeline to be constructed by Buyer 
its gas produced from the said lands. 
3. Buyer's Performance with Diligence: 
The Buyer agrees to proceed with diligence with its endeavours 
to procure all Governmental authorities, permits and rights necessary for the 
construction and operation of its pipeline, and upon procuring the same to proceed 
with diligence with the construction of its said pipeline facilities. HOWEVER, upon 


the happening of any one of the following contingencies, to wit:- 


OFFICE CONSOLIDATION 


13% 


(a) The failure of the customer or customers of Westcoast Transmission 
Company Limited in the United States to procure from the Federal 
Power Commission, on or before the First day of December, A. D. 
1955, a Certificate of Public Convenience and Necessity for the 
construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it 
or them of the facilities to import gas into the western United 
States containing terms and conditions satisfactory to such customer 
or customers. 


(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the 


First day of April, A.D. 1956, 
the Seller shall have the right to terminate this contract by written notice to be delivered 


to Buyer at any time after happening of any such contingency. 


4. Seller's Performance with Diligence: 
Seller agrees that it will be ready to deliver gas under this contract 


whenever the pipeline facilities of the Buyer are ready to receive the same. HOWEVER, 


upon the happening of any of the following contingencies, to wit: 


(a) The failure of the customer or customers of Westcoast Transmission 
Company Limited in the United States to procure from the Federal 
Power Commission, on or before the First day of December, A. D. 
1955, a Certificate of Public Convenience and Necessity for the 
construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it or 
them of the facilities to import gas into the western United States 
containing terms and conditions satisfactory to such customer or 
customers, 


(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the 


First day of April, A.D. 1956. 


(c) The failure of the Seller to complete its facilities to deliver gas here- 
under to the Buyer not later than the day upon which Buyer shall have 
completed the pipeline facilities required to take deliveries of gas; 
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the Buyer shall have the right to terminate this contract by written notice to be de- 


livered to Seller at any time after the happening of any such contingency. 


5. Non-Waiver of Remedies: 
The right of the Seller or the Buyer, as the case may be, to 
terminate this contract upon the happening of any of the contingencies described 
in Sections 3 and 4 of this Article | shall not exclude any rights and remedies 
such party may have by reason of the other party's failure to proceed with diligence 


as above provided. 


ARTICLE II 


TERM 


La Subject to prior termination under the provisions of Article | 
or Section 3 of Article VI hereof, this Agreement shall remain in force and effect 
from the date hereof for the term of the Leases in effect from time to time covering 
the lands described in Schedule "A" and, subject to the renewal thereof, as long 
thereafter as gas shall be produced from the lands covered by the Leases in such 
amount as in Seller's judgment is profitable to the Seller, or until the amount of 
gas available to Buyer hereunder shall no longer be profitable in Buyer's 
judgment to the Buyer. 

ARTICLE III 


DEFINITIONS 


Except where the context expressly states another meaning, 


the following terms when used in this Agreement shall have the following meanings:- 
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The term "day" shall mean a period of Twenty-four (24) con- 
secutive hours beginning and ending at Eight (8:00) A. M. 
Pacific Standard Time. 

The term "month" shall mean the period beginning at Eight 
(8:00) A.M. on the First day of the calendar month and ending 
at Eight (8:00) A.M. on the First day of the next succeeding 
calendar month. 

The term "year" shall mean a calendar year beginning January 
First and ending December Thirty-first. 

The term "cubic foot" shall mean the volume of gas which 
occupies One (I) cubic foot when such gas is at a temperature 
of Sixty Degrees Fahrenheit (60°F.), and at a pressure of 
Fifteen and Twenty-five thousandths (15.025) pounds per 
square inch absolute. 

The term "Mcf" shall mean One Thousand (1,000) cubic 

feet of gas. 

The term "British Thermal Unit" shall mean the amount of heat 
required to raise the temperature of One (I) pound of water 
One Degree Fahrenheit (l°F.) at Sixty Degrees Fahrenheit (60°F. ). 
The term "total heating value" when applied to a cubic foot of 
gas, means the number of British Thermal Units produced by the 
combustion in a recording calorimeter at constant pressure, of 


the amount of gas which would occupy a volume of One (I) cubic 
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foot at a temperature of Sixty Degrees Fahrenheit (60° F.), 

if saturated with water vapor, and under a pressure equal 

to that of Thirty (30) inches of mercury at Thirty-two Degrees 
Fahrenheit (32° F.) and under standard gravitational force 
(acceleration Nine Hundred and Eighty and Six Hundred and 
Sixty-five Thousandths (980.665) cm. per second per second) 
with air of the same temperature and pressure as the gas, when 
the products of combustion are cooled to the initial temperature 
of the gas and air, and when the water formed by combustion 

is condensed to the liquid state. 

The term "Buyer"shall mean Westcoast Transmission Company 
(Alberta) Ltd. 

The term "Seller" shall mean Pacific Petroleums Ltd. or its 
assignee. 

The term "Lease" shall mean and include any document by 
virtue of which the Seller is entitled to own, drill for and 
produce and sell gas from the lands described in the Schedule "A" 
hereto attached. 

The term "Westcoast Transmission Company Limited" shall mean 
and include the Westcoast Transmission Company Limited, a 
body corporate incorporated by Act of Parliament of Canada, 


or ifs successors or assigns. 


OFFICE CONSOLIDATION 


mig 


The term "natural gas" means natural gas obtained from 
the wells or the residue remaining ofter the natural gas 
has been treated for the removal of any of its constituent 
parts other than methane, and the removal of methane to 


such extent af is necessary in removing other constituents. 


The term "billing demand" means the total of the contract 
demand under the terms of the contract made between West- 
coast Transmission Company Limited and Pacific Northwest 
Pipeline Corporation dated December Ith, 1954, and the 
maximum quantity of firm gas delivered by Westcoast 
Transmission Company Limited to its customers in British 
Columbia on any one day during the twelve months ending 
with the billing month, exclusive however, of gas delivered 
by Westcoast Transmission Company Limited to its customers 
both in Canada and the United States on an interruptible basis, 
that is to say, subject to curtailment or interruption upon 
notice by Westcoast Transmission Company Limited whenever 
and to the extent that in the sole judgment of Westcoast 
Transmission Company Limited such curtailment or interruption 
is necessary. 


ARTICLE IV 


AVAILABILITY OF GAS 


Gas Reserves under Contract: 
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The Seller represents that all the Leases covered by this 


contract may be subject to renewal from time to time as in the said Leases 


provided and the Seller is entitled to sell or dispose of its interest as 


described in Schedule"A" hereto attached in all gas produced from the 


lands covered thereby. Subject to the possibility of termination of this 


contract as herein provided and the other provisions hereof, Seller hereby 


agrees to maintain its interest in the said Leases in full force and effect and 


apply for renewals thereof from time to time and to sell and deliver to Buyer 


the volumes of gas to be sold and purchased in accordance with the terms 


hereof, produced and saved from the lands covered by the Leases as shown 


on Schedule "A", excepting and reserving, however, the following rights:- 


(1) 


(2) 


(3) 
(4) 


The right to use such gas produced from any one or more 

of said Leases, at the Seller's option, as Seller may need 

or require the same for development of Seller's properties 
situated within the same field, including, but not limited 

to, the use of gas for fuel, drilling, developing and operating 
said properties, for the production of oil, gas or other 
minerals. 


The right to use such gas produced from any one or more 
of said Leases, at Seller's option, as Seller may need or 
require the same for fuel for plants used for processing 
products for the Seller (providing that such processing 
plants are located in the South Pouce Coupe Field, but 
whether or not the processing plants are owned by others 
than the Seller) or for effecting delivery of the gas to the 
Buyer, it being recognized by the Buyer that gas so used 
by the Seller, and gas lost through process shrinkage or 
gathering operations, is reserved to Seller. 


The right to process or to have processed for it such gas. 


The right, as between Buyer and Seller, to retain and dispose 
of, (free from any and all claims by Buyer), and all liquids 
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recovered by or for the Seller from the gas prior to delivery 
to the Buyer. 


(6) The right from time to time to sell and dispose of volumes 
of surplus gas which Buyer is not purchasing and which 

Seller, in its sole judgment and in good faith, considers 

prudent to establish as a reasonable rate of production 

of gas from the South Pauce Coupe Field. Subject to the 

above, Seller agrees not to sell surplus gas in quantities 

which would deplete Seller's reserves to the extent that 
such reserves equal less than 10,000,000 Mef for each 

|,000 Mcf of the then daily maximum contract quantity 
of gas which Seller is obligated to deliver hereunder to 

Buyer, said 10,000,000 Mcf being reduced by Four Percent 

(4%) each calendor year of the duration of this contract. 
2. Maintenance of Leases: 

Seller shall not be required to retain by payment of rentals 
lands which, in Seller's judgment, have been condemned by development, 
nor to retain any producing lands which, in Seller's judgment, can no 
longer be operated at a profit, but before releasing any gas Lease on any 
such lands, Seller shall give Buyer timely notice that it proposes to release 
the same, and, upon demand by Buyer, assign to Buyer its interest in such 
gas Lease, upon payment by Buyer to Seller of the S@ller's interest in the 
salvage value of any casing and other equipment of Seller in any well or 
wells located on the lands covered thereby. In the event Buyer shall , 
pursuant to the foregoing provisions, acquire any gas Leases, Buyer 
shall have the right to take into its pipeline gas produced from the lands 


covered by such Leases and the maximum volumes specified in Section | 


of Article V shall be reduced in like amount. PROVIDED that the provisions 
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of this paragraph shall not be construed to impose on the Seller any 


obligation to gather or treat such gas for the account of the Buyer. 


3. Limitation to Legal Production: 

The volumes of gas that Seller shall be obligated to 
deliver to Buyer under the terms of this contract shall be limited to 
volumes of gas which can be legally produced from the lands covered 
by this contract less the volumes of gas excepted and reserved as provided 


in this contract. 


ARTICLE V 


SALE AND PURCHASE OF GAS 


1. Maximum Day Volumes: 


The maximum volume of gas that Seller shall be 
required to sell and deliver to Buyer hereunder in any one day shall 
be the following volumes:- 


Period Million Cu. Ft. per day 


For the period following the 

first delivery of gas to January 

|, 1958: = 
For the following calendar year: 30 
For the following calendar year, 

and for each calendar year there- 
after: 30 


For the period commencing with the first delivery of 


gas by the Seller to the Buyer up to and until the 3lst day of December, 
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A. D. 1960, upon notice by the Seller to the Buyer as hereinafter 
provided, the maximum volume of gas that Seller shall be required to 
sell and deliver to Buyer in any one day, for the period contained 
in the said notice, shall be increased by the volumes set out in the 
said notice but not exceeding Thirty (30) million cubic feet per day. 

The notice to be given by the Buyer to the Seller 
under the terms of the above paragraph shall be in writing. Notices 
as aforesaid may be given by the Buyer to the Seller at any time and 
from time to time provided that the total of the additional volumes of 
gas to be delivered to the Buyer shall not exceed Thirty (30) million 
cubic feet per day. 

In the event that the Seller is unable for a period 
of Fifteen (15) consecutive days in any calendar year, except for reason 
of force majeure, to supply the maximum day volumes specified in 
Section | of this Article V, when the Buyer is ready and able to accept 
the same, the Buyer shall have the right, in addition to any other right 
which Buyer may have under the terms of this Agreement, to reduce 
the volumes specified in Section | of this Article V in the proportion 
that the average daily deliveries during such Fifteen (15) day period 
bears to the maximum day volumes specified in Section | of this 
Article V, PROVIDED HOWEVER, upon the Seller remedying or 


partially remedying the deficiency within the following calendar year, 
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the applicable and maximum volume specified in Section | of this 
Article V shall be reinstated or partially reinstated, as the case may 
be. 

In the event the United States customer of Buyer 
is not authorized to import the volumes specified in subsections (a), 
(b), and (c) of Section | of Article IV of the contract between the 
said customer and the Buyer dated December II, 1954, then the Buyer 
shall have the right for the period customer is not authorized as afore- 
said, to reduce the maximum volumes set out in Section | of this 
Article V in the proportion that the volumes authorized to be imported 
bear to the said volumes specified in the said contract. Due consideration 
shall be given to the Canadian markets of Buyer in determining the 


said proportionate reduction. 


2. Contract Volumes: 

Subject to the provisions of this contract, Seller 
agrees to sell and deliver and Buyer agrees to purchase and receive 
from Seller the maximum day volumes set forth in Section | of this 
Article V at a high load factor estimated at approximately eighty 
percent (80%) and the Buyer shall purchase and receive from Seller 
or pay for an annual volume of gas equal to ninety percent (90%) 
of the total annual volume of gas purchased from Alberta fields 
(exclusive of deficiency volumes purchased pursuant to Section 3 


of this Article V) multiplied by the maximum day volume obligation 
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= fee 
set forth in Section | of this Article V and divided by the total maximum 
day volume obligation of all Sellers under contract to Buyer producing 
gas from Alberta fields, PROVIDED HOWEVER, that the annual 
volume of gas from the South Pouce Coupe Field which Buyer shall 
receive or pay for during any year shall not be less than 263 times the 
maximum qay volume obligation in effect from time to time, subject 


to other terms of this contract. 


3. Make up of Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January First of 
each year, in the event the total volume of gas purchased by Buyer from 
Seller hereunder during any prior calendar year shall, through no fault 
of Seller or limitation imposed by law, be less than a volume equal to 
the minimum annual volume required to be purchased by Buyer as herein 
provided, the volume of gas not so purchased by Buyer during any such 
calendar year shall be accepted and purchased by Buyer hereunder during 
the succeeding calendar year and paid for at the price or prices applicable 
to the date or dates when such gas shall be delivered, and any such 
deficiency volume of gus not so accepted and purchased during such 
succeeding calendar year shall be paid for by Buyer at the end of such 
succeeding calendar year at the price provided in this contract applicable 
to the volume of gas delivered on the lust day of the calendar year in 
which the deficiency occurred. Such deficiency volume of gas accepted 


and purchased by Buyer during any such succeeding calendar year to make 


OFFICE CONSOLIDATION 


” oe es o : 


is ia 4 bebivin be 


vf Ld 
1k * i. Aaa foptiago isbn Feiticnd amulav yb 
hy Wiis oils tod! avant acten BhloitctiediA mort eg 
7 Hipele rayod air bloit squoD saved dtuae dit moi 200 }o emulav 


ve 


rT od? zemit G88 nat eo! ed ton Inde 209y yno gnitub 101 yng 10 avisoa) 
1% a}duy qamit of smi) seat fQ0%s ni noltemdilde armulev yok jnunizenn 


-taaitand all! be aniot rarite ot 


Ale) scingleV. oo? al esfonel shed? bo qu ato” .C 
} t= a = a nee een ee op deel oo ee 


164 yeleel re pair ted tort taetyo 18 


met seyul vd beri/ipiuq zt to simulov Iwi! st Yove wid 2 129" Hoes 


Lal 7 
it 5 ; : lug? en agucrerlt Lawte aS whanin: 1 Phe ie yrtvah rebated pal fad 
hance . 
iy aa 
7 z oT loupe amuldy = aprit wel od lve, yd neatgmi soletioli te ratled le 
pier) | 
_ hie) oul < iO wud Ko bear ans Wy P| y betiunet Wwidlie traatwrg fayurajAim sit 
i 7 _ 
\) " pin. ian “ne eninub wd vd be- ational? ton gan io pealoy a bpehney 
apa 
Tt gir % sbouergd rayua yd hea 49 in tin 9! didn day ne eng wabrw!oo 
iD: 
iy oldpott as sity Wroshe eltin val gy bing Nek scbealad ‘baeae ve wel 
54 % \ Ce 
i i 
1s a ‘ies 10 ben ghee vital 9d lho: ene flaue mort yews «© Blob otf ol 
7 _ : y F ; ; 
, 7 9 v 5 4 o 
ni now Orb Byeitoud ee be lgesee c8 Jon mig Fe amulay ‘ganas Anh 
ay 


Hotes brie sit fe wyull qu siT bldg ad thack mer reals gribeszsuz 
af “pio Pmvineds efit ri. betting oon, at vay scbisllnns iti 
nN *ipig Genel’ ata ob tayi wilt euactenraddens art at 
aa _ bier me se hada omnitadhas dali , 
| an | fom Ware ad yarn +i 


ae Fra | 


ey. a a et es 
a . m ’ , ee : 


v 


a yes 


up deficiencies in purchases during the preceeding calendar year shall 

not be deemed to be a part of the annual volume of gas required to be 
accepted and purchased by Buyer hereunder during the succeeding calendar 
year, PROVIDED HOWEVER, that the Seller shall not be required to deliver 
gas at daily rates in excess of the maximum daily rate in effect as specified 


in Section | of this Article V. 


ARTICLE VI 
PRICE 
|. Price Schedule: 
Subject to the adjustment hereinafter provided for, the 
Buyer agrees to pay to the Seller for all gas delivered or contracted to be 


delivered hereunder the base price as follows: 


Per Mcf 
Cents 
For the period following the first 
delivery of gas to January |, 1958 6¢ 
For the next ensuing five (5) years 10¢ 
For the sixth year 10-1/4¢ 
For the seventh year l0-I/4¢ 
For the eighth year 10-1/2¢ 
For the ninth year 10-1/2¢ 
For the tenth year 10-3/4¢ 
For the eleventh year Il¢ 
For the twelfth year I1-1/4¢ 
For the thirteenth year I=-1/2¢ 
For the fourteenth year 1-3/4¢ 
For the fifteenth year 12¢ 
For the sixteenth year |2¢ 
For the seventeenth year I2-1/4¢ 
For the eighteenth year 12-1/2¢ 
For the nineteenth year 12-|/2¢ 
For the twentieth year 12-1/2¢ 
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2. Volume Adjustment: 
For each month after January |, 1958, during which 
the maximum billing demand billed to its customers by Westcoast Trans- 
mission Company Limited, is less than 460,000 Mcf per day, the prices 


set forth in paragraph (I) of this Article VI shall be reduced as follows: 


Adjustment 
Average Monthly Maximum Day: Per Mcf - Cents 
Less than 460,000 but equal to or more than 425,000 \/2¢ 
Less than 425,000 but equal to or more than 400,000 3/4¢ 
Less than 400,000 but equal to or more than 375,000 i-3/4¢ 
Less than 375,000 but equal to or more than 350,000 2-3/4¢ 
Less than 350,000 but equal to or more than 325,000 3-1/4¢ 
Less than 325,000 but equal to or more than 300,000 3-3/4¢ 
Less than 300,000 but equal to or more than 250,000 4e 


3. Price after Twenty Years: 

On or before the First day of January in the Twentieth 
(20) calendar year referred to in Section | hereof, the Seller and the Buyer 
shall consult together to determine by mutual agreement the price or prices 
to be paid by the Buyer to the Seller for gas delivered by the Seller to 
the Buyer after the expiration of the total period of Twenty (20) years 
referred to in Section | hereof. in the event the Seller and the Buyer 
are unable to mutually agree upon the said price or prices, then the 
Buyer shall pay to the Seller the price or prices in effect in the said 
Twentieth (20th) calendar year for all gas delivered hereunder after 
the expiration of the Twentieth (20th) year, SUBJECT HOWEVER, to the 
right of the Seller, at any time after the expiration of the said 
Twentieth (20th) calendar year to terminate this contract upon Six 


6) months’ notice in writing to the Buyer. 
Y 
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4, Currency: 


(a) During such monthly period or periods as the monthly 
average of the daily selling rate of Canadian currency 
in United States Currency as published at Twelve 
o'clock (12:00) noon Eastern Standard Time or 
Eastern Daylight Time, as the case may be, by the 
Bank of Montreal, The Royal Bank of Canada and 
The Canadian Bank of Commerce, for the sale of 
Canadian currency in United States currency at 
the City of Montreal, Canada, is not more than 
One Hundred and Five (105) United States Cents 
or not less than Ninety-five (95) United States 
Cents for One (I) Canadian Dollar, then the total 
quantity of gas delivered by the Seller to the Buyer in 
such month or months shall be considered sold and 
purchased at the prices provided for herein in 
Canadian currency. 


(b) During such monthly period or periods as the monthly 
average selling rate determined as provided in paragraph 
(a) above for the sale of Canadian currency for 
United States currency is:- 


(i) In excess of One Hundred and Five (105) United States 
Cents and is not more than One Hundred and Ten (II0) 
United States Cents for One (I) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but 
not less than Ninety (90) United States Cents for 
One (I) Canadian Dollar; 


then the total quantity of gas delivered by the Seller 
to the Buyer in each such month, subject to the pro- 
visions of subsecti on (e) of this Section 4, shall be 
considered sold and purchased at the price in Canadian 
currency calculated as follows: 


LET: Pe Price payable in Canadian currency during the month; 
C the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in Canada; 
US the volume of gas sold by Westcoast Transmission Company 


Limited out of its transmission system during such month 
to purchasers for use in the United States; 
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i by fa 
P price in the contract; 
E the average daily selling rate for Canadian currency 


in United States currency during such month determined 
in accordance with the provisions of paragraph (a) above; 


THEN: in the case of (i): 
Pe=( C x Pye US x P x 105) 
(C+ US ) (C+ US E) 


In the case of (ii): 


(c) In the event that such average selling rate for Can- 
adian currency in United States currency exceeds 
One Hundred and Ten (II0) United States Cents or is 
less than Ninety (90) United States Cents for One (I) 
Canadian Dollar for non-consecutive months or for 
less than three (3) consecutive months, the price payable 
by Buyer to Seller for gas delivered hereunder during 
such periods of time shall be adjusted in accordance with 
the formula set forth in subsection (b) of this Section 4. 


(d) In the event that such average selling rate for Canadian 
currency in United States currency exceeds One Hundred 
and Ten (I10) United States Cents or is less than Ninety 
(90) United States Cents for One (I) Canadian Dollar 
for at least three (3) consecutive monthly periods, then 
the price payable by the Buyer to the Seller as herein 
provided for such monthly periods and as long thereafter 
as such currency selling rates prevail shall be renegotiated 
between the Buyer and the Seller, PROVIDED HOWEVER, 
that pending completion of such renegotiation the price 
payable by the Buyer to the Seller shall be calculated 
in accordance with the provisions of paragraph (b) 
hereof on the applicable basis as herein provided. The 
price agreed upon after such renegotiation shall be 
retroactive to the monthly periods during which the daily 
average selling rate for Canadian currency in United 
States currency exceeded One Hundred and Ten (II0) 
United States Cents or was less than Ninety (90) United 
States Cents for One (1) Canadian Dollar, and the payments 
between the Buyer and Seller shall be adjusted accordingly. 


OFFICE CONSOLIDATION 


aye Mol grills: sgotove dovs tml taawe ore pl (5) 
Useplies cota? onlin! of yanenod npibs 
watwid betel) (0')) nel bas babe nO 
Lal cites sotese hatleiy 100) aishht AibAT ene: 
MG stern vitesse) vers wt sohiel® mecbennd 
Hott pettoam evruomzeey (2) owl revit rani 
Bie bar iish arp wl velte2 of teyu yd 


od Nae omit tocboteq dows 


a) ROliSeaive ni Me) Toe atu eatt 


be wie be i at 
ibaa ah tl 


el 
an 


Abb id whee 


: Bhergereg '0 wooisivo, a 


sam a 


we cam ed sg ose a ort tw wove 
_ - . ene Pmt ‘¢ a ; ~~ a 
1% les iter pee ee 


pets becca 
- 


OMA AD: Po 


= Se 

If the parties are unable to negotiate such price within 
six months then Seller may upon three (3) months' 
written notice to Buyer terminate this contract. 

(e) In no event shall the value of "Pc! as calculated 
under the provisions of subsections (b), (c) and (d), 
(for the period pending negotiation as provided therein), 
of this Section 4 exceed or be less than the value of 
"Pc" as the case may be, by more than One (I) Cent 
per Mcf of gas delivered hereunder. 

5. Price Accuracy: 


All calculations with respect to the price of gas shall 


be carried to the nearest One-hundredth of a cent. 


ARTICLE VII 


TAXES 


ib Seller shall pay all property taxes on its Leases and 
facilities and all present gross production taxes, severance taxes and 
other excise taxes upon or in respect of the gas delivered hereunder up 

to the point of delivery of the gas to Buyer. All increases in such present 
gross production taxes, severance taxes and excise taxes upon or in 
respect of the gas delivered hereunder or the production, transportation or 
handling thereof up to the point of delivery of the gas to Buyer and 

any tax on the pipelines in the Seller's gathering system required 

to be paid by Seller, shall be borne three-quarters (3/4) by the Buyer 

and one-quarter (1/4) by the Seller. Excise taxes as used in this 
paragraph shall not include any taxes based on income, profits or 

the right to exercise the corporate franchises of Seller, all of which 


and all increases of which shall be paid by Seller. 
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ARTICLE VIII 


DELIVERY POINTS AND PRESSURE 


l. Delivery Points: 


The point of delivery for all gas delivered hereunder 
shall be at the outlet of the meter stations to be installed and operated 
by the Seller at a location to be mutually agreed upon by the Seller and 


the Buyer in the vicinity of the South Pouce Coupe field. 


2. Del ivery Pressure: 


All gas sold and purchased hereunder shall be delivered 
at the delivery point in each of the said fields from which deliveries are 
taken at a pressure not exceeding Nine Hundred and Seventy-five (975) 
pounds per square inch gauge, and not less than Five Hundred (500) pounds 
per square inch gauge for the first Four (4) years of deliveries hereunder. 
Thereafter the Buyer will accept deliveries of gas at less than Five Hundred 
(500) pounds per square inch gauge but not less than One Hundred (100) 
pounds per square inch gauge, PROVIDED HOWEVER, that in respect 
to gas delivered at less than Two Hundred and Fifty (250) pounds per 
square inch gauge the Buyer shall deduct by way of allowance for 
compression costs the sum of three-quarter Cents (3/4¢) per Mcf from 
the price payable by the Buyer to the Seller under the terms of Article VI 
hereof, PROVIDED HOWEVER, that in the event that gas from any field 
can be made available for delivery at pressures less than One Hundred 


(100) pounds per square inch gauge, the Seller and the Buyer will consult 
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together for the purpose of determining the terms and conditions upon 
which the Buyer will accept delivery of such gas taking into consideration 


the cost of compression to make such gas available to the pipeline. 


ARTICLE IX 


QUALITY 


All gas delivered by Seller to Buyer shall conform 


with the following specifications:- 


|. Specifications: 
The gas delivered hereunder shall be natural gas 
and shall conform to the specifications set forth under Sections 2 to 7 


inclusive of this Article IX. 


2. Odors and Solids: 

The gas shall be commercially free from objectionable 
odors, solid matter, dust, gums and gum-forming constituents which 
might interfere with its merchantability or cause injury to or interfere 
with proper operation of the lines, regulators, meters or other appliances 


through which it flows. 


3. Oxygen: 
The gas shall not at any time have an oxygen content 


in excess of One Percent (1%) by volume, and Seller shall make every 


reasonable effort to keep the gas free of oxygen. 
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4. Liquids: 

The gas shall be free of water and hydrocarbons in 
liquid form. The gas shall not contain water vapor in excess of Three (3) 
pounds per million cubic feet as determined by dewpoint apparatus 
approved by the Bureau of Mines of the United States, but in no 
case shall Seller be required to dehydrate gas to a dewpoint less 
than Zero Degrees Fahrenheit (0°F.). The gas shall not contain 
liquefiable hydrocarbon content (pentanes and heavier) in excess 
of Two Hundred (200) United States gallons per million cubic feet, 
PROVIDED HOWEVER, that the Buyer may at Buyer's sole discretion 
accept gas containing greater liquefiable hydrocarbon content for 


such period or periods as Buyer may prescribe from time to time. 


5. Hydrogen Sulphide: 


The gas shall not contain more than One (I) grain 
of hydrogen sulphide per One Hundred (100) cubic feet. PROVIDED 
HOWEVER, that the Buyer may at Buyer's sole discretion accept gas 
containing greater hydrogen sulphide content for such period or periods 


as Buyer may prescribe from time to time. 


6. Total Sulphur: 
The gas shall not contain more than Twenty (20) 
grains of total sulphur (hydrogen sulphide and mercaptan sulphur) per 


One Hundred (100) cubic feet. 
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7. Heating Value: 

The gas shall have a total heating value per 
cubic foot of not less than Nine Hundred and Fifty (950) nor more 
than Eleven Hundred and Twenty~five (1125) British Thermal Units, 
PROVIDED HOWEVER, that the Buyer may at the Buyer's sole 
discretion accept gas with a higher or lower heating value for such 


period or periods as the Buyer may prescribe from time to time. 


ARTICLE X 


MEASUREMENT 


1. Unit of Volume: 

The unit of volume of gas for all purposes hereunder 
(except for computation of heating value under the provisions of 
Section 7 of Article II] hereof) shall be One (I) cubic foot at an 
absolute pressure of Fifteen and Twenty-five Thousandths (15.025) 
pounds per square inch at a temperature of Sixty Degrees Fahrenheit 
(60° F.), computed in accordance with Boyle's Law governing 
pressure and volume of gases (with corrections for deviation as 


hereinafter provided). 


2. Determination of Volume: 

The volume of gas delivered hereunder if measured 
by an orifice meter shall be computed in accordance with the methods 
prescribed in Gas Measurement Committee Report No. 2, Natural Gas 


Department, American Gas Association, including the Appendix thereto, 
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as published May 6, 1935, and revised in 1948. If gas delivered 
hereunder is measured with a positive displacement meter, the volumes 
delivered at flowing pressures and temperatures shall be corrected by 
the application of proper correction factors for (i) absolute static 
pressure, (ii) flowing temperature, and (iii) deviation from Boyle's 


Law as set forth in the above noted Report. 


3. Deviation from Boyle's Law: 


The deviation of the gas from Boyle's Law at the 
pressures and temperatures at which the gas is metered shall be 
determined by tests or analyses at intervals of Six (6) months. The 
method of making such tests or analyses shall be determined by 
mutual agreement, but in the event of the inability of the parties 
to agree, shall be made by a laboratory selected by the parties, 
whose tests or analyses shall be accepted as final. The results of 
each such determination shall be used in computing the volumes 
of gas delivered hereunder during the Six (6) calendar months next 
following the taking of the sample from which such determination 


is made. 


4, Specific Gravity: 


The specific gravity of the gas delivered hereunder 
shall be determined by the method prescribed in American Petroleum 


Institute Code No. 50-A at the beginning of delivery and thereafter 
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as frequently as is found expedient in practice at the respective 
points where the gas is metered hereunder, and the results of the 
determination at each such point shall be used in computing the 


volumes of gas metered at such point. 


5. Flowing Temperature: 


The flowing temperature of the gas in the 
meters shall be determined by means of a recording thermometer 
to be installed in accordance with the recommendations contained 
in the said Gas Measurement Report No. 2 and the arithmetic 
average temperature each day shall be used in computing the 


deliveries of gas during such day. 


6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall 
be assumed to be Thirteen and Four Tenths (13.4) pounds per 
square inch, irrespective of the actual elevation or location of 
the point of delivery above sea level or variations in such atmos- 


pheric pressure from time to time. 


7. Heating Value: 


The heating value of the gas delivered hereunder 
shall be determined by such means as shall be mutually satisfactory 


to the Buyer and the Seller. 
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ARTICLE XI] 


MEASURING EQUIPMENT 


1. Seller's Measuring Station: 

Seller shall install, maintain and operate at its 
Own expense equipment required for the measurement of the volumes, 
temperatures and heating values of all gas delivered hereunder at the 
place of delivery. Buyer shall have access to the measuring equipment 
of the Seller at all reasonable hours, but the calibrating and adjusting 
of the measuring equipment and the changing of charts shall be done 


only by the Seller. 


2. Check Measuring Equipment: 


Buyer may install, maintain and operate at its own 
expense check measuring equipment as desired providing that such 
equipment shall be so installed as to not interfere with the operation 


of the Seller's measuring equipment at or near the point of delivery. 


3. Right to be Present: 

The Seller and Buyer shall each have the right to 
be present at the time of any installing, testing, cleaning, changing, 
repairing, inspecting, calibrating, or adjusting, done in connection 
with the measuring equipment used in measuring deliveries hereunder, 
and shall be given reasonable notice thereof in order that it may be 


present. 


OFFICE CONSOLIDATION 


7 if ‘ite atontee bel niletei ima Slat: Hinde. ialied 

1 gmioy dt ¥o treamstugeem ert vol ¥ Sven Tepmgiups singe. ows 
ati “eh te relinssivied yerav eb eg He io eaulaw enitsetl- bie, ze imeqaes 
. Ce Genie gahuroem ait or cvemen rive: ‘ote inne Ayer led, be sale 
7 i. wits tow yilipaliies ot tad uuod sidwmeewey He te veiled otto 


each ed ilone rtindy to gl yomds on hind fnaeiepe phlicaeen edt to 


mT vs vwhted eit ya ylio 
. 


4 regn : tg 
leonniopd sgl weeman alent? «6 


mre Mi te plo tayo bao niotelom Note Yon *eyydl 


ee" 

vu Howe tert yolblwerte benivdh m themgiups ontiiwen dopdls magegne 
th sa " 

. sD nol owas efi rive ® wiweinl 10" oO: rs) bal le teal ated diode Asn pr 
7 Yrevitve Ve ledge 9) veact mo: ie tnegives eniiviswen gs aellee writ Te, 


| beh. | . | rtaseeyt ad of Dy s£ 


; 7 ii | t ' : at ait ett oven Hone leds yal ban retied oft 


. prtaas stirs ere pant ligt yn to emit att 4p theeog od 


a8 
at v my , fiaitvalinoe a! each opriitewideo se galtenediien. ,vellreqanl | -csiningas 
P ae ‘ fabri rh eb ential beau tramglupe grtyuanem act thw 
“5 


Be i ocr i tert tee o) loaned Bers eT 
a 
me ( 4 yi 


ee 


At fi f ‘ : 7 
sy 5 i, | ; Te. ij 
anit Da A, 


- 26- 


4, Calibration and Test of Meters: 

The accuracy of the measuring equipment at the 
point of delivery shall be verified at reasonable intervals, and 
whenever requested by Buyer or Seller. if upon such verification 
the measuring equipment shall be found to be registering correctly, 
the cost of such verification shall be charged to, and borne by, the 
party requesting the same; otherwise the cost of all such verifications 
shall be borne by the other party. 

If, upon any test, measuring equipment is found 
to be not more than Two Percent (2%) fast or slow, previous readings 
of such equipment shall be condidered correct in computing the deliveries 
of gas hereunder, but such equipment shall! be adjusted properly at 
once to record accurately. if, upon any test, any measuring equip- 
ment shall be found to be inaccurate by an amount exceeding Two 
Percent (2%), then any previous readings of such equipment shall 
be corrected to zero error for any period which is known definitely 
or agreed upon, but in case the period is not known definitely or 
agreed upon, such correction shall be for a period covering the last 
half of the time elapsed since the date of the last test, but not 


exceeding a period of Fifteen (15) days. 


5. Correction of Metering Errors: 
In the event the measuring equipment is out of 


service or out of repair so that the quantity of gas delivered is not 
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many fee 
correctly indicated by the reading thereof, the gas delivered through the period 
such measuring equipment is out of service or out of repair shall be estimated and 
agreed upon the basis of the best data available using the first of the following 
methods which is feasible:- 
(a) By using the registration of any check measuring equipment if 
installed and accurately registering; or 
(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during 
preceding periods under similar conditions when the meter 
was registering accurately. 
6. Preservation of Records: 
Both Buyer and Seller shall cause to be preserved for a period 
of at least One(!) year all test data, charts, and other records of gas measurements. 
Either party desiring to preserve any records for a longer period may require the 
other party to deliver over to it such records which shall then be retained at the 
expense of such party desiring the same. 
ARTICLE XII 
STATEMENTS AND PAYMENTS 
Ly Seller or its nominee shall render to Buyer on or before the 
Fifteenth (15th) day of each calendar month a statement for all gas delivered 
to Buyer hereunder during the preceding calendar month and payment for such 
gas shall be made by Buyer to Seller on or before the Twenty-fifth (25th) day 
of the month during which such statement is rendered. All payments accruing 


to the Seller hereunder shall be made to Pacific Petroleums Ltd. The Seller may, 
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from time to time, designate another person, firm or corporation to accept payments 
hereunder, such designation to be in writing, and from and after receipt by the 
Buyer of such new designation, the Buyer shall thereafter make such payments to 


such person, firm or corporation. 


ARTICLE XIII 


ESTIMATES OF REQUIREMENTS 


l. In order to enable Seller to conduct its operations properly, 
Buyer shall notify Seller each month of its estimates of requirements of gas during 
each of the following Six (6) months, which estimates shall not be inconsistent 
with the provisons of this contract. Buyer shall use its best judgment and experience 
in arriving at such estimates, but shall not be bound by the quantities thereof. 
ARTICLE XIV 
POSSESSION OF GAS 

|. Point of Delivery Controls: 

As between the parties to this Agreement, Seller shall be deemed 
to be in control and possession of the gas deliverable thereunder until it shall have 
been delivered to Buyer at the point of delivery, after which Buyer shall be deemed 
to be in control and possession thereof. 
2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliverable 
under this Agreement until it is delivered into the facilities of the Buyer, or on account 
of anything which may be done, happen or arise with respect to such gas before such 


delivery, and Seller shall have no responsibility with respect to such gas after its 
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delivery into the facilities of Buyer or on account of anything which may be 
done, happen or arise with respect to such gas after such delivery. 
ARTICLE XV 
WARRANTY AND TITLE OF GAS 

l. The Seller warrants generally the title to all gas delivered to 
the Buyer herunder and its right to sell the same, and warrants that such gas 
shall be free and clear of all liens and adverse claims. 

ARTICLE XVI 


FORCE MAJEURE 


F Failure or delay in performance of this Agreement by either 
party hereto shall be deemed to be a breach of this Agreement when such 
failure or delay is occasioned by or due to any act of God, strikes, lockouts, 
acts of the public enemy, wars, blockades, insurrections, riots, epidemics, 
landslides, lightning, earthquakes, fires, storms, floods, washouts, arrests 

and restraints of rulers and peoples, civil disturbances, explosions, sabotage, 
breakage or accident to machinery or lines of pipe, temporary failure of gas 
supply because of freezing of wells or delivery facilities or hydrate obstructions 
of lines of pipe, inabliity to obtain pipe, materials, or equipment, the binding 
order of any Court or Governmental authority, or any other cause, whether 


of the kind herein enumerated or otherwise, not within the control of 
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the party claiming suspension; PROVIDED that no cause or con- 
tingency shall relieve Buyer of its obligation to make payments 


due hereunder. 


ARTICLE XVII 


MISCELLANEOUS 


|. Non-Waiver of Future Default: 

No waiver by either party of any one or more 
defaults by the other in the performance of any of the provisions of 
this contract shall operate or be construed as a waiver of any other 
or further default or defaults, whether of a like or of a different 


character. 


2. Notices: 
Except as herein otherwise provided, any notice, 
request, demand, statement or bill provided for in this contract, 
or any notice which either party may desire to give to the other, 
shall be in writing and shall be considered as fully delivered when 
mailed by registered mail to the post office address of either of the 
parties hereto, as the case may be, as follows: 
SELLER: PACIFIC PETROLEUMS LTD. 
Pacific Building 
Calgary, Alberta 
BUYER: WESTCOAST TRANSMISSION COMPANY 
(ALBERTA) LTD. 


Petroleum Building 
Calgary, Alberta 
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or at such other address as either party shall designate by formal 
written notice. Routine communications, including monthly statements 
and payments, shall be considered as duly delivered when mailed by 


either registered or ordinary mail. 


3. Examination of Records: 

Each party shall have the right to examine at 
reasonable times the books, records and charts of the other party to 
the extent necessary to verify the accuracy of any statement, charge, 
computation or demand made under or pursuant to any of the pro- 


visions of this contract. 


4, Compliance with Laws: 


This contract and the respective obligations of 
the parties hereunder are subject to present and future valid laws 
and valid orders, rules and regulations of duly constituted authorities 


having jurisdiction. 


5. Assignment: 

Neither party hereto shall assign this Agreement 
or any of its rights or obligations hereunder without the consent 
in writing of the other party; PROVIDED that Seller may, without 
such consent, assign this Agreement and all its rights and obligations 
hereunder to any party which shall acquire all of its interest in 


the Leases in the lands comprised in Schedule "A" hereto, and 
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Buyer may, without such consent, assign this Agreement and all 

its rights and obligations hereunder to any party which shall acquire 
all the gas pipeline system of Buyer. The provisions of this Section 5 
shall not be construed to prohibit either party, without the consent 

of the other party, from mortgaging or pledging this Agreement or 

its rights hereunder to secure the payment of any bonds or other 


indebtedness of such party. 


6. Modification: 
There shall be no modification of the terms and 
provisions hereof except by the formal execution of supplementary 


written contracts. 


7. Provincial Laws: 
This Agreement shall be construed in accordance 


with the laws of the Province of Alberta. 


8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer 
in writing with such information as Seller may possess with respect 
to the gas wells located on the acreage covered by this contract, 
their production history, their capacity to produce, pressures, 
flow characteristics, and any other information relating to the 
wells or to the acreage covered by this contract which Buyer may 


reasonably specify. 
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ARTICLE XVIII 


ARBITRATION 


Ls if any dispute arises between the parties to the 

contract relating to matters in connection with the interpretation 

or construction of the provisions hereof, such dispute shall be settled 

by arbitration in the following manner, that is to say:- 
Within Twenty (20) days after the written request 
of either party hereto for arbitration, the parties 
hereto shall agree upon and appoint one arbitrator. 
In case the parties shall fail to name an arbitrator 
within Twenty (20) days after the written request 
of any party for arbitration, application for the 
appointment of an arbitrator shall be made within 
Ten (10) days after the expiration of such Twenty 
(20) day period to any Judge of the Supreme Court 
of Alberta. The arbitrator so selected shall have 
all the powers given by The Arbitration Act, being 
Chapter II], Revised Statutes of Alberta, 1942, or 
any Act in amendment or in substitution therefor. 
The decision of the sole arbitrator selected as 
above shall be final and binding on the parties 


hereto. 


OFFICE CONSOLIDATION 


Mon aT 9 Ay 7 
}* | | 
- Py , 


ed of vatican anit Sata tath RS “re >i 1a Jj . 


j t A q ( 
Th DF sctladha nal om Wiw vottesanes of nettom ot gal tots, famines 


« 


- “beim od Nesey pti dove wered enolalvorn ott te aclounaewo 1¢ 
i; “ives cf x: teytl 4 HDT Briel ipt al ni npitertiiche yo 
* yinups waite off asflw eyed (08) ) xinewT nian 


| gates ort nedintidio 167 otorad yah Wweitle Jo 


TY ote tidve new trlenge bye naqu enrgn Hede otoved 


og sole ko no oon of bot Nlerle seltwq adi oz00 nl 
i m 7a 


: leeiper Matibw of} retia eyob (O8) yvicowT nidiiw 


" 


ait it nolieciiqan , ro Yaitidw 2? yineg yn jo 


) pitihe ebpai ad Merle storied np le tnemtalonen 


stir’ fawelo nolo iqke eat wits nyse (0) rey 
ik | feed emsiGue rit to ephel. yee ot baie yob (0%) 
. a evel en’ beolowine <e wotorticw elt rarindt A Lae 
otis stm4 naitantiA oT yd nowhy sma act Ilo 
16 SPE) patindlA Yo antutet? bneived, 1 wigan? 
“.W@wwilt neitulitdue ol ie fqombwme at foA ym 


“a batacier sotoriche alae edt ty. nateloah edt 


eV Ls 


ARTICLE XIX 


FAVOURED NATIONS 


l. In the event the Buyer or Westcoast Transmission 
Company Limited shall enter into any contracts for the purchase of 
gas with any producer or producers of gas, and actually take delivery 
of and pay for gas within the Peace River Area of the Province of 
Alberta during the period of this contract upon terms more favourable 
to such producer or producers than the terms hereof, Seller shall have 
the right upon notice in writing to the Buyer to have this contract 
modified so as to make applicable to the sale and purchase of gas 
hereunder such more favourable terms as are contained in the said 
contracts with said producer or producers. The Buyer shall forthwith 
upon completion of any contracts with any producer or producers of 
gas as aforesaid, serve upon the Seller a true copy of each such contract. 
IN WITNESS WHEREOF the parties hereto have 
hereunto caused their respective corporate seals to be affixed attested 
by the hands of their proper officers duly authorized in that behalf, 


that day and year first above written. 


SIGNED, SEALED AND DELIVERED ) PACIFIC PETROLEUMS LTD. 


"Geo. L. McMahon" 


(Seal) 


"Lo M. Youell" 


(ALBERTA) LTD. 


"D. P. McDonald" 


(Seal) 


) "A. P. Bowsher" 
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TO 

Westcoast Transmission Company Limited does 
hereby consent to the execution of the within Agreement by Westcoast 
Transmission Company (Alberta) Ltd. , and does hereby approve the 
terms thereof. 

In consideration of your Company entering into 
the said Agreement, Westcoast Transmission Company Limited does 
hereby covenant and agree with your Company, its successors and 
assigns, that if default should at any time be made by Westcoast Trans- 
mission Company (Alberta) Ltd. , its successors and assigns, in payment of 
any moneys which shall hereafter be due to your Company in accordance with 
the terms of the said Agreement, or the due observance and performance of 
any term and condition of the said Agreement to be observed and performed 
by it, then Westcoast Transmission Company Limited will forthwith pay 
all such moneys due and payable to your Company and will perform and 
carry out or cause to be performed and carried out each and every term 
and condition of the said Agreement in accordance with the purpose and 
intent thereof. 

It shall not be necessary for your Company to notify 
Westcoast Transmission Company Limited of the occurrence of any such default. 

This guarantee shali be a continuing guarantee and is to 
remain in force concurrently with the terms of the said Agreement. 

DATED at the City of Calgary, in the Province of 
Alberta, this Ist day of February, A.D. 1955. 


WESTCOAST TRANSMISSION COMPANY LTD. , 
By "“D.P. McDonald" 


"A. P. Bowsher" 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. as Seller of the First Part, and 
Westcoast Transmission Company (Alberta) Ltd. as Buyer of 
the Second Part, dated the Ist day of February, A.D. 1955. 


Lands as to which all the gas rights are owned or controlled 

by the Seller under and by virtue of Natural Gas Licenses, 
Natural Gas Leases, and Petroleum and Natural Gas Reservations 
and Petroleum and Natural Gas Leases. 


South Pouce Coupe Area (Alberta). 


All of Section 3, unsurveyed Township 78, Range 12, West of the 6th Meridian. 
All of Section 4, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 5, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 6, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 7, unsurveyed Township 78, Range 12, West of the 6th Meridian. 
All of Section 8, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 9, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 10, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 17, unsurveyed Township 78, Range |2, West of the 6th Meridian. 
All of Section 18, unsurveyed Township 78, Range 12, West of the 6th Meridian. 
All of Section 19, unsurveyed Township 78, Range 12, West of the 6th Meridian. 
All of Section |, Township 78, Range 13, West of the 6th Meridian. 
All of Section 2, Township 78, Range 13, West of the 6th Meridian. 
All of Section 3, Township 78, Range 13, West of the 6th Meridian. 
All of Section 4, Township 78, Range 13, West of the 6th Meridian. 
All of Section 5, Township 78, Range |3, West of the 6th Meridian. 
All of Section 8, Township 78, Range 13, West of the 6th Meridian. 
All of Section 9, Township 78, Range 13, West of the 6th Meridian. 
All of Section 10, Township 78, Range |3, West of the 6th Meridian. 
All of Section Il, Township 78, Range I3, West of the 6th Meridian. 
All of Section 12, Township 78, Range 13, West of the 6th Meridian. 
All of Section 13, Township 78, Range 13, West of the 6th Meridian. 
All of Section 14, Township 78, Range 13, West of the 6th Meridian. 
All of Section 15, Township 78, Range 13, West of the 6th Meridian. 
All of Section 16, Township 78, Range |3, West of the 6th Meridian. 
All of Section 17, Township 78, Range 13, West of the 6th Meridian. 
All of Section 20, Township 78, Range I3, West of the 6th Meridian. 
All of Section 21, Township 78, Range 13, West of the 6th Meridian. 
All of Section 22, Township 78, Range 13, West of the 6th Meridian. 
All of Section 23, Township 78, Range |3, West of the 6th Meridian. 
All of Section 24, Township 78, Range I3, West of the 6th Meridian. 
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South Pouce Coupe Area (Alberta) 


All of Section 
All of Section 
All of Section 
All of Section 


All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
All of Section 
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unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 
unsurveyed Township 78, 


Range 12, 
Range 12, 
Range 12, 
Range 12, 
Range 11, 
Range 11, 
Range 11, 
Range 11, 
Range 11, 
Range 11, 
Range 11, 
Range 11, 
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West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 
West 6th Meridian. 


Abstract of Supplementary Agreement and Amendment to 

Gas Purchase Contract dated February |, 1955 between 

Pacific Petroleums Ltd. and Westcoast Transmission Company Ltd. 
(South Pouce Coupe - Alberta) 


Supplementary Agreement April 21, 1955 

For the period commencing with first deliveries of gas, until 
December 3!, 1960, on four months notice in writing, Buyer may require Seller 
to increase the maximum volume of gas delivered in any one day, for the period 


mentioned in the notice, by a volume of up to 30 MMcf/day 


Amendment December 23, 1955 

fe Paragraph | of Article V is amended to delete the phrase 

"Sellers undivided interest in" as it refers to the maximum day volumes of gas 

to be delivered to Buyer. 

Ze Paragraph 2 of Article VI is amended to alter the circumstances 
under which the prices will be reduced. It is provided that the prices will be reduced 
for each month after January |, 1958 during which the maximum billing demand of all 
customers of Westcoast is less than 460 MMcf/day. 

3. Wording is added at the beginning of Schedule "A" to provide that 


the gas rights to the lands shown are owned or controlled by Seller by virtue of Natural 


Gas Licenses and Leases, and Petroleum and Natural Gas Reservations and Leases. 


Letter August 5, 1957 
F This letter replaces and supersedes the letter of notification by 

Westcoast dated November 7, 1956 (Estimated requirements from the South Pouce Coupe area). 
2. The requirement of 4 months notice, as set forth in the amendment 


dated April 21, 1955, is waived. 


Amendment August 9, 1957. 
Additional lands are added to Schedule "A". 


August 7, 1956. 


Pacific Petroleums Ltd., 
Pacific Building, 
CALGARY, Alberta. 


Peace River Transmission Company Limited, 
5th Floor, Alaska Pine Building, 

III] West Georgia Street, 

VANCOUVER 5, British Columbia. 


Gentlemen: 
Re: Gas Purchase Agreement, Pacific Petroleums Ltd. 
and Westcoast Transmission Company (Alberta) Ltd., 
South Pouce Coupe Field, dated February |, 1955 as 
amended by Supplementary Agreement dated April 2I, 
1955, and Amending Agreement dated December 23, 
1955, respectively, (hereinafter referred to as the 


"principal Agreement"). 


We acknowledge advice from the Peace River Transmission Company 
Limited ("Peace River") to the effect that it requires assurance of additional 
supplies of gas to meet current market requirements for its customer serving 
the Town of Dawson Creek and vicinity in the Province of British Columbia. 
Peace River has stated that these requirements may reach as much as one 
billion cubic feet per annum within two years from this date. 


Pacific Petroleums Ltd. ("Pacific") has advised Westcoast Transmission 
Company (Alberta) Ltd. ("Westcoast Alberta") and Westcoast Transmission 
Company Limited ("Westcoast Limited") that since the date of the above 
mentioned Agreement dated February |, 1955, additional discoveries and 
extensions in known horizons have indicated increased available recoverable 
pipeline gas reserves in the South Pouce Coupe Field. 


Having regard to the foregoing and to the obligation of Westcoast 
Alberta and Westcoast Limited to assist in satisfying the gas requirements of 
local residents of Alberta and British Columbia, Westcoast Alberta does 
hereby expressly consent to Pacific entering into the Gas Sales Agreement 
with Peace River dated August 7, 1956, providing for the sale by Pacific 
to Peace River of gas produced from the South Pouce Coupe Field in volumes 


9 


Pacific Petroleums Ltd., 
Peace River Transmission Company Limited. August 7, 1956. 


up to one billion cubic feet of gas per annum, not exceeding a maximum 

daily rate of seven million cubic feet, at any time after October |, 1956, 

for the period of 20 years from the date of first delivery of gas under the 
terms of the said Agreement. 


Westcoast Alberta hereby expressly agrees that as a term of the said 
Agreement between Pacific and Peace River, Pacific may covenant that 
Pacific as Seller will maintain out of the total gas reserve owned or controlled 
by Pacific in the South Pouce Coupe Field, sufficient volumes of gas to enable 
Pacific to sell and deliver to Peace River the said volume of one billion cubic 
feet per annum to be sold and purchased thereunder, and that the gas to be 
sold and delivered by Pacific to Westcoast Alberta in accordance with the 
terms of the Agreement dated February |, 1955 as amended, shall be sold and 
delivered to Westcoast Alberta only to the extent such gas can be produced 
and delivered without impairing the ability of Pacific to sell and deliver to Peace 
River the said volume of one billion cubic feet of gas per annum. 


Westcoast Limited does hereby ratify, approve and concur in the 
consent hereby given by Westcoast Alberta. 


Yours very truly, 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 


BY "DP. McDonald" 
Vice-President 


"Chas. R. Hetherington" 
Vice-President 


WESTCOAST TRANSMISSION COMPANY LIMITED, 


BY "DP. McDonald" 
Vice-President 


"Chas. R. Hetherington" 
Vice-President 


DATED Ist day of February 1955 


REVISED TO Sth day of August i957 


BETWEEN: 


PACIFIC PETROLEUMS LTD. and PEACE RIVER 
NATURAL GAS CO. LTD. 


The "Seller" of the First Part, 


-and - 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) 


LTD. 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 


Re: Alberta - Pouce Coupe 
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THIS AGREEMENT made this Ist day of February, A.D. 1955, 

revised to and including August 5, 1957. 
BETWEEN: 

PACIFIC PETROLEUMS LTD. and PEACE RIVER 

NATURAL GAS CO. LTD. , bodies corporate both 

with offices at the City of Calgary, in the Province 

of Aiberta, 

(hereinafter called the "Seller") 

OF THE FIRST PART, 
- and - 

WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. , 

a body corporate with head office at the City of Calgary, 

in the Province of Alberta, 


(hereinafter called the "Buyer") 


OF THE SECOND PART. 


WITNESSETH that in consideration of the mutual covenants 
hereinafter set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and 
between the parties hereto as follows: 

ARTICLE | 
REPRESENTATIONS 
|. Buyer's Representations: 

The Buyer represents that it proposes to construct and operate 
a natural gas gathering system for the purpose of gathering the gas produced in 
fields in the Peace River area of Alberta to be sold and delivered by the Buyer 
to Westcoast Transmission Company Limited at a point approximately three (3) 
miles East of the British Columbia border. Westcoast Transmission Company 


Limited proposes to construct and operate a natural gas transmission line for 
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pay pom 
the transmission of gas from the gas fields in northern Alberta including gas to 
be sold by the Seller to the Buyer hereunder, and northern British Columbia to 
a point on the International Boundary between the Province of British Columbia 
and the State of Washington near Sumas, Washington, and serve customers in 
British Columbia en route. The Westcoast Transmission Company Limited will 
sell gas at a connection in the vicinity of Sumas to a pipeline system to be 
constructed to serve consumers in the Western United States. 
2. Seller's Representations: 

Seller represents that it owns or controls an interest in the 
natural gas rights in and under the lands described in Schedule "A" hereto 
attached and by reference made a part hereof, as therein more particularly 
described. 

The Seller further represents that the Seller is willing, 
subject to the provisions of this contract, except as to gas reserved to the 
Seller as herein provided, to make available to the pipeline to be con- 
structed by Buyer its gas produced from the said lands. 

3. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with its 
endeavours to procure all Governmental authorities, permits and rights necessary 
for the construction and operation of its pipeline, and upon procuring the 
same to proceed with diligence with the construction of its said pipeline 
facilities. HOWEVER, upon the happening of any one of the following con- 
tingencies, to wit:- 


(a) The failure of the customer or customers of Westcoast 
Transmission Company Limited in the United States to 
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procure from the Federal Power Commission, on or before 
the First day of December, A.D. 1955, a Certificate of 
Public Convenience and Necessity for the construction 

and operation of its pipeline facilities in the United States, 
and a Presidential Permit authorizing construction by it or 
them of the facilities to import gas into the western United 
States containing terms and conditions satisfactory to such 
customer or customers; 


(b) The failure of Westcoast Transmission Company Limited to 
commence the actual construction of its pipeline facilities 
on or before the First day of April, A.D. 1956; 
the Seller shall have the right to terminate this contract by written notice to 


be delivered to Buyer at any time after happening of any such contingency. 
4. Seller's Performance with Diligence: 

Seller agrees that it will be ready to deliver gas under this 
contract whenever the pipeline facilities of the Buyer are ready to receive 
the same. HOWEVER, upon the happening of any of the following contingencies, 
to wit: 


(a) The failure of the customer or customers of Westcoast 
Transmission Company Limited in the United States to 
procure from the Federal Power Commission, on or 
before the First day of December, A.D. 1955, a 
Certificate of Public Convenience and Necessity for 
the construction and operation of its pipeline facilities 
in the United States, and a Presidential Permit authorizing 
construction by it or them of the facilities to import gas 
into the Western United States containing terms and 
conditions satisfactory to such customer or customers; 


(b) The failure of Westcoast Transmission Company Limited to 
commence the actual construction of its pipeline facilities 
on or before the First day of April, A.D. 1956; 


(c) The failure of the Seller to complete its facilities to 
deliver gas hereunder to the Buyer net later than the day 
upon which Buyer shall have completed the Pipeline 
facilities required to take deliveries of gas; 
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the Buyer shall have the right to terminate this contract by written notice to be 
delivered to Seller at any time after the happening of any such contingency. 
5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, 
to terminate this contract upon the happening of any of the contingencies described in 
Sections 3 and 4 of this Article | shall not exclude any rights and remedies such party 


may have by reason of the other party's failure to proceed with diligence as above 


provided. 
ARTICLE Ii 
TERM 
I. Subject to prior termination under the provisions of 


Article | or Section 3 of Article VI hereof, this Agreement shall remain in force anal 
effect from the date hereof for the term of the Leases in effect from time to time 
covering the lands described in Schedule "A" and, subject to the renewal thereof, 
as long thereafter as gas shall be produced from the lands covered by the Leases 
in such amount as in Seller's judgment is profitable to the Seller, or until the 
amount of gas available to Buyer hereunder shall no longer be profitable in Buyer's 
judgment to the Buyer. 

ARTICLE Ill 

DEFINITIONS 

Except where the context expressly states another 

meaning, the following terms when used in this Agreement shall have the following 


meanings:~ 
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The term "day"shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Pacific Standard 
Time. 

The term "month"shall mean the period beginning at Eight (8:00) 

A.M. on the First day of the calendar month and ending at Eight 

(8:00) A.M. on the First day of the next succeeding calendar month. 
The term "year" shall mean a calendar year beginning January First 

and ending December Thirty-first. 

The term "cubic foot" shali mean the volume of gas which occupies 
One (I) cubic foot when such gas is at a temperature of Sixty Degrees 
Fahrenheit (60°F.) and at a pressure of Fifteen and Twenty-five 
thousandths (15.025) pounds per square inch absolute. 

The term “Mcf" shall mean One Thousand (1,000) cubic feet of gas. 

The term "British Thermal Unit" shall mean the amount of heat required 
to raise the temperature of One (1) pound of water One Degree Fahrenheit 
(l°F. ) at Sixty Degrees Fahrenheit (60° F.). 

The term "total heating value" when applied to a cubic foot of gas, 
means the number of British Thermal Units produced by the combustion 
in a recording calorimeter at constant pressure, of the amount of gas 
which would occupy a volume of One (I) cubic foot at « temperature 

of Sixty Degrees Fahrenheit (60° F.), if saturated with woter vapor, 
and under a pressure equal to that of Thirty (30) inches of mercury at 
Thirty-two Degrees Fahrenheit (32° F.) and under standard gravitational 


force (acceleration Nine Hundred and Eighty and Six Hundred and 
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Sixty-five Thousandths (980.665) cm. per second per second) with air 
of the same termperature and pressure as the gas, when the products of 
combustion are cooled to the initial temperature of the gas and air, and 
when the water formed by combustion is condensed to the liquid state. 
The term "Buyer" shall mean Westcoast Transmission Company (Alberta) 
Ltd. 

The term "Seller" shall mean Pacific Petroleums Ltd. and Peace River 
Natural Gas Co. Ltd., or their assignee. 

The term "Lease" shall mean and include any document by virtue of 
which the Seller is entitled to own, drill for and produce and sell 

gas from the lands described in the Schedule "A" hereto attached. 

The term "Westcoast Transmission Company Limited" shall mean and 
include the Westcoast Transmission Company Limited, a body corporate 
incorporated by Act of Parliament of Canada, or its successors or 
assigns. 

The term "natural gas" means natural gas obtained from the wells or 
the residue remaining after the natural gas has been treated for the 
removal of any of its constituent parts other than methane, and the 
removal of methane to such extent as is necessary in removing other 
constituents . 

The term "billing demand" means the total of the contract demand 
under the terms of the contract made between Westcoast Transmission 
Company Limited and Pacific Northwest Pipeline Corporation dated 
December IIth, 1954, and the maximum quantity of firm gas delivered 
by Westcoast Transmission Company Limited to its customers in British 


Columbia on any one day during the twelve months ending wi th the 


is 
billing month, exclusive however, of gas delivered by Westcoast 
Transmission Company Limited to its customers both in Canada and 
the United States on an interruptible basis, that is to say, subject to 
curtailment or interruption upon notice by Westcoast Transmission Company 
Limited whenever and to the extent that in the sole judgment of 
Westcoast Transmission Company Limited such curtailment or inter- 


ruption is necessary. 


ARTICLE IV 
AVAILABILITY OF GAS 
|. Gas Reserves under Contract: 

The Seller represents that all the Leases covered by this contract may 
be subject to renewal from time to time as in the said Leases provided and the 
Seller is entitled to sell or dispose of its interest as described in Schedule "A" 
hereto attached in all gas produced from the lands covered thereby. Subject 
to the possibility of termination of this contract as herein provided and the 
other provisions hereof, Seller hereby agrees to maintain its interest in the 
said Leases in full force and effect and apply for renewals thereof from time 
to time and to sell and deliver to Buyer the volumes of gas to be sold and 
purchased in accordance with the terms hereof, produced and saved from the 
lands covered by the Leases as shown on Schedule "A", excepting and reserving, 
however, the following rights:- 

(I) The right to use such gas produced from any one or more of said 

Leases, at the Seller's option, as Seller may need or require 

the same for development of Seller's properties situated within 

the same field, including, but not limited to, the use of gas for 


fuel, drilling, developing and operating said properties, for the 
production of oil, gas or other minerals. 
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(2) The right to use such gas produced from any one or more of said Leases, 
at Seller's option, as Seller may need or require the same for fuel for 
plants used for processing products for the Seller (providing that such 
processing plants are located in the Pouse Coupe Field, but whether 
or not the processing plants are owned by others than the Seller) or 
tor effecting delivery of the gas to the Buyer, it being recognized by 
the Buyer that gas so used by the Seller, and gas lost through process 
shrinkage or gathering operations, is reserved to Seller. 


(3) The right to process or to have processed for it such gas. 


(4) The right, as between Buyer and Seller, to retain and dispose of, 
(free from any and all claims by Buyer), any and all liquids recovered 
by or for the Seller from the gas prior to delivery to the Buyer. 


(5) The right to operate the Leases covered by this contract, free from any 
and all control by the Buyer, in such manner as the Seller, in its 
sole discretion, deems advisable, including, without limitation, the 
right to drill new wells, and to repair or rework old wells. 


(6) The right from time to time to sell and dispose of volumes of surplus 
gas which Buyer is not purchasing and which Seller, in its sole 

judgment and in good faith, considers prudent to establish as a 

reasonable rate of production of gas from the Pouce Coupe Field. 

Subject to the above, Seller agrees not to sell surplus gas in quantities 

which would deplete Seller's reserves to the extent that such reserves 

equal less than 10, 000, 000 Mcf for each 1,000 Mcf of the then daily 
maximum contract quantity of gas which Seller is obligated to deliver 
hereunder to Buyer, said 10, 000, 000 Mcf being reduced by Four Percent 

(4%) each calendar year of the duration of this contract. 

2. Maintenance of Leases: 

Seller shall not be requ’red to retain by payment of rentals lands 
which, in Seller's judgment, have been condemned by development, nor to 
retain any producing lands which, in Seller's judgment, can no longer be 
operated at a profit, but before releasing any gas Lease on any such lands, 

Seller shall give Buyer timely notice that it proposes to release the same, and, 


upon demand by Buyer, assign to Buyer its interest in such gas Lease, upon 


payment by Buyer to Seller of the Seller's interest in the salvage value of any 
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casing and other equipment of Seller in any well or wells located on the lands 
covered thereby. In the event Buyer shall, pursuant to the foregoing provisions, 
acquire any gas Leases, Buyer shall have the right to take into its pipeline gas 
produced from the lands covered by such Leases and the maximum volumes specified 
in Section | of Article V shall be reduced in like amount. PROVIDED that the 
provisions of this paragraph shall not be construed to impose on the Seller any 


obligation to gather or treat such gas for the account of the Buyer. 


3. Limitation to Legal Production: 

The volumes of gas that Seller shall be obligated to deliver to 
Buyer under the terms of this contract shall be limited to volumes of gas 
which can be legally produced from the lands covered by this contract less 


the volumes of gas excepted and reserved as provided in this contract. 


ARTICLE V 
SALE AND PURCHASE OF GAS 
I. Maximum Day Volumes: 
The maximum volume of gas that Seller shall be required to sell 
and deliver to Buyer hereunder in any one day shall be the following volumes:- 


Period Million Cu. Ft. per Day 


For the period following the first 
delivery of gas toJanuary |, 1958: - 


For the following calendar year: 20 


For the following calendar year, and 
for each calendar year thereafter: 20 


For the period commencing with the first delivery of gas by the 
Seller to the Buyer up to and until the 3lst day of December, A.D. 1960, 


upon notice by the Seller to the Buyer as hereinafter provided, the maximum 
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S10 
volume of gas that Seller shall be required to sell and deliver to Buyer in any 
one day, for the period contained in the said notice, shall be increased by 
the volumes set out in the said notice but not exceeding Ten (10) million 
cubic feet per day. 

The notice to be given by the Buyer to the Seller under the terms 
of the preceding paragraph shall be in writing. Notices as aforesaid may be 
given by the Buyer to the Seller at any time and from time to time provided 
that the total of the additional volumes of gas to be delivered to the Buyer shall 
not exceed Ten (10) million cubic feet per day. 

In the event that the Seller is unable for a period of Fifteen (15) 
consecutive days in any calendar year, except for reason of force majeure, to 
supply the maximum day volumes specified in Section | of this Article V, when 
the Buyer is ready and able to accept the same, the Buyer shall have the right, 
in addition to any other right which Buyer may have under the terms of this 
Agreement, to reduce the volumes specified in Section | of this Article V in 
the proportion that the average daily deliveries during such Fifteen (15) day 
period bears to the maximum day volumes specified in Section | of this Article 
V, PROVIDED HOWEVER, upon the Seller remedying or partially remedying 
the deficiency within the following calendar year, the applicable and maximum 
volume specified in Section | of this Article V shall be reinstated or partially 
reinstated, as the case may be. 

In the event the United States customer of Buyer is not authorized 
to import the volumes specified in subsections {a}, (b), and (c) of Section 
| of Article IV of the contract between the said customer and the Buyer dated 


December II, 1954, then the Buyer shall have the right for the period customer 
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is not authorized as aforesaid to reduce the maximum volumes set out in 
Section | of this Article V in the proportion that the volumes authorized to 
be imported bear to the said volumes specified in the said contract. Due 
consideration shall be given to the Canadian markets of Buyer in determining 


the said proportionate reduction. 


2. Contract Volumes: 

Subject to the provisions of this contract, Seller agrees to sell 
and deliver and Buyer agrees to purchase and receive from Seller the maximum 
day volumes set forth in Section I of this Article V at a high load factor 
estimated at approximately eighty percent (80%) and the Buyer shall purchase 
and receive from Seller or pay for an annual volume of gas equal to ninety per- 
cent (90%) of the total annual volume of gas purchased from Alberta fields (ex- 
clusive of deficiency volumes purchased pursuant to Section 3 of this Article V) 
multiplied by the maximum day volume obligation set forth in Section | of this 
Article V and divided by the total maximum day volume obligation of all Sellers 
under contract to Buyer producing gas from Alberta fields, PROVIDED HOWEVER, 
that the annual volume of gas from the Pouce Coupe Field which Buyer shall 
receive or pay for during any year shall not be less than 263 times the max- 
imum day volume obligation in effect from time to time, subject to other terms 


of this contract. 


3. Make up of Deficiencies in Gas Volumes Taken: 
Buyer agrees that, beginning on January First of each year, in the 
event the total volume of gas purchased by Buyer from Seller hereunder during 


any prior calendar year shall, through no fault of Seller or limitation imposed 
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by law, be less than a volume equal to the minimum annual volume required to be 
purchased by Buyer as herein provided, the volume of gas not so purchased by 
Buyer during any such calendar year shall be accepted and purchased by Buyer 
hereunder during the succeeding calendar year and paid for at the price or 

prices applicable to the date or dates when such gas shall be delivered, and any 
such deficiency volume of gas not so accepted and purchased during such suc- 
ceeding calendar year shall be paid for by Buyer at the end of such succeeding 
calendar year at the price provided in this contract applicable to the volume of 
gas delivered on the last day of the calendar year in which the deficiency occurred. 
Such deficiency voliime of gas accepted and purchased by Buyer during any such 
succeeding calendar year to make up deficiencies in purchases during the 
preceding calendar year shall not be deemed to be a part of the annual volume 

of gas required to be accepted and purchased by Buyer hereunder during the 
succeeding calendar year, PROVIDED HOWEVER, that the Seller shall not be 
required to deliver gas at daily rates in excess of the maximum daily rate in 


effect as specified in Section | of this Article V. 


ARTICLE VI 
_PRICE 
I. Price Schedule: 
Subject to the adjustment hereinafter provided for, the Buyer agrees 
to pay to the Seller for all gas delivered or contracted to be delivered hereunder 


the base price as follows:- 


Per Mcf 
Cents 
For the period following the first 
delivery of gas to Janvary |, 1958 6¢ 
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Per Mcf 
Cents 
For the next ensuing five (5) years 10¢ 
For the sixth year 10 1/4¢ 
For the seventh year 10 1/4¢ 
For the eighth year 10 1/2¢ 
For the ninth year 10 1/2¢ 
For the tenth year 10 3/4¢ 
For the eleventh year Ile 
For the twelfth year Il I/4¢ 
For the thirteenth year Il 1/2¢ 
For the fourteenth year Il 3/4¢ 
For the fifteenth year I2¢ 
For the sixteenth year I2¢ 
For the seventeenth year I2 1/4¢ 
For the eighteenth year 12 1/2¢ 
For the nineteenth year I2 1/2¢ 
For the twentieth year I2 1/2¢ 


2. Volume Adjustment: 

For each month after January |, 1958 during which the maximum billing 
demand billed to its customers by Westcoast Transmission Company Limited is less than 
460,000 Mcf per day, the prices set forth in paragraph | of this Article shall be 


reduced as follows:- 


Adjustment 

Average Monthly Maximum Day: Per Mcf - Cents 
Less than 460,000 but equal to or more than 425,000 \/2¢ 
Less than 425,000 but equal to or more than 400, 000 3/4¢ 
Less than 400,000 but equal to or more than 375,000 | 3/4¢ 
Less than 375,000 but equal to or more than 350,000 2 3/4 
Less than 350,000 but equal to or more than 325,000 3 1/4¢ 
Less than 325,000 but equal to or more than 300,000 3 3/4¢ 
Less than 300,000 but equal to or more than 250,000 4¢ 


3. Price after Twenty Years: 
On or before the First day of January in the Twentieth (20) calendar 
year referred to in Section | hereof, the Seller and the Buyer shall consult together 


to determine by mutual agreement the price or prices to be paid by the Buyer to the 


OFFICE CONSOLIDATION 


wae 
Seller for gas delivered by the Seller to the Buyer after the expiration of the 
total period of Twenty (20) years referred to in Section | hereof. In the event 
the Seller and the Buyer are unable to mutually agree upon the said price or 
prices, then the Buyer shall pay to the Seller the price or prices in effect in 
the said Twentieth (20th) calendar year for all gas delivered hereunder after the 
expiration of the Twentieth (20th) year, SUBJECT HOWEVER, to the right of the 
Seller, at any time after the expiration of the said Twentieth (20th) calendar 
year to terminate this contract upon Six (6) months' notice in writing to the 


Buyer. 


4. Currency: 


(a) | During such monthly period or periods as the monthly average of 
the daily selling rate of Canadian currency in United States 
Currency as published at Twelve o'clock (12:00) noon Eastern 
Standard Time or Eastern Daylight Time, as the case may be, by 
The Bank of Montreal, The Royal Bank of Canada and The Canadian 
Bank of Commerce, for the sale of Canadian currency in United 
States currency at the City of Mmtreal, Canada, is not more than 
One Hundred and Five (105) United States Cents or not less than 
Ninety-five (95) United States Cents for One (I) Canadian Dollar, 
then the total quantity of gas delivered by the Seller to the Buyer 
in such month or months shail be considered sold and purchased 
at the prices provided for herein in Canadian currency. 


(b) During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above for 
the sale of Canadian currency for United States currency is:- 


(i) In excess of One Hundred and Five (105) United States Cents 
and is not more than One Hundred and Ten (110) United States 
Cents for One (I) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but not less 
than Ninety (90) United States Cents for One (1) Canadian 
Dollar; 
then the total quantity of gas delivered by the Seller to the Buyer 
in each such month, subject to the provisions of subsection (e) of this 
Section 4, shall be considered sold and purchased at the price 
in Canadian currency calculated as follows: 
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THEN: 


(d) 


“i 
Pc Price payable in Canadian currency during the month; 


C the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month to 
purchasers for use in Canada; 


US the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month to 
purchasers for use in the United States; 


P price in the contract; 
E the average daily selling rate for Canadian currency in 


United States currency during such month determined in 
accordance with the provisions of paragraph (a) above; 


In the case of (i): 


Poe=( C xP) + ( US xPx105) 
(C+US) (C+US sce) 


in the case of (ii): 


Pe=( C xP) + (US xP x 95) 
(Cots S ay) (C+ US 


In the evert that such average selling rate for Canadian currency 

in United States currency exceeds One Hundred and Ten (10) 

United States Cents or is less than Ninety (90) United States Cents for 
One (I) Canadian Dollar for non-consecutive months or for less 

than three (3) consecutive months, the price payable by Buyer to 
Seller for gas delivered hereunder during such periods of time 

shall be adjusted in accordance with the formula set forth in 
subsection (b) of this Section 4. 


ln the event that such average selling rate for Canadian currency 

in United States currency exceeds One Hundred and Ten (II0) United 
States Cents or is less than Ninety (90) United States Cents for One 
(I) Canadian Dollar for at least three (3) consecutive monthly periods, 
then the price payable by the Buyer to the Seller as herein provided 
for such monthly periods and as long thereafter as such currency 
selling rates prevail shall be renegotiated between the Buyer and the 
Seller, PROVIDED HOWEVER that pending completion of such 
renegotiation the price payable by the Buyer to the Seller shall be 
calculated in accordance with the provisions of paragraph (b) hereof 
on the applicable basis as herein provided. The price agreed upon 
after such renegotiation shall be retroactive to the monthly periods 
during which the daily average selling rate for Canadian currency in 
United States currency exceeded One Hundred and Teti (110) United 
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States Cents or was less than Ninety (90) United States Cents for 
One (I) Canadian Dollar, and the payments between the Buyer and 
Seller shall be adjusted accordingly. If the parties are unable to 
negotiate such price within six months then Seller may upon three 
(3) months' written notice to Buyer terminate this contract. 

(e) In no event shall the value of "Pe" as calculated under the pro- 
visions of subsections (b), (c) and (d), (for the period pending 
negotiation as provided therein), of this Section 4 exceed or be 


less than the value of "P", as the case may be, by more than One 
(l) Cent per Mcf of gas delivered hereunder . 


5. Price Accuracy: 
All calculations with respect to the price of gas shal! be carried 


to the nearest One-hundredth of a cent. 


ARTICLE VII 


TAXES 


I. Seller shall pay all property taxes on its Leases and facilities 

and all present gross production taxes, severance taxes and other excise taxes 
upon or in respect of the gas delivered hereunder up to the point of delivery of 
the gas to Buyer. All increases in such present gross production taxes, severance 
taxes and excise taxes upon or in respect of the gas delivered hereunder or the 
production, transportation or handling thereof up to the point of delivery of the 
gas to the Buyer and any tax on the pipelines in the Seller's gathering system 
required to be paid by Seller, shall be borne three-quarters (3/4) by the Buyer 
and one-quarter (1/4) by the Seller. Excise taxes as used in this paragraph 
shall not include any taxes based on income, profits or the right to exercise the 
corporate franchises of Seller, all of which and all increases of which shall be 


paid by Seller. 
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“ARTICLE VIil 


‘DELIVERY POINTS AND PRESSURE 


|. Delivery Points: 

The point of delivery for all gas delivered hereunder shall be at 
the outlet of the meter stations to be installed and operated by the Seller at a 
location to be mutually agreed upon by the Seller and the Buyer in the vicinity 
of the Pouce Coupe Field. 
2. Delivery Pressure: 

All gas sold and purchased hereunder shall be delivered at the 
delivery point in each of the said fields from which deliveries are taken at a 
pressure not exceeding Nine Hundred and Seventy-five (975) pounds per square 
inch gauge, and not less than Five Hundred (500) pounds per square inch gauge 
for the first Four (4) years of deliveries hereunder. Thereafter the Buyer will 
accept deliveries of gas at less than Five Hundred (500) pounds per square inch 


gauge but not less than One Hundred (100) pounds per square inch gauge, 


PROVIDED HOWEVER that in respect to gas delivered at less than Two Hundred 


and Fifty (250) pounds per square inch gauge the Buyer shall deduct by way of 
allowance for compression costs the sum of three-quarter Cents (3/4¢) per Mcf 
from the price payable by the Buyer to the Seller under the terms of Article VI 
hereof, PROVIDED HOWEVER that in the event that gas from any field can be 
made available for delivery at pressures less than One Hundred (100) pounds 

per square inch gauge, the Seller and the Buyer will consult together for the 

purpose of determining the terms and conditions upon which the Buyer will accept 
delivery of such gas taking into consideration the cost of compression to make 


such gas available to the pipeline. 
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ARTICLE IX 


QUALITY 


All gas delivered by Seller to Buyer shall conform with the following 
specifications:- 
|. Specifications: 

The gas delivered hereunder shall be natural gas and shall conform 
to the specifications set forth under Sections 2 to 7 inclusive of this Article IX. 
2. Odors and Solids: 

The gas shall be commercially free from objectionable odors, solid 
matter, dust, gums and gum-forming constituents which might interfere with its 
merchantability or cause injury to or interference with proper operation of the 
lines, regulators, meters or other appliances through which it flows. 

3. Oxygen: 

The gas shall not at any fime have an oxygen content in excess of 
One Percent (1%) by volume, and Seller shall make every reasonable effort to 
keep the gas free of oxygen. 

4. Liquids: 

The gas shal! be free of water and hydrocarbons in liquid form. 
The gas shall not contain water vapor in excess of Three (3) pounds per million 
cubic feet as determined by dewpoint apparatus approved by the Bureau of Mines 
of the United States, but in no case shall Seller be required to dehydrate gas 
to a dewpoint less than Zero Degrees Fahrenheit (O°F.). The gas shall not 
contain liquefiable hydrocarbon content (pentanes and heavier) in excess of 
Two Hundred (200) United States gallons per million cubic feet, PROVIDED 


HOWEVER that the Buyer may at Buyer's sole discretion accept gas containing 
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greater liquefiable hydrocarbon content for such period or periods as Buyer may 
prescribe from time to time. 
5. Hydrogen Sulphide: 

The gas shall not contain more than One (I) grain of hydrogen 
sulphide per One Hundred (100) cubic feet. PROVIDED HOWEVER that the 
Buyer may at Buyer's sole discretion accept gas containing greater hydrogen 
sulphide content for such period or periods as Buyer may prescribe from time to 
time. 

6. Total Sulphur: 

The gas shall not contain more than Twenty (20) grains of total 
sulphur (hydrogen sulphide and mercaiptan sulphur) per One Hundred (100) cubic 
feet. 

7. Heating Value: 

The gas shall have a total heating value per cubic foot of not 
less than Nine Hundred and Fifty (950) nor more than Eleven Hundred and 
Twenty-five (1,125) British Thermal Units, PROVIDED HOWEVER, that the Buyer 
may at the Buyer's sole discretion accept gas with a higher or lower heating 


value for such period or periods as the Buyer may prescribe from time to time. 


ARTICLE X 
MEASUREMENT 
|. Unit of Volume: 
The unit of volume of gas for all purposes hereunder (except for 
computation of heating value under the provisions of Section 7 of Article III 
hereof) shall be One (I) cubic foot at an absolute pressure of Fifteen and 


Twenty-five Thousandths (15.025) pounds per square inch at a temperature of 
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Sixty Degrees Fahrenheit (60°F .), computed in accordance with Boyle's Law 
governing pressure and volume of gases (with corrections for deviation as here- 
inafter provided) . 
2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice 
meter shall be computed in accordance with the methods prescribed in Gas 
Measurement Committee Report No. 2, Natural Gas Department, American Gas 
Association, including the Appendix thereto, as published May 6, 1935, and 
revised in 1948. If gas delivered hereunder is measured with a positive displacement 
meter, the volumes delivered at flowing pressures and temperatures shall be corrected 
by the application of proper correction factors for (i) absolute static pressure, 
(ii) flowing temperature, and (iii) deviation from Boyle's Law as set forth in the 
above noted Report. 
3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and 
temperatures at which the gas is metered shall be determined by tests or analyses 
at intervals of Six (6) months. The method of making such tests or analyses 
shal! be determined by mutual agreement, but in the event of the inability of 
the parties to agree, shall be made by a laboratory selected by the parties, 
whose tests or analyses shall be accepted as final. The results of each such 
determination shall be used in computing the volumes of gas delivered hereunder 
during the Six (6) calendar months next following the taking of the sample from 
which such determination is made. 
4. Specific Gravity: 

The specific gravity of the gas delivered hereunder shall be determined 
by the method prescribed in American Petroleum Institute Code No. 50-A at the 


beginning of delivery and thereafter as frequently as is found expedient in practice 
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at the respective points where the gas is metered hereunder, and the results of 
the determination at each such point shall be used in computing the volumes 
of gas metered at such point. 

5. Flowing Temperature: 

The flowing temperature of the gas in the meters shall be deter- 
mined by means of a recording thermometer to be installed in accordance with 
the recommendations coztained in the said Gas Measurement Report No. 2 and 
the arithmetic average temperature each day shall be used in computing the 
deliveries of gas during such day. 

6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
Thirteen and Four Tenths (13.4) pounds per square inch, irrespective of the 
acival elevation or location of the point of delivery above sea level or variations 
in such atmospheric pressure from time to time. 

7. Heating Value: 

The heating value of the gas delivered hereunder shall be deter- 

mined by such means as shali be mutually satisfactory to the Buyer and the 


Seller. 


ARTICLE X! 


MEASURING EQUIPMENT 


1. Seller's Measuring Station: 
Seller shall install, maintain and operate at its own expense 


equipment required for the measurement of the volumes, temperatures and 
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heating values of all gas delivered hereunder at the place of delivery. Buyer 
shall have access to the measuring equipment of the Seller at all reasonable 
hours, but the cali:brating and adjusting of the measuring equipment and the 
changing of charts shall be done only by the Seller. 

2. Check Measuring Equipment: 

Buyer may install, maintain and operate at its own expense check 
measuring equipment as desired providing that such equipment shall be so 
installed as to not interfere with the operation of the Seller's measuring equip- 
ment at or near the point of delivery. 

3. Right to be Present: 

The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, inspecting, 
calibrating, or adjusting, done in connection with the measuring equipment 
used in measuring deliveries hereunder, and shall be given reasonable notice 
thereof in order that it may be present. 

4. Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery 
shall be verified at reasonable intervals, and whenever requested by Buyer or 
Seller. If upon such verification the measuring equipment shall be found to be 
registering correctly, the cost of such verification shall be charged to, and 
borne by, the party requesting the same; otherwise the cost of all such veri- 
fications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more than 
Two Percent (2%) fast or slow, previous readings of such equipment shall be con- 


sidered correct in computing the deliveries of gas hereunder, but such equipment 
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shall be adjusted properly at once to record accurately. !f, upon any test, any 
measuring equipment shall be found to be inaccurate by an amount exceeding Two 
Percent (2%), then any previous readings of such equipment shall be corrected 
to zero error for any period which is knewn definitely or agr2ed upon, but in 
case the period is not known definitely or agreed upon, such correction shall 
be for a period covering the last half of the time elapsed since the date of the 
last test, but not exceeding a period of Fifteen (15) days. 
5. Correction of Metering Errors: 
ln the event the measuring equipment is out of service or out of 
repair so that the quantity of gas delivered is not correctly indicated by the 
reading thereof, the gas delivered through the period such ceeds equipment 
is out of service or out of repair shall be estimated and agreed upon on the 
basis of the best data available using the first of the following methods which 
is feasible: - 
(a) By using the registration of any check measuring equipment if 
installed and accurately registering; or 
(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during 
preceding periods under similar conditions when the meter was 


registering accurately. 


6. Preservation of Records: 
Both Buyer and Seller shall cause to be preserved for a period of 


at least One (1) year all fest data, charts, and other records of gas measurements. 
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Either party desiring to preserve any records for a longer period may require the 
other party to deliver over to it such records which shall then be retained at the 


expense of such party desiring the same. 


ARTICLE XII 


STATEMENTS AND PAYMENTS 


I. Seller or its nominee shall render to Buyer on or before the 
Fifteenth (I5th) day of each calendar month a statement for all gas delivered to 
Buyer hereunder during the preceding calendar month and payment for such gas 
shall be made by Buyer to Seller on or before the Twenty-fifth (25th) day of 
the month during which such statement is rendered. All payments accruing to 
the Seller hereunder shall be made to Pacific Petroleums Ltd. and Peace River 
Natural Gas Co. Ltd. The Seller may, from time to time, designate another 
person, firm or corporation to accept payments hereunder, such designation to 
be in writing, and from and after receipt by the Buyer of such new designation, 
the Buyer shall thereafter make such payments to such person, firm or corpor- 


ation. 


ARTICLE XI li 


ESTIMATES OF REQUIREMENTS 


i" In order to enable Seller to conduct its operations properly, Buyer 
shall notify Seller each month of its estimates of requirements of gas during 

each of the following Six (6) months, which estimates shall not be inconsistent 
with the provisions of this contract. Buyer shall use its best judgment and 
experience in arriving at such estimates, but shall not be bound by the quantities 


thereof. 
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ARTICLE XIV 


POSSESSION OF GAS 


1. Point of Delivery Controls: 

As between the parties to this Agreement, Seller shall be deemed 
to be in control and possession of the gas deliverable thereunder until it shall 
have been delivered to Buyer at the point of delivery, after which Buyer 
shall be deemed to be in control and possession thereof. 

2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliver- 
able under this Agreement until it is delivered into the facilities of the Buyer, 
or on account of anything which may be done, happen or arise with respect to 
such gas before such delivery, and Seller shall have no responsibility with 
respect to such gas after its delivery into the facilities of Buyer or on account 
of anything which may be done, happen or arise with respect to such gas after 


such delivery. 


ARTICLE XV 


WARRANTY AND TITLE OF GAS 


Le The Seller warrants generally the title to all gas delivered to the 
Buyer hereunder and its right to sell the same, and warrants that such gas shall 


be free and clear of al! liens and adverse claims. 
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ARTICLE XVI 


FORCE MAJEURE 


le No failure or delay in performance of this Agreement by either 
party hereto shall be deemed to be a breach of this Agreement when such failure 
or delay is occasioned by or due to any act of God, strikes, lockouts, acts of 
the public enemy, wars, blockades, insurrections, riots, epidemics, landslides, 
lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints 
of rulers and peoples, civil disturbances, explosions, sabotage, breakage or 
accident to machinery or lines of pipe, temporary failure of gas supply because 
of freezing of wells or delivery facilities or hydrate obstructions of lines of 
pipe, inability to obtain pipe, materials, or equipment, the binding order of 
any Court or Governmental authority, or any other cause, whether of the kind 
herein enumerated or otherwise, not within the control of the party claiming 
suspension; PROVIDED that no cause or contingency shal! relieve Buyer of its 


obligation to make payments due hereunder. 


ARTICLE XVII 


MISCELLANEOUS 


1. Non-Waiver of Future Default: 

No Waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or 
be construed as a waiver of any other or further default or defaults, whether 


of a like or of a different character. 
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2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party 
may desire to give to the other, shall be in writing and shal! be considered as 
fully delivered when mailed by registered mail to the post office address of 


either of the parties hereto, as the case may be, as follows:- 


SELLER: PACiF!1C PETROLEUMS LTD. PEACE RIVER NATURAL GAS CO. 


Pacific Building Pacific Building 
Calgary, Alberta; Calgary, Alberta; 


BUYER: WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 
Petroleum Building, 
Calgary, Alberta; 


or at such other address as either parity shall designate by formal written notice. 
Routine communications, inciuding monthly statements and payments, shall be 
considered as duly delivered when mailed by either registered or ordinary mail. 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times the 
books, records and charts of the other party to the exten? necessary to verify 
the accuracy of any statement, charge, computation or demand made under or 
pursuant to any of the provisions of this contract. 

4. Compliance with Laws: 

This contract and the respective obligations of the parties here- 
under are subject io present and future valid laws and valid orders, rules and 
regulations of duly constituted authorities having jurisdiction. 

5. Assignment: 
Neither party hereto shall assign this Agreement or any of its 


rights or obligations hereunder without the consent in writing of the other party; 
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PROVIDED that Seller may, without such consent, assign this Agreement and 
all its rights and obligatjons hereunder to any party which shall acquire all of 
its interest in the Leases in the lands comprised in Schedule "A" hereto, and 
Buyer may, without such consent, assign this Agreement and all its rights and 
obligations hereunder to any party which shall acquire all the gas pipeline 
system of Buyer. The provisions of this Section 5 shall not be construed to 
prohibit either party, without the consent of the other party, from mortgaging 
or pledging this Agreement or its rights hereunder to secure the payment of any 
bonds or other indebtedness of such party. 

6. Modification: 

There shall be no modification of the terms and provisions hereof 
except by the formal execution of supplementary written contracts. 
7. Provincial Laws: 

This Agreement shall be construed in accordance with the laws of 
the Province of Alberta. 

8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with 
such information as Seller may possess with respect to the gas wells located on 
the acreage covered by this contract, their production history, their capacity 
to produce, pressures, flow characteristics, and any other information relating 


to the wells or to the acreage covered by this contract which Buyer may reasonably 


specify. 
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ARTICLE XVIII 


ARBITRATION 


I. If any dispute arises between the parties to the contract relating 
to matters in connection with the interpretation or construction of the provisions 
hereof, such dispute shall be settled by arbitration in the following manner, 
that is to say:- 
Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator. In case the parties shall fail 
to name an arbitrator within Twenty (20) days after the written 
request of any party for arbitration, application for the appoint- 
ment of an arbitrator shall be made within Ten (10) days after 
the expiration of such Twenty (20) day period to any Judge of 
the Supreme Court of Alberta. The arbitrator so selected shall 
have all the powers given by The Arbitration Act, being Chapter 
lit, Revised Statutes of Alberta, 1942, or any Act in amendment 
or in substitution therefor. The decision of the sole arbitrator 


selected as above shall be final and binding on the parties hereto. 


ARTICLE XIX 


FAVOURED NATIONS 


be in the event the Buyer or Westcoast Transmission Company Limited 
shall enter into any contracts for the purchase of gas with any producer or pro- 


ducers of gas, and actually take delivery of and pay for gas within the Peace 
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River Area of the Province of Alberta during the period of this contract upon 
terms more favourable to such producer or producers than the terms hereof, 
Seller shall have the right upon notice in writing to the Buyer to have this 
contract modified so as to make applicable to the sale and purchase of gas 
hereunder such more favourable terms as are contained in the said contracts 
with said producer or producers. The Buyer shall forthwith upon completion 

of any contracts with any producer or producers of gas as aforesaid, serve upon 


the Seller a true copy of each such contract. 


IN WITNESS WHEREOF the parties hereto have hereunto caused 
their respective corporate seals to be affixed attested by the hands of their 
proper officers duly authorized in that behalf, that day and year first above 


written. 


SIGNED, SEALED AND DELIVERED: ) PACIFIC PETROLEUMS LTD., 


"GEO. L. MCMAHON" 


mmnenenan Gammern: raa pie hrm (SEAL) 


"L. M. YOUELL" 


"GEO. L. McMAHON" 


i (SEAL) 


) 
) 
) 
) 
) 
) 
) PEACE RIVER NATURAL GAS CO. LTD., 
) 
) 
) 
) "A. P, BOWSHER" 
) 

) 

) 


) WESTCOAST TRANSMISSION COMPANY 
) (ALBERTA) LTD., 


"D, P. McDONALD" 


(SEAL) 


) 
) "A. P, BOWSHER" 
) 
) 
) 
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Westcoast Transmission Company Limited does hereby consent to 
the execution of the within Agreement by Westcoast Transmission Company 
(Alberta) Ltd., and does herehy approve the terms thereof. 

In consideration of your Company entering into the said Agree- 
ment, Westcoast Transmission Company Limited does hereby covenant and agree 
with your Company, its successors and assigns, that if default should at any 
time be made by Westcoast Transmission Company (Alberta) Ltd., its successors 
and assigns, in payment of any moneys which shall hereafter be due to your 
Company in accordance with the terms of the said Agreement, or the due 
observance and performance of any term and condition of the said Agreement 
to be observed and performed by it, then Westcoast Transmission Company 
Limited will forthwith pay all such maneys due and payable to your Company 
and will perform and carry out or cause to be performed and carried out each and 
every term and condition of the said Agreement in accordance with the purpose 
and intent thereof. 

It shall not be necessary for your Company to notify Westcoast 
Transmission Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to 
remain in force concurrently with the terms of the said Agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 
Ist day of February, A.D, !955. 

WESTCOAST TRANSMISSION COMPANY LTD., 


By "D.P. McDonald" 
ea 


"A .P. Bowsher" 
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Schedule "A" to the Gas Purchase Agreement made between 
Pacific Petroleums Ltd. and Peace River Natural Gas Co. Ltd. 
as Seller of the First Part, and Westcoast Transmission Company 
(Alberta) Ltd. as Bi yer of the Second Part, dated the Ist day 
of February, A.D. 1955. 


Lands as to which all the gas rights are owned or controlled by 
the Seller under and by virtue of Natural Gas Licenses, Natural 
Gas Leases and Petroleum and Natural Gas Reservations and 
Petroleum and Natural Gas Leases. 


Pouce Coupe Area (Alberta) . 


Pacific Petroleums Ltd. Lands: 
_ Lands contained in Natural Gas License No. 70 


Natural Gas in the Cadotte zorie designated as the strata which are present 
between the depths of 2, 360 feet and 2,55! feet. 


Sections Fourteen (14), Fifteen (15), Twenty-one (2l), Twenty-two (22)5 
Twenty-three (23) and Twenty-eight (28) in Township Eighty (80), Range 
Twelve (I2), West of the Sixth (6) Meridian. 


_ Lands contained in Natural Gas Lease No. 201 


Sections Seven (7) and Eight (8), the East half of Section Twenty (20), 
the South half of Section Twenty-nine (29) in Township Eighty (80), 
Range Twelve (I2), West of the Sixth (6) Meridian; 


-ond - 


The South half of Section Nine (9), Sections Ten (10) and Twelve (12), 
the South East Quarter, Legal Subdivisions Nine (9) and Ten (10), the 
South half of Legal Subdivision Fifteen (15) and Legal Subdivision 
Sixteen (16) of Section Twenty-three (23), the North half, Legal 
Subdivision One (I), the North half of Legal Subdivision Two (2) 

and Legal Subdivisions Seven (7) and Eight (8) of Section Twenty- 

six (26), Sections Thirty-four (34) and Thirty-five (35) and those 
portions of the West half of Section Eight (8) and Sections Seventeen 
(17), Twenty (20) and Thirty-two (32) lying within the Province of 
Alberta in Township Eighty (80), Range Thirteen (13), West of the 
Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No . 86691 


The North half of Section Four (4) in Township Eighty (80), Range 
Thirteen (13), West of the Sixth (6) Meridian. 
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Pouce Coupe Area (Alberta) -2- 


. Lands contained in Petroleum and Natural Gas Lease No. 87365 
The West half of Section Twenty (20) in Township Eighty (80), Range 
Twelve (12), West of the Sixth (6) Meridian. 


Peace River Natural Gas Co. Lid. Lands: 


. Lands contained in Petroleum and Natural Gas Lease No. 74569 


Sections Sixteen (16) and Seventeen (17) in Township Eighty (30), 
Range Twelve (12), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 74571 


Section Eighteen (18) in Township Eighty (80), Range Twelve (2), 
West of the Sixth (6) Meridian; 


-and - 


Section Thirteen (13) in Township Eighty (80), Range Thirtcen (13), 
West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 80054 


The North West Quarter of Section Nineteen (19), in Township Eighty 
(80), Range Twelve (12), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 80055 


The North East Quarter of Section Nineteen (19), in Township Eighty 
(80), Range Twelve (12), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 80056 


The South East Quarter of Section Nineteen (19), in Township Eighty 
(80), Range Twelve (12), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 80057 


The South West Quarter of Section Nineteen (19), in Township Eighty 
(80), Range Twelve (12), West of the Sixth (6) Meridian. 
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Pouce Coupe Area (Alberta) -3- 


. Lands contained in Petroleum and Natural Gas Lease No. 73853 


Section Thirty (30), in Township Eighty (80), Range Twelve (I2), 
West of the Sixth (6) Meridian. 


-and - 


Section Twenty-five (25), in Township Eighty (80), Range Thirteen (13), 
West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 73854 


Section Twenty-four (24) in Township Eighty (80), Range Thirteen 
(13), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 74570 


Section Eleven (II) in Township Eighty (80), Range Thirteen (13), 
West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natura! Gas Lease No. 80058 


The North East Quarter of Section Fourteen (14), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 80059 


The North West Quarter of Section Fourteen (14), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


12. Lands contained in Petroleum and Natural Gas Lease No. 80060 


The South East Quarter of Section Fourteen (14), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 8006I 


The South West Quarter of Section Fourteen (14), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 86585 


The East half of Section Eight (8), in Township Eighty (80), Range 
Thirteen (13), West of the Sixth (6) Meridian. 
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Pouce Coupe Area (Alberta -4- 


. Lands contained in Petroleum and Natural Gas Lease No. 86584 


The South half of Section Sixteen (16), in Township Eighty (80), 
Range Thirteen (13), West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 74568 


Section Fifteen (15), in Township Eighty (80), Range Thirteen (13), 
West of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 73855 


The North half of Section Sixteen (16) and the South half of Section 
Twenty-one (21), in Township Eighty (80), Range Thirteen (13), West 
of the Sixth (6) Meridian. 


. Lands contained in Petroleum and Natural Gas Lease No. 73856 


Section Twenty-two (22), the West half of Section Twenty-three (23), 
the South West Guarter of Section Twenty-six (26), the South half of 
Section Twenty-seven (27), in Township Eighty (80), Range Thirteen (13), 
West of the Sixth (6) Meridian. 


. Larids contained in Petroleum and Natural Gas Lease No. 80084 


The North East Quarter of Section Twenty-one (2!), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


Lands contained in Petroleum and Natural Gas Lease No. 80062 


The North West Quarter of Section Twenty-one (21), in Township Eighty 
(80), Range Thirteen (13), West of the Sixth (6) Meridian. 


Lands contained in Petroleum and Natural Gas Lease No. 80063 


The North East Quarter of Section Twenty-Seven (27), in Township 
Eighty (80), Range Thirteen (13), West of the Sixth (6) Meridian. 


Lands contained in Petroleum and Natural Gas Lease No. 80064 


The North West quarter of Section Twenty-seven (27), in Township 
Eighty (80), Range Thirteen (13), West of the Sixth (6) Meridian. 
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Pouce Coupe Area (Alberta) -5- 


23. Lands contained in Petroleum and Natural Gas Lease No ; 80065 


The South East Quarter of Section Twenty-eight (28), in Township 
Eighty (80), Range Thirteen (13), West of the Sixth (6) Meridian. 


24. Lands contdined in Petroleum and Natural Gas Lease No. 80066 


The South West Quarter of Section Twenty-eight (28), in Township 
Eighty (Sc), Range Thirteen (13), West of the Sixth (6) Meridian. 


25. Lands contained in Petroleum and Natural Gas Lease No. 85932 


That portion of Section Twenty-nine (29), lying to the East of the 
Alberta, British Columbia Boundary of Township Eighty (80), Range 
Thirteen (13), West of the Sixth (6) Meridian. 


26. Lands contained in Petroleum and Natural Gas Leasé No: 85933 


The North half of Section Twenty-eight (28), and Section Thirty-three 
(33), in Township Eighty (80), Range Thirteen (13), West of the Sixth 
(6) Meridian. 
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Abstract of Supplementary Agreement and Amendment to Gas Purchase 
Contract dated February |, 1955 between Pacific Petroleums Limited 
and Peace River Natural Gas Co. Ltd., and Westcoast Transmission 
Company Limited. 


( Pouce Coupe - Alberta ) 


Supplementary Agreement - April 21, 1955 


On four months' notice by Buyer to Seller, for the period from first 
delivery of gas to December 31, 1960, Seller is required to deliver an additional 
volume of gas of up to 10 MMcf/day . 


Amendment - December 23, 1955 


fF Paragraph | of Article V is amended to delete the phrase "Seller's 
undivided interest in" which refers to the volumes of gas to be delivered to 
Buyer. 


2. Wording is added to Schedule "A" providing that the gas rights to the 
lands under contract are owned or controlled by Seller by virtue of Natural Gas 
Licenses and Leases and Petroleum and Natural Gas Reservations and Leases. 
‘Letter August 5, 1957 


he This letter replaces and supersedes the letter of notification by Westcoast 
dated November 7, 1956. (Estimated requirements from the Pouce Coupe area) . 


Ak The requirement of 4 months' notice, as set forth in the amendment dated 
April 21, 1955, is waived. 
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DATED: 9th day of February A.D. 1955. 


REVISED TO: 15th day of December A.D. 1955. 


BETWEEN: ROYALITE OIL COMPANY LIMITED and 
CANADIAN FINA OIL LIMITED 


The "Seller'of the First Part, 
- and - 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 


The "Buyer" of the Second Part, 


GAS PURCHASE AGREEMENT 


Re: Gordondale Field, 
Alberta. 
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THIS AGREEMENT made this 9th day of February, A.D. 1955, 

BETWEEN: ROYALITE OIL COMPANY LIMITED and 
CANADIAN FINA OIL LIMITED, bodies 
corporate both with offices at the City of 
Calgary, in the Province of Alberta. 
(hereinafter called the "Seller") 

OF THE FIRST PART, 
-and- 
WESTCOAST TRANSMISSION COMPANY (ALBERTA)LTD. 
a body corporate with head office at the City 
of Calgary, in the Province of Alberta, 
(hereinafter called the " Buyer") 
OF THE SECOND PART. 

WITNESSETH that in consideration of the mutual covenants hereinafter 
set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and between the parties 
hereto as follows: 

ARTICLE | 
REPRESENTATIONS 

1. Buyer's Representations: 

The Buyer represents that it proposes to construct and operate a natural gas 
gathering system for the purpose of gathering the gas produced in fields in the Peace 
River area of Alberta to be sold and delivered by the Buyer to Westcoast Transmission 
Company Limited at a point approximately three (3) miles East of the British Columbia 
border. Westcoast Transmission Company Limited proposes to construct and operate a 
natural gas transmission line for the transmission of gas from the gas fields in northern 
Alberta including gas to be sold by the Seller to the Buyer hereunder, and northern 


British Columbia to a point on the International Boundary between the Province of 


British Columbiaand the State of Washington near Sumas, Washington, and serve 
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customers in British Columbia en route. The Westcoast Transmission Company Limited 
will sell gas at a connection in the vicinity of Sumas to a pipeline system to be con- 
structed to serve consumers in the Western United! States. 

2. Seller's Representations: 

Seller represents that it ewns or controls an interest in the natural gas 
rights in and under the lands described in Schedule "A" hereto attached and by 
reference made a part hereof, as therein more particularly described. 

The Seller further represents that the Seller is willing, subject to the 
provisions of this contract, except as to gas reserved to the Seller as herein pro~ 
vided, to make available to the pipeline to be constructed by Buyer its gas pro- 
duced from the said lands. 

3. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with its endeavours to 
procure all Governmental authorities, permits and rights necessary for the con~ 
struction and operation of its pipeline, and upon procuring the same to proceed with 
diligence with the construction of its said pipeline facilities. HOWEVER, upon the 
happening of any one of the following contingencies, to wit:- 

(a) The failure of the customer or customers of Westcoast Transmission 

Company Limited in the United States to procure from the Federal 

Power Commission, on or before the First day of December, A.D.1955, 

a Certificate of Public Convenience and Necessity for the construction 

and operation of its pipeline facilities in the United States, and a 

Presidential Permit authorizing construction by it or them of the facili- 

ties to import gas into the western United States containing terms and 

conditions satisfactory to such customer or customers. 
(b) The failure of Westcoast Transmission Company Limited to commence the 
actual construction of its pipeline facilities on or before the First day 


of April, A.D. 1956. 


The Seller shall have the right to terminate this contract by written notice to be de- 
livered to Buyer at any time after happening of any such contingency. 
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4. Seller's Performance with Diligence: 

Seller agrees that it will be ready to deliver gas under this contract whenever 
the pipeline facilities of the Buyer are ready to receive the same, and that, subject 
to the other terms of this Agreement, it will drill such wells and install such facilities 
thereafter with diligence as needed for the performance of this contract. HOWEVER, 
upon the happening of any of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Transmission Company 
Limited in the United States to procure from the Federal Power Commission, 
on or before the First day of December, A.D. 1955, acertificate of Public 
Convenience and Necessity for the construction and operation of its pipe- 
line facilities in the United States, and a Presidential Permit authorizing 
construction by it or them of the facilities to import gas into the Western 
United States containing terms and conditions satisfactory to such customer 
or customers. 

(b) The failure of Westcoast Transmission Company Limited to commence the 
actval construction of its pipeline facilities on or before the First day of 
April, A.D. 1956, 

the Buyer shal! have the right te terminate this contract by written notice to be 
delivered to Seller at any time after the happening of any such contingency. 
5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to terminate this 
contract upon the happening of any of the contingencies described in Sections 3 
and 4 of this Article | shall not exclude any rights and remedies such party may 
have by reason of the other party's failure to proceed with diligence as above provided. 

ARTICLE II 
TERM 
if Subject to prior termination under the provisiais of Article ! or Section 3 of 
Article Vi hereof, this Agreement shall remain in force and effect from the date hereof 


for the term of the Leases in effect from time to time covering the lands described in 


Schedule "A" and, subject to the renewal thereof, as long thereafter as gas shall be 
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produced from the lands covered by the Leases in such amount as in Seller's judgment 


is profitable to the Seller, or until the amount of gas available to Buyer hereunder 


shall no longer be profitable in Buyer's judgment to the Buyer. 


ARTICLE II] 
DEFINITIONS 


Except where the context expressly states another meaning, the following 


terms when used in this Agreement shall have the following meanings: - 


1° 


The term "day" shall mean a sviea of Twenty-four (24) consecutive hours 
beginning and ending at Eight (8.00) A.M. Pacific Standard Time. 

The term "month" shall mean the period beginning at Eight (8:00) A.M. on 
the First day of the calendar month and ending at Eight (8:00) A.M. on the 
First day of the next succeeding calendar month. 

The term "year" shall mean a calendar year beginning January First and 
ending December Thirty-first. 

The term "cubic foot" shall mean the volume of gas which occupies One (1) 
cubic foot when such gas is at a temperature of Sixty Degrees Fahrenheit 
(60°F .), and at a pressure of Fifteen and Twenty-five thousandths (15.025) 
pounds per square inch absolute. 

The term "Mcf" shall mean One Thousand (1,000) cubic feet of gas. 

The term "British Thermal Unit" shall mean the amount of heat required to 
raise the temperature of One (1) pound of water One Degree Fahrenheit 
(1° F.) at Sixty Degrees Fahrenheit (60° F.). 

The term "total heating value" when applied to a cubic foot of gas, means 
the number of British Therma! Units produced by the combustion in a recording 
calorimeter at constant pressure, of the amount of gas which would occupy 


a volume of One (1) cubic foot at a temperature of Sixty Degrees Fahrenheit 
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(60° F.), if saturated with water vapor, and under a pressure equal to that of 
Thirty: (30) inches of mercury at Thirty-two Degrees Fahrenheit (32° F.) and 
under standard gravitational force (acceleration Nine Hundred and Eighty and 
Six Hundred and Sixty-five Thousandths (980.665) cm. per second per second) 
with air of the same temperature and pressure as the gas, when the products 
of combustion are cooled to the initial temperature of the gas and air, and when 
the water formed by combustion is condensed to the liquid state. 
The term "Buyer" shal! mean Westcoast Transmission Company (Alberta) Ltd. 
The ferm "Seller" shall mean Royalite Oil Company Limited and Canadian 
Fina Oil Limited, or their assignee. 
The term "Lease" shall mean and include any document by virtue of which the 
Seller is entitled to own, drill for and produce and sell gas from the lands 


described in the Schedule "A" hereto attached, 


The term "Westcoast Transmission Company Limited" shall mean and include the 


Westcoast Transmission Company Limited, a body corporate incorporated by Act 
of Parliament of Canada, or its successors or assigns. 


The term "natural gas" means natural gas obtained from the wells or the residue 
remaining after the natural gas has been treated for the removal of any of its 
constituent parts other than methane, and the removal of methane to such extent 
as is necessary in removing other constituents. 


The term "billing demand" means the total of the contract demand under the 
terms of the contract made between Westcoast Transmission Company Limited 
and Pacific Northwest Pipe Line Corporation dated December 11, 1954, and 

the maximum quantity of firm gas delivered by Westcoast Transmission Company 
Limited to its customers in British Columbia on any one day during the twelve 
(12) months ending with the billing month, exclusive however of gas delivered 
by Westcoast Transmission Company Limited to its customers both in Canada and 
the United States on an interruptible basis, that is to say, subject to curtailment 
or interruption upon notice by Westcoast Transmission Company Limited whenever 
and to the extent that in the sole judgment of WestcoastTransmission Company 
Limited such curtailment or interruption is necessary. 
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ARTICLE IV 
AVAILABILITY OF GAS 
1. Gas Reserves under Contract: 

The Seller represents that all the Leases covered by this contract may be subject 
to renewal from time to time as in the said Leases provided and the Seller is entitled to sell 
or dispose of its interest as described in Schedule "A" hereto attached in all gas produ ced 
from the lands covered thereby. Subject to the possibility of termination of this contract 
as herein provided and the other provisions hereof, Seller hereby agrees to maintain its 
interest in the said Leases in full force and effect and apply for renewals thereof from time 
to time and to sell and deliver to Buyer the volumes of gas to be sold and purchased in 
accordance with the terms hereof, produced and saved from the lands covered by the 
Leases as shown on Schedule "A", excepting and reserving, however, the following 
rights: - 

(1) The right to use such gas produced from any one or more of said Leases, at the 

Seller's option, as Seller may need or require the same for development of 

Seller's properties situated within the same field, including, but not limited 

to, the use of gas for fuel, drilling, developing and operating said properties, 

for the production of oil, gas or other minerals. 
(2) The right to use such gas produced from any one or more of said Leases, at 

Seller's option, as Seller may need or require the same for fuel for plants 

used for processing products for the Seller (providing that such processing 

plants are located in the Gordondale Field, but whether or not the processing 

plants are owned by others than the Seller) or for effecting delivery of the 

gas to the Buyer, it being recognized by the Buyer that gas so used by the 

Seller, and gas lost through process shrinkage or gathering operations, is 

reserved to Seller. 

(3) The right to process or to have processed for it such gas. 
(4) The right, as between Buyer and Seller, to retain and dispose of, (free from 


any and all claims by Buyer), any and all liquids recovered by or for the 
Seller from the gas prior to delivery to the Buyer. 
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(5) The right to operate the Leases covered by this contract, free from any and 
all control by the Buyer, in such manner as the Selley,in its sole discretion, 
deems advisable, including, without limitation, the right to drill new wells, 
and to repair or rework old wells. 
(6) The right from time to time to sell and dispose of volumes of surplus gas which 
Buyer is not purchasing and which Seller, in its sole judgment and in good 
faith, considers prudent to establish as a reasonable rate of production of 
gas from the Gordondale field. Subject to the above, Seller agrees not to 
sell surplus gas in quantities which would deplete Seller's reserves to the 
extent that such reserves equal less than ten million Mcf for each one 
thousand Mcf of the then daily maximum contract quantity of gas which 
Seller is obligated to deliver hereunder to Buyer, said ten million Mcf being 
reduced by Four Percent (4%) each calendar year following the effective date. 
2. Maintenance of Leases: 

Seller shall not be required to retain by payment of rentals lands which, in 
Seller's judgment, have been condemned by development, nor to retain any producing 
lands which, in Seller's judgment, can no longer be operated at a profit, but before 
releasing any gas Lease on any such lands, Seller shall give Buyer timely notice that 
it proposes to release the same, and, upon demand by Buyer, assign to Buyer its in- 
terest in such gas Lease, upon payment by Buyer to Seller of the Selier's interest in. tne 
salvage value of any casing and other equipment of Seller in any well or wells or 
located on the lands covered thereby or used in conjunction therewith. In the event 
Buyer shall, pursuant to the foregoing provisions, acquire any gas Leases, Buyer shall 
have the right to take into its pipeline gas produced from the lands covered by such 
lands covered by such Leases and the maximum volumes specified in Section 1 of 
Article V shall be reduced in like amount. PROVIDED that the provisions of this 
paragraph shall not be construed to impose on the Seller any obligation to gather 
or treat such gas for the account of the Buyer. 
3. Limitation to Legal Production: 


The volumes of gas that Seller shall be obligated to deliver to Buyer under 


the terms of this contract shall be limited to volumes of gas which can be legally 
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produced or produced in accordance with sound field practice from the lands covered 
by this contract less the volumes of gas excepted and reserved as provided in this contract. 
ARTICLE V 
SALE AND PURCHASE OF GAS 
1. Maximum Day Volumes: 
The maximum volume of gas that Seller shall be required to sell and deliver 
to Buyer hereunder in any one day shall be the following volumes: - 


Period Million Cu. Ft. Per Day 


For the period following the first 
delivery of gas to January 1, 1958: ss 


For the following calendar year: rad 


For the following calendar year, and 
for each calendar year thereafter: 40 


In the event that the Seller is unable for a period of Fifteen (15) consecutive 
days in any calendar year, except for reason of force majeure, to supply the maximum 
day volumes specified in Section 1 of this Article V, when the Buyer is ready and able 
to accept the same, the Buyer shall have the right, in addition to any other right which 
Buyer may have under the terms of this Agreement, to reduce the volumes specified in 
Section 1 of this Article V in the proportion that the average daily deliveries during 
such Fifteen (15) day period bears to the maximum day volumes specified in Section 1 
of this Article V, PROVIDED HOWEVER _ upon the Seller remedying or partially 
remedying the deficiency within the following calendar year, the applicable and maxi- 
mum volume specified in Section 1 of this Article V shall be reinstated or partially 
reinstated as the case may be. 

In the event the United States customer of Buyer is not authorized to import the 


volumes specified in subsections (a), (b) and (c) of Section 1 of Article IV of the contract 
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between the said customer and the Buyer dated December 11, 1954, then the Buyer shall 
have the right, for the period the customer is not authorized as aforesaid, to reduce the 
maximum volumes set out in Section 1 o f this Article V in the proportion that the volumes 
authorized to be imported bear to the said volumes specified in the said contract. 
2. Contract Volumes: _ 

Subject to the provisions of this contract, Seller agrees to sell and deliver and 
Buyer agrees to purchase and receive from Seller the Seller's interest in the maximum day 
volumes from the Gordondale field set forth in Section 1 of this Article V at a high load 
factor estimated at approximately eighty percent (80%) and the Buyer shall purchase and 
receive from Seller or pay for (in accordance with Section 3 of this Article V) the Seller's 
interest in an annual volume of gas equal to ninety percent (90%) of the total annual 
volume of gas purchased from Alberta fields (exclusive of deficiency volumes purchased 
pursuant to Section 3 of this Article V) multiplied by the maximum day volume obligation 
for the Gordondale Field in effect from time to time and divided by the total maximum 
day obligation of all Sellers under contract to Buyer producing gas from Alberta fields, 
PROVIDED HOWEVER, that the volume of gas from the Gordondale Field which Buyer 
shall receive or pay for during any year shall not be less than 263 times the maximum day 
volume obligation in effect from time to time, 

3. Make up ef Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January First of each year, in the event the 
total volume of gas purchased by Buyer from Seller hereunder during any prior calendar 
year shall, through no fault of Seller or limitation imposed by law, be less than a volume 
equal o the minimum annual volume required to be purchased by Buyer as herein provided, 
the volume of gas not so purchased by Buyer during any such calendar year shall be accep- 


ted and purchased by Buyer hereunder during the succeeding calendar year and paid for 
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at the price or prices applicable to the date or dates when such gas shall be delivered, 
and any such deficiency volume of gas not so accepted and purchased during such suc- 
ceeding calendar year shall be paid for by Buyer at the end of such succeeding calendar 
year at the price provided in this contract applicable to the volume of gas delivered on 
the last day of the calendar year in which the deficiency occurred. Such deficiency 
volume of gas accepted and purchased by Buyer during any such succeeding calendar 
year to make up deficiencies in purchases during the preceding calendar year shall not 
be deemed to be a part of the annual volume of gas required to be accepted and pur- 
chased by Buyer hereunder during such succeeding calendar year, PROVIDED HOWEVER 
that the Seller shall not be required to deliver gas at daily rates in excess of the maximum 
daily rate in effect as specified in Section 1 of this Article V. 

ARTICLE VI 

PRICE 

1. Price Schedule: 
Subject to the adjustment hereinafter provided for, the Buyer agrees to pay to 


the Seller for all gas delivered or contracted to be delivered hereunder the base price as 


follows: 
Per Mcf 
Cents 

For the period following the first 
delivery of gas to January 1, 1958 6¢ 
For the next ensuing five (5) vears 10¢ 
For the sixth year 104¢ 
For the seventh year 104¢ 
For the eighth year 103¢ 
For the ninth year 103¢ 
For the tenth year 10-3/4¢ 
For the eleventh year 1l¢ 
For the twelfth year 114¢ 
For the Thirteenth year 114¢ 
For the fourteenth year 11-3/4¢ 
For the fifteenth year 12¢ 
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For the sixteenth year 
For the seventeenth year 
For the eighteenth year 
For the nineteenth year 
For the twentieth year 


2. Volume Adjustment: 


Per Mcf 
Cents 


12¢ 

124¢ 
1236 
124¢ 
123¢ 


For each month after January 1, 1958, during which the maximum billing de- 


mand billed to its customers by Westcoast Transmission Company Limited is less than 


460,000 Mcf per day, the prices set forth in paragraph 1 of this Article V} shall be re- 


duced as follows:- 


Average Monthly Maximum Day: 


Less than 460,000 but equal to or more than 425,000 
Less than 425,000 but equa! to or more than 400,000 
Less than 400,000 but equal to or more than 375,000 
Less than 375,000 but equal to or more than 350,000 
Less than 350,000 but equal to or more than 325,000 
Less than 325,000 but equal to or more than 300,000 
Less than 300,000 but equal to or more than 250,000 


3. Price after Twenty Years: 


Adjustment 
per Mcf = Cents 


On or before the First day of January in the Twentieth (20) calendar year re- 


ferred to in Section 1 hereof, the Seller and the Buyer shall consult together to determine 


by mutual agreement the price or prices to be paid by the Buyer to the Seller for gas de- 


livered by the Seller to the Buyer after the expiration of the total period of Twenty (20) 


years referred to in Section 1 hereof. In the event the Seller and the Buyer are unable 


to mutually agree upon the said price or prices, then the Buyer shall pay to the Seller 


the price or prices in effect in the said Twentieth (20th) calendar year for all gas de- 


livered hereunder after the expiration of the Twentieth (20th) year. SUBJECT HOWEVER, 


to the right of the Seller, at any time after the expiration of the said Twentieth (20th) 


calendar year to terminate this contract upon Six (6) months’ notice in writing to the Buyer. 


OFFICE CONSOLIDATION 


. ty r) : 
iy 7 
fe q re | 
a 
wy iets wa WA 
yn Nem wa iy Det, ‘ay ADF 
Wey es Wile wera 


Paty tee, A eee 54 
Tht, aT th (hy, wall 


a 
ie 
eS 


‘webs ervid} ie isa ett cho. ty 


2 


(irl qse 


The 
ree Srviego? tlqere 
my 


@ P » PDR 204 wel al € 
s we 
7 = 
a” i 
inet © Dolwe | 
i 
\e per PAD Yay’ s 
hab + 
an} ‘i ing wis Bi hg iets smyad 12 2O2i1Q > wai bile eel? Noy Seine viloulem of 
hs “if Prat 
| “et wills me rory, momedan (OQ) sitmewl bide ait al teste al ee! vo esteg et 
7 ®-J ; > - 
Lh isttaww? ott Be nmtwiviqas at rflo rtnuered berevil 


at to aol taql yx et rit amit yrie : (wlige arty te fhgis arict 
1= ¢) ee _ ; 
vous ni aah ‘atrvonn'( (2), iad ap foe oninnad clog tebaglina 


; rh 
re Pa 7 pre 


“4Gl- 


4, Currency: 


(a) 


(b) 


LET: 


During such monthly period or periods as the monthly average of the daily 
selling rate of Canadian currency in United States Currency as published 
at Twelve o'clock (12.00) noon Eastern Standard Time or Eastern Daylight 
Time, as the case may be, by the Bank of Montreal, The Royal Bank of 
Canada and The Canadian Bank of Commerce, for the sale of Canadian 
currency in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five (105) United States Cents or not 
less than Ninety-five (95) United States Cents for One (1) Canadian 
Dollar, then the total quantity of gas delivered by the Seller to the Buyer 
in such month or months shall be considered sold and purchased at the 
prices provided for herein in Canadian currency. 


During such monthly period or periods as the monthly average selling rate 
determined as provided in paragraph (a) above for the sale of Canadian 
currency for United States currency is:~ 


(i) In excess of One Hundred and Five ( 105) United States Cents and is 
not more than One Hundred and Ten (110) United States Cents for One 
(1) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but not less than Ninety: 
(90) United States Cents for One (1) Canadian Dollar; 


then the total quantity of gas delivered by the Seller to the Buyer in each 
such month, subject to the provisions of sub~section (e) of this Section 3, 
shall be considered sold and purchased at the price in Canadian currency 
calculated as follows: 


Pc Price payable in Canadian currency during the month; 

C_ the volume of gas sold by Westcoast Transmission Company Limited out 
of its transmission system during such month to purchasers for use in 
Canada; 

US the volume of gas sold by Westcoast Transmission Company Limited out 
of its transmission system during such month to purchasers for use in the 
United States; 

P price in the contract; 

E the average daily selling rate for Canadian currency in United States 


currency during such month determined in accordance with the provisions 
of paragraph (a) above; 
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THEN: 


(c) 


(d) 


(e) 


In the case of (i): 


Pelee (Cure x Pi) (Ges x PF x 105 
(C+US ) 53 (C + US E 


In the case of (ii): 


PCrer tC Creex + (eS oe Pex 5): 
(C+ US ) (Ge AUS E 


In the event that such average selling rate for Canadian currency in United 
States currency exceeds One Hundred and Ten (110) United States Cents or 
is less than Ninety (90) United States Cents for One (1) Canadian Dollar 
for non-consecutive months or for less than three (3) consecutive months, 
the price payable by Buyer to Seller for gas delivered hereunder during 
such periods of time shall be adjusted in accordance with the formula set 
forth in subsection (b) of this Section 3. 


In the event that such average selling rate for Canadian currency in United 
States currency exceeds One Hundred and Ten (1 10) United States Cents or 
is less than Ninety (90) United States Cents for One (1) Canadian Dollar 
for at least three (3) consecutive monthly Periods, then the price payable 
by the Buyer to the Seller as herein provided for such monthly periods and 
as long thereafter as such currency selling rates prevail shall be renegotiat- 
ed between the Buyer and the Seller, PROVIDED HOWEVER that pending 
completion of such renegotiation the price payable by the Buyer to the 
Seller shall be calculated in accordance with the provisions of paragraph 
(b) hereof on the applicable basis as herein provided. The price agreed 
upon after such renegotiation shall be retroactive to the monthly periods 
during which the daily average selling rate for Canadian currency in United 
States currency exceeded One Hundred and Ten (110) United States Cents 
or was less than Ninety (90) United States Cents for One (1) Canadian 
Dollar, and the payments between the Buyer and Seller shall be adjusted 
accordingly. If the parties are unable to negotiate such price within six 
months then Seller may upon three (3) menths' written notice to Buyer 
terminate this contract. 


In no event shall the value of "Pc" as calculated under the provisions of 
subsections (b), (c) and (d), (for the period pending negotiation as pro~ 
vided therein, ) of this Section 3 exceed or be less than the value of "P", 
as the case may be, by more than One (1) Cent per Mcf of gas delivered 
hereunder. 


5. Price Accuracy: 


All calculations with respect to the price of gas shall be carried to the 


nearest One-hundredth of a cent. 


* OFFICE CONSOLIDATION 


a poe fiers 
rs Wet of 
: ; fgaepine } ' 
aE baa age Salve | 
= thal sq 
satel! WT yarvaes 
Hem éetei? a 
raise’? 
pidive AL 
gh ite ws 
; a] wy oF 


S 


sartres alll @tien anvet 
rh 


4 Ds adie Vo wat te Neivsion 4o “oF Io eulev a srl 


iiéye o4 Mm 
28 gn agi I D1 


alinuag iowa orth wot) ole) bae (>) (dh deoltioerdye 
he a av wilt Wodd ¢ wm hegate Cratos clit lo | ni 
i myivel tw to io! 

r6 


eee on 0 
7 = 


syst Beeld; v 
wt) aalt erom ‘qty , at (mn Garo wel) ip 
17 


vebnuened i 
iy oe frut = spigaaA wai 7 
gh besa trata wel ibe wane te -_" welt of _—e rlttw ileal =. 
an a a | ts cae te. be as WO 


tA Pi ee 


aa 


al Ate 
ARTICLE VII 
TAXES 

t; Seller shall pay all property taxes on its Leases and facilities and all present 
gross production taxes, severance taxes and other excise taxes upon or in respect of the 
gas delivered hereunder up to the point of delivery of the gas to Buyer. Al! increases 
in such present gross production taxes, severance taxes and excise taxes upon or in 
respect of the gas delivered hereunder of the production, transportation or handling 
thereof up to the point of delivery of the gas to Buyer and any tax on the pipelines 
in the Seller's gathering system required to be paid by Seller, shall be borne three- 
quarters (3/4) by the Buyer and one-quarter (4) by the Seller. Excise taxes as used 
in this paragraph shall not include any taxes based on income, profits or the right 
to exercise the corporate franchises of Seller, all of which and all increases of which 
shall be paid by Seller. 

ARTICLE VIII 

DELIVERY POINTS AND PRESSURE 

1. Delivery Points: 

The point of delivery for all gas delivered hereunder shall be at the outlet 
of the meter stations to be installed and operated by the Seller at a location to be 
mutually agreed upon by the Seller and the Buyer in the vicinity of the Gordondale field. 
2. Delivery Pressure: 

All gas sold and purchased hereunder shall be delivered at the delivery point 
in each of the said fields from which deliveries are taken at a pressure not exceeding Nine 
Hundred and Seventy-five (975) pounds per square inch gauge, and not less than Five 
Hundred (500) pounds per square inch gauge for the first Four (4) years of deliveries 


hereunder. Thereafter the Buyer will accept deliveries of gas at less than Five Hundred 
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(500) pounds per square inch gauge but not less than One Hundred (100) pounds per square 
inch gauge, PROVIDED HOWEVER that in respect to gas delivered at less than Two 
Hundred and Fifty (250) pounds per square inch gauge the Buyer shall deduct by way of 
allowance for compression costs the sum of three-quarter Cents (3/4¢) per Mcf from the 
price payable by the Buyer to the Seller under the terms of Article Vi hereof, PROVIDED 
HOWEVER that in the event that gas from any field can be made available for delivery 
at pressures less than One Hundred (100) pounds per square inch gauge, the Seller and 
the Buyer will consult together for the purpose of determining the terms and conditions 
upon which the Buyer will accept delivery of such gas taking into consideration the 
cost of compression to make such gas available to the pipeline. 

ARTICLE IX 

QUALITY 

All gas delivered by Seller to Buyer shall conform with the following speci- 
fications: - 

1. Specifications: 

The gas delivered hereunder shall be natural gas and shall conform to the 
specifications set forth under Sections 3 to 8 inclusive of this Article IX. 

2. Odors and Solids: 

The gas shall be commercially free from objectionable odors, solid matter, 
dust, gums and gum-forming constituents which might interfere with its merchantability 
or cause injury to or interference with proper operation of the lines, regulators, meters 
or other appliances through which it flows. 

3. Oxygen: 
The gas shall not at any time have an oxygen content in excess of One Percent 


(1%) by volume, and Seller shall make every reasonable effort to keep the gas free of oxygen. 
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4. Liquids: 

The gas shall be free of water and hydrocarbons in liquid form. The gas shall 
not contain water vapor in excess of Three (3) pounds per million cubic feet as determined 
by dewpoint apparatus approved by the Bureau of Mines of the United States, but in no 
case shall Seller be required to dehydrate gas to a dewpoint less than Zero Degrees 
Fahrenheit (0° F.) The gas shall not contain liquefiable hydrocarbon content (pentanes 
and heavier) in excess of Two Hundred (200) United States gallons per million cubic feet, 
PROVIDED HOWEVER that the Buyer may at Buyer's sole discretion accept gas contain- 
ing greater liquefiable hydrocarbon content for such period or periods as Buyer may 
prescribe from time to time. 

5. Hydrogen Sulphide: 

The gas shall not contain more than One (1) grain of hydrogen sulphide per 
One Hundred (100) cubic feet, PROVIDED HOWEVER that the Buyer may at Buyer's 
sole discretion accept gas containing greater hydrogen sulphide content for such period 
or periods as Buyer may prescribe from time to time. 

6. Total Sulphur: 

The gas shall not contain more than Twenty (20) grains of total sulphur (hydrogen 
sulphide and mercaptan sulphur) per one hundred (100) cubic feet. 
7. Heating Valve: 

The gas shall have a total heating value per cubic foot of not less than Nine 
Hundred and Fifty (950) nor more than Eleven Hundred and Twenty-five (1,125) British 
Thermal Units, PROVIDED HOWEVER, that the Buyer may at the Buyer's sole discretion 
accept gas with a higher or lower heating value for such period or periods as the Buyer 


may prescribe from time to time. 
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ARTICLE X 
MEASUREMENT 
1. Unit of Vol ume: 

The unit of volume of gas for all purposes hereunder (except for computation 
of heating value under the provisions of Section 7 of Article III hereof) shall be One (1) 
cubic foot at an absolute pressure of Fifteen and Twenty-five Thousandths (15,025) 
pounds per square inch at a temperature of Sixty Degrees Fahrenheit (602 F.), com= 
puted in accordance with Boyle's Law governing pressure and volume of gases (with 
corrections for deviation as hereinafter provided). 

2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice meter shall 
be computed in accordance with the methods prescribed in Gas Measurement Committee 
Report No. 2, Natural Gas Department, American Gas Association, including the 
Appendix thereto, as published May 6, 1935, and revised in 1948. If gas delivered 
hereunder is measured with a positive displacement meter, the volumes delivered at 
flowing pressures and temperatures shall be corrected by the application of proper 
correction factors for (i) absolute static pressure, (ii) flowing temperature, and 
(iii) deviation from Boyle's Law as set forth in the above noted Report. 

3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and temperatures 
at which the gas is metered shall be determined by tests or analyses at intervals of Six 
(6) months. The method of making such tests or analyses shall be determined by mutual 
agreement, but in the event of the inability of the parties to agree, shall be made by a 


laboratory selected by the parties, whose tests or analyses shall be accepted as final. 
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The results of each such determination shall be used in computing the volumes of gas 
delivered hereunder during the Six (6) calendar months next following the taking of 
the sample from which such determination is made. 

4. Specific Gravity: 

The specific gravity of the gas delivered hereunder shall be determined by 
the method prescribed in American Petroleum Institute Code No, 50-A at the begin- 
ning of delivery and thereafter as frequently as is found expedient in practice at the 
respective points where the gas is metered hereunder, and the results of the determina- 
tion at each such point shall be used in computing the volumes of gas metered at such point. 
5. Flowing Temperature: 

The flowing temperature of the gas in the meters shall be determined by means 
of a recording thermometer to be installed in accordance with the recommendations con- 
tained in the said Gas Measurement Report No. 2 and the arithmetic average temperature 
each day shall be used in computing the deliveries of gas during such day. 

6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be Thirteen and 
Four Tenths (13.4) pounds per square inch, irrespective of the actual! elevation or location 
of the point of delivery above sea level or variations in such atmospheric pressure from 
time to time. 

7. Heating Value: 

The heating value of the gas delivered hereunder shal! be determined by such 

means as shall be mutually satisfactory to the Buyer and the Seller. 


ARTICLE XI. 
MEASURING EQUIPMENT 


1. Seller's Measuring Station: 


Seller shall install, maintain and operate at its own expense equipment required 
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for the measurement of the volumes, temperatures and heating values of all gas delivered 
hereunder at the place of delivery. Buyer shall have access to the measuring equipment 
of the Seller at all reasonable hours, but the calibrating and adjusting of the measuring 
equipment ahd the changing of charts shall be done only by the Seller. 
2. Check Measuring Equipment: 

Buyer may install, maintain and operate at its own expense check measuring 
equipment as desired providing that such equipment shall be so installed as to not inter- 
fere with the operation of the Seller's measuring equipment at or near the point of delivery. 
3. Right to be Present: 

The Seller and Buyer shall each have the right to be present at the time of any 
installing, testing, cleaning, changing, repairing, inspecting, calibrating, or adjusting, 
done in connection with the measuring equipment used in measuring deliveries hereunder, 
and shall be given reasonable notice thereof in order that it may be present. 

4, Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery shall be 
verified at reasonable intervals, and whenever requested by Buyer or Seller. If upon 
such verification the measuring equipment shall be found te be registering correctly, the 
cost of such verification shall be charged to, and borne by, the party requesting the same; 
otherwise the cost of all such verifications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more than Two Percent 
(2%) fast or slow, previous readings of such equipment shall be considered correct in com- 
puting the deliveries of gas hereunder, but such equipment shall be adjusted properly at 
once to record accurately. If, upon any test, any measuring equipment shall be found to 
be inaccurate by an amount exceeding Two Percent (2%), then any previous readings of 


such equipment shall be corrected to zero error for any period which is known definietly 
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200i 
or agreed upon, but in case the period is not known definitely or agreed upon, such correc- 
tion shall be for a period covering the last half of the time elapsed since the date of the 
last test, but not peeeeding a period of Fifteen (15) days, 
5. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of repair so that 
the quantity of gas delivered is not correctly indicated by the reading thereof, the gas 
delivered through the period such measuring equipment is out of service or out of repair 
shall be estimated and agreed upon on the basis of the best data available using the first 
of the following methods which is feasible: = 

(a) By using the registration of any check measuring equipment if installed and 
accurately registering; or 
(b) By correcting the error if the percentage of error is ascertained by cal ibration, 
test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during preceding periods 
under similar conditions when the meter was registering accurately. 
6. Preservation of Recoras: 

Both Buyer and Seller shall cause to be preserved for a period of at least Six (6) 

years all test data, charts, and other records of gas measurements. 
ARTICLE XII _ 

_STATEMENTS AND PAYMENTS 
1 Seller or its nominee shall render to Buyer on or before the Fifteenth (15th) day 
of each calendar month a statement for all gas delivered to Buyer hereunder during the pre- 
ceding calendar month and payment for such gas shall be made by Buyer to Seller on or be= 
fore the Twenty-fifth (25th) day of the month during which such statement is rendered. All 
payments accruing to the Seller hereunder shall be made to Canadian Fina Oil! Limited. The 


Seller may, from time, designate another person, firm or corporation to accept payments 
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SPD lie 
hereunder, such designation to be in writing, and from and after receipt by the Buyer of 
such new designation, the Buyer shall thereafter make such payments to such person, firm 
or corporation. 
ARTICLE XIII 
ESTIMATES OF REQUIREMENTS 
ly In order to enable Seller to conduct its operations properly, Buyer shall notify 
Seller each month of its estimates of requirements of gas during each of the following 
Six (6) months, which estimates shall not be inconsistent with the provisions of this con- 
tract. Buyer shall use its best judgment and experience in arriving at such estimates, 
but shall not be bound by the quantities thereof. 
ARTICLE XIV 
POSSESSION OF GAS 
1. Point of Delivery Controls: 

As between the parties to the gas sales contract, Seller shall be deemed to be 
in control and possession of the gas deliverable thereunder until it shall have been de- 
livered to Buyer at the point of delivery, after which Buyer shall be deemed to be in con- 
trol and possession thereof. 

2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliverable under the 
gas sales contract until it is delivered into the facilities of rhe Buyer, or on account of 
anything which may be done, happen or arise with respect to such gas before such delivery, 
and Seller shall have no responsibility with respect to such gas after its delivery into the 
facilities of Buyer or on account of anything which may be done, happen or arise with 


respect to such gas after such delivery. 
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ARTICLE XV 
WARRANTY AND TITLE OF GAS 

1k The Seller warrants generally the title to all gas delivered to the Buyer here- 
under and its right to sell the same, and warrants that such gas shall be free and clear 
of all liens and adverse claims. 

ARTICLE XVI 

FORCE MAJEURE 

its No failure or delay in performance of this Agreement by either party hereto 
shall be deemed to be a breach of this Agreement when such failure or delay is occasioned 
by or due to any act of God, strikes, lockouts, acts of the public enemy, wars, blockades, 
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms, floods, 
washouts, arrests and restraints of rulers and peoples, civil disturbances, explosions, 
sabotage, breakage or accident to machinery or lines of pipe, temporary failure of gas 
supply because of freezing of wells or delivery facilities or hydrate obstructions of lines 
of pipe, inability to obtain pipe, materials or equipment, the binding order of any Court 
or Governmental authority, or any other cause, whether of the kind herein enumerated 
or otherwise, not within the control of the party claiming suspension, PROVIDED that 
no cause or contingency shall relieve Buyer of its obligation to make payments due hereunder . 

ARTICLE XVII 

MISCELLANEOUS 
1. Non-Waiver of Future Default: 
No waiver by either party of any one or more defaults by the other in the perform- 

ance of any of the provisions of this contract shall operate or be construed as a waiver of any 


other or further default or defaults, whether of a like or of a different character. 


OFFICE CONSOLIDATION 


f-. ye ez 
i 
: ma) > at 


| 7 a ai | 
i: Speeenten comer on gah basil 
. n by i) | io anole eneyer bi sisi Ue te 
a Fey. f a - aon 32804 a 

é alte sortie ye! inomemot aim Ve waned fi yess x 10 pulind oh 7 


s | Kevetesse Wixalob ve ostint Asot tari inandaigivalt te Hapetde ed oF pratt od Thala 
| io oo Wanive ot\cdun off Tq tae, \ncotoal seve dnd Snes sie ed 


ry 
ii _ ain anh aah apis Lor inttgll , asbilebeat wsteobias tio ,etoltaarunt 
a a «relied gus vestudnuteih livia salgoee bretweha le eiertee bae-ceone a) vari: 
i leah babi VihoYAie aqiq Io24ni! to ylanietaon of tnpisem 1 aerdnerd jspuitpdes 


Pilsen eis te sets bank saad lane foe ta gniseet)-io esucawd ylgque: 
7 F mpd-yw trees Brlenid edt rnemqivgs 10 sldpten agle-ttokiy abytittdant malts 
| Aparna tte (Hye wadi yun ye vyhoAte iotaumnevce! v0 
Ee joni gacivies cielamequs potminla vinaq ert Re: Fovtinas att mieltiw 400 oabwrweatie- 
 ienbaaa halal lo seul oven (tare ybnagnitne> na: qasnian 


a Lilt an : we Os i" 
; a } , 


Ls 


QA tee 
Spetat - ire 


mae 


vay Beh 

2. Notices: 

Except as herein otherwise provided, any notice, request, demand, statement 
or bill provided for in this contract, or any notice which either party may desire to give 
to the other, shall be in writing and shall be considered as fully delivered when mailed by 
registered mail to the post office address of either of the parties hereto, as the case may 
be, as follows: 

SELLER: ROYALITE OIL COMPANY LIMITED CANADIAN FINA OIL LIMITED 


239 Sixth Avenue West, 2nd Floor Bamlett Building, 
Calgary, Alberta Calgary, Alberta 


BUYER: WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 
7th Floor, Pacific Building, 
CALGARY, Alberta; 
or at such other address as either party shall designate by formal written notice. Routine 
communications, including monthly statements and payments, shall be considered as duly 
delivered when mailed by either registered or ordinary mail. 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times the books, records 
and charts of the other party to the extent necessary to verify the accuracy of any statement, 
charge, computation or demand made under or pursuant to any of the provisions of this contract. 
4, Compliance with Laws: 

This contract and the respective obligations of the parties hereunder are subject to 
present and future valid laws and valid orders, rules and regulations of duly constituted authori- 
ties having jurisdiction. 

5. Assignment: 
The Seller shall not assign this Agreement or any of its rights or obligations hereunder 


or any interest in the lands referred to in Schedule "A" without the prior consent in writing of 
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the Buyer being first had and obtained, which consent will not be unreasonably withheld. 
Any such assignment, shall contain a covenant by the Assignee, Transferee or purchaser 
in favour of the Buyer in consideration of its consent aforesaid, to be bound by, observe 
and perform all the terms and provisions of this Agreement applicable and proportionate 
to the interest so assigned, transferred ot sold covered thereby. The restrictive provis~ 
tons of this clause herein shall not apply to any assignment of the entire interest of the 
Assignor pursuant to the merger or amalgamation of the Seller with any other corporation 
which shall in writing assume the obligations of the Assignor or the Seller mortgaging or 
pledging this Agreement or its rights hereunder to secure the payment of any bonds or 
other indebtedness of the Seller. 

The Buyer shall not assign this Agreement or any of its rights or obligations 
hereunder without the consent in writing of the Seller; PROVIDED Buyer may, without 
such consent, assign this Agreement and all its rights and obligations hereunder to any 
party which shall acquire all the gas pipeline system of Buyer. The provisions of this 
Section 5 shall not be construed to prohibit the Buyer, without the consent of the Seller, 
from mortgaging or pledging this Agreement or its rights hereunder to secure the payment 
of any bonds or other indebtedness of such party. 

6. Modification: 

There shall be no modification of the terms and provisions hereof except by the 
formal execution of supplementary written contracts. 
7. Provincial Laws: 

This Agreement shall be construed in accordance with the law of the Province 
of Alberta. 

8. Furnishing of Information: 


On request of Buyer, Seller shall furnish Buyer in writing with such information 
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as Seller may possess with respect to the gas wells located on the acreage covered by this 


contract, their production history, their capacity to produce, pressures, flow characteristics, 


and any other information relating to the wells or to the acreage covered by this contract 


which Buyer may reasonably specify applicable to the performance of this contract. 


is 


ARTICLE XVIII 
ARBITRATION 


If any dispute arises between the parties to the contract relating to matters in 


connection with the interpretation or construction of the provisions hereof, such dispute 


shall be settled by arbitration in the following manner, that is to say:— 


Within Twenty (20) days after the written request of either party 
hereto for arbitration, the parties hereto shall agree upon and 
appoint one arbitrator. In case the parties shall fail to name 
an arbitrator within Twenty (20) days after the written request 
of any party for arbitration, application for the appointment 
of an arbitrator shall be made within Ten (10) days after the 
expiration of such Twenty (20) day period to any Judge of the 
Supreme Court of Alberta. The arbitrator so selected shall 
have all the powers given by The Arbitration Act, being 
Chapter III, Revised Statutes of Alberta, 1942, or any Act 
in amendment or in substitution therefor. The decision of the 
sole arbitrator selected as above shall be final and binding 
on the parties hereto, 
ARTICLE XiX 
FAVORED NATIONS 


In the event the Buyer or Westcoast Transmission Company Limited shall enter 
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into any contracts for the purchase of gas with any producer or producers of gas, and 
actually take delivery of and pay for gas within the Peace River Area of the Province 
of Alberta during the period of this contract upon terms more favourable to such producer 
or producers than the terms hereof. Seller shall have the right upon notice in writing to 
the Buyer to have this contract modified so as to make applicable to the sale and pur- 
chase of gas hereunder such more favourable terms as are contained in the said contracts 
with said producer or producers. The Buyer shall forthwith wpon completion of any con- 
tracts with any producer or producers of gas as aforesaid, serve upon the Seller a true 
copy of each such contract. 

IN WITNESS WHEREOF the parties hereto have hereunto caused their respec- 
tive corporate seals to be affixed attested by the hands of their proper officers duly author- 
ized in that behalf, that day and year first above written. 


SIGNED, SEALED AND DELIVERED ROYALITE OiL COMPANY LIMITED 


Apa eet et 


_ "Ray Althouse" 
Vice President 


— ee 


( Seal) 
"J. W. Whitaker" ‘. 
Assistant Secretary 


CANADIAN FINA O!L LIMITED 


Approved as “Trajan Nitescu" 


to Content President 

"G.A.C." (Seal) 
Petroleum Engineering "Robert G. Black” 

Department Secretary 


WESTCOAST TRANSMISSION COMPANY (ALBERTA)LTD 


"PD. P. McDonald" 
(Seal) 


i ee ee ee ee ee ee ee i i 


"A. P. Bowsher" 
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TO 


Westcoast Transmission Company Limited does hereby consent to the execution 
of the within Agreement by Westcoast Transmission Company (Alberta) Ltd., and does 
hereby approve the terms thereof. 

In consideration of your Company entering into the said agreement, Westcoast 
Transmission Company Limited does hereby covenant and agree with your Company, its 
successors and assigns, that if default should at any time be made by Westcoast Trans- 
mission Company (Alberta) Ltd., its successors and assigns, in payment of any moneys which 
shall hereafter be due to your Company in accordance with the terms of the said Agreement , 
or the due observance and performance of any term and condition of the said Agreement to 
be observed and performed by it, then Westcoast Transmission Company Limited will forth- 
with pay all such moneys due and payable to your Company and will perform and carry out or 
cause to be performed and carried out each and every term and condition of the said Agree- 
ment in accordance with the purpose and intent thereof, 

It shall not be necessary for your Company to notify Westcoast Transmission 
Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to remain in force con= 
currently with the terms of the said Agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 9th day of 
February, A.D. 1955. 

WESTCOAST TRANSMISSION COMPANY LIMITED, 


By "DP. McDonald" 


"A.P.. Bowsher" 
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Schedule "A" to the Gas Purchase Agreement made between Royalite Oil Company, 
Limited and Canadian Fina Oil Limited as Seller of the First Part, and Westcoast 
Transmission Company (Alberta) Ltd. as Buyer of the Second Part, dated the 9th 

day of February, A.D. 1955. 

Lands as to which all the natural gas rights are owned or controlled by the Seller 
under and by virtue of Natural Gas Leases and Petroleum and Natural Gas Leases. 


Lands Held Under Natural Gas Lease No. 181 


All of Section 4, Township 79, Range 10, West of the 6th Meridian. 
All of Section 5, Township 79, Range 10, West of the 6th Meridian. 
All of Section 6, Township 79, Range 10, West of the 6th Meridian. 
All of Section 7, Township 79, Range 10, West of the 6th Meridian. 
All of Section 8, Township 79, Range 10, West of the 6th Meridian. 
All of Section 9, Township 79, Range 10, West of the 6th Meridian. 
All of Section 10, Township 79, Range 10, West of the 6th Meridian. 
All of Section 11, Township 79, Range 10, West of the 6th Meridian. 
All of Section 12, Township 79, Range 10, West of the 6th Meridian. 
All of Section 13, Township 79, Range 10, West of the 6th Meridian. 
All of Section 14, Township 79, Range 10, West of the 6th Meridian. 
All of Section 15, Township 79, Range 10, West of the 6th Meridian. 
All of Section 16, Township 79, Range 10, West of the 6th Meridian. 
All of Section 17, Township 79, Range 10, West of the 6th Meridian. 
All of Section 18, Township 79, Range 10, West of the 6th Meridian. 
All of Section 19, Township 79, Range 10, West of the 6th Meridian. 
All of Section 20, Township 79, Range 10, West of the 6th Meridian. 
All of Section 21, Township 79, Range 10, West of the 6th Meridian. 
All of Section 22, Township 79, Range 10, West of the 6th Meridian. 
All of Section 23, Township 79, Range 10, West of the 6th Meridian. 
All of Section 24, Township 79, Range 10, West of the 6th Meridian. 
All of Section 26, Township 79, Range 10, West of the 6th Meridian. 
All of Section 27, Township 79, Range 10, West of the 6ih Meridian. 
All of Section 28, Township 79, Range 10, West of the 6th Meridian. 
All of Section 29, Township 79, Range 10, West of the 6th Meridian. 
All of Section 30, Township 79, Range 10, West of the 6th Meridian. 
All of Section 31, Township 79, Range 10, West of the 6th Meridian. 
All of Section 1, Township 79, Range 11, West of the 6th Meridian. 
All of Section 2, Township 79, Range 11, West of the 6th Meridian. 
All of Section 3, Township 79, Range 11, West of the 6th Meridian. 
All of Section 10, Township 79, Range 11, West of the 6th Meridian. 
All of Section 11, Township 79, Range 11, West of the 6th Meridian. 
All of Section 12, Township 79, Range 11, West of the 6th Meridian. 
All of Section 13, Township 79, Range 11, West of the 6th Meridian. 
All of Section 14, Township 79, Range 11, West of the 6th Meridian. 
All of Section 15, Township 79, Range 11, West of the 6th Meridian. 
All of Section 22, Township 79, Range 11, West of the 6th Meridian. 
All of Section 23, Township 79, Range 11, West of the 6th Meridian. 
All of Section 24, Township 79, Range 11, West of the 6th Meridian. 


Gordondale Area (Alberta) 
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Gordondale Area (Alberta) 


For the Cadotte zone, Notikewin zone and Gething zone as desig- 
nated by the Petroleum and Natural Gas Conservation Board in zone designation No.55-A, 


Zone Designation No. 55-A. 


The Cadotte zone within the area to be contained in Natural Gas License 
No. 55 is hereby designated as the strata which are present between the depths of 2,683 
feet and 2,890 feet 


and 


The Notikewin zone within the area to be contained in Natural Gas 
License No. 55 is hereby designated as the strata which are present between the depths 
of 2,976 teet and 3,105 feet 


and 


The Gething zone within the area to be contained in Natural Gas 
License No. 55 is hereby designated as the strata which are present between the depths 
of 4,178 feet and 4,616 feet. 


The above being in the Fina-Royalite-Gordondale No. 10 well, 
situated in unsurveyed Legal Subdivision 11 of Section 17, Township 79, Range 10, 
West of the 6th Meridian, Alberta. 


Land Held Under Natural Gas Lease No. 183. 


All of Section 7, Township 79, Range 11, West of the 6th Meridian. 
All of Section 8, Township 79, Range 11, West of the 6th Meridian. 
All of Section 9, Township 79, Range 11, West of the 6th Meridian. 
All of Section 16, Township 79, Range 11, West of the 6th Meridian. 
All of Section 17, Township 79, Range 11, West of the 6th Meridian. 
All of Section 18, Township 79, Range 11, West of the 6th Meridian. 
All of Section 19, Township 79, Range 11, West of the 6th Meridian. 
All of Section 20, Township 79, Range 11, West of the 6th Meridian. 
All of Section 21, Township 79, Range 11, West of the 6th Meridian. 
All of Section 25, Township 79, Range 11, West of the 6th Meridian. 
All of Section 26, Township 79, Range 11, West of the 6th Meridian. 
All of Section 27, Township 79, Range 11, West of the 6th Meridian. 
All of Section 28, Township 79, Range 11, West of the 6th Meridian. 
All of Section 29, Township 79, Range 11, West of the 6th Meridian. 
All of Section 30, Township 79, Range 11, West of the 6th Meridian. 
All of Section 31, Township 79, Range 11, West of the 6th Meridian. 
All of Section 35, Township 79, Range 11, West of the 6th Meridian. 
All of Section 36, Township 79, Range 11, West of the 6th Meridian. 
All of Section 9, Township 79, Range 12, West of the 6th Meridian. 
All of Section 10, Township 79, Range 12, West of the 6th Meridian. 
Al! of Section 11, Township 79, Range 12, West of the 6th Meridian. 
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Gordondale Area (Alberta) 


All of Section 12, Township 79, Range 12, West of the 6th Meridian. 
All of Section 13, Township 79, Range 12, West of the 6th Meridian. 


For the Cadotte zone, Notikewin zone and Gething zone as desig- 
nated by the Petroleum and Natural Gas Conservation Board in zone designation No.54-A. 


Zone Designation No. 54-A 


The Cadotte zone within the area to be contained in Natural Gas 
License No. 54 is hereby designated as the strata which are present between the depths 
of 2,470 feet and 2,718 feet 


and 


The Notikewin zone within the area to be contained in Natural Gas 
License No. 54 is hereby designated as the strata which are present between the depths 
of 2,818 feet and 2,910 feet. 


The above two zones being in the Gordondale No. 3 well situated in 
unsurveyed Legal Subdivision 13 of Section 21, Township 79, Range 11, West of the 
Sixth Meridian. 


and 


The Gething zone within the area to be contained in Natural Gas 
License No. 54 is hereby designated as the strata which are present between the depths 
of 4,074 feet and 4,558 feet in the Fina-Royalite-Gordondale No. 11 well situated in 
unsurveyed Legal Subdivision 10 of Section 27, Township 79, Range 11, West of the 
Sixth Meridian. 


Lands Held Under Petroleum and Natural Gas Lease No. 100139, in part 


S.4 of Section 32, Township 79, Range 10, West of the 6th Meridian. 
S$. of Section 33, Township 79, Range 10, West of the 6th Meridian. 


The Cadotte, Notikewin and Gething zones as designated in zone 


designation No. 55-A (above) have been excluded from this Petroleum and Natural 
Gas Lease. 
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Abstract of Amendment to Gas Purchase Contract dated February 9, 1955 
between Royalite Oil Company Limited and Canadian Fina Oil Limited and 
Westcoast Transmission Company (Alberta) Ltd. 


(Gordondale Field) 


December 15, 1955 


1. Paragraph 1 of Article V is amended by deleting the words "Seller's 
undivided interest in" as they refer to the maximum day volume obli- 
gation of Seller. 


2. Paragraph 1 of Article VI is amended to change the price schedule. 
The price per Mcf is increased beginning with the eleventh year. 
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February 2nd, 1955. 


Royalite Oil Company Limited, 

239 - 6th Avenue West, 

CALGARY, Alberta. 
Attention: Mr. Althouse. 


Canadian Fina Oil Limited, 

2nd Floor Bamlett Building, 

CALGARY, Alberta. 
Attention: Mr. Nitescu. 


Gentlemen: 


We have submitted to you form of Gas Purchase Agreement covering 
your share of gas produced from the Gordondale Field, Alberta. 


You have advised us that your Companies are carrying ‘on exploration in 
the area known as the Saddle Hills Field, northwest of Grande Prairie, Alberta. 
There is one producing well in the field and our geologists have allocated a reserve 
of approximately ten billion cubic feet to the area. 


In consideration of the execution of the said contract by your Companies 
and the mutual covenants hereinafter set out, we confirm the agreement between our 
respective companies, as follows: 


1. That your Companies will explore on your Saddle Hills Reservations 
Nos. 1507 and 1508 for the purpose of establishing reserves of gas 
available for marketing through the Westcoast system therefrom. 


2. Upon the establishment of gas reserves in place to the extent.of approxi- 
mately 100 billion cubic feet, on or before April Ist, 1957, then West- 
coast (Alberta) will enter into a Gas Purchase Contract with you to 
purchase gas from you on the basis of a maximum volume of one million 
cubic feet per day for each ten billion cubic feet of reserves established 
in the said field or adjoining areas, at the same price and upon the same 
terms and conditions set out in the Gordondale Contract hereinbefore 
referred to. PROVIDED Westcoast Transmission Company (Alberta) Ltd. 
shall not be obligated to take more than twelve million cubic feet per 
day and your Companies will not be obligated to dedicate more than 
120 billion cubic feet of the established gas reserves. 


3. In the event the said gas reserve established as of the said date is less 
than 100 billion cubic feet: 


(a) Westcoast (Alberta) shall have the option of purchasing the gas in 


accordance with the terms of paragraph 2 hereof for such volume 
as shall have been established, or 
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Royalite Oil Company Limited, 
Canadian Fina Oil Limited. February 2nd, 1955. 


(b) Westcoast (Alberta) will negotiate with you for purpose of 
determining mutually satisfactory terms and conditions upon 
which Westcoast (Alberta) may purchase the gas in the said 
field or fields. 


4, This letter shall be construed as a firm agreement for the sale and 
purchase between our respective Companies of the gas to be produced 
from the spacing units within an area proved for production to establish 
the volumes of the gas reserves therein as hereinbefore set out, and the 
said gas in and under the lands comprising spacing units allocated to 
such areas owned by you shall be deemed to be dedicated to the service 
of the markets of the Westcoast system for the period hereinbefore set out. 


If you are in agreement with the terms and conditions hereinbefore set 
forth, will you please execute the acknowledgment set out at the foot of this letter, 
and return a copy to us. 


Yours very truly, 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) Ltd., 


BY: "D.. P. McDonald" 
Vice-President. 


WESTCOAST TRANSMISSION COMPANY LIMITED. 


BY: "DD, P, McDonald" 
Vice-President. 


We hereby confirm and agree to the 
terms of agreement hereinbefore set forth. 


DATED this 9th day of February, 1955. Approved as to content: 
ROYALITE OIL COMPANY LIMITED, EGP A Gils 

Petroleum Engineering Department. 
BY: "Ray Althouse" 


Vice-President. 


CANADIAN FINA OIL LIMITED, 


BY smcenl tcc [on Nitescu, President" 
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Abstract of Amendment to Letter Agreement dated February 2, 1955 between 
Royalite Oil Company Limited and Canadian Fina Oil ‘Limited and Westcoast 
Limited and Westcoast Alberta. 


(Saddle Hills Field) 


April 13, 1956 


The date for establishment of gas reserves is extended from April 1, 1956 to 
April 1, 1957. 


DATED: 21st February A.D. 1955. 


AMENDED: 16th December A.D. 1955. 


SNe eeeeEeee__._____ nee 


BETWEEN: IMPERIAL OIL LIMITED, 
The "Seller" of the First Part, 


- and - 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 


Re: Belloy Field 
(Alberta) 


eee 
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THIS AGREEMENT made this 21st day of February, A.D. 1955, 
as amended December 16, 1955, 
BETWEEN: 
IMPERIAL OIL LIMITED, a body corporate having 
an office at the City of Calgary, in the Province 
of Alberta, 
(hereinafter called the "Seller") 
OF THE FIRST PART: 
- and - 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 
a body corporate with head office at the City of Calgary, 
in the Province of Alberta, 
(hereinafter called the "Buyer") 
OF THE SECOND PART: 

WITNESSETH that in consideration of the mutual covenants hereinafter 
set forth, IT Is MUTUALLY UNDERSTOOD AND AGREED by and between the parties 
hereto as follows: 

ARTICLE | 
REPRESENTATIONS 
1. Buyer's Representations: 

The Buydr represents that it proposes to construct and operate a natural 
gas gathering system for the purpose of gathering the gas produced in fields in the 
Peace River area of Alberta to be sold and delivered by the Buyer to Westcoast Trans- 
mission Company Limited at a point approximately three (3) miles East of the British 
Columbia border. Westcoast Transmission Company Limited proposes to construct and 


operate a natural gas transmission line for the transmission of gas from the gas fields 


in northern Alberta including gas to be sold by the Seller to the Buyer hereunder, and 
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northern British Columbia to a point on the International Boundary between the Province 
of British Columbia and the State of Washington near Sumas, Washington, and serve 
customers in British Columbia en route. The Westcoast Transmission Company Limited 
will sell gas at a connection in the vicinity of Sumas to a pipeline system to be con- 
structed to serve consumers in the Western United States. 

2. Seller's Representations: 

Seller represents that it owns or controls an‘? interest in the natural gas 
rights in and under the lands described in Schedule "A" hereto attached and by refer- 
ence made a part hereof, as therein more particularly described. 

The Seller further represents that the Seller is willing, subject to the pro- 
visions of this contract, except as to gas reserved to the Seller as herein provided, to 
make available to the pipeline to be constructed by Buyer its gas produced from the 
said lands. 

3. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with its endeavours to procure 
all Governmental authorities, permits and rights necessary for the construction and 4 
operation of its pipeline, and upon procuring the same to proceed with diligence with 
the construction of its said pipeline facilities. HOWEVER, upon the happening of any 
one of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Transmission Company 
Limited in the United States to procure from the Federal Power Commission, 
on or berore the First day of December, A.D. 1955, a Certificate of Public 
Convenience and Necessity for the construction and operation of its pipe- 
line facilities in the United States, and a Presidential Permit authorizing 
construction by it or them of the facilities to import gas into the Western 
United States containing terms and conditions satisfactory to such customer 
or customers. 

(b) The failure of Westcoast Transmission Company Limited to commence the 


actual construction of its pipeline facilities on or before the First day of 
April, A.D. 1956; 
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(c) The failure of the Buyer to complete the construction of its. pipeline facili- 
ties in readiness to take delivery of gas hereunder from the Seller by the 
Thirty-first day of October A.D. 1958; 

the Seller shall have the right to terminate this contract by written notice to be de- 
livered to Buyer at any time after happening of any such contingency. 
4. Seller's Performance with Diligence: 

Seller agrees that it will be ready to deliver gas under this contract on the 
effective date as hereinafter defined, and that, subject to the other terms of this Agree- 
ment, it will drill such wells and install such facilities thereafter with diligence as 
needed for the performance of this contract. HOWEVER, upon the happening of any 
of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Transmission Company 
Limited in the United States to procure from the Federal Power Commission, 
on or before the First day of December, A.D. 1955, a Certificate of 
Public Convenience and Necessity for the construction and operation of 
its pipeline facilities in the United States, and a Presidential Permit 
authorizing construction by it or them of the facilities to import gas 
into the Western United States containing terms and conditions satisfactory 
to such customer or customers; 

(b) The failure of Westcoast Transmission Company Limited to commence the ac- 
tual construction of its pipeline facilities on or before the First day of April 


A.D. 1956; 


(c) The failure of the Seller to complete its facilities in readiness to deliver gas 
hereunder to the Buyer on the effective date; 


the Buyer shall have the right to terminate this contract by written notice to be delivered 
to Seller at any time after the happening of any such contingency. 
5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to terminate this 
contract upon the happening of any of the contingencies described in Sections 3 and 4 
of this Article | shall not exclude any rights and remedies such party may have by 


reason of the other party's failure to proceed with diligence as above provided. 
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ARTICLE Il 


TERM 


Subject to prior termination under the provisions of Article | or Section 3 


of Article VI hereof, this Agreement shall remain in force and effect from the date 


hereof for the term of the Leases in effect from time to time covering the lands des- 


cribed in Schedule "A" and, subject to the renewal thereof, as long thereafter as gas 


shall be produced from the lands covered by the Leases in such amount as in Seller's 


judgment is profitable to the Seller, or until the amount of gas available to Buyer here- 


under shall no longer be profitable in Buyer's judgment to the Buyer. 


ARTICLE Iil 
DEFINITIONS 


Except where the context expressly states another meaning, the following 


terms when used in this Agreement shall have the following meanings: 


Its 


The term "day" shall mean a period of Twenty-four (24) consecutive hours 
beginning and ending at Eight (8:00) A.M. Pacific Standard Time, or 

such other time as may be agreed upon. 

The term "month" shall mean the period beginning at Eight (8:00) A.M. on 
the First day of the calendar month and ending at Eight (8:00) A.M. on the 
First day of the next succeeding calendar month. 

The term "year" shall mean a calendar year beginning January First and 
ending December Thirty-first. 

The term "cubic foot" shall mean the volume of gas which occupies One (1) 
cubic foot when such gas is at a temperature of Sixty Degrees Fahrenheit 
(60° F), and at a pressure of Fourteen and Four tenths (14.4) pounds per 


square inch absolute. 
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The term "Mcf" shall mean One Thousand (1,000) cubic feet of gas. 

The term "British Ther mal Unit" shall mean the amount of heat required 

to raise the temperature of One (1) pound of water One Degree Fahrenheit 
(1° F.) at Sixty Degrees Fahrenheit (60° F.). 

The term "total heating value" when applied to a cubic foot of gas, means 
the number of British Thermal Units produced by the combustion in a record- 
ing calorimeter at constant pressure, of the amount of gas which would occu- 
py a volume of One (1) cubic foot at a temperature of Sixty Degrees Fahren- 
heit (60° F.), if saturated with water vapor, and under a pressure equal to 
that of Thirty (30) inches of mercury at Thirty-two Degrees Fahrenbeit (32° F.) 
and under standard gravitational force (acceleration Nine Hundred and Eighty 
and Six Hundred and Sixty-five Thousandths (980.665) cm. per second per 
second) with air of the same temperature and pressure as the gas, when the 
products of combustion are cpoied to the initial temperature of gas and air, 
and when the water formed by combustion is condensed to the liquid state. 
The term "Buyer" shall mean Westcoast Transmission Company (Alberta) Ltd. 
The term "Seller" shall mean Imperial Oil Limited or its assignee. 

The term "Lease" shall mean and include any document by virtue of which 
the Seller is entitled to own, drill for and produce and sell gas from the 
lands described in the Schedule "A" hereto attached. 

The term "Westcoast Transmission Company Limited" shall mean and include 
the Westcoast Transmission Company Limited, a body corporate incorporated 
by Act of Parliament of Canada, or its successors or assigns. 

The term "natural Gas" shall mean natural gas obtained from the wells or the 


residue remaining after the natural gas has been treated for the removal of 
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any of its constituent parts other than methane, and the removal of methane 

to such extent as is necessary in removing other constituents. 

13. The term "billing demand" shall mean the total of the contract demand under 
the terms of the contract made between Westcoast Transmission Company 

Limited and Pacific Northwest Pipeline Corporation dated December 11th, 

1954, and the maximum quantity of gas delivered by Westcoast Transmission 

Company Limited to its customers in British Columbia on any one day during 

the twelve months ending with the billing month, exclusive however, of gas 

delivered by Westcoast Transmission Company Limited to its customers both 
in Canada and the United States on an interruptible basis, that is to say, 
subject to curtailment or interruption upon notice by Westcoast Transmission 

Company Limited whenever and to the extent that in the sole judgment of 

Westcoast Transmission Company Limited such curtailment or interruption is 

necessary. 

ARTICLE IV 
AVAILABILITY OF GAS 
1. Gas Reserves under Contract: 

The Seller represents that all the Leases covered by this contract may be 
subject to renewal from time to time as in the said Leases provided: and the Seller is 
entitled to sell or dispose of its interest as described in Schedule "A" hereto attached 
in all gas produced from the lands covered thereby. Subject to the possibility of termin- 
ation of this contract as herein provided: and the other provisions hereof, Seller hereby 
agrees to maintain its interest in the said Leases in full force and effect and apply for 
renewals thereof from time to time and to sell and deliver to Buyer the volumes of gas 
to be sold and purchased in accordance with the terms hereof, produced and saved from 


the lands covered by the Leases as shown on Schedule "A", excepting and reserving, 
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however, the following rights: 


(1) 


(2) 


(3) 
(4) 


(5) 


(6) 


The right to use such gas produced from any one or more of said Leases, at the 
Seller's option, as Seller may need or require the same for development of 
Seller's properties situated within the same field, including, but not limi- 
ted to, the use of gas for fuel, drilling, developiiay.and operating said 
properties, for the production of oil, gas or other minerals. 


The right to use such gas produced from any one or more of said Leases, at 
Seller's option, as Seller may need or require the same for fuel for plants 
used for processing products for the Seller (providing that such processing 
plants are located in the Belloy Field, but whether or not the processing 
plants are owned by others than the Seller) or for effecting delivery of the 
gas to the Buyer, it being recognized by the Buyer that gas so used by the 
Seller, and gas lost through process shrinkage or gathering operations, is 
reserved to Seller. 


The right to process or to have processed for it such gas. 


The right, as between Buyer and Seller, to retain and dispose of, (free from 
any and all claims by Buyer), any and all liquids recovered by or for the 
Seller from the gas prior to delivery to the Buyer. 


The right to operate the Leases covered by this contract, free from any and 
all control by the Buyer, in such manner as the Seller in its sole discretion, 
deems advisable, including, without limitation, the right to drill new wells, 
and to repair or rework old wells. 


The right from time to time to sell and dispose of volumes of surplus gas which 
Buyer is not purchasing and which Seller, in its sole judgment and in good 
faith, considers prudent to establish as a reasonable rate of production of gas 
from the Belloy field. Subject to the above, Seller agrees not to sell surplus 
gas in quantities which would deplete Seller's reserves to the extent that such 
reserves equal less than ten million Mcf for each one thousand Mcf of the then 
daily maximum contract quantity of gas which Seller is obligated to deliver 
hereunder to Buyer, said ten million Mcf being reduced by Four Percent (4%) 
each calendar year following the effective date. 


2 Maintenance of Leases: 


Seller shall not be required to retain by payment of rentals lands which, in 


Seller's judgment, have been condemned by development, nor to retain any producing 


lands which, in Seller's judgment, can no longer be operated at a profit, but before 


releasing any gas Lease on any such lands, Seller shall give Buyer notice that it pro- 


poses to release the same, and, upon demand by Buyer, assign to Buyer its interest or 
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any portion thereof in such gas Lease, upon payment by Buyer to Seller of its interest in 
the salvage value of any casing and other equipment of Seller in any well or wells or 
located on the lands covered thereby, or used in conjunction therewith. In the event 
Buyer shall, pursuant to the foregoing provisions, acquire any gas Leases, Buyer shall 
have the right to take into its pipeline gas produced from the lands covered by such 
Leases on a prorata basis and the maximum volumes specified in Section 1 of Article V 
shall be reduced in like amount. PROVIDED that the provisions of this paragraph shall 
not be constsued to impose on the Seller any obligation to gather or treat such gas for 
the account of the Buyer. 
aH Limitation to Legal Production: 

Notwithstanding anything herein contained the volumes of gas that Seller 
shall be obligated to deliver to Buyer under the terms of this contract shall be limited 
to volumes of gas which can be legally produced from the lands covered by this contract 
less the volumes of gas excepted and reserved as provided in this contract. 

ARTICLE V 


SALE AND PURCHASE OF GAS 


is Maximum Day Volumes: 


Subject to the provisions of this contract, the maximum volume of gas that 
Seller shall be required to sell and deliver to Buyer hereunder in any one day commenc- 
ing on the effective date which for the purposes of this contract is hereinafter defined in 


this paragraph shail be the following volumes: 


Period Million Cu.Ft. per da 
For the period following the first 

delivery of gas to January 1, 1958: ~ 

For the following calendar year: Jit 


For the following calendar year, and 
for each calendar year thereafter: Vavvé 
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The time at which deliveries of gas commence will depend upon the effec- 
tive date which shall be the earliest of the following dates: 

(i) | The date beginning nine (9) months after the receipt of written notice by 
the Buyer from the Seller that the Seller is ready to deliver gas to the 
pipeline facilities of the Buyer; or 

(ii) |The date beginning six (6) months after the receipt of written notice from 
the Buyer to the Seller that the Buyer is willing to pay to the Seller a 
minimum price of Nine and Fifty-eight Hundredths (9.58¢) Cents per 
Mcf subject to the terms of Section 1 of Article Vi hereof for the gas 


purchased and sold under the terms hereof; or 


(iii) The date beginning three (3) years following the date of first delivery of 
gas by Buyer to Pacific Northwest Pipeline Corporation. 


In the event that the Seller is unable for a period of Fifteen (15) consecu- 
tive days in any calendar year, except for reason of force majeure, to supply the maxi- 
mum day volumes specified in Section 1 of this Article V, when the Buyer is ready and 
able to accept the same, the Buyer shall have the right, in addition to any other right 
which Buyer may have under the terms of this Agreement, to reduce the volumes speci- 
fied in Section 1 of this Article V in the proportion that the average daily deliveries 
during such Fifteen (15) day period bears to the maximum day volumes specified in 
Section 1 of this Article V, PROVIDED HOWEVER, upon the Seller remedying or par- 
tially remedying the deficiency within the following calendar year, the applicable 
maximum volume specified in Section 1 of this Article V shall be reinstated or par- 
tially reinstated as the case may be. 

In the event the United States customer of Buyer is not authorized to 
import the volumes specified in subsections (a), (b) and (c) of Section 1 of Article IV 
of the contract between the said customer and the Buyer dated December 11, 1954, 
then the Buyer shall have the right for the period the customer is not authorized as 
aforesaid, to reduce the maximum volumes set out in Section 1 of this Article V in the 
proportion that the volumes authorized to be imported bear to the said volumes speci- 


fied in the said contract. 
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2. Contract Volumes: 

Subject to the provisions of this contract, Seller agrees to sell and deliver 
and Buyer agrees to purchase and receive from Seller the maximum day volumes set 
forth in Section 1 of this Article V at a high load factor estimated at approximately 
eighty percent (80%) and the Buyer shall purchase and receive from Seller or pay for 
(in accordance with Section 3 of this Article V) the Seller's interest in an annual 
volume of gas equal to ninety percent (90%) of the total annual volume of gas pur- 
chased from Alberta fields ( exclusive of deficiency volumes purchased pursuant to 
Section 3 of this Article V) multiplied by the maximum day volume obligation in 
effect from time to time and divided by the total maximum day obligation of all Sel- 
sers under contract to Buyer producing gas from Alberta fields, PROVIDED HOWEVER 
that the volume of gas from the Belloy field which Buyer shall receive or pay for dur- 
ing any year shall not be less that 263 times the maximum day volume obligation in 
effect from time to time (exclusive of deficiency volumes pursuant to Section 3 of this 
Article V) subject to other terms of this contract. 

3. Make up of Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January First of each year, in the event 
the total volume of gas purchased by Buyer from Seller hereunder during any prior cal- 
endar year shall, through no fault of Seller or limitation imposed by law, be less than 
a volume equal to the minimum annual volume required to be purchased by Buyer as 
herein provided, the volume of gas not so purchased by Buyer during any such calendar 
year shall be accepted and purchased by Buyer hereunder during the succeeding calendar 
year in addition to their obligation in the current period and paid for at the price or 
prices applicable to the date or dates when such gas shall be delivered, and any such 


deficiency volume of gas not so accepted and purchased during such succeeding calendar 
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year shall be paid for by Buyer at the end of such succeeding calendar year at the price 
provided in this contract applicable to the volume of gas delivered on the last day of 
the calendar year in which the deficiency occurred. Such deficiency volume of gas 
accepted and purchased by Buyer during any such succeeding calendar year to make 
up deficiencies in purchases during the preceding calendar year shall not be deemed 
to be a part of the annual volume of gas required to be accepted and purchased by 
Buyer hereunder during such succeeding calendar year, PROVIDED HOWEVER that 
the Seller shall not be required to deliver gas at daily rates in excess of the maximum 
daily rate in effect as specified in Section 1 of this Article V. 
ARTICLE VI 
PRICE 

1. Price Schedule: 

Subject to the adjustments hereinafter provided for, the Buyer agrees to 
pay to the Seller for all gas delivered or contracted to be delivered hereunder the bas 


price as follows: 


Per Mcf 

eecenlim 
For the period following the first 
delivery of gas to January 1, 1958 5.75¢ 
For the next ensuing five (5) years 9.586 
For the sixth year 9.82¢ 
For the seventh year 9.82¢ 
For the eighth year 10.06¢ 
For the ninth year 10.06¢ 
For the tenth year 10.30¢ 
For the eleventh year 10.546 
For the twelfth year 10. 78¢ 
For the thirteenth year 11.02¢ 
For the fourteenth year 11.26¢ 
For the fifteenth year 11.50¢ 
For the sixteenth year 11.50¢ 
For the seventeenth year 11.74¢ 
For the eighteenth year 11.74¢ 
For the nineteenth year 11.98¢ 


For the twentieth year 11.98¢ 


eal Dee 
2. Volume Adjustment: 

For each month after January 1, 1958, during which the maximum billing 
demand billed to its customers by Westcoast Transmission Company Limited is less than 
460,000 Mcf per day, the prices set forth in paragraph 1 of this Article VI shall be 


reduced as follows: 


Billing Demand Measured Adjustment per Mcf measured 
at 15.025 p.s.i.a __at 14.4 p.s.i.a. - Cents 
Less than 460,000 but equal to or 
more than 425,000 -48¢ 
Less than 425,000 but equal to or 
more than 400,000 2c 
Less than 400,000 but equal to or 
more than 375,000 1.68¢ 
Less than 375,000 but equal to or 
more than 350, 000 2.64¢ 
Less than 350,000 but equal to or 
more than 325,000 3.12¢ 
Less than 325,000 but equal to or 
more than 300, 000 3.60¢ 
Less than 300, 000 3.84¢ 


3. Price after Twenty Years: 

On or before the First day of January in the Twentieth (20th) calendar year 
referred to in Section 1 hereof, the Seller and the Buyer shall consult together to deter- 
mine by mutual agreement the price or prices to be paid by the Buyer to the Seller for 
gas delivered by the Seller to the Buyer after the expiration of the total period of 
Twenty (20) years referred to in Section | hereof. In the event the Seller and the 
Buyer are unable to mutually agree upon the said price or prices, then the Buyer shall 
pay to the Seller the price or prices in effect in the said Twentieth (20th) calendar 
year for all gas delivered hereunder after the expiration of the Twertieth (20th) year, 
SUBJECT HOWEVER to the right of the Seller, at any time after the expiration of the 


said Twentieth (20th) calendar year to terminate this contract upon Six (6) months’ 


notice in writing to the Buyer. 


OFFICE CONSOLIDATION 


LET: 


am Hee 


Currency Adjustment: 


(a) 


(b) 


THEN: 


During such monthly period or periods as the monthly average of the daily 
selling rate of Canadian currency in United States currency as published 
at Twelve o'clock (12:00) noon Eastern Standard Time or Eastern Daylight 
Time, as the case may be, by the Bank of Montreal, The Royal Bank of 
Canada and The Canadian Bank of Commerce, for the sale of Canadian 
currency in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five (105) United States Cents or not 

less than Ninety-five (95) United States Cents for One (1) Canadian 
Dollar, then the total quantity of gas delivered by the Seller to the Buyer 
in such month or months shall be considered sold and purchased at the 
prices provided for herein in Canadian currency. 


During such monthly period or periods as the monthly average selling rate 
determined as provided in paragraph (a) above for the sale of Canadian 
currency for United States currency is: 


(i) In excess of One Hundred and Five (105) United States Cents and is 
not more than One Hundred and Ten (110) United States Cents for 
One (1) Canadian Dollar; or 

(ii) Less than Ninety-five (95) United States Cents but not less than 
Ninety (90) United States Cents for One (1) Canadian Dollar; 


then the total quantity of gas delivered by the Seller to the Buyer in 
each such month, subject to the provisions of subsection (e) of this 
Section 4, shall be considered sold and purchased at the price in 
Canadian currency calculated as follows: 


Pc Price payable in Canadian currency during the month; 


C the volume of gas sold by Westcoast Transmission Company Limited 
out of its transmission system during such month to purchasers for 
use in Canada; 


US the volume of gas sold by Westcoast Transmission Company Limited 
out of its transmission system during such ‘month to purchasers for 
use in the United States; 


P Price in the contract; 
E the average daily selling rate for Canadian currency in United States 


currency during such month determined in accordance with the pro- 
visions of paragraph (a) above; 


In the case of (i): 


Poel Gr.C x P) + (eUS xP) erm O58) 
(c+ US ) (GareaS 
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In the case of (ii): 


Po 2G KPa) oe e+ eS ed Pie LETS) 
(C+ US ) CC Bus NESS) 
(c) In the event that such average selling rate for Canadian currency in United 


States currency exceeds One Hundred and Ten (110) United States Cents or 
is less than Ninety (90) United States Cents for One (1) Canadian Dollar 
for non-consecutive months or for less than three (3) consecutive months, 
the price payable by Buyer to Seller for gas delivered hereunder during 
such period of time shall be adjusted in accordance with the formula set 
forth in subsection (b) of this Section 4. 


(d) In the event that such average selling rate for Canadian currency in United 
States currency exceeds One Hundred and Ten (110) United States Cents or 
is less than Ninety (90) United States Cents for One (1) Canadian Dollar 
for at least three (3) consecutive monthly periods, then the price payable 
by the Buyer to the Seller as herein provided for such monthly periods and 
as long thereafter as such currency selling rates prevail shall be renegoti- 
ated between the Buyer and the Seller, PROVIDED HOWEVER that pending 
completion of such renegotiations the price payable by the Buyer to the 
Seller shall be calculated in accordance with the provisions of paragraph 
(b) hereof on the applicable basis as herein provided. The price agreed 
upon after such renegotiation shall be retroactive to the monthly periods 
during which the daily average selling rate for Canadian currency in 
United States currency exceeded One Hundred and Ten (110) United States 
Cents or was fess than Ninety (90) United States Cents for One (1) Canadian 
Dollar, and the payments between the Buyer and Seller shall be adjusted 
accordingly. If the parties are unable to negotiate such price within six 
months then Seller may upon three (3) months' written notice to Buyer 
terminate this contract. 


(e) Inno event shall the value of "Pc" as calculated under the provisions of 
subsections (b), (c) and (d) (for the period pending negotiation as provided 


therein) of this Section 4 exceed or be less than the value of "P", as the 
case may be, by more than One (1) Cent per Mcf of gas delivered hereunder. 


5. Price Accuracy: 
All calculations with respect to the price of gas shall be carried to the near- 


est One-hundredth of a cent. 


ARTICLE Vil 
TAXES 
lk Seller shall pay all property taxes on its Leases and facilities and all present 


gross production taxes, severance taxes and other excise taxes upon or in respect of the 
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gas delivered hereunder up to the point of delivery of the gas to Buyer. All increases in 
such present gross production taxes, severance taxes and excise taxes upon or in respect 
of the gas delivered hereunder or the production, transportation or handling thereof up 
to the point of delivery of the gas to Buyer and any tax on the pipelines in the Seller's 
gathering system required to be paid by Seiler, shall be borne three-quarters (3/4) by 
the Buyer and one-quarter (1/4) by the Seller. Excise taxes as used in this paragraph 
shall not include any taxes based on income, profits or the right to exercise the 
corporate franchises of Seller, all of which and all increases of which shall be paid 
by Seller. 
ARTICLE VIII 

DELIVERY POINTS AND PRESSURE 
|. Delivery Points: 

The point of delivery for all gas delivered hereunder shall be at the 
outlet of the meter stations to be installed and operated by the Seller at a location 
to be mutually agreed upon by the Seller and the Buyer in the vicinity of the Belloy 
field. 

2. Delivery Pressure: 

All gas sold and purchased hereunder shall be delivered at the delivery 
point in each of the said fields from which deliveries are taken at a pressure not 
exceeding Nine Hundred and Seventy-five (975) pounds per square inch gauge, and 
not less than Five Hundred (500) pounds per square inch gauge for the first Four (4) 
years of deliveries hereunder. Thereafter the Buyer will accept deliveries of gas 
at less than Five Hundred (500) pounds per square inch gauge but not less than One 
Hundred (100) pounds per square inch gauge, PROVIDED HOWEVER that in respect 


to gas delivered at less than Two Hundred and Fifty (250) pounds per square inch gauge 
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the Buyer shali deduct by way of allowance for compression costs the sum of three-quarter 
Cents (3/4¢) per Mcf from the price payable by the Buyer to the Seller under the terms 
of Article VI hereof, PROVIDED HOWEVER that in the event that gas from any field can 
be made available for delivery at pressures less than One Hundred (100) pounds per square 
inch gauge, the Seller and the Buyer will consult together for the purpose of determining 
the terms and conditions upon which the Buyer will accept delivery of such gas taking 
into consideration the cost of compression to make such gas available to the pipeline. 
ARTICLE IX 
QUALITY 

All gas delivered by Seller to Buyer shall conform with the following 
specifications: 
|. Specifications: 

The gas delivered hereunder shall be natural gas and shall conform to the 
er iearion set forth under Sections 2 to 7 inclusive of this Article IX. 

2. Odors and Solids: 

The gas shall be commercially free from objectionable odors, solid matter, 
dust, gums and gum-forming constituents which might interfere with its merchantability 
or cause injury to or interference with proper operation of the lines, regulators, meters 
or other appliances through which it flows. 

3. Oxygen: 

The gas shall not at any time have an oxygen content in excess of One 
Percent (1%) by volume, and Seller shall make every reasonable effort to keep the gas 
free of oxygen. 

4. Liquids: 
The gas shall be free of water and hydrocarbons in liquid form. The gas 


shall not contain water vapor in excess of Three (3) pounds per million cubic feet as 
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determined by dewpoint apparatus approved by the Bureau of Mines of the United States, 
but in no case shall Selier be required to dehydrate gas to a dewpoint less than Zero 
Degrees Fahrenheit (0° F.). The gas shall not contain liquefiable hydrocarbon content 
(pentanes and heavier) in excess of Two Hundred (200) United States gallons per 

million cubic feet, PROVIDED HOWEVER that the Buyer may at Buyer's sole 

discretion accept gas containing greater liquefiable hydrocarbon content for such 

period or periods as Buyer may prescribe from time to time. 

5. Hydrogen Sulphide: 

The gas shall not contain more than One (I) grain of hydrogen sulphide 
per One Hundred (l00) cubic feet. PROVIDED HOWEVER that the Buyer may at 
Buyer's sole discretion accept gas containing greater hydrogen sulphide content for 
such period or periods as Buyer may prescribe from time to time. 

6. Total Sulphur: 

The gas shall not contain more than Twenty (20) grains of total sulphur 
(hydrogen sulphide and mercaptan sulphur) per One Hundred (100) cubic feet. 

7. Heating Value: 

The gas shail have a total heating value per cubic foot of not less than 
Nine Hundred and Fifty (950) nor more than Eleven Hundred and Twenty-five (1,125) 
British Thermal Units, PROVIDED HOWEVER that the Buyer may at the Buyer's sole 
discretion accept gas with a higher or lower heating value for such period or periods 
as the Buyer may prescribe from time to time. 

ARTICLE X 
MEASUREMENT 
1. Unit of Volume: 
The unit of volume of gas for all purposes hereunder (except for com- 


putation of heating value under the provisions of Section 7 of Article III hereof) 
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shall be One (i) cubic foot at an absolute pressure of Fourteen and Four Tenths (14.4) 
pounds per square inch at a temperature of Sixty Degrees Fahrenheit (60°F .), computed 
in accordance with Boyle's Law governing pressure and volume of gases (with corrections 
for deviation as hereinafter provided). 
2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice meter shall 
be computed in accordance with the methods prescribed in Gas Measurement Committee 
Report No. 2, Natural Gas Department, American Gas Association, including the Appendix 
thereto, as published May 6, 1935, and revised in 1948. If gas delivered hereunder is 
measured with a positive displacement meter, the volumes delivered at flowing pressures 
and temperatures shall be corrected by the application of proper correction factors for 
(i) absolute static pressure, (ii) flowing temperature, and (iii) deviation from Boyle's 
Law as set forth in the above noted Report. 

3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and temperatures 
at which the gas is metered shall be determined by tests or analyses at intervals of Six 
(6) months. The method of making such tests or analyses shall be determined by mutual 
agreement, but in the event of the inability of the parties to agree, shail be made by 
a laboratory selected by the parties, whose tests or analyses shall be accepted as final. 
The results of each such determination shall be used in computing the volumes of gas 
delivered hereunder during the Six (6) calendar months next following the taking of 
the sample from which such determination is made. Specification TS-402 and TS-46l 
of the California Natural Gasoline Association shall be deemed to be a mutually accepted 
method of calculation. 

4, Specific Gravity: 
The specific gravity of the gas delivered hereunder shall be determined by 


the method prescribed in American Petroleum Institute Code No. 50-A or by the method 
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prescribed by Code 31-30 of the Natural Gasoline Association of America, or by direct 
weighing at the beginning of delivery and thereafter as frequently as is found expedient 
in practice at the respective points where the gas is metered hereunder, and the results 
of the determination at each such point shall be used in computing the volumes of gas 
metered at such point. 
5. Flowing Temperature: 

The flowing temperature of the gas in the meters shall be determined by 
means of a recording thermometer to be installed in accordance with the recommendations 
contained in the said Gas Measurement Report No. 2 and the arithmetic average 
temperature each day shall be used in computing the deliveries of gas during such day. 
6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be Thirteen 
and Four Tenths (13.4) pounds per square inch, irrespective of the actual elevation or 
location of the point of delivery above sea level or variations in such atmospheric 
pressure from time to time. 

7. Heating Value: 
The heating value of the gas delivered hereunder shall be determined by 
such means as shall be mutually satisfactory to the Buyer and the Seller. 
ARTICLE XI 
MEASURING EQUIPMENT 
1, Seller's Measuring Station: 

Seller shall install, maintain and operate at its own expense equipment 
required for the measurement of the volumes, temperatures and heating values of all 
gas delivered hereunder at the place of delivery. Buyer shall have access to the 
measuring equipment of the Seller at all reasonable hours, but the calibrating 
and adjusting of the measuring equipment and the changing of charts shall be done 


only by the Seller. 


OO 
2. Check Measuring Equipment: 

Buyer may install, maintain and operate at its own expense check measuring 
equipment as desired providing that such equipment shall be so installed as to not inter~ 
fere with the operation of the Seller's measuring equipment at or near the point of delivery. 
3. Right to be Present: 

The Seller and Buyer shall each have the right to be present at the time 
of any installing, testing, cleaning, changing, repairing, inspecting, calibrating, or 
adjusting, done in connection with the measuring equipment used in measuring deliveries 
hereunder, and shall be given reasonable notice thereof in order that it may be present. 
4. Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery shall be 
verified at reasonable intervals, and whenever requested by Buyer or Seller. If upon 
such verification the measuring equipment shall be found to be registering correctly, 
the cost of such verification shall be charged to, and borne by, the party requesting 
the same; otherwise the cost of all such verifications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more than Two 
Percent (2%) fast or slow, previous readings of such equipment shall be considered 
correct in computing the deliveries of gas hereunder, but such equipment shall be 
adjusted properly at once to record accurately. If, upon any test, any measuring 
equipment shall be found to be inaccurate by an amount exceeding Two Percent (2%), 
then any previous readings of such equipment shall be corrected to zero error for any 
period which is known definitely or agreed upon, but in case the period is not known 
definitely or agreed upon, such correction shall be for a period covering the last 
half of the time elapsed since the date of the last test, but not exceeding a period 


of Fifteen (15) days. 
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5. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of repair so 
that the quantity of gas delivered is not correctly indicated by the reading thereof, 
the gas delivered through the period such measuring equipment is out of service or 
out of repair shall be estimated and agreed upon on the basis of the best data available 
using the first of the following methods which is feasible. 

(a) By using the registration of any check measuring equipment if 
installed and accurately registering; or 

(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 

(c) By estimating the quantity of delivery by deliveries during 

preceding periods under similar conditions when the meter was 

registering accurately. 
6. Preservation of Records: 

Both Buyer and Seller shall cause to be preserved for a period of at 
least Six (6) years all test data, charts, and other records of gas measurements. 

ARTICLE XII 
STATEMENTS AND PAYMENTS 

ls Seller or its nominee shall render to Buyer on or before the Twentieth 
(20th) day of each calendar month a statement for all gas delivered to Buyer here- 
under during the preceding calendar month and payment for such gas shall be made 
by Buyer to Seller on or before the Thirtieth (30th) day of the month during which 
such statement is rendered. Ali payments accruing to the Seller hereunder shall 
be made to Imperial Oil Limited. The Seller may, from time to time, designate 


another person, firm or corporatié.. to accept payments hereunder, such designation 
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to be in writing, and from and after receipt by ine Buyer of such new designation, 
the Buyer shall thereafter make such payments to such person, firm or corporation. 

ARTICLE XIII 

ESTIMATES OF REQUIREMENTS 

In order to enable Seller to conduct its operations properly, Buyer shall 
notify Seller each month of its estimates of requirements of gas during each of the 
following Six (6) months, which estimates shall not be inconsistent with the provisions 
of this contract. Buyer shall use its best judgment and experience in arriving at such 
estimates, but shall not be bound by quantities thereof. 

ARTICLE XIV 

POSSESSION OF GAS 

|. Point of Delivery Controls: 

As between the parties to the gas sales contract, Seller shall be deemed 
to be in control and possession of the gas deliverable thereunder until it shall have 
been delivered to Buyer at the point of delivery, after which Buyer shall be deemed 
to be in control and possession thereof. 

2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliverable 
under the gas sales contract until it is delivered into the facilities of the Buyer, 
or on account of anything which may be done, happen or arise with respect to 
such gas before such delivery, and Seller shall have no responsibility with respect 
to such gas after its delivery into the facilities of Buyer or on account of anything 


which may be done, happen or arise with respect to such gas after such delivery. 
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ARTICLE XV 
WARRANTY AND TITLE OF GAS 

P It is expressly agreed and understood, notwithstanding anything herein 
elsewhere contained or implied, that although the Seller has the lands under lease 
and warrants generally the title to all gas delivered to the Buyer hereunder and its 
right to sell the same, the Seller in and by these presents does not convey, purport, 
promise or agree to convey, any better title in and to the gas herein contracted for 
or referred to than the title therein and thereto which the Seller now has or is 
entitled under the leases to acquire. 

ARTICLE XVI 

FORCE MAJEURE 
Le No failure or delay in performance of this Agreement by either party 
hereto shail be deemed to be a breach of this Agreement when such failure or delay 
is occassioned by or due to any act of God, strikes, lockouts, acts of the public enemy, 
wars, blockade, insurrections, riots, epidemics, landslides, lightning, earthquakes, 
fires, storms, floods, washouts, arrests and restraints of rulers and peoples, civil 
disturbances, explosions, sabotage, breakage or accident to machinery or lines of 
pipe, temporary fe of gas supply because of freezing of wells or delivery facilities 
or hydrate obstructions of lines of pipe, inability to obtain pipe, materials or equip- 
ment, the binding order of any Court or Governmental authority, or any other cause, 
whether of the kind herein enumerated or otherwise, not within the control of the 
party claiming suspension; PROVIDED that no cause or contingency shall relieve 


Buyer of its obligation to make payments due hereunder. 
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ARTICLE XVII 
MISCELLANEOUS 
1. Non-Waiver of Future Default: 

No waiver by either party of any one or more defaults by the other in 
the performance of any of the provisions of this contract shall operate or be construed 
as a waiver of any other or further default or defaults, whether of a like or of a different 
character. 

2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party may 
desire to give to the other, shall be in writing and shall be considered as fully delivered 
when mailed by registered mail to the post office address of either of the parties 
hereto, as the case may be, as foilows: 

SELLER: Imperial Oil Limited, 

300 Ninth Avenue West, 
Calgary, Alberta. 

BUYER: Westcoast Transmission Company (Alberta) Ltd., 

7th Floor, Pacific Building, 

Calgary, Alberta. 
or at such other address as either party shall designate by formal written notice. 
Routine communications, including monthly statements and payments, shall be con- 
sidered as duly delivered when mailed by either registered or ordinary mail. 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times the 
records and charts of the other party to the extent necessary to verify the accuracy 


of any statement, charge, computation or demand made under or pursuant to any of 


the provisions of this contract. 
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4. Compliance with Laws: 

This contract and the respective obligations of the parties hereunder are 
subject to present and future laws and orders, rules and regulations of duly constituted 
authorities having jurisdiction. 

5. Assignment: 

Neither party hereto shall assign this Agreement or any of its rights 
or obligations hereunder without the consent in writing of the other party; PROVIDED 
that Seller may, without such consent, assign this Agreement and all its rights and 
obligations hereunder to any party which shall acquire all of its interest in the Leases 
in the lands comprised in Schedule "A" hereto, and Buyer may, without such consent, 
assign this Agreement and all its rights and obligations hereunder to any party which 
shall acquire all the gas pipeline system of Buyer. The provisions of this Section 5 
shall not be construed to prohibit either party, without the consent of the other party, 
from mortgaging or pledging this Agreement or its rights hereunder to secure the payment 
of any bonds or other indebtedness of such party. 

6. Modification: 

There shall be no modification of the terms and provisions hereof except 
by the formal execution of supplementary written contracts. 
7. Provincial Laws: 

This Agreement shall be construed in accordance with the laws of the 
Province of Alberta. 

8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with such inform- 
ation as Seller may possess with respect to the gas wells located on the acreage covered 


by this contract, their production history, their capacity to produce, pressures, flow 
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characteristics, and any other information relating to the wells or to the acreage covered 
by this contract which Buyer may reasonably specify. 
ARTICLE XVIII 
ARBITRATION 
li If any dispute arises between the parties to the contract relating to matters 
in connection with the interpretation or construction of the provisions hereof, such 
dispute shall be settled by arbitration in the following manner, that is to say:~ 
Within Twenty (20) days after the written request of either party 
hereto for arbitration, the parties hereto shall agree upon and 
appoint one arbitrator. In case the parties shall fail to name 
an arbitrator within Twenty (20) days after the written request of 
any party for arbitration, application for the appointment of an 
arbitrator shall be made within Ten (10) days after the expiration 
of such Twenty (20) day period to any Judge of the Supreme Court 
of Alberta. The arbitrator so selected shail have all the powers 
given by The Arbitration Act, being Chapter III, Revised Statutes 
of Alberta, 1942, or any Act in amendment or in substitution 
therefor. The decision of the sole arbitrator selected as above 
shall be final and binding on the parties hereto. 
ARTICLE XIX 
FAVOURED NATIONS 
Ve In the event the Buyer or Westcoast Transmission Company Limited shall 
enter into any contracts for the purchase of gas with any producer or producers of 
gas, and actually take delivery of and pay for gas within the Peace River Area of 
the Province of Alberta during the period of this contract upon terms more favourable 


to such producer or producers than the terms hereof, Seller shall have the right upon 
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notice in writing to the Buyer to have this contract modified so as to make applicable 
to the sale and purchase of gas hereunder such more favourable terms as are contained 
in the said contracts with said producer or producers. The Buyer shall forthwith 
upon completion of any contracts with An, producer or producers of gas as aforesaid, 
serve upon the Seller a true copy of each such contract. 

IN WITNESS WHEREOF the parties hereto have hereunto cause their 

respective corporate seals to be affixed attested by the hands of their proper officers 


duly authorized in that behalf, that day and year first above written. 


SIGNED, SEALED and DELIVERED } IMPERIAL OIL LIMITED 
) 
) 
) Per; S/F.G. HALL 
APPROVED } Vice-President 
as to form ) 
by S/ J.G.M. ) S/ P.F. EGERTON 
Date ) Assistant-Secretary 
as to term ) 
by 9/ G.C,0; ) (CORPORATE SEAL) 
Date ) 
) 


WESTCOAST TRANSMISSION COMPANY 
(ALBERTA) LTD. 


Per: S/ D.P. McDONALD 


S/ A.P. BOWSHER 


ee See ee ee 


(CORPORATE SEAL) 
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TO 

Westcoast Transmission Company Limited does hereby consent to the 
execution of the within Agreement by Westcoast Transmission Company (Alberta) 
Ltd., and does hereby approve the terms thereof. 

In consideration of your Company entering into the said Agreement, 
Westcoast Transmission Company Limited does hereby covenant and agree with 
your Company, its successors and assigns, that if default should at any time be 
made by Westcoast Transmission Company (Alberta) Ltd., its successors and assigns, 
in payment of any moneys which shall hereafter be due to your Company in accordance 
with the terms of the said Agreement, or the due observance and performance of any 
term and condition of the said Agreement to be observed and performed by it, then 
Westcoast Transmission Company Limited will forthwith pay all such moneys due 
and payable to your Company and will perform and carry out or cause to be performed 
and carried out each and every term and condition of the said Agreement in accordance 
with the purpose and intent thereof. 

It shall not be necessary for your Company to notify Westcoast 
Transmission Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to remain in 
force concurrently with the terms of the said Agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 
2lst day of February A.D. 1955. 


WESTCOAST TRANSMISSION COMPANY LIMITED 


By: S/_D.P. McDONALD 


S/_A.P. BOWSHER 


(CORPORATE SEAL) 
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THIS IS SCHEDULE "A"to the Gas Purchase Agreement 
made between Imperial Oil Limited as Seller of the 

First Part and Westcoast Transmission Company (Alberta) 
Ltd. as Buyer of the Second Part, dated the 2Ist day of 
February, A.D. 1955. 

Lands as to which all the natural gas rights are owned 
or controlled by Seller under and by virtue of Petroleum 
Natural Gas Leases. 


BELLOY AREA ( ALBERTA ) 


S.1/2 of Section 4, Township 78, Range |, West of the 6th Meridian. 
§.1/2 of Section 5, Township 78, Range |, West of the 6th Meridian. 
N.1/2 of Section 7, Township 78, Rangel, West of the 6th Meridian. 
N.1/2 of Section 8, Township 78, Range |, West of the 6th Meridian. 
All of Section 12, Township 78, Range |, West of the 6th Meridian. 
All of Section 14, Township 78, Range |, West of the 6th Meridian. 
All of Section 15, Township 78, Range |, West of the 6th Meridian. 
All of Section 17, Township 78, Range |, West of the 6th Meridian. 
All of Section 18, Township 78, Range |, West of the 6th Meridian. 
All of Section 19, Township 78, Range |, West of the 6th Meridian. 
All of Section 20, Township 78, Range !, West of the 6th Meridian. 
All of Section 22, Township 78, Range |, West of the 6th Meridian. 
All of Section 23, Township 78, Range |, West of the 6th Meridian. 
All of Section 26, Township 78, Range |, West of the 6th Meridian. 
All of Section 27, Township 78, Range |, West of the 6th Meridian. 
§.1/2 of Section 29, Township 78, Range |, West of the 6th Meridian. 
S.1/2 of Section 30, Township 78, Range |, West of the 6th Meridian. 
All of Section 33, Township 77, Range |, West of the 6th Meridian. 
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DATED 25th cay of February A.D. 1955 
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BETWEEN 
PATHFINDER PETROLEUMS LIMITED, 
The "Seller" of the First Part, 
- and’ - 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 


? 


The "Buyer" of the Second Part. 
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THIS AGREEMENT made this <>) day of — Sus, A.D. 1955. 
BETWEEN: PATHFINDER PETROLEUMS LIMITED, a 
body corporate with head office in the City 
of Calgary in the Province of Alberta, 
(hereinafter called the "Seller" ) 
OF THE FIRST PART, 
- and - 
WESTCOAST TRANSMISSION COMPANY 
(ALBERTA) LTD. , a body corporate with 
head office at the City of Calgary, in the 
Province of Alberta, 
(hereinafter called the "Buyer'"') 
OF THE SECOND PART. 
WITNESSETH that in consideration of the mutual covenants herein- 
after set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and be- 
tween the parties hereto as follows: 
ARTICLE I 
REPRESENTATIONS 
1, Buyer's Representations: 
The Buyer represents that it proposes to construct and operate 
a natural gas gathering system for the purpose of gathering the gas pro- 
duced in fields in the Peace River area of Alberta to be sold and delivered 
by the Buyer to Westcoast Transmission Company Limited at a point 
approximately three (3) miles East of the British Columbia border. West- 
coast Transmission Company Limited proposes to construct and operate a 


natural gas transmission line for the transmission of gas from the gas 


fields in northern Alberta including gas to be sold by the Seller to the Buyer 


wel Dee 
hereunder, and northern British Columbia to a point on the International 
Boundary between the Province of British Columbia and the State of Wash- 
ington near Sumas, Washington, and serve customers in British Columbia 
en route. The Westcoast Transmission Company Limited will sell gas at 
a connection in the vicinity of Sumas to a pipeline system to be constructed 
to serve consumers in the Western United States. 
2. Seller's Representations: 

Seller represents that it owns or controls an interest in the natural 
gas rights in and under the lands described in Schedule "A" hereto attached 
and by reference made a part hereof, as therein more particularly describ- 
ed. 

The Seller further represents that the Seller is willing, subject 
to the provisions of this contract, except as to gas reserved to the Seller 
as herein provided, to make available to the pipeline to be constructed 
by Buyer its gas produced from the said lands. 

3. Buyer's Performance with Diligence: 

The Buyer agrees to proceed with diligence with its endeavours 
to procure all Governmental authorities, permits and rights necessary for 
the construction and operation of its pipeline, and upon procuring the same 
to proceed with diligence with the construction of its said pipeline facilities. 
HOWEVER, upon the happening of any one of the following contingencies, 
to wit:- 


(a) The failure of the customer or customers of Westcoast 
Transmission Company Limited in the United States to 


procure from the Federal Power Commission on or before the 
first day of December, A. D. 1955, a Certificate of Public Con- 
venience and Necessity for the construction and operation of its 
pipeline facilities in the United States, and a Presidential Permit 
authorizing construction by it or them of the facilities to import 
gas into the western United States containing terms and conditions 
satisfactory to such customer or customers. 


(b) The failure of Westcoast Transmission Company Limited to commence 
the actual construction of its pipeline facilities on or before the First 

day of April, A. D. 1956. 

The Seiler shall have the right to terminate this contract by written notice to 
be delivered to Buyer at any time after happening of any such contingency. 
4. Seller's Performance with Diligence: 

Seller agrees that it will be ready to deliver gas under this contract 
whenever the pipeline facilities of the Buyer are ready to receive the same, and 
that, subject to the other terms of this Agreement, it will drill such wells 
and install such facilities thereafter with diligence as needed for the performance 
of this contract. HOWEVER, upon the happening of any of the following con- 
tingencies, to wit:- 

(a) The failure of the customer or customers of Westcoast 

Transmission Company Limited in the United States to 

procure from the Federal Power Commission, on or be- 

fore the First day of December, A. D. 1955, a Certi- 

-ficate of Public Convenience and Necessity for the con- 

struction and operation of its pipeline facilities in the 

United States, and a Presidential Permit authorizing con- 

struction by it or them of the facilities to import gas into 

the Western United States containing terms and conditions 

satisfactory to such customer or customers. 

(b) The failure of Westcoast Transmission Company Limited 
to commence the actual construction of its pipeline facili- 

ties on or before the First day of April, A. D. 1956, 


the Buyer shall have the right to terminate this contract by written notice to 


be delivered to Seller at any time after the happening of any such contingency. 


5. Non-Waiver of Remedies: 

The right of the Seller or the Buyer, as the case may be, to 
terminate this contract upon the happening of any of the contingencies des- 
cribed in Sections 3 and 4 of this Article I shall not exclude any rights 
and remedies such party may have by reason of the other party's failure 


to proceed with diligence as above provided. 


ARTICLE II 


TERM 


Le Subject to prior termination under the provisions of Article Lor 
Section 3 of Article VI hereof, this Agreement shall remain in force and 
effect from the date hereof for the term of the Leases in effect from time 
to time covering the lands described in Schedule'""A" and, subject to the 
renewal thereof, as long thereafter as gas shall be produced from the lands 
covered by the Leases in such amount as in Seller's judgment is profitable 
to the Seller, or until the amount of gas available to Buyer hereunder shall 


no longer be profitable in Buyer's judgment to the Buyer. 


ARTICLE Ill 
DEFINITIONS 
Except where the context expressly states another meaning, the 
following terms when used in this Agreement shall have the following mean- 


ings:- 


athe 
The term ''day' shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Pacific Standard 
Time. 
The term "month" shall mean the period beginning at Eight (8:00) 
A.M. on the First day of the calendar month and ending at Eight 
(8:00) A.M. on the First day of the next succeeding calandar month, 
The term "'year'' shall mean a calendar year beginning January 
First and ending December Thirty-first. 
The term ''cubic foot" shall mean the volume of gas which occupies 
One (1) cubic foot when such gas is at a temperature of Sixty 
Degrees Fahrenheit (60° F.), and at a pressure of Fifteen and 
Twenty-five thousandths (15,025) pounds per square inch absolute. 
The term ''Mcf" shall mean One Thousand (1,000) cubic feet of gas. 
The term "British Thermal Unit" shail mean the amount of heat 
required to raise the temperature of One (1) pound of water One 
Degree Fahrenheit (1°F.) at Sixty Degrees Fahrenheit (60°F. ), 
The term ''total heating value" when applied to a cubic foot of 
gas, means the number of British Thermal Units produced by the 
combustion in a recording calorimeter at constant pressure, of 
the amount of gas which would occupy a volume of One (1) cubic 
foot at a temperature of Sixty Degrees Fahrenheit (60° F.), if 
saturated with water vapor, and under a pressure equal to that 


of Thirty (30) inches of mercury at Thirty-two Degrees Fahrenheit 


ils 


La. 
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(32°F: ) and under standard gravitational force (acceleration Nine Hundred and Eighty 
and Six Hundred and Sixty-five Thousandths (980. 665) cm. per second per second) with 
air of the same temperature and pressure as the gas, when the products of combustion 
are cooled to the initial temperature of the gas and air, and when the water formed by 
combustion is condensed to the liquid state. 

The term "Buyer" shall mean Westcoast Transmission Company (Alberta) Ltd. 

The term "Seller" shall mean Pathfinder PetroleumsLimited or its assignee. 

The term "Lease" shall mean and include any document by virtue of which the Seller 

is entitled to own, drill for and produce and sell gas from the lands described in the 
Schedule "A" hereto attached. 

The term "Westcoast Transmission Company Limited" shall mean and include the 
Westcoast Transmission Company Limited, a body corporate incorporated by Act of 
Parliament of Canada, or its successors or assigns. 

The term "natural gas'' means natural gas obtained from the wells or the residue re- 
maining after the natural gas has been treated for the removal of any of its constituent 
parts other than methane, and the removal of methane to such extent as is necessary 

in removing other constituents, 

The term "billing demand" means the total of the contract demand under the terms of 
the contract made between Westcoast Transmission Company Limited and Pacific 
Northwest Pipeline Corporation dated December !lth, 1954, and the maximum quantity 
of firm gas delivered by Westcoast Transmission Company Limited to its customers in 
British Columbia on any one day during the twelve months ending with the billing month, 
exclusive however of gas delivered by Westcoast Transmission Company Limited to its 
customers both in Canada and the United States on an interruptible basis, that is to say, 
subject to curtailment or interruption upon notice by Westcoast Transmission Company 
Limited whenever and to the extent that in the sole judgment of Westcoast Transmission 


Company Limited such curtailment or interruption is necessary. 


ae 
ARTICLE IV 
AVAILABILITY OF GAS 
1. Gas Reserves under Contract: 

The Seller represents that all the Leases covered by this contract 
may be subject to renewal from time to time as in the said Leases provided 
and the Seller is entitled to sell or dispose of its interest as described in 
Schedule "A" hereto attached in all gas produced from the lands covered 
thereby. Subject to the possibility of termination of this contract as here- 
in provided and the other provisions hereof, Seller hereby agrees to main- 
tain its interest in the said Leases in full force and effect and apply for re- 
newals thereof from time to time and to sell and deliver to Buyer the volumes 
of gas to be sold and purchased in accordance with the terms hereof, produced 
and saved from the lands covered by the Leases as shown on Schedule "A", 
excepting and reserving, however, the following rights: - 

(1) The right to use such gas produced from any one or more of 
said Leases, at the Seller's option, as Seller may need or 
require the same for development of Seller's properties 
situated within the same field, including, but not limited to, 
the use of gas for fuel, drilling, developing and operating 
said properties, for the production of oil, gas or other 
minerals. 

(2) The right to use such gas produced from any one or more of 
said Leases, at Seller's option, as Seller may need or re- 
quire the same for fuel for plants used for processing pro- 
ducts for the Seller (Providing that such processing plants 
are located in the Pouce Coupe Extension Field, but whether 
or not the processing plants are owned by others than the 
Seller) or for effecting delivery of the gas to the Buyer, it 
being recognized by the Buyer that gas so used by the Seller, 


and gas lost through process shrinkage or gathering operations, 
is reserved to Seller. 
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(3) The right to process or to have processed for it such gas. 

(4) The right, as between Buyer and Seller, to retain and dis- 
pose of, (free from any and all claims by Buyer), any and 
all liquids recovered by or for the Seller from the gas prior 
to delivery to the Buyer. 

(5) The right to operate the Leases covered by this contract, 
free from any and all control by the Buyer, in such manner 
as the Seller, in its sole discretion, deems advisable, 
including, without limitation, the right to drill new wells, 
and to repair or rework old wells. 

2. Maintenance of Leases: 

Seller shall not be required to retain by payment of rentals lands 
which, in Seller's judgment, have been condemned by development, nor to 
retain any producing lands which, in Seller's judgment, can no longer be 
operated at a profit, but before releasing any gas Lease on any such lands, 
Seller shall give Buyer timely notice that it proposes to release the same, 
and, upon demand by Buyer, assign to Buyer its interest in such gas Lease, 
upon payment by Buyer to Seller of the Seller's interest in the salvage 
value of any casing and other equipment of Seller in any well or wells 
located on the lands covered thereby. In the event Buyer shall, pursuant 
to the foregoing provisions, acquire any gas Leases, Buyer shail have the 
right to take into its pipeline gas produced from the lands covered by such 
Leases and the maximum volumes specified in Section 1 of Article V shall 
be reduced in like amount. PROVIDED that the provisions of this paragraph 


shall not be construed to impose on the Seller any obligation to gather or 


treat such gas for the account of the Buyer. 
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3. Limitation to Legal Production: 

The volumes of gas that Seller shall be obligated to deliver to 
Buyer under the terms of this contract shall be limited to volumes of gas 
which can be legally produced from the lands covered by this contract less 
the volumes of gas excepted and reserved as provided in this contract. 

ARTICLE V 
SALE AND PURCHASE OF GAS 
1, Maximum Day Volumes: 

The maximum volume of gas that Seiler shall be required to sell 
and deliver to Buyer hereunder in any one day shall be Seller's undivided 
interest in the following volumes:- 

Period Million Cu. Ft. per day 


ie 


For the period following the first 
delivery of gas to January 1, 1958 - 


For the following calendar year 1 


For the following calendar year, and 
for each calendar year thereafter: I 


In the event that the Seller is unable for a period of Fifteen (15) 
consecutive days in any calendar year, except for reason of force majeure, 
to supply the maximum day volumes specified in Section 1 of this Article V, 
when the Buyer is ready and able to accept the same, the Buyer shall have 
the right, in addition to any other right which Buyer may have under the 
terms of this Agreement, to reduce the volumes specified in Section 1 of 
this Article V in the proportion that the average daily deliveries during 
such Fifteen (15) day period bears to the maximum day volumes specified 


in Section 1 of this Article V, PROVIDED HOWEVER, upon the Seller 
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remedying the deficiency within the following calendar year, the applicable 
and maximum volume specified in Section 1 of this Article V shall be 
reinstated. 

In the event the United States customer of Buyer is not authorized 
to import the volumes specified in subsections (a), (b), and (c) of Section 
1 of Article IV of the contract between the said customer and the Buyer 
dated December 11, 1954, then the Buyer shall have the right to reduce 
the maximum volumes set out in Section 1 of this Article V in the proportion 
that the volumes authorized to be imported bear to the said volumes specified 
in the said contract. 

2. Contract Volumes: 

Subject to the provisions of this contract, Seller agrees to sell and 
deliver and Buyer agrees to purchase and receive from Seller the maximum 
day volumes set forth in Section 1 of this Article V at a high load factor 
estimated at approximately eighty percent (80%) and the Buyer shall purchase 
and receive from Seller or pay for an annual volume of gas equal to ninety 
percent (90%) of the total annual volume of gas purchased from Alberta fields 
{exclusive of deficiency volumes purchased pursuant to Section 3 of this 
Article V) multiplied by the maximum day volume obligation in effect from 
time to time and divided by the total maximum day obligation of all Sellers 
under contract to Buyer producing gas from Alberta fields, PROVIDED HOW- 
EVER that the volume of gas which Buyer shall receive or pay for during 
any year shall not be less than 263 times the maximum day volume obligation 


in effect from time to time, subject to other terms of this contract. 


ete 

3. Make up of Deficiencies in Gas Volumes Taken: 

Buyer agrees that, beginning on January First of each year, in the 
event the total volume of gas purchased by Buyer from Seller hereunder 
during any prior calendar year shall, through no fault of Seller or limitation 
imposed by law, be less than a volume equal to the minimum annual volume 
required to be purchased by Buyer as herein provided, the volume of gas not 
so purchased by Buyer during any such calendar year shall be accepted and 
purchased by Buyer hereunder during the succeeding Nine (9) month period 
and paid for at the price or prices applicable to the date or dates when such 
gas shall be delivered, and any such deficiency volume of gas not so accepted 
and purchased during such succeeding Nine (9) month period shall be paid for 
by Buyer at the end of such succeeding Nine (9) month period at the price 
provided in this contract applicable to the volume of gas delivered on the 
last day of the calendar year in which the deficiency occurred. The de- . 
ficiency volume of gas accepted and purchased by Buyer during any such Nine 
(9) month period to make up deficiencies in purchases during the preceding 
calendar year shall be limited to the volume of gas accepted by Buyer from Seller 
under this contract during such Nine (9) month period in excess of a volume of 
gas to be purchased by Buyer during the calendar year of which such Nine (9) 
month period is a part; and such deficiency volume of gas accepted and pur- 
chased by Buyer during any such succeding Nine (9) month period to make up 
deficiencies in purchases during the preceding calendar year shall not be 
deemed to be a part of the annual volume of gas required to be accepted and 
purchased by Buyer hereunder during the calendar year of which such Nine 
(9) month period is a part, PROVIDED HOWEVER, that the Seller shall not 
be required to deliver gas at daily rates in excess of the maximum daily rate in 


effect as specified in Section 1 of this Article V. 
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4. Development Beyond One Well Stage: 

The parties hereto recognize that the maximum day volumes set forth in 
Section 1 of this Article V are minimum volumes established by the limited proven gas 
reserve that can be assigned to the one well presently drilled, and the parties hereto 
agree to increase the said maximum day volume prior to December 31, 1955, but not 
thereafter, to equal 1 MMcf per day for every Ten (10) billion cubic feet of recoverable 
gas reserve established to the satisfaction of Buyer by future drilling, PROVIDED HOW- 
EVER, that the Buyer is not obligated to increase the said maximum day volume to a 
total volume greater than 8 MMcf per day. 


ARTICLE VI 
PRICE 


1. Price Schedule: 
Subject to the adjustment hereinafter provided for, the Buyer agrees to pay to 
the Seller for all gas delivered or contracted to be delivered hereunder the base price 


as follows: 


Per Mcf 
Cents 

For the period following the first 
delivery of gas to January 1, 1958 6¢ 
For the next ensuing five (5) years 10¢ 
For the sixth year 10 1/4¢ 
For the seventh year 10 1/4¢ 
For the eighth year 1OULY 24¢ 
For the ninth year 10 1/2¢ 
For the tenth year 10 3/4¢ 
For the eleventh year ive 
For the twelfth year 1nel/ 4¢ 
For the thirteenth year Piety 25 
For the fourteenth year 11 3/4¢ 
For the fifteenth year WA 
For the sixteenth year 12¢ 
For the seventeenth year 12 1/4¢ 
For the eighteenth year ee ice 
For the nineteenth year V2t1/2¢ 


For the twentieth year L271 26 


phe Wie 


2. Volume Adjustment: 

For each month after January 1, 1958, during which the maximum billing 
demand billed to its customers by Westcoast Transmission Company Limited is less 
than 460,000 Mcf per day, the prices set forth in paragraph 1 of this Article VI shall 


be reduced as follows: 


Adjustment 

Average Monthly Maximum Day: Per Mcf - Cents 
Less than 460, 000 but equal to or more than 425, 000 1/2¢ 
Less than 425, 000 but equal to or more than 400, 000 3/4¢ 
Less than 400, 000 but equal to or more than 375, 000 1 3/4¢ 
Less than 375,000 but equal to or more than 350, 000 Dae 
Less than 350, 000 but equal to or more than 325, 000 3 1/4¢ 
Less than 325,000 but equal to or more than 300, 000 BNO (AS 
Less than 300, 000 but equal to or more than 250, 000 4¢ 


3. Price after Twenty Years: 

On or before the First day of January in the Twentieth (20) calendar year 
referred to in Section 1 hereof, the Seller and the Buyer shall consult together to 
determine by mutual agreement the price or prices to be paid by the Buyer to the 
Seller for gas delivered by the Seller to the Buyer after the expiration of the total 
period of Twenty (20) years referred to in Section 1 hereof. In the event the Seller 
and the Buyer are unable to mutually agree upon the said price or prices, then the 
Buyer shall pay to the Seller the price or prices in effect in the said Twentieth (20) 
calendar year for all gas delivered hereunder after the expiration of the Twentieth 
(20) year, SUBJECT HOWEVER, to the right of the Seller, at any time after the ex- 
piration of the said Twentieth (20) calendar year, to terminate this contract upon 
Six (6) months! notice in writing to the Buyer. 

4, Currency: 
(a) During such monthly period or periods as the monthly average of 


the daily selling rate of Canadian currency in United States cur- 
rency as published at Twelve o'clock (12:00) noon Eastern 


LET: 


THEN: 


(b) 
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Standard Time or Eastern Daylight Time, as the case may be, 
by the Bank of Montreal, The Royal Bank of Canada and The 
Canadian Bank of Commerce, for the sale of Canadian currency 
in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five (105) United States Cents 
or not less than Ninety-five (95) United States Cents for One 
(1) Canadian Dollar, then the total quantity of gas delivered 
by the Seller to the Buyer in such month or months shall be 
considered sold and purchased at the prices provided for 
herein in Canadian currency. 


During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above 
for the sale of Canadian currency for United States currency is:- 


(i) In excess of One Hundred and Five (105) United States Cents 
and is not more than One Hundred and Ten (110) United States 
Cents for One (1) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but not less 
than Ninety (90) United States Cents for One (1) Canadian 
Dollar; 


then the total quantity of gas delivered by the Seller to the Buyer 
in éach such month, subject to the provisions of sub=secfion (e) 
of this Section 4, shall be considered sold and purchased at 

the price in Canadian currency calculated as follows: 


Pc Price payable in Canadian currency during the month; 

Cc the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in Canada; 

US the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in the United States; 

Pr Price in the contract; 

E the average daily selling rate for Canadian currency in 
United States currency during such month determined in 
accordance with the provisions of paragraph (a) above; 


In the case of (i): 
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In the case of (ii): 


Pome (eG xP) 23 (aS xe x95) 
(C7 US ) (C+ US E ) 
(c) In the event that such average selling rate for Canadian Currency 


in United States currency exceeds One Hundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 

One (1) Canadian Dollar for non-consecutive months or for less 

than three (3) consecutive months, the price payable by Buyer to 
Seller for gas delivered hereunder during such periods of time 

shall be adjusted in accordance with the formula set forth in 
subsection (b) of this Section 4. 


(d) In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 
One (1) Canadian Dollar for at least three (3) consecutive monthly 
periods, then the price payable by the Buyer to the Seller as here- 
in provided for such monthly periods and as long thereafter as 
such currency selling rates prevail shall be renegotiated between 
the Buyer and the Seller, PROVIDED HOWEVER that pending 
completion of such renegotiation the price payable by the Buyer 
to the Selier shall be calculated in accordance with the provisions 
of paragraph (b) hereof on the applicable basis as herein provided. 
The price agreed upon after such renegotiation shall be retro- 
active to the monthly periods during which the daily average selling 
rate for Canadian currency in United States currency exceeded One 
Hundred and Ten (110) United States Cents or was less than Ninety 
(90) United States Cents for One (1) Canadian Dollar, and the 
payments between the Buyer and Seller shail be adjusted accord- 
ingly. If the parties are unable to negotiate such price within six 
months then Seller may upon three (3) months' written notice to 
Buyer terminate this contract. 


(e) In no event shall the value of ''Pc'"' as calculated under the pro- 
visions of subsections (b), (c), and (d), (for the period pending 
negotiation as provided therein), of this Section 4 exceed or be 
less than the value of 'P", as the case may be, by more than 
One (1) Cent per Mcf of gas delivered hereunder. 

5. Price Accuracy: 


All calculations with respect to the price of gas shall be carried to the 


nearest One-hundredth of a cent. 


yareye 
ARTICLE VII 
TAXES 
ih, Seller shall pay all property taxes on its Leases and facilities and 
all present gross production taxes, severance taxes and other excise taxes 
upon or in respect of the gas delivered hereunder up to the point of 
delivery of the gas to Buyer. All increases in such present gross production 
taxes, severance taxes and excise taxes upon or in respect of the gas delivered 
hereunder or the production, transportation or handling thereof up to the poirt 
of delivery of the gas to Buyer and any tax on the pipelines in the Seller's 
gathering system required to be paid by Seller, shall be borne three-quarters 
(3/4) by the Buyer and one-quarter (1/4) by the Seller. Excise taxes as used 
in this paragraph shall not include any taxes based on income, profits or the 
right to exercise the corporate franchises of Seller, all of which and all 
increases of which shall be paid by Seller. 
ARTICLE VIII 
DELIVERY POINTS AND PRESSURE 
1, Delivery Points: 

The point of delivery for all gas delivered hereunder shall be at the 
outlet of the meter stations to be installed and operated by the Seller ata 
location to be mutually agreed upon by the Seller and the Buyer in the vicinity 
of the Pouce Coupe Extension field. 

2. Delivery Pressure: 
All gas sold and purchased hereunder shall be delivered at the delivery 


point in each of the said fields from which deliveries are taken at a pressure 


05 hag ft 
not exceeding Nine Hundred and Seventy-five (975) pounds per square inch 
gauge, and not less than Five Hundred (500) pounds per square inch guage 
for the first Four (4) years of deliveries hereunder. Thereafter the Buyer 
will accept deliveries of gas at less than Five Hundred (500) pounds per square 
inch guage but not less than One Hundred (100) pounds per square inch guage, 
PROVIDED HOWEVER that in respect to gas delivered at less than Two Hundred 
and Fifty (250) pounds per square inch guage the Buyer shall deduct by way of 
allowance for compression costs the sum of three-quarter Cents (3/4) per Mcf 
from the price payable by the Buyer to the Seller under the terms of Article 
VI hereof, PROVIDED HOVEVER that in the event that gas from any field can 
be made available for delivery at pressures less than One Hundred (100) pounds 
per square inch guage, the seller and the Buyer will consult together for the 
purpose of determining the terms and conditions upon which the Buyer will 
accept delivery of such gas taking into consideration the cost of compression 


to make such gas available to the pipeline. 


ARTICLE IX 
QUALITY 

All gas delivered by seller to Buyer shal! conform with the following 
specifications: - 
1. Specifications: 

The gas delivered hereunder shall be natural gas and shall conform to 
the specifications set forth under Section 2 to 7 inclusive of this Article IX. 
2. Odors and Solids: 

The gas shall be commercially free from objectionable odors, solid 


matter, dust, gums and gum-forming constituents which might interfere with its 


a4) Ae 
merchantability or cause injury to or interference with proper operation of the 
lines, regulators, meters or other appliances through which it fio. ss. 
3. Oxygen: 

The gas shall not at any time have an oxygen content in excess of 
One Percent (1%) by volume, and Seller shall make every reasonable effort to 
keep the gas free of oxygen. 

4, Liquids: 

The gas shall be free of water and hydrocarbons in liquid form. The 
gas shall not contain water vapor in excess of Three (3) pounds per million 
cubic feet as determined by dewpoint apparatus approved by the Bureau of 
Mines of the United States, but in no case shall Seller be required to dehydrate 
gas to a dewpoint less than Zero Degrees Fahrenheit (0° F.). The gas shall 
not contain liquefiable hydrocarbon content (pentanes and heavier) in excess 
of Two Hundred (200) United States gallons per million cubic feet, PROVIDED 
HOWEVER that the Buyer may at Buyer's sole discretion accept gas containing 
greater liquefiable hydrocarbon content for such period or periods as Buyer 
may prescribe from time to time. 

5. Hydrogen Sulphide: 

The gas shall not contain more than One (1) grain of hydrogen sulphide 
per One Hundred (100) cubic feet. PROVIDED HOWEVER that the Buyer 
may at Buyer's sole discretion accept gas containing greater hydrogen 
sulphide Content for such period or periods as Buyer may prescribe from time 
to time. 

6. Total Sulphur: 
The gas shall not contain more than Twenty (20) grains of total sulphur 


(hydrogen sulphide and mercaptan sulphur) per One Hundred (100) cubic feet. 
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7. Heating Value: 
The gas shall have a total heating value per cubic foot of not less 
than Nine Hundred and Fifty (950) nor more than Eleven Hundred and Twenty- 
five (1, 125) British Thermal Units, PROVIDED HOWEVER, that the Buyer 
may at the Buyer's sole discretion accept gas with a higher or lower heating 


value for such period or periods as the Buyer may prescribe from time to time. 


ARTICLE X 
MEASUREMENT: 
1. Unit of Volume: 

The unit of volume of gas for all purposes hereunder (except for 
computation of heating value under the provisions of Section 7 of Article III 
hereof) shall be One (1) cubic foot at an absolute pressure of Fifteen and 
Twenty-five Thousandths (15.025) pounds per square inch at a temperature 
of Sixty Degrees Fahrenheit (60°F.), computed in accordance with Boyle's 
Law governing pressure and volume of gases (with corrections for deviation 
as hereinafter provided). 

2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orfice meter 
shall be computed in accordance with the methods prescribed in Gas Measure- 
ment Committee Report N . 2, Natural Gas Department, American Gas 
Association, including the Appendix thereto, as published May 6, 1935, and 
revised in 1948. If gas delivered hereunder is measured with a positive 
displacement meter, the volumes delivered at flowing pressures and tempera- 


tures shall be corrected by the application of proper correction factors for 


2504. 
(i) absolute static pressure, (ii) flowing temperature, and (iii) deviation 
from Boyle's Law as set forth in the above noted report. 
3. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and 
temperatures at which the gas is metered shall be determined by tests or 
analyses at intervals of Six (6) months. The method of making such tests 
or analyses shall be determined by mutual agreement, but in the event of the 
inability of the parties to agree, shall be made by a laboratory selected by 
the parties, whose tests or analyses shall be accepted as final. The results 
of each such detérmination shall be used in computing the volumes of gas 
delivered hereunder during the Six (6) calendar months next following the 
taking of the sample from which such determination is made. 

4. Specific Gravity: 

The specific gravity of the gas delivered hereunder shali be deter- 
mined by the method prescribed in American Petroleum Institute Code No. 
50-A at the beginning of delivery and thereafter as frequently as is found 
expedient in practice at the respective points where the gas is metered here- 
under, and the results of the determination at each such point shall be used 
in computing the volumes of gas metered at such point, 

5. Flowing Temperature: 

The flowing temperature of the gas in the meters shall be determined 
by means of a recording thermometer to be installed in accordance with 
the recommendations contained in the said Gas Measurement Report No. 2 and 
the arithmetic average temperature each day shall be used in computing the 


deliveries of gas during such day. 
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6. Assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
Thirteen and Four Tenths (13.4) pounds per square inch, irrespective of the 
actual elevation or location of the point of delivery above sea level or 
variations in such atmospheric pressure from time to time. 

7, Heating Value: 

The heating value of the gas delivered hereunder shall be deter- 
mined by such means as shall be mutually satisfactory to the Buyer and the 
Seller. 

ARTICLE XI 
MEASURED EQUIPMENT 
1. Seller's Measuring Station: 

Seller shall install, maintain and operate at its own expense equipment 
required for the measurement of the volumes, temperatures and heating 
values of all gas delivered hereunder at the place of delivery. Buyer shall 
have access to the measuring equipment of the Seller at all reasonable hours, 
but the calibrating and adjusting of the measuring equipment and the changing 
of charts shall be done only by the Seller. 

2. Check Measuring Equipment: 

Buyer may install, maintain and operate at its own expense check 
measuring equipment as desired providing that such equipment shall be so 
installed as to not interfere with the operation of the Seller's measuring 


equipment at or near the point of delivery. 
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3. Right to be Present: 

The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, inspecting, 
calibrating, or adjusting, done in connection with the measuring equipment used 
in measuring deliveries hereunder, and shall be given reasonable notice there- 
of in order that it may be present. 
4. Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery 
shall be verified at reasonable intervals, and whenever requested by Buyer or 
Seller. If upon such verification the measuring equipment shall be found to be 
registering correctly, the cost of such verification shall be charged to, and 
borne by, the party requesting the same; otherwise the cost of all such veri- 
fications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more than 
Two Percent (2%) fast or slow, previous readings of such equipment shall be 
considered correct in computing the deliveries of gas hereunder, but such 
equipment shall be adjusted properly at once to record accurately. If, upon any 
test any measuring equipment shall be found to be inaccurate by an amount 
exceeding Two Percent (2%), then any previous readings of such equipment 
shall be corrected to zero error for any period which is known definitely or 
agreed upon, but in case the period is not known definitely or agreed upon, such 
correction shall be for a period covering the last half of the time elapsed since 


the date of the last test, but not exceeding a period of Fifteen (15) days. 
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5. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of repair so that the 
quantity of gas delivered is not correctly indicated by the reading thereof, the gas delivered 
through the period such measuring equipment is out of service or out of repair shail be esti- 
mated and agreed upon on the basis of the best data available using the first of the following 
methods which is feasible: 

(a) By using the registration of any check measuring equipment if installed and accurately 
registering; or 
(b) By correcting the error if the percentage of error is ascertained by calibration, test 
or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during preceding periods under 
similar conditions when the meter was registering accurately. 
6. Preservation of Records: 

Both Buyer and Seller shall cause to be preserved for a period of at least One (1) 
year ail test data, charts, and other records of gas measurements. Either party desiring 
to preserve any records for a longer period may require the other party to deliver over to 


it such records which shall then be retained at the expense of such party desiring the same. 


ARTICLE XII 
STATEMENTS AND PAYMENTS 
ime Seller or its nominee shall render to Buyer on or before the 
Fifteenth (15th) day of each calendar month a statement for all gas delivered to 


eee hereunder during the preceding calendar month and payment for such gas shall 


be made by Buyer to Seller on or before the Twenty-fifth (25th) day of the month 
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212 4°. 
during which such statement is rendered. All payments accruing to the 
Seller hereunder shall be made to Pathfinder Petroleums Limited. The 
Seller may, from time to time, designate another person, firm or corporation 
to accept payments hereunder, such designation to be in writing, and from 
and after receipt by the Buyer of such new designation, the Buyer shall 
thereafter make such payments to such person, firm or corporation. 
ARTICLE XIII 
ESTIMATES OF REQUIREMENTS 
1s In order to enable Seller to conduct its operations properly, Buyer 
shall notify Seller each month of its estimates of requirements of gas during 
each of the following Six (6) months, which estimates shall not be inconsistent 
with the provisions of this contract. Buyer shall use its best judgment and 
experience in arriving at such estimates, but shall not be bound by the quantities 
thereof, 
ARTICLE XIV 
POSSESSION OF GAS 

1. Point of Delivery Controls: 

As between the parties to the gas sales contract, Seller shall be 
deemed to be in control and possession of the gas deliverable thereunder 
until it shall have been delivered to Buyer at the point of delivery, after which 
Buyer shall be deemed to be in control and possession thereof. 
2. Responsibility: 

Buyer shall have no responsibility with respect to any gas deliverable 


under the gas sales contract until it is delivered into the facilities of the Buyer, 


LAL 
or on account of anything which may be done, happen or arise with respect 
to such gas before such delivery, and Seller shall have no responsibility 
with respect to such gas after its delivery into the facilities of Buyer on or 
account of anything which may be done, happen or arise with respect to 


such gas after such delivery. 


ARTICLE XV 
WARRANTY AND TITLE OF GAS 
iK The Seller warrants generally the title to all gas delivered to the 
Buyer hereunder and its right to sell the same, and warrants that such gas 


shall be free and clear of all liens and adverse claims. 


ARTICLE XVI 

FORCE MAJEURE 
Ly No failure or delay in performance of this Agreement by either party 
hereto shall be deemed to be a breach of this Agreement when such failure or 
delay is occasioned by or due to any act of God, strikes, lockouts, acts of the 
public enemy, wars, blockades, insurrections, riots, epidemics, landslides, 
lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints 
of rulers and peoples, civil disturbances, explosions, sabotage, breakage or 
accident to machinery or lines of pipe, temporary failure of gas supply because 
of freezing of wells or delivery facilities or hydrate obstructions of lines of 
pipe, inability to obtain pipe, materials, or equipment, the binding order of 
any Court or Governmental authority, or any other cause, whether of the kind 
herein enumerated or otherwise, not within the control of the party claiming 
suspension; PROVIDED that no cause or contingency shall relieve Buyer of its 


obligation to make payments due hereunder. 
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ARTICLE XVII 
MISCELLANEOUS 
1. Non-Waiver of Future Default: 

No waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or 
be construed as a waiver of any other or further default or defaults, whether 
of a like or of a different character. 

a, Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either 
party may desire to give to the other, shall be in writing and shall be con- 
sidered as fully delivered when mailed by registered mail to the post office 
address of either of the parties hereto, as the case may be, as follows: 

SELLER: PATHFINDER PETROLEUMS LIMITED, 

703 - 5th Street West, 
Calgary, Alberta. 
BUYER: WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 
7th Floor, Pacific Building, 
Calgary, Alberta. 
or at such other address as either party shall designate by formal written 
notice. Routine communications, including monthly statements and payments, 
shall be considered as duly delivered when mailed by either registered or 
ordinary mail. 
3. Examination of Records: 


Each party shall have the right to examine at reasonable times the 


books, records and charts of the other party to the extent necessary to verify 
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the accuracy of any statement, charge, computation or demand made under or 
pursuant to any of the provisions of this contract. 
4. Compliance with Laws: 

This contract and the respective obligations of the parties hereunder 
are subject to present and future valid laws and valid orders, rules and regula- 
tions of duly constituted authorities having jurisdiction. 

5, Assignment: 

Neither party hereto shall assign this Agreement or any of its rights 
or obligations hereunder without the consent in writing of the other party; 
PROVIDED that Seller may, without such consent, assign this Agreement and 
allits rights and obligations hereunder to any party which shall acquire all of 
its interest in the Leases in the lands comprised in Schedule ''A' hereto and 
Buyer may, without such consent, assign this Agreement and a_! its rights 
and obligations hereunder to any party which shal! acquire all the gas pipeline 
system of Buyer. The provisions of this Section 5 shalt not be construed to 
prohibit either party, without the consent of the other party, from mortgaging 
or pledging this Agreement or its rights hereunder to secure the payment of 
any bonds or other indebtedness of such party. 

6. Modification: 

There shail be no modification of the terms and provisions hereof ex- 

cept by the forma! execution of supplementary written contracts. 
7. Provincial Laws: 
This Agreement shall be construed in accordance with the laws of the 


Province of Alberta. 
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8, Furnishing of Information: 
On request of Buyer, Seller shall furnish Buyer in writing with 
such information as Seller may possess with respect to the gas wells located 
on the acreage covered by this contract, their production history, their 
capacity to produce, pressures, flow characteristics, and any other infor- 
mation relating to the wells or to the acreage covered by this contract which 
Buyer may reasonably specify. 
ARTICLE XVIII 
ARBITRATION 
ie If any dispute arises between the parties to the contract relating 
to matters in connection with the interpretation or construction of the pro- 
visions hereof, such dispute shall be settled by arbitration in the following 
manner, that is to say:- 
Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator. In case the parties shall fail 
to name an arbitrator within Twenty (20) days after the written 
request of any party for arbitration, application for the appointment 
of an arbitrator shall be made within Ten (10) days after the expiration 
of such Twenty (20) day period to any Judge of the Supreme Court of 
Alberta. The arbitrator so selected shall have all the powers given 
by The Arbitration Act, being Chapter III, Revised Statutes of 
Alberta, 1942, or any Act in amendment or in substitution therefor. 
The decision of the sole arbitrator selected as above shall be final and 


binding on the parties hereto. 
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ARTICLE XIX 
FAVOURED NATIONS 

te In the event the Buyer or Westcoast Transmission Company Limited 
shall enter into any contracts for the purchase of gas with any producer or pro- 
ducers of gas, and actually take delivery of and pay for gas within the Peace River 
Area of the Province of Alberta during the period of this contract upon terms more 
favourable to such producer or producers than the terms hereof, Seller shall have 
the right upon notice in writing to the Buyer to have this contract modified so as to 
make applicable to the sale and purchase of gas hereunder such more favourable 
terms as are contained in the said contracts with said producer or producers, The 
Buyer shall forthwith upon completion of any contracts with any producer or pro- 
ducers of gas as aforesaid, serve upon the Seller a true copy of each such contract. 

IN WITNESS WHEREOF the parties hereto have hereunto caused their 
respective corporate seals to be affixed attested by the hands of their proper offi- 


cers duly authorized in that behalf, that day and year first above written. 


SIGNED, SEALED AND DELIVERED PATHFINDER PETROLEUMS LIMITED 


MA. rie NO LTLOR” 
(Seal) 
"J.B. Cotsworth'"' 


(ALBERTA) LTD., 


"D.P. McDonald" 
(Seal) 


) 

) 

) 

) 

) 

) 

) WESTCOAST TRANSMISSION COMPANY 
) 

) 

) 

) 

) "A, P. Bowsher" 
) 

) 

) 


sure) 


Westcoast Transmission Company Limited does hereby consent to 
the execution of the within Agreement by Westcoast Transmission Company 
(Alberta) Ltd., and does hereby approve the terms thereof. 

In consideration of your Company entering into the said Agreement, 
Westcoast Transmission Company Limited does hereby covenant and agree 
with your Company, its successors and assigns, that if default should at any 
time be made by Westcoast Transmission Company (Alberta) Ltd., its succes - 
sors and assigns, in payment of any moneys which shall hereafter be due to 
your Company in accordance with the terms of the said Agreement, or the due 
observance and performance of any term and condition of the said Agreement 
to be observed and performed by it, then Westcoast Transmission Company 
Limited will forthwith pay all such moneys due and payable to your Company 
and will perform and carry out or cause to be performed and carried out each 
and every term and condition of the said Agreement in accordance with the pur- 
pose and intent thereof. 

It shall not be necessary for your Company to notify Westcoast Trans- 
mission Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to remain in 
force concurrently with the terms of the said Agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 


25th day of February _ Bye nL: 


WESTCOAST TRANSMISSION COMPANY LIMITED, 
jek _"D. P. McDonald" 


"A,P. Bowsher"! 


Schedule "A" to the-Gas Purchase Agreement made 


between 


Pathfinder Petroleums Limited, as Seller, of the First 


Part, and Westcoast Transmission Company (Alberta 
as Buyer, of the Second Part, dated the _25th 


February » AD. 1955: 


Baytree Area (Alberta), 


NATURAL GAS LICENSE NO, 6&8 


Township 79, Range 12, West of the 6th Meridian 


All of Sections 14 to 23 inclusive, all of Sections 26 to 


35 inclusive. 


Township 80, Range 12, West of the Oth Meridian 


3 to 6 inclusive. 


Township 80, Range 13, West of the 6th Meridian 


Ali of Sections 1 to 3 inclusive, 


PETROLEUM AND NATURAL GAS LEASES 


Acreage 
Lease No. In Twp, _78,_Ree, 13, Woth Mer. 

r a \7 f a pe 5 r 

102208 NE/4 of Section 33, 328 
WW/4 of Section 34. 

102209 NE/4 of Section 34, 328 
NW/4 of Section 35, 

102210 NE/4 of Section 35, 326 
NW/4 of Section 36, 
In Two, 79, Ree, 13, Woth Mer, 

102211 All of Sections 9 and 10 i aoe 
102212 All of Sections 11 and 12 1,288 
102213 Rios Cecl ions 22i23s. aby 55 I LOO 

ROG Ole O95 IO. 
PETROLEUM AND NATURAL GAS LEASES & 
in Two, 79, Ree. 12, W6oth Mer, 
102205 NW/2 of Section i4 Bee 
102206 All of Sections 20, 21, 22, 27, 28, 55,776 
Oy Ago y save 
In Twp, 80, Ree, 12, Woth Mer. 
102207 All of Section 6, 640 
Fetroleum and Natural Gas Leases = TOTAL = 


pale. 
day of 


& Excluding the Natural Gas Rights to the Cadotte Formation. 


Total 
Acreage 


17,280 


95 BAL, 


16,082 


SSS 


Abstract of Amendment to Gas Purchase Contract dated 
February 21, 1955 between Imperial Oil Limited and West- 
coast Transmission Company (Alberta) Ltd. 


(Belloy Field - Alberta) 


December 16, 1955 

l. Paragraph | of Article V is amended by deleting the words "Seller's 
undivided interest in" which refer to the maximum day volume obligation of 
Seller. 

2» Paragraph 2 of Article VI is amended to change the pressure referred 
to in the heading from 15.025 psia to 14.4 psia. 

3. Schedule "A" is amended by the addition of a sentence stating that 
the gas rights are owned or controlled by Seller by virtue of Petroleum Natural 


Gas Leases. 


THIS AGREEMENT made this 9th day of March, A.D. 1955, 
BETWEEN: 
SHELL OIL COMPANY, a body corporate, 
with an office at the City of Calgary, in 
the Province of Alberta, (hereinafter called 
the "Seller") 
OF THE FIRST PART, 
- and - 
WESTCOAST TRANSMISSION COMPANY 
(ALBERTA) LTD., a body corporate with 
head office at the City of Calgary, in the 
Province of Alberta, (hereinafter called the 


"Buyer") 


OF THE SECOND PART. 


WHEREAS the Buyer represents that it proposes to construct and operate a natural 
gas gathering system for the purpose of gathering the gas produced in fields in the Peace River 
area of Alberta to be sold and delivered by the Buyer to Westcoast Transmission Company Limited 
at a point approximately three (3) miles east of the British Columbia border; and 

WHEREAS Westcoast Transmission Company Limited proposes to construct and operate 
a natural gas transmission line for the transmission of gas from the gas fields in northern British 
Columbia and northern Alberta, including gas to be sold by the Seller to the Buyer hereunder, 
toa point on the International Boundary between the Province of British Columbia and the State 
of Washington, near Sumas, Washington, where the said pipeline will connect with facilities 
to be constructed by Pacific Northwest Pipeline Corporation, the said pipeline to serve customers 
in British Columbia en route; and 

WHEREAS the Seller is the owner of an undivided Fifty Percent (50%) interest in and 
to the natural gas rights in and under the lands described in Schedule "A" hereto attached and by 


reference made a part hereof; and 
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WHEREAS the Seller's exploratory operations to date have not delineated the 
field underlying the said lands or provided the information required to ascertain the ultimate 
extent of the reserves of gas available therefrom; and 

WHEREAS the Seller is desirous of obtaining a market for the gas which may be 
produced from the said lands and is desirous of making available to the Buyer the gas reserves 
underlying the said lands subject to the reservations and the terms and conditions hereinafter 
set out, 

WITNESSETH thet in consideration of the mutual covenants hereinafter set 
forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and between the parties hereto 
as follows: 
ibs Unless a meeting is held at an earlier date as hereinafter provided, the Seller and 
the Buyer shall begin consultations not later than the First day of January, A.D. 1959, for the 
purpose of entering into a gas purchase agreement substantially in accordance with the form of 
agreement hereto attached and market Schedule "B", providing for the sale and delivery by the 
Seller to the Buyer and the purchase by the Buyer of the Seller's interest in and to the volumes 
of natural gas available for sale to the Buyer from the lands described in Schedule "A" in the 
volumes and at the price or prices to be mutually determined by the Buyer and the Seller (PRO- 
VIDED that the price of gas to be agreed upon shail not be less than the price set out in Article 
VI of Schedule "B"). 
25 In the event that at any time prior to the First day of January, A.D. 1959: 


(i) The Seller notifies the Buyer in writing that it desires to commence con- 
sultations with the Buyer; or 


(ii) |The Buyer notifies the Seller in writing that at a date beginning twelve 
(12) months after receipt of such notice by the Seller, the Buyer is 
willing to pay to the Seller a minimum price of 10¢ per Mcf; 


then the consultations for the purpose above described shall forthwith be commenced. 
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Sy. 
It is expressly understood and agreed: 


That any volumes of gas which may be made available to the Buyer from the said 
lands shall be surplus to any requirements of Northland Utilities Limited, being 
the local utility obtaining its supplies of gas for local distribution from the said 
lands and to the requirements of other local markets. 


That the Seller will make available to the Buyer such volumes of gas as in the 
opinion of the Seller and the Buyer may be economically produced, gathered and 
treated on the said lands described in Schedule "A" having regard to the cost of 
drilling for, gathering, treating, and transporting to the main line of the Buyer, 
the said gos at the time of execution and during the life of the contract to be 
entered into. 


The Buyer shall forthwith upon determination by the Buyer and the Seller of the 
volumes of gas to be sold and purchased, commence and thereafter continue with 
due diligence the construction of a lateral line and all other facilities which may 
be necessary to take delivery from the Seller of such gas. 


The interest of the Seller in the gas in and under the lands described in the said 
Schedule "A" shall be and remain dedicated to the service of the markets of the 
Buyer's system from the date hereof up to the First day of January, A.D. 1960, 

subject to and in accordance with the terms of this Agreement. 


This Agreement shall be void unless The British American Oil Company Limited 


shall execute a similar agreement with respect to its interest in the gos in and under the lands 


described in Schedule "A", within Sixty (60) days from the date hereof. 


a); 


Upon the happening of any one of the following contingencies, to wit: 


The failure of the customer or customers of Westcoast Transmission Company Limited 
in the United States to procure from the Federal Power Commission, on or before 
the First day of December, A.D. 1955, a Certificate of Public Convenience and 
Necessity for the construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it or them of the faci- 
lities to import gas into the Western United States, containing terms and conditions 
satisfactory to such customer or customers; 


The failure of the Seller and the Buyer to mutually agree upon the terms and condi- 
tions of the said Gas Purchase Agreement in accordance with the provisions hereof 
on or before the expiration of Ninety (90) days from the date of the first consulta - 
tions held between the Buyer and the Seller as herein provided; 


Bt a it elo ite ret 
— gnited ,betimis eitiliiU broidtiobt Ie etagmorivper at eva arer) | 


bide edt moi? noitudirzib inoc! yo} 20g k 
or be. | pil nese singe ahocbritieagor oy ee 


edt ni 20 20g Yo tamvioy dove wyudl ort of eldaliova sipm Miw relle2 att tdT 

hao beindiag ,beouborg y!looimonaae od yor 1eyud off bno vlte2 ort 4a aginigo 
pio e "A" atubers? of badly y abnol bine siliine hefner 
sit to fine eft of Qritiogenpn bas , beat voritediap 107 gail lib 

ed at tpnitnas art! io Ati! edt path bo colivosxe Fo amit seit tp 2eg biz ort 
7 Us .olni bersine 


pitt 9 tiled edt baer qyud oft vd noloninreteb poqu diwdto? Horde wsyud @AT 

i dtiw gunlinoa. vetineisr! byn sanenimo>  beactowy brn bloz od.ot erp to zamulov 
yvorn dolthy eattilisol isrito lip bap ani] Imetol oto neltourtenoa eft sonagl lib eub 
,2dy dove to 1sllad ett mov? yievileb aaet of yrosesoen ad 


Bhoeraet ni badiiseab ebnol arti isbow bao of eng erlt ni wlls2 ort to taprotat oT 
“pelt %6 atathom alt Io esiviwe ott of betpsibob Alome: bat od lps "A® olvbaroe 
soot? OLA Se to Web ta1i7 alt of qu Tosa atob orlt mor} mutege 2'sequd 
ihemsoipA zidt lo amet edt dtiw sonpkoase al bre of inajdus 


bstireid ynagmoD THO mocisemA deiind er 2eslnu bioy od Horle iosmeangA aifT 


oh 


bio! edtasbes bye fi! ade edt ni taerete! ct! ot toeqes itiw tremesign valimia D etuoaxe Nowe 


Jeered sth orlt mot? eyeb (02) vtxi2 nidtiw .“A" stubeds? ai badivoreb 


itiw ot wasionagnitios priiwolled art to eno yno te grinsqgnd ert nog 


betimid ynmging® cniseimersnT troooteeW to mamotev> 10 remote eft to onuliat oT 
sidtediw0 no ,nolsimmo.) iswod loebel sit mort swoorg ot eotct2 botlal) grt mi 


‘boo sanatnavndd afidul } stroltitwo © aeer 0. A vadmenatl te yb tet edt 


batiAUl ert inl zaitilion? aaileqia zt! to noltmage ban noitaurienos edt tol ytzeesalt 
| a Jenwit 1 ti yd polioustancs pnixhordtys timre% |aitmebieal! © bre atote 
| Jared nhtond ster? betinU mratzeW ell ofni zap hogmi of: itl 

ERIS Ho ROERS Peper 12 


| ~ites bro amt wt aqy eran oun ot 1 
or gen en meal tnonesigA os 


ro 


Aa 
c. The failure of the Seller and the Buyer to execute the said Gas Purchase Agreement 
within one hundred and eighty (180) days from the date of the first consultations 
held between the Buyer and the Seller as herein provided; 
either the Seller or the Buyer shall have the right to terminate this Agreement by written notice 
to the other party. 
6. In the event Westcoast Transmission Company Limited fails to commence the actual 


construction of its pipeline facilities on or before the First day of April, A.D. 1956, the Seller 


shall have the right to terminate this Agreement by written notice to the Buyer. 


IN WITNESS WHEREOF the parties have hereunto caused their respective corporate 
seals to be affixed attested by the hands of their proper officers duly authorized in that behalf, 


the day and year first above written. 


SHELL OIL COMPANY 
(Seal) 
"Paul L. Kartzke™ 


WESTCOAST TRANSMISSION COMPANY 
(ALBERTA) LTD. 
(Seal) 
"D.P. McDonald 


"A .P. Bowsher" 
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Schedule "A" to the Gas Purchase Agreement made between 

: Shell Oil Company as Seller of the First Part, and Westcoast 
Transmission Company (Alberta) Ltd. as Buyer of the Second 
Part, dated the 9th day of March, A.D. 1955. 


Whitelaw Area (Alberta) 


1. Lands as to which natural gas rights in the Gething, Jurassic and Triassic Zones 
only are contro!led jointly and equally by Shell Oi! Company and The British 
American Oil Company Limited under and by virtue of a Provincial Natural Gas 
Lease. 


Township 81, Range |, West of the 6th Meridian 
Ali Sections 17, 18, 19, 20, 29, 30, 31, and 32. 
5,120 acres more or less 
Township 81, Rante 2, West of the 6th Meridian 
All Sections 13, 24, 25, 26, 34, 35, and 36 
4,480 acres more or less 


Township 82, Range 2, West of the 6th Meridian 


All Sections 1, 2, 3, 4,.5, 9,.10, 11, 12, 13, 14, 15, 16,. 21, 
22, 23, and 24 


10,880 acres more or less 
2. Lands as to which natural gas rights in the Gething Zone only are controlled 
jointly and equally by Shell Oi! Company and The British American Oil Company 


Limited under and by virtue of a Provincial Natural Gas Lease. 


Township 82, Range 2, West of the 6th Meridian 


All Sections 7, 8, 17, 18, 19, and 20 
3,840 acres more or less 


Identified as Schedule "A" of Agreement between Shell Oi! Company and 
Westcoast Transmission Company (Alberta) Ltd. dated March 9, 1955. 


"D .P. McDonald" 


"Paul L. Kartzke" 
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Whitelaw Area (Alberta) -2- 


30 


he 


Lands as to which all natural gas rights except those in the 
Cething, Jurassic and Triassic Zones are controlled jointly and 
equally by Shell Oil Company and The British American Oil Company 
Limited under and by virtue of Provincial Petroleum and Natural 
Gas Leases, 


Township 81, Range 1, West of the 6th Meridian 


All Sections 19, -20, 29,, 30; 31 and’ 32 
3,840 acres more or less 


Township 81, Range 2, West of the 6th Meridian 


We Sec, 13, Secs. 14 and 15; E} Sec. 16, By Sec, 24, 
ts Sec. 25, We Sec. 28, Secs. 29, 30, 31 and 32, Ws 
Sec. 33, Ex Sec. 36, 


6,080 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


Ws Sec. 1, Secs. 2 and 3, Ey Sec. 4, Ex Sec. 9, 
Secs. 10 and 11, Ws Sec. 12, We Sec. 13, Secs. 14 
and 15, Ed Sec. 16, Secs. 19 and 20, Ws Sec. 21, 
Bk Sece 2he 


7,680 acres more or less 


Lands as to which all natural gas rights are controlled jointly 
and equally by Shell Oil Company and The British American Oil 
Company Limited, under Provincial Petroleum and Natural Gas 
Leases. 


Township 81, Range 1, West of the 6th Meridian 


NWe Sec. 1, NE¢ Sec. 2, Ws Sec. 3, All Secs. 4 and 
9, We Sec. 10, We Sec. 13, All Sec. 14, Es Sec. 15, 
Wh Sec. 21, Bs Sec. 22, All Sec. 23, We and NEG 
Sec. 24, Se Sec. 25, All Sec. 26, ES Sec. 27, 

We SCC. Dos 


6,880 acres more or less 
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Whitelaw Area (Alberta) =3- 
Township 82, Renge 1, West of the 6th Meridian 


Ws Sec. 13, all Sec. 14, Eg Sec. 15; all See. 319% 

+ and St Sec. 205 We Sec. Pie Gites. ee eal: 
Seda" 233 25 and 26, Es Sc. 27, We S c. 28, all Sec. 
295 We and NEt Sec. 30, SE} S ete Jit gel) a Bele 
We ane 336 


7,840 acres more or less 


Township 83, Range 1, West of the 6th Meridian 


SWt Sec. 1, all Secs. 2 and 3, Ex Sec. 4, SWE Sec. 8, 

Es Sec. Oe oLe Secs. 10 and i; NW Sec. 12, SWE Sec. 
13, S& Sec. 14, SE Sec. 15, SE¢ and NW+ Sec. Tem Ne Sec. 
17, NEY Sec. 18, ES Sec. 19, ih sec. 2U, We Sec. ely 
NEt oe ens NE Sec. 23, MWWt Sec. 24, waaeee. 239 aia 
Sek 26, EF Sec. 27, We sec. 28, all Sec. 29 Sec. 
30, SE} Sec. 31, Syioec.4 32, Swe Sec. 33, SE Sec. 34, 
S$ Sec. 35, SWE Sec. 36. 


11,040 acres more or less 

Tlownship §3, Range i of the 6th Meridis 
Ws Sec. 1, all Secs. 2 and 3, Ba, Sec.) 4,.a11 Sec. 7, 
i Sec. 8, By Sec. 9, all Secs. 10 and 11, Wd Sec. 12, 

= Sec. 13, all. Secs. 14 and 15, E% Sec. co Ws Sec. 217; 
a Sec. 18, Sp & NEd Sec. 19, WS Sec. 20, ines 26, 
all Secs. 27 and 28, “ES Sec. 29, SEt Sec. 32, Ss Sec. 33, 
Ss Sec. 34 and gna tees. B35. 


11,360 acres more or less 
Township 83, Range 3, West of the 6th Meridian 
Ril Seceetoe Oe TOT 1h iy e157 16, and 17 
5,120 acres more or less 


Township 81. Renee 2, West of the 6th Meridian 


NW4 Sec. 1, NS Sec. 2s NS Sec. 3, NEL Sec. 4, Ed Sec. 
9, Secs. 10 and 11, Ws Sec. 12. 


2,880 acres more or less 
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Whitelaw Area (Alberta) ~L=- 


Township &2, Range 2, West of the 6th Meridian 


E+ Sec. 25, We Sec. 28, Sees. 29, 30, 31, and 32,We 
sec. Sibi ES SEC. 36. 


3,840 acres more or less 
Township 1, Range West of the 6th Meridi 
Ne Sec. 5, NEL Sec. 6, Ey Sec. 7, Secs. 8, 10, 11, 


Le edo A Lo pepe teGaael Oy VOCS. Ke, R51 c4, 
28 and 29, Ey Sec. 30, SHA Sec. 31, Sd Sec. 32, Sz 


pec. 33. 
10,560 acres more or less 
Townshi P the 6th Mericis 


All Sec. 1, Bs Sec. 2, EBs Sec. 11, Secs. 12, 13, 26, 
27, 28, 29, 32AnG3 elhand 35-3 


7,680 acres more or less 


5. Lands as to which all natural gas rights are controlled jointly and 
equally by Shell 0i1 Company and The British American 071 Company 
Limited under and by virture of Freehold Fetroleum and Natural Gas Lease. 


Township 1. Range West of the 6th Meridi 
Fr. NS Sec. 31, Fr. Nb Sec. 32, Fr. Mit Sec. 33, Fr. Ng Sec. 34 


Township 81, Range 4, West of the 6th Meridian 

Fr. Nz Sec. 35, Fr. Me Sec. 36 

Township 82. Range 3, West of the 6th Meridian 

All Sec. 3, SWi Sec. 4, S$ & Fr. Ng Sec. 5, NS and SWE Sec. 6, 


Si and NEd Sec. 7, all Secs. &, 9, and 10, Sg and Fr. Ng See 15, 
3% and Fr. N+ Sec. 16, S$ and Fr. Ng Sec. 17, Se Sec. 18. 


Township 2, Range 4, West of the 6th Meridian 


All of Secs. 1, 2 and 11, We Sec. 12, SW Sec. 13, Bg and Wz 
Sec. 14, We and NEL Sec. 23, SEL and MIA Sc. 25, WS and Fr. Ey 
Sec. 26, SS and Fr. NS Sec. 36. 


11,770 acres more or less 
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DATED A.D. 1955 


BETWEEN: 
SHELL OIL COMPANY, 
The "Seller" of the First Part, 
-and - 


WESTCOAST TRANSMISSION COMPANY 
ALBERTA) LID., 


The "Buyer" of the Second Part. 


SS eee 
GAS PURCHASE AGREEMENT 


Re: Whitelaw - Alberta 


eee 


Identified as Schedule "B" to Agreement between Shell Oil Company 
and Westcoast Transmission Company (Alberta) Ltd. dated March 9, 1955: 


"D .P. McDonald" 


"Paul L. Kartzke" 
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HEADING 


1. Buyer's Representations: 

2. Seller's Representations: 

3. Buyer's Performance with Diligence: 
4, Seller's Performance with Diligence: 
5. Non-Waiver of Remedies: 


LER: 

Ue 

DEFINITIONS : 

‘vy "Day" 

2, Tonth’ 

3. ecean: 

4, “Cubic Foot” 

5: we ft" 

6. "British Thermal Unit" 
7. “Total Ileating Value" 
8. "Buyer" 

9, "Sellex* 


10, "Lease" 

ll. "Westcoast Transmission Company Limitec" 
12, "Natural Gas" 

3. "Billing Demand" 


1, Gas Reserves under Contract: 
2, Maintenance of Leases: 
3. Limitation to Legal Production: 


SALE AND PURCHASE OF GAS: 


1, Maximum Day Volumes: 
2. Contract Volumes will be as follows: 
3 


. Make up of Deficiencies in Gas Volumes Taken: 


PRICE: 


1, Price Schedule: 

2. Volume Adjustment: 

3. Price after Twenty Years: 
4, Currency: 

De Price Accuracy: 
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VI 


Vil 


VILL 


XI 


ALT 


XIV 


1. Delivery Points: 
2, Delivery Pressure: 
QUALITY: 

1, Specifications: 

2. Odors and Solids: 
3. Oxygen: 

4, Liquids: 

3. Hydrogen Sulphide: 
6, Total Sulphur: 

7. Heating Value: 


Unit of Volume 

Determination of Volume 
Deviation from Boyle's Law: 
Specific Gravity: 

Flowing Temperature: 

Assumed Atmospheric Pressure: 
- Ueating Value: 


e e @ 


e 


1 
A 
3 
4, 
3 
6 
t 


Seller’s Measuring Station: 
Check Measuring Equipment: 
Eight to be Present 
Calibration and Test of leters: 
Correction of Metering “rrors: 
Preservation of Records: 
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1, Point of Delivery Controls: 
2. Responsibility: 
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XVII 


AVIII 


XIX 


A 1M lanl 


1. 
FORCE MAJEURE: 
1. 
LILSCELLANZOUS 


Notices: 

Examination of Records: 
Compliance with Laws: 
Assignnent: 

iodification: 

Provincial Laws: 
Furnishing of Information: 
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Non-Waiver of Future Default: 


THIS AGREEMENT made this Gay 70. =e eee ee PAM DIETS, 


SHELL OL, COMPANY, a body corporate 
having an office at the City of 
Calgary, in the Province of Alberta, 
(hereinafter called the “Seller") 
- and - 
iW | i 
LID., a body corporate with head office 
at the City of Calgary, in the Province 
of Alberta, (hereinafter called the "Buyer") 


OF THE SECOND PART. 


WITNESSETH that in consideration of the mutual covenants herein- 
after set forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and between the 


parties hereto as follows: 


The Buyer represents that it proposes to construct and operate 
a natural gas gathering system for the purpose of gathering the gas pro- 
duced in fields in the Peace River area of Alberta to be sold and delivered 
by the Buyer to Westcoast Transmission Company Limited at a point approxi- 
mately three (3) miles East of the British Columbia border, Westcoast 
Transmission Company Limited proposes to construct and operate a natural 
gas transmission line for the transmission of gas from the gas fields in 
northern Alberta including gas to be sold by the Seller to the Buyer 
hereunder, and northern British Columbia to a point on the International 


Boundary between the Province of British Columbia and the State of 
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Washington near Sumas, Washington, and serve customers in British 
Columbia en route, The Westcoast Transmission Company Limited will sell 
gas at a connection in the vicinity of Sumas to a pipeline system to be 
constructed to serve consumers in the Western United States, 

2. Seller's Representations : 

- Seller represents that it owns or controls an interest in the 
natural gas rights in and under the lands described in Schedule "A" hereto 
attached and by reference made a part hereof, as therein more particularly 
described. 

The Geller further represents that the Seller is willing, sub- 
ject to the provisions of this contract, except as to gas reserved to the 
Seller as herein provided, to make available to the pipeline to be con- 


structed by Buyer its gas produced from the said lands. 


The Buyer agreed to proceed with diligence with its endeavours 
to procure all Governmental authorities, permits and rights necessary for 
the construction and operation of its pipeline, and upon procuring the 
same to proceed with diligence with the construction of its said pipeline 
facilities. However, upon the happening of any one of the following con- 
tingenciss, to wit:- 


(a) The failure of the customer or customers of Westcoast Trans~ 
mission Company Limited in the United States to procure from 
the Federal Power Commission, on or befcre the First day of 
December, A. D. 1955, a Certificate of Fublic Convenience and 
Necessity for the construction and operation of its pipeline 
facilities in the United States, and a Fresidential Permit 
authorizing construction by it or them of the facilities 
to import gas into the western United States containing terms 
and conditions satisfactory to such customer or customers; 


(b) The failure of Westcoast Transmission Company Limited to 
commence the actual construction of its pipeline facilities 
on or before the First day cf April, A. D. 1956; 


Hp ie) ie 
(c) The failure of the Buyer to complete the construction of its 
pipeline facilities in readiness to take delivery of gas here- 
under from the Seller by the agreed upon date; 
the Seller shall have the right to terminate this contract by written 
notice to be delivered to Buyer at any time after happening of any such 


contingency. 


Ae seller's Performance with Diligence: 


Seller agrees that it will be ready to deliver gas under this 
contract whenever the pipeline facilities of the Buyer are ready to receive 
the same, and that, subject to the other terms of this Agreement, it will 
drill such wells and install such facilities thereafter with diligence as 
needed for the performance of this contract. HOWEVER, upon the happening 
of any of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Trans- 
mission Company Limited in the United States to procure from 
the Federal Power Commission, on or before the First day of 
December, A.D. 1955, a Certificate of Public Convenience and 
Necessity for the construction and operation of its pipeline 
facilities in the United States, and a Presidential Permit 
authorizing construction by it or them of the facilities to 
import gas into the Western United States containing terms 
and conditions satisfactory to such customer or customers; 

(b) The failure of Westcoast Transmission Company Limited to 
commence the actual construction of its pipeline facilities 
on or before the First day of April, A.D. 1956, providing 
such failure is beyond its reasonable control; 

(c) The failure of the Seller to complete its facilities in readi- 
ness to deliver the gas hereunder to the Buyer on the agreed 
upon date; 

the Buyer shall have the right to terminate this contract by written notice 
to be delivered to Seller at any time after the happening of any such con- 
tingency. 

5. Non-Waiver of Remedies: 


The right of the Seller or the Buyer, as the case may be, to term 


jnate this contract upon the happening of any of the contingencies described 
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in Sections 3 and 4 of this Article I shall not exclude any rights and 
remedies such party may have by reason of the other party's failure to pro- 


ceed with diligence as above provided. 


ARTICLE IT 
TERM 

dies Subject to prior termination under the provisions of Article I 
hereof, this Agreement shall become effective on the date hereof and shall 
remain in force and effect for a term of Twenty (20) years from the date gas is 
first delivered hereunder, or until January lst, 1980, whichever shall first 
occur; PROVIDED HOWEVER, that this Agreement may be terminated at an earlier 
date if the volume of gas produced from the lands covered by the Leases is, in 
the Seller's judgment, unprofitable to the Seller, or if the volume of gas 
available from the Whitelaw Field, considering such volume and the cost of 
the lateral line to the Field (but not considering the volumes of gas which 
may then be available to the Buyer elsewhere) is, in the Buyer's judgment, 


no longer profitable to the Buyer. 


ARTICLE IIT 
DEFINITIONS 
Except where the context expressly states another meaning, the 
following terms when used in this Agreement shall have the following meanings: 

1. The term "day" shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Mountain Standard 
Time. 

2. The term "month" shall mean the period beginning at Eight (83:00) 
A.M. on the First day of the calendar month and ending at Eight 
(83:00) A.M, on the First day of the next succeeding calendar month, 

3. The term "year" shall mean a calendar year beginning January First 


and ending December Thirty-first. 
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The term "cubic foot" shall mean the volume of gas which occupies 
One (1) cubic foot when such gas is at a temperature of Sixty 
Degrees Fahrenheit (60° F,), and at a pressure of Fifteen and 
Twenty-five thousandths (15,025) pounds per Square inch absolute, 
The term “Mcf" shall mean One Thousand (1,000) cubic feet of gas, 
The term “British Thermal Unit" shall mean the amount of heat 
required to raise the temperature of One (1) pound of water One 
Degree Fahrenheit (1° F,) at Sixty Degrees Fahrenheit (60° F,). 
The term “total heating value" when applied to a cubic foot of 
gas, means the number of British Thermal Units produced by the 
combustion in a recording calorimeter at constant pressure, of 
the amount of gas which would occupy a volume of One (1) cubic 
foot at a temperature of Sixty Degrees Fahrenheit (60° F.), if 
Saturated with water vapor, and under a pressure equal to that 
of Thirty (30) inches of mercury at Thirty-two Degrees Fahren- 
heit (32° F.) and under standard gravitational force (accelera~ 
tion Nine lundred and Eighty and Six Hundred and Sixty-five 
Thousandths (980.665) cm, per second per second with air of 
the same temperature and pressure as the gas, when the products 
of combustion are cooled to the initial temperature of the gas 
and air, and when the water formed by combustion is condensed 
to the liquid state, 
The term "Buyer" shall mean Westcoast Transmission Company 
(Alberta) Ltd, 
The term "Seller" shall mean Shell Oil Company or its assignee, 
The term "Lease" shall mean and include any document by virtue 


of which the Seller is entitled to own, drill for and produce 
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and sell gas from the lands described in the Schedule "A" hereto 
attached, 
The term "Westcoast Transmission Company Limited" shall mean and 
include the Westcoast Transmission Company Limited, a body 
corporate incorporated by Act of Parliament of Canada, or its 
successors or assigns, 
The term "natural gas" shall mean natural gas obtained from the 
wells or the residue remaining after the natural gas has been 
treated for the removal of any of its constituent parts other 
than methane, and the removal of methane to such extent as is 
necessary in removing other constituents. 
The term "billing demand" shall mean the total of the contract 
demand under the terms of the contract made between Westcoast 
Transmission Company Limited and Pacific Northwest Pipeline Cor- 
poration dated December llth, 1954, and the maximim quantity of 
gas delivered by Westcoast Transmission Company Limited to its 
customers in British Columbia on any one day during the twelve 
months ending with the billing month, exclusive however, of 


gas delivered by Westcoast Transmission Company Limited to its 


customers both in Canada and the United States on an interruptible 


basis, that is to say, subject to curtailment or interruption upon 


notice by Westcoast Transmission Company Limited whenever and to 
the extent that in the sole judgment of Westcoast Transmission 


Company Limited such curtailment or interrupticn is necessary. 
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ARTICLE IV 
AVATLABTLITY OF GAS 


l. Gas Reserves under Contract: 


The Seller represents that all the Leases covered by this con- 
tract may be subject to renewal from time to time as in the said Leases pro- 
vided and the Seller is entitled to sell or dispose of its interest as des- 
cribed in Schedule "A" hereto attached in all gas produced from the lands 
covered thereby. Subject to the possibility of termination of this contract 
as herein provided and the other provisions hereof, Seller hereby agrees to 
maintain its interest in the said Leases in full force and effect and apply 
for renewals thereof from time to time and to sell and deliver to Buyer the 
volumes of gas to be sold and purchased in accordance with the terms hereof, 
produced and saved from the lands covered by the Leases as shown on Schedule 
"A", excepting and reserving, however, the following rights:- 


(1) The right to use such gas produced from any one or inore of said 
Leases, at the Seller's option, as Seller may need or require 
the same for development of Seller's properties situated within 
the same field, including, but not limited to, the use of gas 
for fuel, drilling, developing and operating said properties, 
for the production of oil, gas or other minerals, 


(2) The right to use such gas produced from any one or more of said 
Leases, at Seller's option, as Seller may need or require the 
same for fuel for plants used for processing products for the 
Seller (providing that such processing plants are located in the 
Whitelaw Field or in the vicinity thereof, but whether or not the 
processing plants are owned by others than the Seller) or for 
effecting delivery of the gas to the Buyer, it being recognized by 
the Buyer that gas so used by the Seller, and gas lost through pro- 
cess shrinkage or gathering operations, is reserved to Seller, 


(3) The right to process or to have processed for it such gas. 


(4) The right, as between Buyer and Seller, to retain and dispose 
of, (free from any and all claims by Buyer), any and all liquids 
recovered by or for the Seller from the gas prior to delivery to 
the Buyer. 
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(S) The right to operate the Leases covered by this contract, free 
from any and all control by the Buyer, in such :vanner as the 
Seller, in its sole discretion, deems advisable, including, 
Without limitation, the right to drill new wells, and to repair 
or rework old wells, 
(6) That any volumes of gas to be made available to the destcoast 
Companies from the said lands shall be surplus to any require- 
ments of Northland Utilities Limited being a local utility 
obtaining its supplies of gas for local distribution fron the 
said lands, 
2. liaintenance of Leases: 

Seller shall not be required to retain by payment of rentals lands 
Which, in Seller's judgment, have been condemned by development, nor to retain 
any producing lands which, in Seller's judgment, can no longer be operated 
at a profit, but before releasing any gas Lease on any such lands, Seller 
Shall give Buyer timely notice that it proposes to surrender the same, and, 
upon demand by Buyer, assign to Buyer its interest in such gas Lease, upon 
payment by Buyer to Seller of the Seller's interest in the salvage value of 
any casing and other equipment of Seller in any well or wells located on 
the lands covered thereby or used in conjunction therewith, In tle event 
Buyer shall, pursuant to the foregoing provisions, acquire any gas Leases, 
Buyer shall have the right to take into its pipeline gas produced from the 
lands covered by such Leases and the maximun volumes Specified in Section 1 
of article V shall be reduced in like amount, PROVIDED that the provisions 
of this paragraph shall not be construed to impose on the Seller any obliga- 
tion to gather or treat such gas for the account of the Buyer. 
mee Ei : L LProhactvan 

Notwithstanding anything herein contained, the volumes of gas 
that Seller shall be obligated to deliver to Buyer under the terms of this 


contract shall be limited to volumes of gas which can be legally produced 


from the lands covered by this contract less the volumes of gas excepted 
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and reserved as provided in this contract. 


ARTICLE V 
SALE AND PURCHASE OF GAS 
1. Maximum Day Volumes: 

Subject to the provisions of this contract the maximum volume 
of gas that Seller shall be required to sell and deliver to Buyer hereunder 
in any one day commencing on the effective date as hereinafter defined shall 
be Seller's undivided interest in the following volumes: 

Period Million Cu. Ft. per Day 


For the period following the first 
delivery ot gas to January 1, 1958: = 


For the following calendar year: 18 


For the foliowing calendar year, and 
for each calendar year thereafter: 73) 


The time at which deliveries of gas commence will depend upon 
the effective date which shall be the earliest of the following dates:- 


(i) The date beginning nine (9) months after the receipt of written 
notice by the Buyer from the Seller that the Seller is ready to 
deliver gas to the pipeline facilities of the Buyer; or 


(ii) The date beginning twelve (12) months after the receipt of 
written notice from the Buyer to the Seller that the Buyer is 
willing to pay to the Seller a minimum price of Ten Cents (10¢) 
per Mcf under the terms of Sections 1 and 2 of Article VI here- 
of for the gas purchased and sold under the terms hereof; or 


(iii) The date prior to the First day of January, 19600, when it is 
mutually agreed between the Buyer and the Seller what volumes 
can be economically produced from the lands, more particularly 
as set forth in letter dated the Ninth day of March, 1955, and 
Signed by both the Buyer and the Seller. 


In the event that the Seller is unable for a period of Fifteen 
(15) consecutive days in any calendar year, except for reason of force majeure, 


to supply the maximum day volumes specified in Section 1 of this Article V, 
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when the Buyer is ready and able to accept the same, the Buyer shall have 
the right, in addition to any other right which Buyer may have under the 
terms of tiis Agreement, to reduce the volumes specified in Section 1 of 
this Article V in the proportion that the average daily deliveries during 
such fifteen (19 day period bears to the maximua day voluies specified in 
Section 1 of this Article V, Pi:CVIDED HOWEVER, upon the Seller remedying or 
partially remedying the deficiency within the following calendar year, the 
applicable and maximum volume specified in Section 1 of this Article V 
shall be reinstated or partially reinstated as the case may be, 

In the event the United States customer of Buyer is not author- 
ized to import the volumes specified in subsection (a, (b), and (c) of 
Section 1 of Article IV of the contract between the said customer and the 
Buyex dated December 11, 1954, then the Buyer shall have the right to re- 
duce the maximum volumes set out in Section 1 of this Article V in the pro- 
portion that the volumes authorized to be imported bear to the said volumes 
specified in the said contract, 

2. Lontract Volumes will be as follows: 

Subject to the provisions of this contract, Seller agrees to sell 
and deliver and Buyer agrees to purchase and receive from Seller the maxi- 
mwa day volumes set forth in Section 1 of this Article V at a high load 
factor estimated at approximately eighty percent (80%) and the Buyer shall 
purchase and receive from Seller or pay for (in accordance with Section 3 
of this Article V) the Seller's interest in an annual volume of gas equal 
to Ninety percent (90%) of the total annual volume of gas purchased from 
Alberta fields (exclusive of deficiency volumes purchased pursuant to 
Section 3 of this Article V) multiplied by the maximum day volume obligation 


in effect from time to time and divided by the total maximum day obligation 
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of all Sellers under contract to Buyer producing gas from Alberta 
fields, PROVIDED HOWEVEK that the volume of.gas from the ‘/hitelaw 
field which Buyer shall receive or pay for during any year shall not 
be less than 263 times the maximum day volume cbligation in effect from 
time to time (exclusive of deficiency volumes pursuant to Section 3 of 
this Article V) subject to other terms of this contract, 
3. [Make up of Deficiencies in Gas Volumes Taken: 

Buy2r agrees that, beginning on January First of each year, in 
the event the total volume of gas purchased by Buyer from Seller hereunder 
during any prior calendar year shall, through no fault of Seller or limit- 
ation imposed by law, be less than a volume equal to the minimum annual 
volume required to be purchased by Buyer as herein provided, the volume of 
gas not so purchased by Buyer during any such calendar year shall be accepted 
and purchased by Buyer hereunder curing the succeeding calendar year in 
addition to their obligation in the current period and paid for at the price 
or prices applicable to the date or dates when such gas shall be delivered, 
and any such deficiency volume of gas not so accepted and purchased during 
such succeeding calendar year shall be paid for by Buyer at the end of such 
succeeding calendar year at the price provided in this contract applicable 
to the volume of gas delivered on the iast day of the calendar year in which 
the deficiency occurred, Such deficiency volume of gas accepted and purchased 
by Buyer during any such succeeding calendar year to make up deficiencies in 
purchases during the preceding calendar year shall not be deemed to be a 
part of the annual volume of gas required to be accepted and purchased by 
Buyer hereunder during such succeeding calendar year, PROVIDED HOWEVER that 
the Seller shall not be required to deliver gas at daily rates in excess of 


the maximum daily rate in effect as specified in Section 1 of this Article V, 
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l, Price Schedule: 
Subject to the adjustment hereinafter provided for, the Buyer 
agrees to pay to the Seller for all gas delivered or contracted to be 


delivered hereunder the base price as follows: 


Per Mcf 

Cents 
For the period following the first 
delivery of gas to January 1, 1958 6¢ 
For the next ensuing five (5) years 10¢ 
For the sixth and seventh years 10h ¢ 
For the eighth and ninth years 1ol¢ 
For the tenth and eleventh years 10:{¢ 
For the twelfth and thirteenth years 1ll¢ 
For the fourteenth and fifteenth years 114¢ 
For the sixteenth and seventeenth years 11¢ 
For the eighteenth and nineteenth years 114¢ 
For the twentieth year 12¢ 


2. Volume Adjustment: 

For each month after January 1, 1958, during which the maximum billing 
demand billed to its customers by Westcoast Transmission Company Limited is 
less than 460,000 Mcf per day, the prices set forth in paragraph 1 of this 


Article VI shall be reduced as follows:- 
Adjustment 


Dontnle ia PTE Par Hef —'C 
Less than 460,000 but equal to or more than 425,000 Ve 
Less than 425,000 but equal to or more than 400,000 u¢ 
Less than 400,000 but equal to or more than 375,000 1Y¢ 
Less than 375,000 but equal to or more than 350,000 2k¢ 
Less than 350,000 but equal to or more than 325,000 Sie 
Less than 325,000 but equal to or more than 300,000 Su¢ 
Less than 300,000 but equal to or more than 250,000 44% 
3. Price after Twenty Years: 


On or before the First day of January in the Twentieth (20) 
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inl o me 
calendar year referred to in Section 1 hereof, the Seller and the Buyer 
shall consult together to determine by mutual agreement the price or prices 
to be paid by the Buyer to the Seller for gas delivered by the Seller to the 
Buyer after the expiration of the total period of Twenty (20) years referred 
to in Section 1 hereof. In the event the Seller and the Buyer are unable 
to mutually agree upon the said price or prices, then the Buyer shall pay 
to the Seller the price or prices in effect in the said Twentieth (20th) 
calendar year for all gas delivered hereunder after the expiration of the 
Twentieth (20th) year, SUBJECT HOWEVER,to the right of the Seller, at any 
time after the expiration of the said Twentieth (20th) calendar year to 
terminate this contract upon Six (6) months! notice in writing to the Buyer. 
4. Currency: 


(a) During such monthly period or periods as the monthly average of 
the daily selling rate of Canadian currency in United States 
Currency as published at Twelve o'clock (12:00) noon Eastern 
Standard Time or Eastern Daylight Time, as the case may be, 
by The Bank of Montreal, The Royal Bank of Canada and The 
Canadian Bank of Commerce, for the sale of Canadian currency 
in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five (105) United States Cents 
or not less than Ninety-five (95) United States Cents for One 
(1) Canadian Dollar, then the total quantity of gas delivered 
by the Seller to the Buyer in such month or months shall be 
considered sold and purchased at the prices provided for herein 
in Canadian currency. 


(b) During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above 
for the sale of Canadian currency for United States currency is: 


(i) In excess of One Hundred and Five (105) United States Cents 
and is not more than One Hundred and Ten (110) United States 
Cents for One (1) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but not less 
than Ninety (90) United States Cents for One (1) Canadian 
Dollar; 


then the total quantity of gas delivered by the Seller to the 
Buyer in each such month, subject to the provisions of sub- 
section (e) of this Section 4, shall be considered sold and 
purchased at the price in Canadian currency calculated as follows: 
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(c) 


(a) 


at bh es 
Pe Price payable in Canadian currency during the month 


C the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in Canada; 


US the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in the United States; 


i¢ price in the contract; 
E the average daily selling rate for Canadian currency in 


United States currency during such month determined in 
accordance with the provisions of paragraph (a) above; 


In the case of (i) 


Fo — ee 2c x P ) -+- (Pus exer 5a) 
(C# US ) (-ceyaus Gi) 


In the case of (Gage 


Pe (pen OO met Fo) (famloome cer, 522908) 
(C+US ) (C+ US Eua) 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 
One (1) Canadian Dollar for non-consecutive months or for less 
than three (3) consecutive months, the price payable by Buyer to 
Seller for gas delivered hereunder during such periods of time 
shall be adjusted in accordance with the formula set forth in 
subsection (b) of this Section 4. 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Ifundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 
One (1) Canadian Dollar for at least three (3) camsecutive monthly 
periods, then the price payable by the Buyer to the Seller as 
herein provided for such monthly periods and as long thereafter 

as such currency selling rates prevail shall be renegotiated be- 
tween the Buyer and the Seller, PROVIDED HOWEVER that pending com- 
pletion of such renegotiation the price payable by the Buyer to 
the Seller shall be calculated in accordance with the provisions 
of paragraph (b) hereof on the applicable basis as herein provided, 
The price agreed upon after such renegotiation shall be retroactive 
to the monthly periods during which the daily average selling 

rate for Canadian currency in United States currency exceeded 

One Hundred and Ten (110) United States Cents or was less than 
Ninety (90) United States Cents for One (1) Canadian Dollar, 

and the payments between the Buyer and Seller shall be adjusted 
accordingly. If the parties are unable to negotiate such price 
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within six months then Seller may upon three (3) months' written 
notice to Buyer terminate this contract. 


(e) In no event shall the value of "Pc" as calculated under the pro- 
visions of subsections (b), (c) and (d), (for the period pending 
negotiation as provided therein), of this Section 4 exceed or be 


less than the value of "P", as the case may be, by more than One 
(1) Cent per Mcf of gas delivered hereunder. 


5. Price Accuracy: 
All calculations with respect to the price of gas shall be carried 


to the nearest One=hundredth of a cent. 


ARTICLE VII 
ve Seller shall pay all property taxes on its Leases and facilities 
and all present gross production taxes, severance taxes and other excise 
taxes upon or in respect of the gas delivered hereunder up to the point of 
delivery of the gas to Buyer. All increases in such present gross produc- 
tion taxes, severance taxes and excise taxes upon or in respect of the gas 
delivered hereunder of the production, transportation or handling thereof 
up to the point of delivery of the gas to Buyer and any tax on the pipelines 
in the Seller's gathering system required to be paid by Seller, shall be 
borne three-quarters (#) by the Buyer and one-quarter (¢) by the Seller, 
Excise taxes as used in this paragraph shall not include any taxes based on 
income, profits or the right to exercise the corporate franchises of Seller, 


all of which and all increases of which shall be paid by Seller. 


ARTICLE VIII 


DELIVERY POINTS AND PRESSURE 


Le Delivery Points: 


The point of delivery for all gas delivered hereunder shall be at 
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the outlet of the meter stations to be installed and operated by the Seller 
at a location to be mutually agreed upon by the Seller and the Buyer in the 
vicinity of the Whitelaw field, 
26 Del vereeeretsi te 

All gas sold and purchased hereunder shall be delivered at the 
delivery point in each of the said fields from which deliveries are taken 
at a pressure not exceeding Nine Hundred and Seventy-five (975) pounds per 
Square inch gauge, and not less than Five Ilundred (500) pounds per square 
inch gauge for the first Four (4) years of deliveries hereunder, There- 
after the Buyer will accept deliveries of gas at less than Five Hundred 
(500) pounds per square inch gauge but not less than One Hundred (100) 
pounds per square inch gauge, PROVIDED HOWEVER that in respect to gas 
delivered at less than Two Ilundred and Fifty (250) pounds per square inch 
gauge the Buyer shail deduct by way of allowance for compression costs the 
sum of three-quarter Cents (%¢) per Mcf from the price payable by the Buyer 
to the Seller under the terms of Article VI hereof, PROVIDED HCWEVEK that 
in the event that gas from any field can be made available for delivery at 
pressure less than One Hundred (100) pounds per square inch gauge, tue 
Seller and the Buyer will consult together for the purpose of determining 
the terms and orien upon which the Buyer will accept delivery of such 
gas taking into consideration the cost of compression to make such gas 
available to the Pipeline. 

ATIC TX 
SUSE TTY 
All gas delivered by Seller to Buyer shall conform with the 


following specifications: 
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1, Specifications: 

The gas delivered hereunder shall be natural gas and shall con- 
form to the specifications set forth under Sections 2 to 7 inclusive of 
this Article IX. 

2, Odors and Solids: 

The gas shall be commercially free from objectionable odors, 
solid matter, dust, gums and gum-forming constituents which might inter- 
fere with its merchantability or cause injury to or interference with 
proper operation of the lines, regulators, meters or other appliances which 
it flows. 

3. Oxygen: 

The gas shall not at any time have an oxygen content in excess 
of Cne Percent (1% by volume, and Seller shall make every reasonable 
effort to keep the gas free of oxygen. 

4 Liguids: 

The gas shall be free of water and hydrocarbons in liquid forn, 
The gas shall not contain water vapor in excess of Three (3) pounds per 
million cubic feet as determined by dewpoint apes approved by the 
Bureau of hiines of the United States, but in no case shall Seller be re- 
quired to dehydrate gas to a dewpoint less than Zero Degrees Fahrenheit 
(0° F.). The gas shall not contain liquefiable hydrocarbon content 
(pentanes and heavier) in excess of Two Hundred (200) United States gallons 
per million cubic feet, PROVIDED HOWEVER that the Buyer may at Buyer's sole 
discretion accept gas containing greater liquefiable hydrocarbon content 
for such period or periods as Buyer may prescribe from time to time, 

5. Ulydrogen Sulphide: 


The gas shall not contain more than One (1) grain of hydrogen 
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Bats 

sulphide per One Hundred (100) cubic feet, PROVIDED HOWEVEK that the 

Buyer may at Buyer's sole discretion accept gas containing greater hydrogen 
sulphide content for such period or periods as Buyer may prescribe from 
time to time, 

G6. dJotal Sulphur: 

The gas shall not contain more than Twenty (20) grains of total 
sulphur (hydrogen sulphide and mercaptan sulphur) per One Hundred (100) 
cubic feet. 

7. Heating Value: 

The gas shall have a total heating value per cubic foot of not 
less than Nine Hundred and Fifty (950) nor more than Eleven Hundred and 
Twenty-five (1125) British Thermal Units, PROVIDED HOWEVER, that the Buyer 
may at the Buyer’s sole discretion accept gas with a higher or lower heating 


value for such period or periods as the Buyer may prescribe from time to time, 


1, Unit of Volume: 

The unit of volume of gas for all purposes hereunder (except fox 
computation of heating value under the provisions of Section 7 of Article Lil 
hereof) shall be One (1) cubic foot at an absolute pressure of Fifteen and 
Twenty-five Thousandths (15,025) pounds per square inch at a temperature of 
Sixty Degrees Fahrenheit (OF), computed in accordance with Boyle's Law 
governing pressure and volume of gases (with corrections for deviation as 
hereinafter provided. 

2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice 

meter shall be computed in accordance with the methods prescribed in Gas 


Measurement Committee Report No. 2, Natural Gas Department, American Gas 
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Association, including the Appendix thereto, as published Nay 6, 1935, and 
revised in 1948, If gas delivered hereunder is measured with a positive 
displacement meter, the volumes delivered at flowing pressures and teupera- 
tures shall be corrected by the application of proper correction factors for 
(i) absolute static pressure, (ii) flowing temperature, and (iii) deviation 
from Boyle's Law as set forth in the above noted Report, 
S. Deviation from Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and 
temperatures at Which the gas is metered shall be determined by tests or 
analyses at intervals of Six (6) months, The method of making such tests 
or analyses shall be determined by mutual agreement, but in the event of the 
inability of the parties to agree, shall be made by a laboratory selected 
by the parties, whose tests or analyses shall be accepted as final. The 
results of each such determination shall be used in computing the volume 
of gas delivered hereunder during the Six (6) calendar months next follow- 
ing the taking of the sample from which such determination is made. 

4, Specific Gravity: 

The specific gravity of the gas peliy ere’ hereunder shall be 
determined by the method prescribed in American Petroleum Institute Code 
No, SO-A at the beginning of delivery and thereafter as frequently as is 
found expedient in practice at the respective points where the gas is metered 
hereunder, and the results of the determination at each such point shall be 
usec in computing the volumes of gas metered at such point. 

Deer ing Ten 

The flowing temperature of the gas in the meters shall be deter- 

mined by means of a recording thermometer to be installed in accordance with 


the recommendations contained in the said Gas Measurement Keport No, 2 and 
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E90) - 
the arithmetic average temperature each day shall be used in computing the 
deliveries of gas during such day, 

6. assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
Thirteen and Four Tenth (13,4) pounds per square inch, irrespective of the 
actual elevation or location of the point of delivery above sea level or 
variations in such atmospheric pressure from time to time, 
7. Heating Value: 

he heating value of the gas delivered hereunder shall be deter- 

mined by such means as shall be mutually satisfactory to the Buyer and the 


Seller, 


Seller shall install, maintain and operate at its own expense 
equipment required for the measurement of the volumes, temperatures and 
heating value of all gas delivered hereunder at the place of delivery. 
Buyer shall have access to the measuring equipment of the Seller at all 
reasonable hours, but the calibrating and adjusting of the measuring equip- 
ment and the changing of charts shall be done only by the Seller. 

2. Check M cing Equi : 

Buyer may install, maintain and operate at its own expense check 
measuring equipment as desired providing that such equipment shall be so 
installed as to not interfere with the operation of the Seller's measuring 
equipment at or near the point of delivery. 
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The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, in- 
Specting, calibrating, or adjusting, done in connection with the measuring 
equipment used in measuring deliveries hereunder, and shall be given reason- 
able notice thereof in order that it may be present. 

4, Calibration and Test of Meters: 

The accuracy of the measuring equipment at the point of delivery 
shall be verified at reasonable intervals, and whenever requested by Buyer 
or Seller, If upon such verification the measuring equipment shall be 
found to be registering substantially correct, the cost of such verification 
shall be charged to, and borne by, the party requesting the sane; otherwise 
the cost of all such verifications shall be borne by the other party. 

If, upon any test, measuring equipment is found to be not more 
than Two Percent (2) fast or slow, previous 1eadings of such equipment 
shall be considered correct in computing the deliveries of gas hereunder, 
but such equipment shall be adjusted properly at once to record accurately, 
If, upon any test, any measuring equipment shall be found to be inaccurate 
by an amount exceeding Two Percent (2%), then any previous readings of such 
equipment shall be corrected to zero error for any period which is known 
definitely or agreed upon, but in case the period is not known definitely 
or agreed upon, such correction shall be for a period covering the last 
half of the time elapsed since the date of the last test, but not exceeding 


a period of Fifteen (15) days. 


In the event the measuring equipment is out of service or out of 
repair so that the quantity of gas delivered is not correctly indicated 


by the reading thereof, the gas delivered through the period such measuling 
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e equipment is out of service or out of repair shall be estimated and 
agreed upon on the basis of the best data available using the first of the 
following methods which is feasible: 
(a) By using the registration of any check measuring equipment 
if installed and accurately registering; or 
(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during 
preceding periods under similar condition when the meter was 
registering accurately. 
6, Preservation of Records: 
Both Buyer and Seller shall cause to be preserved for a period 


of at least Six (6) years all test data, charts, and other records of gas 


measurenents, 
ATT CLE XII 
ODATHUENTS AND PAYMENTS: 
is Seller or its nominee shall render to Buyer on or before the 


Fifteenth (15th) day of each calendar month a statement for all gas delivered 
to Buyer hereunder during the preceding calendar month and payment for such 
gas shall be made by Buyer to Seller on or before the Twenty-fifth (25th) 

day of the month during which such statement is rendered, All payments 
accruing to the Seller hereunder shall be made to Shell Oil Company, The 
Seller may, from time to time, designate another person, firm or cor- 
poration to accept payments hereunder, such designation to be in writing, 

and from and after receipt by the Buyer of such new designation, the Buyer 


® shall thereafter make such payments to such person, firm or corporation. 
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i In order to enable Seller to conduct its operations properly, 
Buyer shall notify Seller each month of its estimates of requirements of 
gas during each of the following Six (6) months, which estimates shall not 
be inconsistent with the provisions of this contract, Buyer shall use its 
best judgment and experience in arriving at such estimates, but shall not 


be bound by the quantities thereof. 


As between the parties under this agreement, Seller shall 
be deemed to be in control and possession of the gas deliverable thereunder 
until it shall have been delivered to Buyer at the point of delivery, after 
which Buyer shall be deemed to be in control and possession thereof. 

2. Lesponsibility: 

Buyer shall have no responsibility with respect to any gas 
deliverable under the terms of this agreement until it is delivered into 
the facilities of the Buyer, or on account of anything which may be done, 
happen or arise with respect to such gas before such delivery, and Seller 
shall have no responsibility with respect to such gas after its delivery 
into the facilities of Buyer or on account of anything which may be done, 


happen or arise with respect to such gas after such delivery. 


ARTLCLE_XV 


ike The Seller warrants generally the title to all gas delivered to 
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the Buyer hereunder and its right to sell the same, and warrants that 


such gas shall be free and clear of all liens and adverse claims, 


ARTICLE XVI 
FORCE NATEURE 

No failure or delay in performance of this Agreement by either 
party hereto shall be deemed to be a breach of this Agreement when such 
failure or delay is occasioned by or due to any act of God, strikes, lock- 
outs, acts of the public enemy, wars, blockades, insurrections, riots, 
epidemics, landslides, lightning, earthquakes, fires, storms, floods, 
wWashouts, arrests and restraints of rulers and peoples, civil disturbances, 
explosions, sabotage, breakage or accident to machinery or lines of pipe, 
temporary failure of gas supply because of freezing of wells or delivery 
facilities or hydrate obstructions of lines of pipe, inability to obtain 
pipe, materials or equipment, the binding order of any Court or Governmental 
authority, or any other cause, whether of the kind herein enumerated or 
Otherwise, not Within the control of the party claiming suspension; 
PROVIDED that no cause or contingency shall relieve Buyer of its obligation 


to make payments due hereunder, 


1. Non-ilaj 

No waiver by either party of any one or more defaults by the 
other in the performance of any of the provisions of this contract shall 
operate or be construed as a waiver of any other or further default or 


defaults, whether of a like or of a different character, 
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2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
Statement or bill provided for in this contract, or any notice which 
either party may desire to give to the other, shall be in writing and 
shall be considered as fully delivered when mailed by registered mail to 
the post office address of either of the parties hereto, as the case may 
be, as follows: 

Seller: SHELL OIL COMPANY, 

610 - 8th Avenue West, 

Calgary, Alberta, 

Buyer: WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD., 

7th Floor, Pacific Building, 

Calgary, Alberta, 
or at such other address as either party shall designate by formal written 
notice, foutine communications, including monthly statements and payments, 
shall be considered as duly delivered when mailed by either registered or 
ordinary mail, 
3. Examination of Records: 

Each party shall have the right to examine at reasonable times the 
records and charts of the other party to the extent necessary to verify the 
accuracy of any statement, charge, computation or demand made under or pur- 
Suant to any of the provisions of this contract, 

4, Compliance with Laws: 

This contract and the respective obligations of the parties here- 
under are subject to present and future valid laws and valid orders, rules 
and regulations of duly constituted authorities having jurisdiction. 

3. Assignment: 


Neither party hereto shall assign this Agreement or any of its 
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rights or obligations hereunder without the consent in writing of the other 
party; PROVIDED that Seller may, Without such consent, assign this agreenent 
and all its rights and obligations hereunder to any party Which shall 
acquire all of its interest in the Leases in the lands comprised in Schedule 
"A" hereto, and Buyer may, Without such consent, assign this Agreement and 
all its rights and obligations hereunder to any party which shall acquire 
all the gas pipeline system of Buyer. The provisions of this Section 5 
Shall not be construed to prohibit either party, without the consent of the 
other party, from mortgaging or pledging this Agreement or its rights here- 
under to secure the payment of any bonds or other indebtedness of such party. 
6, Modification: 

There shall be no modification of the terms and provisions hereof 
except by the formal execution of supplementary written contracts, 
(. Provincial Laws: 

This Agreement shall be construed in accordance with the laws of 
the Province of Alberta, 
Ue pri ing 

On request of Buyer, Seller shall furnish Buyer in writing with 
such information as Seller may possess with respect to the gas wells located 
on the acreage covered by this contract, their production history, their 
Capacity to produce, pressures, flow characteristics, and any other inforna- 
tion relating to the wells or to the acreage covered by this contract which 
Buyer may reasonably specify, and which should not in the reasonable opinion 


of the Seller be withheld as confidential, 
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Jee If any dispute arises between the parties to the contract relating 
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Leg Gu 
@ to matters in connection with the interpretation or construction 

of the provisions hereof, such dispute shall be settled by arbitration 

in the following manner, that is to say:- 
Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator, In case the parties shall 
fail to name an arbitrator within Twenty (20) days after the 
written request of any party for arbitration, application for 
the appointment of an arbitrator shall be made within Ten (10) 
days after the expiration of such Twenty (20) day period to 
any Judge of the Supreme Court of Alberta, The arbitrator so 
selected shall have all the powers given by The Arbitration 
Act, being Chapter III, Revised Statutes of Alberta, 1942, or 
any Act in amendment or in substitution therefor, The decision 
of the sole arbitrator selected as above shall be final and 


binding on the parties hereto, 


ARTICLE XIX 

Y: ATI O 
1; In the event the Buyer or Westcoast Transmission Company Linited 
shall enter into any contracts for the purchase of gas with any producer or 
producers of gas, and actually take delivery ef and pay for gas within the 
Peace Liver Area of the Province of Alberta during the period of this contract 
upon terms more favourable to such producer or producers than the terns hereof, 
Seller shall have the right upon notice in Writing to the Buyer to have this 
contract modified so as to make applicable to the sale and purchase of gas 


® hereunder such more favourable terms as are contained in the said contracts 
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One 
with said producer or producers, The Buyer shall forthwith upon completion 
of any contracts with any producer or producers of gas as aforesaid, serve 
upon the Seller a true copy of each such contract. 
IN WITNESS WHEREOF the parties hereto have hereunto caused their 
respective corporate seals to be affixed attested by the hands of their 
proper officers duly authorized in that behalf, that day and year first above 


written, 


SIGNED, SEALED AND DELIVERED ) SHELL OIL COMPANY 

) 

) 

) Per: 

) 

) 

) 

) 

) 

) 

) WESTCOAST TRANSMISSION COMPANY (ALBERTA) 
) LTD, 

) 

) Per: 

) 

) 
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TO 


vestcoast Transmission Company Limited does hereby consent to 
the execution of the within Agreement by Westcoast Transmission Company 
(Alberta) Ltd,, and does hereby approve the terms thereof. 

In consideration of your Company entering into the said Agree- 
ment, Westcoast Transmission Company Limited does hereby covenant and 
agree With your Company, its successors and assigns, that if default should 
at any time be made by Westcoast Transmission Company (Alberta) Ltd., its 
Successors and assigns, in payment of any moneys which shall hereafter be 
due to your Company in accordance with the terms of the said Agreement, or 
the due observance and performance of any term and condition of the said 
Agreement to be observed and performed by it, then Westcoast Transmission 
Company Limited will forthwith pay all such moneys due and payable to your 
Company and will perform and carry out or cause to be performed and carried 
out each and every term and condition of the said Agreement in accordance 
with the purpose and intent thereof, 

It shall not be necessary for your Company to notify Westcoast 
Transmission Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to 
remain in force concurrently with the terms of the said agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 


day of e Ace. 1955, 


WESTCOAST TRANSMISSION COMPANY LIMITED 


By 
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Schedule "A" to the Gas Purchase Agreement made between 
Shell Oil Company as Seller of the First Part, and 
Westcoast Transmission Company (Alberta) Ltd. as Buyer 


of the Second Part, dated the 9th day of 
March geaseD .ol955% 


Whitelaw Area (Alberta). 


Lands as to which natural gas rights in the Gething, Jurassic and 
Triassic Zones only are controlled jointly and equally by Shell 
Oil Company and The British American Oil Company Limited under and 
by virtue of a Provincial Natural Gas Lease. 


Township 81, Range 1, West of the 6th Meridian 
All Sections 17, 18, 19, 20, 29, 30, 31 and 32 


5,120 acres more or less 


Township 81, Range 2, West of the 6th Meridian 
All Sections 13, 24, 25, 26, 34, 35 and 36 
4,480 acres more or less 


Township 82, Range 2, West of the 6th Meridian 


Ai ieSoctionsel wea. eon oslU alae Love) sei nl os 
16, 21, 22, 23 and 24 


10,880 acres more or less 


Lands as to which natural gas rights in the Gething Zone only are 
controlled jointly and equally by Shell Oil Company and The British 
American Oil Company Limited under and by virtue of a Provincial 
Natural Gas Lease, 


Township 82, Range 2, West of the 6th Meridian 
All Sections 7, 8, 17, 18, 19, and 20 


3,840 acres more or less 


J Whitelaw Area (Alberta) pk 


; 36 


Ae 


Lands as to which all natural gas rights except those in the 
Cething, Jurassic and Triassic Zones are controlled jointly and 
equally by Shell Oil Company and The British American Oil Company 
Limited under and by virtue of Provincial Petroleum and Natural 
Gas Leases, 


Township 81, Range 1, West of the 6th Meridian 
le ee re 


All Sections 19, 20, 29, 30, 31 and 32 
3,840 acres more or less 


Township 81, Range 2, West of the 6th Meridian 


We Sec. 13, Secs, 14 and 15, ES} Sec, 16, ES Sec, 24, 
ig Sec. 25, We Sec, 28, Secs. 29, 30, 31 and 32, We 
Sec. 33, Ex Sec. 36, 


6,080 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


Ws Sec, 1, Secs, 2 and 3, BE} Sec. 4, ES Sec. 9, 
Secs. 10 and 11, Wy Sec. 12, Wh Sec. 13, Secs. 14 
and 15, Ex Sec. 16, Secs, 19 and 20, Ws Sec. 21, 
Hh Sec. 24. 


7,680 acres more or less 


Lands as to which all natural gas rights are controlled jointly 
and equally by Shell 0il Company and The British American Oil 
Company Limited, under Provincial Petroleum and Natural Gas 
Leases, 


Township 81, Range 1, West of the 6th Meridian 


NWe Sec. 1, NEE Sec. 2, Wh Sec. 3, All Secs. 4 and 
9, We Sec. 10, We Sec. 13, All Sec. 14, E+ Sec. 15, 
Wx Sec, 21, Eg Sec, 22, All Sec, 23, We and NEL 
Sec, 24, Se Sec, 25, All Sec. 26, Et Sec, 27, 

WS Sec. 33. 


6,880 acres more or less 


Whitelaw Area (Alberta) =3- 
Township 82, Renge 1, West of the 6th Meridian 


We Sec. 13, all Sec. 14, ES Sec. 15, all Sec. 19, 
NWZ and S$ Sec. 20, WS Sec. 21, EF Sec. Peal 
Secs. 23, 25 and 26, EX S.c. 27, WES c. 28, all Sec. 
29, We and NEL Sec. 30, SEL See.) Je pelt Soca 32. 

We Sec. 33. 


7,840 acres more or less 


Township 83, Range 1, West of the 6th Meridian 


Siig Sec. 1, all Secs. 2 and 3, Ed Sec. 4, SWH Sec. 8, 
Ez Sec. 9, all Secs. 10 and 11, Miz Sec. 12, SW Sec. 
13, Sz Sec. 14, S$ Sec. 15, SE and Mid Sec. 16, NS Sec. 
17, NET Sec. 18, EZ Sec. 19, all Sec. 20, WH Sec. ral 
NEq Sec. 22, Nd Sec. 23, NW+ Sec. 24, We Sec. 25, all 
Sec. 26, Eg Sec. 27, We sec. 28, all Sec. 29, Ed Sec. 
30, SE Sec. 31, S$ Sec. 32, SW Sec. 33, SE+ Sec. 3h, 
Ss Sec. 35, SWE Sec. 36. 


11,040 acres more or less 


Township 63, Range 2, West of the 6th Meridian 


We Sec. 1, all Secs. 2 and 3, EY Sec. Lip GlLLi Secs], 

We Sec. 8, Es Sec. 9, all Secs. 10 and ll, We Sec. 12, 

Nz Sec. 13, all Secs. 14 and 15, Bd Sec. lo,aWe Sec. 17; 
all Sec. 18, Sy & NE4 Sec. 19, Wh Sec. 20, WE Sec. 265 
all Secs. 27 and 28, By Sec. 29, SEL Sec. 32, Sk Sec. 33, 
SZ Sec. 34 and SW Sec. 35. 


11,360 acres more or less 
Zounship £3, Range 3, West of the 6th Meridian 
noisy 1a) scf sapped uate tab hema A ptaal CoC is Ran, 


5,120 acres more or less 


Township 81, Renge 2, West of the 6th Meridian 


Miz Sec. 1, NS Sec. 2, NS Sec. 3, NEL Sec. 4, EF Sec, 
Jpehecs. 10 and 1} WacSee) .123 


2,880 acres more or less 
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Whitelaw Area (Alberta) -L=- 


Township 2, Range 2, West of the 6th Meridian 


Ex Sec. 25, Wa Sec. 28, Secs. 29, 30, 31, and 32,WS 
Sec. Bo Es Sec. 36. 


3,840 acres more or less 


Township $1, Range 3, West of the 6th Meridian 


Nz Sec. 5, NEE Sec. 6, Ed Sec. 7, SCCHeeO sO, mil 5 

WAS AIGA Aap 15, 17, Ey Sec. 16, Secs. 22, "23, 2h, 

28 and 29, Bs Sec. 30, SH Sec. 31, Be chal 32, Se 
Sec. 33. 


10,560 acres more or less 


Township 82, Range 3, Vest of the 6th Merician 


All Sec. 1, Ex Sec. 2, Ey Sec. 11, Secs. 12, 13, 26, 
Als peo se ge eos soy and 25. 


7,080 acres more or less 


5. lands as to which all natural gas rights are controlled jointly and 
equally by Shell Oil Company and The British American 071 Company 
Limited under and by virture of Freehold Fetroleum and Natural Gas Lease. 


Township 81, Range 3, West of the 6th Meridian 
Fr. Ng Sec. 31, Fr. Ng Sec. 32, Fr. M4 Sec. 33, Fr. NS Sec. 34 


Township 81, Range 4, West of the 6th Meridian 
Fr. Ng Sec. 35, Fr. Ng Sec. 36 


Townshin 82. Range 3, West of the 6th Meridian 

aC Sec. 35 SWt Sec. 4, So & Fr. Ng Sec. 5, iy and SW Sec. Gs 
Sf and NEg Sec. 7, all Secs. Sau and 10, z and rs unricec 15> 
Ss and Fr. NS Sec. 16, Sy and Fr. No Sec. 17, St Sec. 18. 


Township 82, Rance 4, West of the 6th Meridian 


All of Secs. 1, 2 and 11, We Sec. 12, SW4 Sec. 13, Bg and Mz 
Sec. 14, We and NE Sec. 23, SEX and NWd “s oc. 25, We and Fr. “td 
Sec. 26, Sx and Fr. Nd Sec. ae 


11,770 acres more or less 
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THIS AGREEMENT made this 14th day of = April A.D. 1955, 
BETWEEN: 


THE BRITISH AMERICAN OIL COMPANY LIMITED, 
a body corporate with an office at the City of 
Calgary, in the Province of Alberta, (hereinafter 
called the "Seller") 


OF THE FIRST PART, 
=and = 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) 
LTD., a body corporate with head office at the City 
of Calgary, in the Province of Alberta, (hereinafter 
called the "Buyer") 


OF THE SECOND PART. 


WHEREAS the Buyer represents that it proposes to construct and operate a natural gas 
gathering system for the purpose of gathering the gas produced in fields in the Peace River area 
of Alberta to be sold and delivered by the Buyer to Westcoast Transmission Company Limited at 
a point approximately three (3) miles east of the British Columbia border; and 

WHEREAS Westcoast Transmission Company Limited proposes to construct and operate 
a natural gas transmission line for the transmission of gas from the gas fields in northern British 
Columbia and northern Alberta, including gas to be sold by the Seller to the Buyer hereunder, 
to a point on the International Boundary between the Province of British Columbia and the 
State of Washington, near Sumas, Washington, where the said pipeline will connect with 
facilities to be constructed by Pacific Northwest Pipeline Corporation, the said pipeline to 
serve customers in British Columbia en route; and 

WHEREAS the Seller is the owner of an undivided Fifty Percent (50%) interest in and 
to the natural gas rights in and under the Iands described in Schedule "A" hereto attached and 


by reference made a part hereof; and 


sf 


I 


=9. 

WHEREAS the Seller's exploratory operations to date have not delineated the 
Field underlying the said lands or provided the information required to ascertain the ultimate 
extent of the reserves of gas available therefrom; and 

WHEREAS the Seller is desirous of obtaining a market for the gas which may be 
produced from the said lands and is desirous of making available to the Buyer the gas reserves 
underlying the said lands subject to the reservations and the terms and conditions hereinafter 
set out, 

WITNESSETH that in consideration of the mutual covenants hereinafter set 
forth, IT IS MUTUALLY UNDERSTOOD AND AGREED by and between the parties hereto 
as follows: 
tr Unless a meeting is held at an earlier date as hereinafter provided, the Seller and 
the Buyer shall begin consultations not later than the First day of January, A.D, 1959, for the 
purpose of entering intoa gas purchase agreement substantially in accordance with the form of 
agreement hereto attached and market Schedule "B", providing for the sale and delivery by the 
Seller to the Buyer and the purchase by the Buyer of the Seller's interest in and to the volumes 
of natural gas available for sale to the Buyer from the lands described in Schedule "A" in the 
volumes and at the price or prices to be mutually determined by the Buyer and the Seller (PRO- 
VIDED that the price of gas to be agreed upon shail not be less than the price set out in Article 
VI of Schedule "B"). 
23 In the event that at any time prior to the First dey of January, A.D, 1959: 


(i) The Seller notifies the Buyer in writing that it desires to commence con- 
sultations with the Buyer; or 


(ii) The Buyer notifies the Seller in writing that at a date beginning twelve 
(12) months after receipt of such notice by the Seller, the Buyer is 
willing to pay to the Seller a minimum price of 10¢ per Mcf; 


then the consultations for the purpose above described shall forthwith be commenced. 


> 


j= 
It is expressly understood and agreed: 


That any volumes of gas which may be made available to the Buyer from the said 
lands shall be surplus to any requirements of Northland Utilities Limited, being 
the local utility obtaining its supplies of gas for local distribution from the said 
lands and to the requirements of other Iocal markets. 


That the Seller wil make available to the Buyer such volumes of gas as in the 
opinion of the Seller and the Buyer may be economically produced, gathered 
and treated on the said lands described in Schedule "A" having regard to the 
cost of drilling for, gathering, treating, and transporting to the main line of 
the Buyer, the said gas at the time of execution and during the life of the con- 
tract to be entered into. 


The Buyer shall forthwith upon determination by the Buyer and the Seiler of the 
volumes of gas to be sold and purchased, commence and thereafter continue with 
due diligence, the construction of a lateral line and all other facilities which 
may be necessary to take delivery from the Seller of such gas. 


The interest of the Seller in the gas in and under the lands described in the said 
Schedule "A" shall be and remain dedicated to the service of the markets of the 
Buyer's system from the date hereof up to the First day of January, A.D. 1960, 
subject to and in accordance with the terms of this Agreement. 


Upon the happening o any one of the following contingencies, to wit: 


The failure of the customer or customers of Westcoast Transmission Company Limited 
in the United States to procure from the Federal Power Commission, on or before 
the First day of December, A.D. 1955, a Certificate of Public Convenience and 
Necessity for the construction and operation of its pipeline facilities in the United 
States, and a Presidential Permit authorizing construction by it or them of the faci- 
lities to import gas into the Western United States, containing terms and conditions 
satisfactory to such customer or customers; 


The failure of the Seller and the Buyer to mutually agree upon the terms and condi- 
tions of the said Gas Purchase Agreement in accordance with the provisions hereof 
on or before the expiration of Ninety (90) days from the date of the first consul ta- 
tions held between the Buyer and the Seller as herein provided; 


The failure of the Seller and the Buyer to execute the said Gas Purchase Agreement 
within one hundred and eighty (180) days from the date of the first consultations 
held between the Buyer and the Seller as herein provided; 


either the Seiler or the Buyer shall have the right to terminate this Agreement by written notice 


to the other party. 
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+ &% In the event Westcoast Transmission Company Limited fails to commence the 


SA 


actual construction of its pipeline facilities on or before the First day of April, A.D. 1956, 


the Seller shall have the right to terminate this Agreement by written notice to the Buyer. 


IN WITNESS WHEREOF the parties have hereunto caused their respective 
corporate seals to be affixed attested by the hands of their proper officers duly authorized 


in that behalf, the day and year first above written. 


THE BRITISH AMERICAN OIL COMPANY LIMITED, 


"O.1. Torkelson" 
Vice President 

"E.J. Carter" (Seal) 
Asst. Sec'y 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 
"D.P. McDonald" 


(Seal) 
acs "Chas. R. Hetherington" 


7 ‘ 
D 


: i 7 


. “~ 
\ i i ST . a a 

a ie pelieines >i ‘alhst sel \niagmed aolzeimenanT fevoates W ineve anit a “e 

a _ 


oo a. A sting Yo yob tait edt e:olad 10 ro esititian) enilegiq ti to ABtisuitenas tn stop 


ef : ma ; = bo ; 


‘as ott os cbtibn vaattty w yd thetieaipA ed? otorimyat of tdpiy odt evan. Hoe tolled anit 
. yo : rN P i ; 


4 


| S¥itpeqpey vied beeucs ofnusred evar asttyag ert TOIASHW 22sATiw MI 


asada ylub evestlio yeqo7 tierit Yo zbnod silt yc botzettn bsxilin od’ot elppe etoregios © 


enetibiw evedt tai? wey bro yob adt ,Yoded fodt ni 


GatiMt YUAIMOD JID MAOTRSMA Hel 


ra ; : P “apelerkal J. 
i _ tnebizgerT sai V 
omens YVAIMOD HOR2IMZM AST 


"“hinpnoGoM .4. 0" 


ee ee rn Lo es 


JnotgnireriteH wa aoe “ys 


ee ee ee 


Schedule "A" to the Gas Purchase Agreement made between 

The British American Oil Company Limited as Seller of the 

First Part, and Westcoast Transmission Company (Alberta) Ltd. 

as Buyer of the Second Part, dated the day of 
AG D #419 55) om eaeianaien 


Whitelaw Area (Alberta) 
Lands as to which natural gas rights in the Gething, Jurassic and Triassic Zones 


only are controlled jointly and equally by Shell Oil Company and The British 
American Oil Company Limited under and by virtue of a Provincial Natural Gas 


Lease. 


Township 81, Range 1, West of the 6th Meridian 
All Sections 17, 18, 19, 20, 29, 30, 31 and 32 

5,120 acres more or less 
Township 81, Range 2, West of the 6th Meridian 
All Sections 13, 24, 25, 26, 34, 35 and 36 

4,480 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


Allssectionsil 762/40 14 ,8D ey aL hls hey el, An eloye Ose 215 
22, 23 and 24 


10, 880 acres more or less 


2. Lands as to which natural gas rights in the Gething Zone only are controlled 
jointly and equally by Shell Oil Company and The British American Oil Company 
Limited under and by virtue of a Provincial Natural Gas Lease. 

Township 82, Range 2, West of the 6th Meridian 
All Sections 7, 8, 17, 18, 19 and 20 


3, 840 acres more or less 


Identified as Schedule "A" of Agreement between The British American Oil Company 
Limited and Westcoast Transmission Company (Alberta) Ltd. dated April 14, 1955. 


"DP. McDonald" 
"O.1. Torkelsen" 


ea oCarter. 
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> Whitelaw Area (Alberta) -2- 
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Lands as to which all natural gas rights except those in the 
CGething, Jurassic and Triassic Zones are controlled jointly and 
equally by Shell Oil Company and The British American Oil Company 
Limited under and by virtue of Frovincial Petroleum and Natural 
Gas Leases, 


Township $1, Range 1, West of the 6th Meridian 
Gri ihaaac  atahapcot a,eaa SSR AEB  O Ae 


All Sections 19, 20, 29, 30, 31 and 32 
3,840 acres more or less 


Township 81, Range 2, West of the 6th Meridian 


We Sec. 13, Secs, 14 and 15, E} Sec. 16, BS Sec, 24, 
ig Sec. 25, We Sec. 28, Secs. 29, 30, 31 and 32, W 
Sec, 33, Ex Sec. 36, 


6,080 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


We Sec. 1, Secs, 2 and 3, Ek Sec. 4, Et Sec. 9, 
Secs. 10 and 11, WS Sec. 12, Wh Sec. 13, Secs. 14 
and 15, EX Sec. 16, Secs. 19 and 20, Wé Sec. 21, 
ES Sec. 24. 


7,680 acres more or less 


Lands as to which all natural gas rights are controlled jointly 
and equally by Shell Oil Company and The British American Oil 
Company Limited, under Provincial Petroleum and Natural Gas 
Leases. 


Township 81, Range 1, West of the 6th Meridian 
SS ag aR I SERB a AOS A ct Te eae AA a 


NWE Sec. 1, NEF Sec. 2, Wi Sec. 3, All Secs. 4 and 
9) We Sec. 10, WS Sec, 13, All Sec. 14, BF Sec. 15, 
Wx Sec. 21, Ex Sec, 22, All Sec. 23, Ws and NEL 
Sec. 24, Sk Sec, 25, All Sec. 26, ES Sec. 27, 

Wes Sec. 33. 


6,880 acres more or less 


G 


Whitelaw Area (Alberta) =3- 
Township 62, Range 1, West of the 6th Meridian 


We Sec. 13, all Sec. 14, E} Sec. 15, all Sec. 19, 
NW and Sg Sec. 20, Wh Sec. 21, EX Sec. 22, all 
Secs. 23, 25 and 26, Bx S.c. 27, WES c. 28, all Sec. 
29, We and NEY Sec. 30, SE} S.c. 31, all Sec. 32, 

Ws Sec. 33. 


7,840 acres more or less 
To S3, R W of 6th Meridia 


Siig Sec. 1, all Secs. 2 and 3, EX Sec. 4, SW Sec. 8, 
Ez Sec. 9, all Secs. 10 and 11, NW} Sec. 12, SW Sec. 
13, Sz Sec. 14, S$ Sec. 15, SEL and Mit Sec. 16, NS Sec. 
17, NEg Sec. 18, B} Sec, 19, all Sec. 20, WS Sec. 21, 
NEz Sec. 22, NS Sec. 23, MWH Sec. 24, WS Sec. 25, all 
Sec. 26, Ex Sec. 27, We sec. 28, all Sec. 29, Ed Sec. 
30, SEz Sec. 31, S$ Sec. 32, SWE Sec. 33, S 4 Sec. 34, 
S3 Sec. 35, SWE Sec. 36. 


11,040 acres more or less 
€ of the 6th Meridisr 

We Sec. 1, all Secs. 2 and 3, Bs Sec. 4, all Sec. hes 
Wz Sec. 8, EX Sec. 9, all Secs. 10 and 11, W4 Sec. a2; 
We Sec. 13, all Secs. 14 and 15, Ex Sec. 16, Wd Sec. hes 
all Sec. 18, S3 & NE} Sec. 19, WE Sec. 20, WE Sec. 26, 
all Secs. 27 and 28, Ey Sec. 29, SE} Sec. 32, S$ Sec. 33, 
Ss Sec. 34 and SW Sec. 35. 

11,360 acres more or less 
Tov in & e W of 6th Meridi 
ALT Secs. 8, 9, 10, 11,'14, 15, 16 and 17 

5,120 acres more or less 


Township 81, Range 2, West of the 6th Meridian 


NW4 Sec. 1, NS Sec. 2, No Sec. 3, NE¢ Sec. 4, ES Sec. 
9, Secs. 10 and 11, Ws Sec. 12. 


2,880 acres more or less 
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Whitelaw Area (Alberta) ~L- 


Township 82, Range 2, West of the 6th Meridian 


Es Sec. 25, We Sec. 28, Secs. 29, 30, 31, and 32,WS 
Sec. 33, Es Sec. 36, 


3,840 acres more or less 
To ipeoloet W of the 6th Meridi 
Nz Sec. 5, NEE Sec. 6, Et Sec. 7 SEN 25 ANG, alle 
aac Ney ANA 5, 17, Es Sec. 18, Secs. 22, 23, 24, 
28 and 29, Ex Sec. 30, SH Sec. 31, Si Sec. 32,85 
SOC. 55s 
10,560 acres more or less 


hip 82, Rance Ww of the 6th Merici 


All Sec. 1, Eg Sec. 2, Ey Sec. 11, Secs. 12, 13, 26, 
Pi ly Pasign Cae 32, 355 34 and 35. 


7,680 acres more or less 


5. lands as to which all natural gas rights are controlled jointly and 
equally by Shell 011 Company and The British American 071 Company 
Limited under and by virture of Freehold Fetroleum and Natural Gas Lease, 


fo S1, Range West of th h Meridi 


Fr. Ng Sec. 31, Fr. Ng Sec. 32, Fr. NW Sec. 33, Fr. N4 Sec. 34 


Township 81, Range 4, West of the 6th Meridian 


Fr. Ng Sec. 35, Fr. Ng Sec. 36 


Townshi R West of the 6th Meridi 


All Sec. 35 SWe Sec. 4, Sx & Fr. NS Sec. 5, My and SWt Sec. 6, 
S¢ and NEL ’Sec. ey uae Secs. Seas and 10, SS and Fr. Ny See 15, 
% and Pri Ns Sec. 16, Sd and Fr. Ns Sec. 17, S+ Sec. 18. 


Zownship 82, Range 4, West of the 6th Meridian 


Sec. l4, pened NEY fe ‘2, SEZ and Me S BCheeos aa Fr. “th 


11,770 acres more or less 
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DATED: A.D. 1955 


BETWEEN: 


THE BRITISH AMERICAN OIL COMPANY LIMITED 
The "Seller" of the First Part, 
- and - 
WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 


The "Buyer" of the Second Part. 


GAS PURCHASE AGREEMENT 
Re: Whitelaw - Alberta 


—————— 


Identified as Schedule "B" to Agreement between The British American Oil Company Limited 
and Westcoast Transmission Company (Alberta) Ltd. dated April 14, 1955. 


"D.P. McDonald" 
"©O.1. Torkelsen" 


"E,J. Carter" 
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1. Buyer's Representations: 

2. Seller's Representations: 

3. Buyer's Performance with Diligence: 
4, Seller's Performance with Diligence: 
Oo. Non-Waiver of Remedies: 
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DEFINITIONS : 

l ¥ "Day" 

2. “Ponth® 
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4, "Cubic Foot" 

a - "Ncf" 

6. “British Thermal Unit" 
7. "Total Ileating Value" 
8, "Buyer" 

®, DsSeldert 

10, "Lease" 


ll. "Westcoast Transmission Company Limited" 
12, “Natural Gas" 
13, “Billing Demand" 


1. Gas Reserves under Contract: 
2. Maintenance of Leases: 
3. Limitation to Legal Production: 


SALE AND PURCHASE OF GAS: 


1. Maximum Day Volumes: 
2. Contract Volumes will be as follows: 
3. Make up of Deficiencies in Gas Volumes Taken: 
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1. Price Schedule: 

2. Volume Adjustment: 

3. Price after Twenty Years: 
4, Currency: 

o. Price Accuracy: 
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1. Delivery Points: 
2, Delivery Pressure: 


1, Specifications: 

2. Odors and Solids: 
3. Oxygen: 

4, Liquids: 

3. Hydrogen Sulphide: 
6, Total Sulphur: 

7. Heating Value: 


Unit of Volume 

Determination of Volume 
Deviation from Boyle's Law: 
Specific Gravity: 

Flowing Temperature: 

Assumed Atmospheric Pressure: 
lleating Value: 
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Seller's Measuring Station: 
Check Measuring Equipment: 
hight to be Present 
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Correction of Metering Errors: 
- Preservation of Eecords: 
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1, Point of Delivery Controls: 
2. Responsibility: 


Calibration and Test of lMeters: 
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THIS AGREEMENT made this 


day*or@ VUGhemers Ah MEI. 1955 


BETWEEN: 


‘i \ L ! t 
a body corporate having an office at the 
City of Calgary, in the Province of Alberta, 
(hereinafter called the "Seller") 


OF THE FIERST PART, 


LID., a body corporate with head office 
at the City of Calgary, in the Province 
of Alberta, (hereinafter called the “Buyer") 


ny 


OF THE SECOND PAT. 


WITNESSETH that in consideration of the’ mutual covenants herein- 
after set forth, IT IS NUTUALLY UNDERSTOOD AND AGREED by and between the 


parties hereto as follows: 


The Buyer represents that is proposes to construct and operate 
a natural gas gathering system for the purpose of gathering the gas pro- 
duced in fields in the Peace River area of Alberta to be sold and delivered 
by the Buyer to Westcoast Transmission Company Limited at a point approxi- 
mately three (3) miles East of the British Columbia border. Westcoast 
Transmission Company Limited proposes to construct and operate a natural 
gas transmission line for the transmission of gas from the gas fields in 
northern Alberta including gas to be sold by the Seller to the Buyer 
hereunder, and northern British Columbia to a point on the International 


Boundary between the Province of British Columbia and the State of 
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Washington near Sumas, Washington, and serve customers in British 
Columbia en route, The Westcoast Transmission Company Limited will sell 
gas at a connection in the vicinity of Sumas to a pipeline system to be 
constructed to serve consumers in the Western United States, 
2. Seller's Representations : 

' Seller represents that it owns or controls an interest in the 
natural gas rights in and under the lands described in Schedule "A" hereto 
attached and by reference made a part hereof, as therein more particularly 
described. 

The Seller further represents that the Seller is willing, sub- 
ject to the provisions of this contract, except as to gas reserved to the 
Seller as herein provided, to make available to the pipeline to be con- 
structed by Buyer its gas produced from the said lands. 

3. Buyer's Performance with Diligence: 

The Buyer agreed to proceed with diligence with its endeavours 
to procure all Governmental authorities, permits and rights necessary for 
the construction and operation of its pipeline, and upon procuring the 
same to proceed with diligence with the construction of its said pipeline 
facilities, However, upon the happening of any one of the following con- 
tingenciss, to wit:- 

(a) The failure of the customer or customers of Westcoast Trans~ 
mission Company Limited in the United States to procure from 
the Federal Power Commission, on or befcre the First day of 
December, A. D. 1955, a Certificate of Fublic Convenience and 
Necessity for the construction and operation of its pipeline 
facilities in the United States, and a Fresidential Permit 
authorizing construction by it or them of the facilities 
to import gas into the western United States containing terms 
and conditions satisfactory to such customer or customers; 

{b) The failure of Westcoast Transmission Company Limited to 


commence the actual construction of its pipeline facilities 
on or before the First day of April, A. D. 1956; 
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(c) The failure of the Buyer to complete the construction of its 
pipeline facilities in readiness to take delivery of gas here- 
under from the Seller by the agreed upon date; 
the Seller shall have the right to terninate this contract by written 
notice to be delivered to Buyer at any time after happening of any such 


contingency. 


4. seller's Performance with Diligence: 


Seller agrees that it will be ready to deliver gas under this 
contract whenever the pipeline facilities of the Buyer are ready to receive 
the same, and that, subject to the other terms of this Agreement, it will 
drill such wells and install such facilities thereafter with diligence as 
needed for the performance of this contract. HOWEVER, upon the happening 
of any of the following contingencies, to wit: 

(a) The failure of the customer or customers of Westcoast Trans- 
mission Company Limited in the United States to procure from 
the Federal Power Commission, on or before the First day of 
December, A.D. 1955, a Certificate of Public Convenience and 
Necessity for the construction and operation of its pipeline 
facilities in the United States, and a Presidential Permit 
authorizing construction by it or them of the facilities to 
import gas into the Western United States containing terms 
and conditions satisfactory to such customer or customers; 

(b) The failure of Westcoast Transmission Company Limited to 
commence the actual construction of its pipeline facilities 
on or before the First day of April, A.D. 1956, providing 
such failure is beyond its reasonable control; 

(c) The failure of the Seller to complete its facilities in readi- 
ness to deliver the gas hereunder to the Buyer on the agreed 
upon date; 

the Buyer shall have the right to terminate this contract by written notice 
to be delivered to Seller at any time after the happening of any such con- 
tingency. 

5. Non-Waiver of Remedies: 


The right of the Seller or the Buyer, as the case may be, to term 


inate this contract upon the happening of any of the contingencies described 
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some as 
in Sections 3 and 4 of this Article I shall not exclude any rights and 
remedies such party may have by reason of the other party's failure to pro- 


ceed with diligence as above provided. 


ARTICLE IT 
TERM 
ce Subject to prior termination under the provisions of Article I 
hereof, this Agreement shall become effective on the date hereof and shall 
remain in force and effect for a term of Twenty (20) years from the date gas is 
first delivered hereunder, or until January lst, 1980, whichever shall first 


occur; PROVIDED HOWEVER, that this Agreement may be terminated at an earlier 


date if the volume of gas produced from the lands covered by the Leases is, in 
the Seller's judgment, unprofitable to the Seller, or if the volume of gas 
available from the Whitelaw Field, considering such volume and the cost of 

the lateral line to the Field (but not considering the volumes of gas which 
may then be available to the Buyer elsewhere) is, in the Buyer's judgment, 


no longer profitable to the Buyer. 


ARTICLE IIT 
DEF INTT TONS 
Except where the context expressly states another meaning, the 
following terms when used this Agreement shall have the following meanings: 
1. The term "day" shall mean a period of Twenty-four (24) consecutive 
hours beginning and ending at Eight (8:00) A.M. Mountain Standard 
Time, : 
ee The term "month" shall mean the period beginning at Eight (8:00) 
A.M, on the First day of the calendar month and ending at Eight 
(8:00) A.M, on the First day of the next succeeding calendar month, 


3. The term "year" shall mean a calendar year beginning January First 
y € ry 


and ending December Thirty-first. 
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5 = 
The term "cubic foot" shall mean the volume of gas which occupies 
One (1) cubic foot when such gas is at a temperature of Sixty Degrees 
Fahrenheit (60° F.) and at a pressure of Fifteen and Twenty-five 
Thousandths (15.025) pounds per square inch absolute . 
The term "Mcf" shall mean One Thousand (1,000) cubic feet of gas. 
The term "British Thermal Unit" shall mean the amount of heat required 
to raise the temperature of One (1) pound of water One Degree 
Fahrenheit (1° F.) at Sixty Degrees Fahrenheit (60° F.). 
The term "total heating value" when applied to a cubic foot of gas, 
means the number of British Thermal Units produced by the combustion 
in a recording calorimeter at constant pressure, of the amount of gas 
which would occupy a volume of One (1) cubic foot at a temperature 
of Sixty Degrees Fahrenheit (60° F.), if saturated with water vapour , 
and under a pressure equal to that of Thirty (30) inches of mercury 
at Thirty-two Degrees Fahrenheit (32° F.) and under standard gravitational 
force (acceleration Nine Hundred and Eighty and Six Hundred and Sixty~ 
five Thousandths (980.665) cm. per second per second) with air of the 
same temperature and pressure as the gas, when the products of com- 
bustion are cooled to the initial temperature of the gas and air, and 
when the water formed by combustion is condensed to the liquid state. 
The term "Buyer" shall mean Westcoast Transmission Company (Alberta) 
Ltd. 
The term "Seller" shall mean The British American Oil Company Limited 
or its assignee. 
The term "Lease" shall mean and include any document by virtue of 


which the Seller is entitled to own, drill for and produce 
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and sell gas from the lands described in the Schedule "A" hereto 
attached, 
The term "Westcoast Transmission Company Limited" shall mean and 
include the Westcoast Transmission Company Limited, a body 
corporate incorporated by Act of Parliament of Canada, or its 
successors or assigns. 
The term "natural gas" shall mean natural gas obtained from the 
wells or the residue remaining after the natural gas has been 
treated for the removal of any of its constituent parts other 
than methane, and the removal of methane to such extent as is 
necessary in removing other constituents. 
The term "billing demand" shall mean the total of the contract 
demand under the terms of the contract made between Westcoast 
Transmission Company Limited and Pacific Northwest Pipeline Cor- 
poration dated December llth, 1954, and the maximum quantity of 
gas delivered by Westcoast Transmission Company Limited to its 
customers in British Columbia on any one day during the twelve 
months ending with the billing month, exclusive however, of 


gas delivered by Westcoast Transmission Company Limited to its 


customers both in Canada and the United States on an interruptible 


basis, that is to say, subject to curtailment or interruption upon 


notice by Westcoast Transmission Company Limited whenever and to 
the extent that in the sole judgment of Westcoast Transmission 


Company Limited such curtailment or interruption is necessary. 
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ARTICLE IV 


AVATLABILTTY OF GAS 


1. Gas Reserves under Contract: 

The Seller represents that all the Leases covered by this con- 
tract may be subject to renewal from time to time as in the said Leases pro- 
vided and the Seller is entitled to sell or dispose of its interest as des— 
cribed in Schedule "A" hereto attached in all gas produced from the lands 
covered thereby. Subject to the possibility of termination of this contract 
as herein provided and the other provisions hereof, Seller hereby agrees to 
laintain its interest in the said Leases in full force and effect and apply 
for renewals thereof from time to time and to sell and deliver to Buyer the 
volumes of gas to be sold and purchased in accordance with the terms hereof, 
produced and saved from the lands covered by the Leases as shown on Schedule 
"A", excepting and reserving, however, the following rights:- 


(1) The right to use such gas produced from any one or more of said 
Leases, at the Seller's option, as Seller may need or require 
the same for development of Seller's properties situated within 
the same field, including, but not limited to, the use of gas 
for fuel, drilling, developing and operating said properties, 
for the production of oil, gas or other minerals, 


(2) The right to use such gas produced from any one or more of said 

Leases, at Seller's option, as Seller may need or require the 

same for fuel for plants used for processing products for the 
Seller (providing that such processing plants are located in the 
Whitelaw Field or in the vicinity thereof, but whether or not the 
processing plants are owned by others than the Seller) or for 
effecting delivery of the gas to the Buyer, it being recognized by 
the Buyer that gas so used by the Seller, and gas lost through pro- 
cess shrinkage or gathering operations, is reserved to Seller. 


(3) The right to process or to have processed for it such gas, 


(2) The right, as between Buyer and Seller, to retain and dispose 
of, (free from any and all claims by Buyer), any and all liquids 
recovered by or for the Seller from the gas prior to delivery to 
the Buyer. 


ue ‘ 

tbe at we betsvoo esasad edt ifs tadt gdderszget seftea adit 

q omy eonsed hive oft at ee eat of cuts mott Lawenet of soofdve ed yom sede 
| eiob Be Soteint ati Yo encqath to Lfea ot beLtiine at rolle® edt has bebiv 


: hast etit moxt beoibouq eog Lie at bedostts oteten "A" slubedoe at beditoe 

| soentaoe aidt to molsamtutes to yrilidtesog oid oF dosidut ,\deteds barevoo 
ot eeetys ydered relfs® , tected auctatvotq isdio ait bas bebivoig cteted en 

Wiggs bow toette bas sort [ivt ot esased bise edd at taetedat avi miataten 

|) add seywd oF teviled bas Live of bas ontt of ont mov? ‘ioatedt alevener 102 
| en old tittw consbroooe mt Donsiomg boa bloe ed of aay ‘to eoitsLov 
ereeregr ran gaene Se ReRAa? ails x Keteton,abanl wet aes Menem: bap: besehorg 
‘apetigty gittwoLfo? ett .tevewod _gaivieser bus yatiqeoxe ,"A" 


Bisa Yo qian ao eno yas coi as sap od tight oT (£) 
‘STivpet to been wut telies. ae ~fobtqo et ert sa ,neened 

 tibdti bedamtts aeistaqotq at zeLie® to saomgo rLeweb tot anne add 
inteenin pity oo. Batimil Jos dud: «: _ ebiett ense arts 


eslsieqory bss yaitereqo bua yakqoler Cot 203 
stern sido 10 agli8 De ‘seer tel 


ah 
(5) The right to operate the Leases covered by this contract, free 
from any and all control by the Buyer, in such uanner as the 
Seller, in its sole discretion, deems advisable, including, 
Without limitation, the right to drill new wells, and to repair 
or rework old wells, 
(6) That any volumes of gas to be made available to the ilestcoast 
Companics from the said lands shall be surplus to any require- 
ments of Northland Utilities Limited being a local utility 
obtaining its supplies of gas for local distribution from the 
said lands, 
2. laintenance of Leases: 

Seller shall not be required to retain by payment of rentals lands 
Which, in Seller's judgment, have been condemned by development, nor to retain 
any producing lands which, in Seller's judgment, can no longer be operated 
at a profit, but before releasing any gas Lease on any such lands, Seller 
shall give Buyer timely notice that it proposes to surrender the same, and, 
upon demand by Buyer, assign to Buyer its interest in such gas Lease, upon 
payment by Buyer to Seller of the Seller's interest in the salvage value of 
any casing and other equipment of Seller in any well or wells located on 
the lands covered thereby or used in conjunction therewith. In the event 
Buyer Shall, pursuant to the foregoing provisions, acquire any gas Leases, 
Buyer shall have the right to take into its pipeline gas produced from the 
lands covered by such Leases and the maximua volumes specified in Section 1 
of Article V shall be reduced in like amount, PROVIDED that the provisions 
of this paragraph shall not be construed to impose on the Seller any obliga- 
tion to gather or treat such gas for the account of the Buyer. 
3, Lind : tol laa phaetdans 

Notwithstanding anything herein contained, the volumes of gas 
that Seller shall be obligated to deliver to Buyer under the terms of this 


contract shall be limited to volumes of gas which can be legally produced 


from the lands covered by this contract less the volumes of gas excepted 
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and reserved as provided in this contract. 


ARTICLE V 
SALE AND PURCHASE OF GAS 
1. Maximum Day Volumes: 
Subject to the provisions of this contract the maximum volume 
of gas that Seller shall be required to sell and deliver to Buyer hereunder 
in any one day commencing on the effective date as hereinafter defined shall 
be Seller's undivided interest in the following volumes: 


Period Million Cu. Ft. per Day 


For the period following the first 
delivery ot gas to January 1, 1958: = 


For the following calendar year: 18 


For the following calendar year, and 
for each calendar year thereafter: 25 


The time at which deliveries of gas commence will depend upon 
the effective date which shall be the earliest of the following dates:- 


(i) The date beginning nine (9) months after the receipt of written 
notice by the Buyer from the Seller that the Seller is ready to 
deliver gas to the pipeline facilities of the Buyer; or 


(ii) The date beginning twelve (12) months after the receipt of 
written notice from the Buyer to the Seller that the Buyer is 
willing to pay to the Seller a minimum price of Ten Cents (10¢) 
per Mcf under the terms of Sections 1 and 2 of Article VI here- 
of for the gas purchased and sold under the terms hereof; or 


(iii) The date prior to the First day of January, 1960, when it is 
mutually agreed between the Buyer and the Seller what volumes 
can be economically produced from the lands, more particularly 
as set forth in letter dated the Ninth day of March, 1955, and 
signed by both the Buyer and the Seller. 


. In the event that the Seller is unable for a period of Fifteen 
(15) consecutive days in any calendar year, except for reason of force majeure, 


to supply the maximum day volumes specified in Section 1 of this Article V, 
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when the Buyer is ready and able to accept the same, the Buyer shall have 
the right, in addition to any other right which Buyer may have under the 
tems of tiis Agreement, to reduce the volumes specified in Section 1 of 
this Article V in the proportion that the average daily deliveries curing 
such fifteen (15) day period bears to the maxinua day volusies specified in 
Section 1 of this Article V, PiUCVIDED HOWEVER, upon the Seller remedying or 
partially renedying the deficiency within the following calendar year, the 
applicable and maximum volume specified in Section 1 of this Article V 
shall be reinstated or partially reinstated as the case may be. 

In the event the United States customer of Buyer is not author- 
ized to import the volumes specified in subsection (a, (b), and (c) of 
Section 1 of Article IV of the contract between the said customer and the 
Buyer dated December 11, 1954, then the Buyer shall have the right to re- 
duce the maximum volumes set out in Section 1 of this Article V in the pro- 
portion that the volumes authorized to be imported bear to the said volumes 
specified in the said contract, 

2. Contract Volumes will be as follows: 

Subject to the provisions of this contract, Seller agrees to sell 
and deliver and Buyer agrees to purchase and receive from Seller the maxi- 
mun day volumes set forth in Section 1 of this Article V at a high load 
factor estimated at approximately eighty percent (807) and the Buyer shall 
purchase and receive from Seller or pay for (in accordance With Section 3 
of this Article V) the Seller's interest in an annual volume of gas equal 
to Ninety percent (90%) of the total annual voluue of gas purchased from 
Alberta fields (exclusive of deficiency volumes purchased pursuant to 
Section 3 of this Article V) multiplied by the maximum day volume obligation 


in effect from time to time and civided by the total maximum day obligation 
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aC kh hem 
of all Sellers under contract to Buyer producing gas from Alberta 
fields, PROVIDED HOWEVEL that the volume of.gas from the Whitelaw 
field which Buyer shall receive or pay for during any year shall not 
be less than 263 times the maximum day volume cbligation in effect from 
time to time (exclusive of deficiency volumes pursuant to Section 3 of 
this Article V) subject to other terms of this contract. 
3, Make up of Deficiencies in Gas Volumes Taken: 

Buy2x agrees that, beginning on January First of each year, in 
the event the total volume of gas purchased by Buyer from Seller hereunder 
during any prior calendar year shall, through no fault of Seller or limit- 
ation imposed by law, be less than a volume equal to the minimum annual 
volume required to be purchased by Buyer as herein provided, the volume of 
gas not so purchased by Buyer during any such calendar year shall be accepted 
and purchased by Buyer hereunder during the succeeding calendar year in 
addition to their obligation in the current period and paid for at the price 
or prices applicable to the date or dates when such gas shall be delivered, 
and any such deficiency volume of gas not so accepted and purchased during 
such succeeding calendar year shall be paid for by Buyer at the end of such 
succeeding calendar year at the price provided in this contract applicable 
to the volume of gas delivered on the last day of the calendar year in which 
the deficiency occurred, Such deficiency volume of gas accepted and purchased 
by Buyer during any such succeeding calendar year to make up deficiencies in 
purchases during the preceding calendar year shall not be deemed to be a 
part of the annual volume of gas required to be accepted and purchased by 
Buyer hereunder during such succeeding calendar year, PROVIDED HOWEVER that 
the Seller shall not be required to deliver gas at daily rates in excess of 


the maximum daily rate in effect as specified in Section 1 of this Article V, 
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1, Price Schedule: 
Subject to the adjustment hereinafter provided for, the Buyer 
agrees to pay to the Seller for all gas delivered or contracted to be 


delivered hereunder the base price as follows: 


Per Mecf 

Cents 
For the period following the first 
delivery of gas to January 1, 1958 6¢ 
For the next ensuing five (5) years 10¢ 
For the sixth and seventh years 10}5¢ 
For the eighth and ninth years 10/2¢ 
For the tenth and eleventh years 10:(¢ 
For the twelfth and thirteenth years 1l¢ 
For the fourteenth and fifteenth years 113¢ 
For the sixteenth and seventeenth years 114¢ 
For the eighteenth and nineteenth years L1A¢ 
For the twentieth year 12¢ 


2. Volume Adjustment: 

For each month after January 1, 1958, during which the maximum billing 
demand billed te its customers by Westcoast Transmission Company Limited is 
less than 460,000 Mcf per day, the prices set forth in paragraph 1 of this 


Article VI shall be reduced as follows: - 
adjustment 


\ ; Pex Mcf - Cents 
Less than 460,000 but equal to or more than 425,000 Me 
Less than 425,000 but equal to or more than 400,000 Ko 
Less than 400,000 but equal to or more than 375,000 1Y¥ 
Less than 375,000 but equal to or more than 350,000 2k¢ 
Less than 350,000 but equal to or more than 325,000 3¢ 
Less than 325,000 but equal to or more than 300,000 S¢ 
Less than 300,000 but equal to or more than 250,000 44 


3. Price after Twenty Years: 


On or before the First day of January in the Twentieth (20) 
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= fi) 
calendar year referred to in Section 1 hereof, the Seller and the Buyer 
shall consult together to determine by mutual agreement the price or prices 
to be paid by the Buyer to the Seller for gas delivered by the Seller to the 
Buyer after the expiration of the total pericd of Twenty (20) years referred 
to in Section 1 hereof, In the event the Seller and the Buyer are unable 
to mutually agree upon the said price or prices, then the Buyer shall pay 
to the Seller the price or prices in effect in the said Twentieth (20th) 
calendar year for all gas delivered hereunder after the expiration of the 
Twentieth (20th) year, SUBJECT HOWEVER,to the right of the Seller, at any 
time after the expiration of the said Twentieth (20th) calendar year to 


terminate this contract upon Six (6) months' notice in writing to the Buyer. 


4. Currency: 


(a) During such monthly period or periods as the monthly average of 
the daily selling rate of Canadian currency in United States 
Currency as published at Twelve o'clock (12:00) noon Eastern 
Standard Time or Eastern Daylight Time, as the case may be, 
by The Bank of Montreal, The Royal Bank of Canada and The 
Canadian Bank of Commerce, for the sale of Canadian currency 
in United States currency at the City of Montreal, Canada, is 
not more than One Hundred and Five (105) United States Gents 
or not less than Ninety-five (95) United States Cents for One 
(1) Canadian Dollar, then the total quantity of gas delivered 
by the Seller to the Buyer in such menth or months shall be 
considered sold and purchased at the prices provided for herein 
in Canadian currency. 


(b) During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above 
for the sale of Canadian currency for United States currency is: 


(i) In excess of One Hundred and Five (105) United States Cents 
and is not more than One Hundred and Ten (110) United States 
Cents for One (1) Canadian Dollar; or 


(ii) Less than Ninety-five (95) United States Cents but not less 
than Ninety (90) United States Cents for One (1) Canadian 
Dollar; 


then the total quantity of gas delivered by the Seller to the 
Buyer in each such month, subject to the provisions of sub- 
section (e) of this Section 4, shall be considered sold and 
purchased at the price in Canadian currency calculated as follows: 
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THEN: 


(c) 


(a) 


WA Ss 
Pc Price payable in Canadian currency during the month 


C the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month | 
to purchasers for use in Canada; 


US the volume of gas sold by Westcoast Transmission Company 
Limited out of its transmission system during such month 
to purchasers for use in the United States; 


P price in the contract; 
E the average daily selling rate for Canadian currency in 


United States currency during such menth determined in 
accordance with the provisions of parugraph (a) above; 


In the case of (i) 


Pore =a gee x P ) -+- (Ge User exePaxe lo) 
( C# Us ) (C+# US Pip) 


In the case of (cree 


Pc PLES Re ae a a 
( C+US ) (C+ US a) 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 
One (1) Canadian Dollar for non-consecutive months or for less 
than three (3) consecutive months, the price payable by Buyer to 
Seller for gas delivered hereunder during such periods of time 
shall be adjusted in accordance with the formula set forth in 
subsection (b) of this Section 4. 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Ilundred and Ten (110) United 
States Cents or is less than Ninety (90) United States Cents for 
One (1) Canadian Dollar for at least three (3) cmsecutive monthly 
periods, then the price payable by the Buyer to the Seller as 
herein provided for such monthly periods and as long thereafter 

as such currency selling rates prevail shall be renegotiated be- 
tween the Buyer and the Seller, PROVIDED HOWEVER that pending com- 
pletion of such renegotiation the price payable by the Buyer to 
the Seller shall be calculated in accordance with the provisions 
of paragraph (b) hereof on the applicable basis as herein provided, 
The price agreed upon after such renegotiation shall be retroactive 
to the monthly periods during which the daily average selling 

rate for Canadian currency in United States currency exceeded 

One Hundred and Ten (110) United States Cents or was less than 
Ninety (90) United States Cents for One (1) Canadian Dollar, 

and the payments between the Buyer and Seller shall be adjusted 
accordingly. If the parties are unable to negotiate such price 
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within six months then Seller may upon three (3) months! written 
notice to Buyer terminate this contract. 


(e) In no event shall the value of "Pc" as calculated under the pro- 
visions of subsections (b), (c) and (d), (for the period pending 
negotiation as provided therein), of this Section 4 exceed or be 


less than the value of "P", as the case may be, by more than One 
(1) Cent per Mcf of gas delivered hereunder, 


De rice Accuracy: 


All calculations with respect to the price of gas shall be carried 


to the nearest One=hundredth of a cent, 


ARTICLE VII 


lL. Seller shall pay all property taxes on its Leases and facilities 
and all present gross production taxes, severance taxes and other excise 
taxes upon or in respect of the gas delivered hereunder up to the point of 
delivery of the gas to Buyer. All increases in such present gross produc- 
tion taxes, severance taxes and excise taxes upon or in respect of the gas 
delivered hereunder of the production, transportation or handling thereof 
up to the point of celivery of the gas to Buyer and any tax on the pipelines 
in the Seller's gathering system required to be paid by Seller, shall be 
borne three-quarters (3) by the Buyer and one-quarter (¢) by the Seller, 
Excise taxes as used in this paragraph shall not include any taxes based on 


incone, profits or the right to exercise the corporate franchises of Seller, 


all of which and all increases of which shall be paid by Seller. 


ARTICLE VIII 
DELIVERY POINTS AND PRESSURE 
ab Delivery Points: 


The point of delivery for all gas delivered hereunder sfkall be at 


! 


ye a | 
woatinoo efit edariimret teyitl ot aoltton 


meivelso es "ot" to eutav ond Slade tneve on nt (a) . 7 
¥ 10) mers hie (3) .(d) aroitveedua to anotety 
8 atid to ,(ntexedd bebivomy 9a nottetrogen 
{ yaw saso oft ae .“4" to onlay ent uadt cael 
 Hebrwerer! bexoveleb asy to Toll req tad0 (L£) 


rh iS, Tae h : . ; , 
botwren ed Lfada 605 to vottq ot of toequer itty enotteloolao LTA 


ae 


Wr a | ( gdieae ie Ke Witbetbeudl-o10 taorepa edit ot 


T ay ¥ 
| isis Sie seeael art M0 aexst yhteqozg tis wq lade tefled Ps | 


Rh weet tedto bas aexst eansreves ,eaxod aur touareg, anon tnesezq Lia fiw 


te dutoq eit o¢ qu tebaveted betovifes esy edt “Io Josqner at “to nog aoxat 


aitborry aeorty Jsnase%q dove wt aeesstont [fA tex of weg oft To wrevitob 


- 
& 


a) ee ous to: toodeor af x0 pray sexed eatone bows nenas SoUsTSVSa ,ceKad aoly 


Padi gate bead 10 bobdadregenssd Mobtoubotg edt to tebaweted ismneetoh 
| 


sertlegia arit ay aad we bres Towet of aay edd to yrevifeh to utog alt of oi 


a 
: ed {fade <talies « btsq ed ot berthiper meteye sttuonte.s a'aelist edt at 


.teLLoe Si xe ) “redaaup-eno base sew old yd () stediaup-~somlt eattod 
Ho, heesd sexot \as ‘Soufont ton aie iiresnindss atdd ad boa es eoxat sstoxil 
| ati ie doatiouort edprogros oult eetoroxe o¢ Higtt edd to adklorg .snonat 


fo0 i Steg of Ete uae seasetoat Le bao iotilv to is 


Ph 


ays 

the outlet of the meter stations to be installed and operated by tle Seller 
at a location to be mutually agreed upon by the Seller and the Buyer in tne 
vicinity of the Whitelaw field, 

2% Li ry Pres : 

All gas sold and purchased hereunder shall be delivered at tie 
delivery point in each of the said fields from which deliveries are taken 
at a pressure not exceeding Nine Hundred and Seventy-five (975) pounds per 
Square inch gauge, and not less than Five liundred (S00) pounds per square 
inch gauge for the first Four (4) years of deliveries hereunder, There- 
afte: the Buyer will accept deliveries of gas at less than Five Hundred 
(500) pounds per square inch gauge but not less than One Hundred (100) 
pounds per square inch gauge, PROVIDED HOWEVER that in respect to gas 
delivered at less than Two Iiundred and Fifty (250) pounds per square inch 
gauge the Buyer shail deduct by way of allowance for compression costs tlie 
sum of three-quarter Cents (%¢) per Mcf from the price payable by the Buyer 
to the Seller under the terms of Article VI hereof, PROVIDED HCWEVEi that 
in the event that gas from any field can be made available for delivery at 
pressure less than One Hundred (100) pounds per square inch gauge, tie 
Seller and the Buycr will consult together for the purpose of determining 
the terms and poreiiions upon which the Buyer will accept delivery of such 
gas taking into consideration the cost of compression to make such gas 
available to the Pipeline. 

UTC EX 
sls 
All gas delivered by Seller to Buyer shall conform with the 


following specifications: 
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1, Specifications: 

The gas delivered hereunder shall be natural gas and shall con- 
form to the specifications set forth under Sections 2 to 7 inclusive of 
this Article IX, 

2. (dors and Solids: 

The gas shall be commercially free from objectionable odors, 
solid matter, dust, gums and gum-forming constituents which might inter- 
fere with its merchantability or cause injury to or interference with 
proper operation of the lines, regulators, meters or other appliances which 
it flows, 

3. Oxygen: 

The gas shall not at any time have an oxygen content in excess 
of One Percent (1% by volume, and Seller shall make every reasonable 
effort to keep the gas free of oxygen. 

4, Liquids: 

fhe gas shall be free of water and hydrocarbons in liquid form, 
The gas shall not contain water vapor in excess of Three (3) pounds per 
million cubic feet as determined by dewpoint apparatus approved by the 
Bureau of Mines of the United States, but in no case shall Seller be re- 
quired to dehydrate gas to a dewpoint less than Zero Degrees Fahrenheit 
(0° F.). The gas shall not contain liquefiable hydrocarbon content 
(pentanes and heavier) in excess of Two Hundred (200) United States gallons 
per million cubic feet, PROVIDED HOWEVER that the Buyer may at Buyer's sole 
discretion accept gas containing greater liquefiable hydrocarbon content 
for such period or periods as Buyer tiay prescribe from time to time, 

5. Uydrogen Sulphide: 


fhe gas shall not contain more than One (1) grain of hydrogen 
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sulphide per One Hundred (100) cubic feet, PROVIDED HOWEVEK that the 
Buyer may at Buyer's sole discretion accept gas containing greater hydrogen 
sulphide content for such period or periods as buyer may prescribe from 
time to time. 
6, Jota) Sulphur: 

the gas shall not contain more than Twenty (20) grains of total 
sulphur (hydrogen sulphide and mercaptan sulphur) per One Hundred (100) 
cubic feet. 

7, Heating Value: 

The gas shall have a total heating value per cubic foot of not 
less than Nine Hundred and Fifty (950) nor more than Eleven Hundred and 
Twenty-five (1125) British Thermal Units, PROVIDED HOWEVER, that the Buyer 
tay at the Buyer's sole discretion accept gas with a higher or lower heating 


value for such period or periods as the Buyer may prescribe from time to time. 


1, Unit of Volune: 

The unit of volume of gas for all purposes hereunder (except for 
computation of heating value under the provisions of Section 7 of Article lil 
hereof) shall be Gne (1) cubic foot at an absolute pressure of Fifteen and 
Twenty-five Thousandths (15,025) pounds per square inch at a temperature of 
Sixty Degrees Fahrenheit (60° F.), computed in accordance with Boyle's Law 
governing pressure and volume of gases (with corrections for deviation as 
hereinafter provided). 

2. Determination of Volume: 

The volume of gas delivered hereunder if measured by an orifice 

meter shall be computed in accordance with the methods prescribed in Gas 


Measurement Committee Report No. 2, Natural Gas Department, American Gas 
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Association, including the Appendix thereto, as published Nay 6, 1935, and 
revised in 1948, If gas delivered hereunder is measured with a positive 
displacement meter, the volumes delivered at flowing pressures and teupera- 
tures shall be corrected by the application of proper correction factors for 
(i) absolute static pressure, (ii) flowing temperature, and (iii) deviation 
from boyle's Law as set forth in the above noted Report. 
S. Deviation fron Boyle's Law: 

The deviation of the gas from Boyle's Law at the pressures and 
temperatures at Which the gas is metered shall be dete1mined by tests or 
analyses at intervals of Six (6) months, The method of making such tests 
Or analyses shall be determined by mutual agreement, but in the event of the 
inability of the parties to agree, shall be made by a laboratory selected 
by the parties, whose tests or analyses shall be accepted as final. The 
results of each such determination shall be used in computing the volume 
of gas delivered hereunder during the Six (6) calendar months next follow- 
ing the taking of the sample from which such determination is made. 

4, Specific Gravity: 

The specific gravity of the gas delivered hereunder shall be 
determined by the inethod prescribed in American Petroleum Institute Code 
No, SO-A at the beginning of delivery and thereafter as frequently as is 
found expedient in practice at the respective points where the gas is metered 
hereunder, and the results of the determination at each such point shall be 


used in computing the volumes of gas metered at such point. 


The flowing temperature of the gas in the meters shall be deter- 
mined by means of a recording thermometer to be installed in accordance with 


the recommendations contained in the said Gas Measurenent iieport No. 2 and 
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mht Gy 
the arithmetic average temperature each day shall be used in computing the 
deliveries of gas during such day. 
6. assumed Atmospheric Pressure: 

The average absolute atmospheric pressure shall be assumed to be 
Thirteen and Four Tenth (13,4) pounds per square inch, irrespective of the 
actual elevation or location of the point of delivery above sea level or 
variations in such atmospheric pressure from time to time, 
7. Ueating Value: 

The heating value of the gas delivered hereunder shall be deter- 
ruined by such means as shall be mutually satisfactory to the Buyer and the 


Seller, 


Seller shall install, maintain and operate at its own expense 
equipment required for the measurement of the volumes, temperatures and 
heating value of all gas delivered hereunder at the place of celivery. 
Buyer shall have access to the measuring equipment of the Seller at all 
reasonable hours, but the calibrating and adjusting of the measuring equip- 
ment and the changing of charts shall be done only by the Seller. 

2. Check i ring Equi ; 

Buyer may install, maintain and operate at its own expense check 
measuring equipment as desired providing that such equipment shall be so 
installed as to not interfere with the operation of the Seller's measuring 
equipment at or near the point of delivery. 
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21a 
The Seller and Buyer shall each have the right to be present at 
the time of any installing, testing, cleaning, changing, repairing, in- 
Specting, calibrating, or adjusting, done in connection with the measuring 
equipment used in measuring deliveries hereunder, and shall be given reason- 
able notice thereof in order that it may be present, 
4, ali j y - 

The accuracy of the measuring equipment at the point of delivery 
shall be verified at reasonable intervals, and whenever requested by Buyer 
or Seller, If upon such verification the measuring equipment shall be 
found to be registering substantially correct, tle cost of such verification 
Shall be charged to, and borne by, the party requesting the sane; otherwise 
the cost of all such verifications shall be borne by the other party. 

If, upon any test, measuring equipent is found to be not more 
than Two Percent (2/) fast or slow, previous 1eadings of such equipment 
shall be considered correct in computing the celiveries of gas liereunder, 
Dut such equipment shall be adjusted properly at orce to record accurately, 
If, upon any test, any measuring equipment shall Le found to be inaccurate 
by an amount exceeding Two Percent (2%), then any ;-revious readings of such 
equipment shall be corrected to zero error fox any period which is known 
definitely or agreed upon, but in case the period is not known definitely 
or agreed upon, such correction shall be for a period covering the last 


half of the time elapsed since the date of the last test, but not exceeding 


a period of Fifteen (15) days. 


In the event the measuring equipment is out of service or out of 
repair so that the quantity of gas delivered is not correctly indicated 


by the reading thereof, the gas delivered through the period such measuting 
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$2) ©. 
equipment is out of service or out of repair shall be estimated and 
agreed upon on the basis of the best data available using the first of the 
following methods which is feasible: 
(a) By using the registration of any check measuring equipment 
if installed and accurately registering;or 
(b) By correcting the error if the percentage of error is ascertained 
by calibration, test or mathematical calculations; or 
(c) By estimating the quantity of delivery by deliveries during 
preceding periods under similar condition when the meter was 
registering accurately, 
6, Preservation of Records: 
Both Buyer and Seller shall cause to be preserved for a period 
of at least Six (6) years all test data, charts, and other records of gas 


measurements, 


1S Seller or its nominee shall render to Buyer on or before the 
Fifteenth (15th) day of each calendar month a statement for all gas delivered 

to Buyer hereunder during the preceding calendar month and payment for such 

gas shall be made by Buyer to Seller on or before the Twenty--fifth (25th) 

day of the month during which such statement is rendered, All payments 

accruing to the Seller hereunder shall be made to The British American Oil 
Company Limited, The Seller may, from time to time, designate another person, 
firm or corporation to accept payments hereunder such designation to be in writ- 
ing, and from and after receipt by the Buyer of such new designation, the Buyer 


shall thereafter make such payments to such person, firm or corporation, 
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ie In order to enable Seller to conduct its operations properly, 
Buyer shall notify Selle: each month of its estimates of requirements of 
gas during each of the following Six (6) months, wnaich estimates shall not 
be inconsistent with the provisions of this contract, Buyer shall use its 
best judgment and experience in arriving at such estimates, but shall not 


be bound by the quantities thereof. 


as between the parties under this agreeuent, Seller shall 
be deemed to be in control and possession of the gas deliverable thereunder 
until it shall have been delivered to Buyer at the point of delivery, after 
which Buyer shall be deemed to be in control and possession thereof, 

Buyer shall have no responsibility with respect to any gas 
deliverable under the terms of this agreenient until it is delivered into 
the facilities of the Buyer, or on account of anything which may be done, 
happen or arise with respect to such gas before such delivery, and Seller 
Shall have no responsibility with respect to such gas after its delivery 
into the facilities of Buyer or on account of anything which may be done, 


happen or arise with respect to such gas after such delivery, 


te The Seller warrants generally the title to all gas delivered to 
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i 
the Buyer hereunder and its right to sell the same, and warrants that 


Such gas shall be free and clear of all liens and adverse clainis. 


No failure or delay in performance of this Agreement by either 
party hereto shall be deemed to be a breach of this agreenent when such 
failure or delay is occasioned by or due to any act of God, strikes, lock- 
outs, acts of the public enemy, wars, blockades, insurrections, riots, 
epidemics, landslides, lightning, earthquakes, fires, storms, floods, 
Washouts, arrests and restraints of rulers and peoples, civil disturbances, 
explosions, sabotage, breakage or accident to machinery or lines of pipe, 
temporary failure of gas supply because of freezing of wells or delivery 
facilities or hydrate obstructions of lines of pipe, inability to obtain 
pipe, materials or equipment, the binding order of any Court or Governmental 
authority, or any other cause, whether of the kind herein enumerated or 
otherwise, not within the control of the party claiming suspension; 
PROVIDED that no cause or contingency shall relieve Buyer of its obligation 


to make payments due hereunder, 


No waiver by either party of any one or more defaults by the 
other in the performance of any of the provisions of this contract shall 
Operate or be construed as a waiver of any other or further default or 


defaults, whether of a like or of a different character, 
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2. Notices: 

Except as herein otherwise provided, any notice, request, demand, 
Statement or bill provided for in this contract, or any notice which 
either party may desire to give to the other, shall be in Writing and 
shall be considered as fully delivered when mailed by registered mail to 
the post office address of either of the parties hereto, as the case may be 
as follows: 

Seller: THE BRITISH AMERICAN OIL COMPANY LIMITED 

409 - 3rd Street West 

Calgary, Alberta, 

Buyer: WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD. 

(th Floor, Pacific Building 

Calgary, Alberta, 
or at such other address as either party shall designate by formal written 
notice, Routine communications, including monthly statements and payments, 
Snall be considered as duly delivered when mailed by either registered or 
ordinary mail, 
3. Exanination of Records: 

Each party shall have the right to examine at reasonable times the 
records and charts of the other party to the extent necessary to verify the 
accuracy of any statement, charge, computation or demand made under or pur- 
Suant to any of the provisions of this contract, 

4, Compliance with Laws: 

This contract and the respective obligations of the parties here- 
under are subject to present and future valid laws and valid Orders, rules 
and regulations of duly constituted authorities having jurisdiction, 

5. Assignment: 


Neither party hereto shall assign this Agreement or any of its 
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rights or obligations hereunder without the consent in writing of the other 
party; PROVIDED that Seller may, Without such consent, assign this dgreenent 
and all its rights and obligations hereunder to any party Which shall 
acquire all of its interest in the Leases in the lands couprised in Schedule 
“A hereto, and Buyer may, without such consent, assign this Agreement and 
all its rights and obligations hereunder to any party which shall acquire 
all the gas pipeline system of Buyer, The provisions of this Section 5 
Shall not be construed to prohibit either party, without the consent of the 
other party, from mortgaging or pledging this Agreement or its rights here- 
under to secure the payment of any bonds or other indebtedness of such party. 
6, Modification: 
There shall be no modification of the terms and provisions hereof 
except by the formal execution of supplementary written contracts, 
(. Provincial Laws: 
This Agreement shall be construed in accordance with the laws of 
the Province of Alberta, 
Oo. Furnisbinc 
Un request of Buyer, Seller shall furnish Buyer in writing with 
such information as Seller may possess with respect to the gas wells located 
on the acreage covered by this contract, their production history, their 
Capacity to produce, pressures, flow characteristics, and any other inforna- 
tion relating to the wells or to the acreage covered by this contract which 
Buyer may reasonably specify, and which should not in the reasonable opinion 


of the Seller be withheld as confidential, 


ARBITEATE CN 


hy If any dispute arises between the parties to the contract relating 
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a 
@: to matters in connection with the interpretation or construction 

of the provisions hereof, such dispute shall be settled by arbitration 

in the following manner, that is to say:- 
Within Twenty (20) days after the written request of either 
party hereto for arbitration, the parties hereto shall agree 
upon and appoint one arbitrator. In case the parties shall 
fail to name an arbitrator within Twenty (20) days after the 
Written request of any party for arbitration, application for 
the appointment of an arbitrator shall be made within Ten (10) 
days after the expiration of such Twenty (20) day period to 
any Judge of the Supreme Court of Alberta, The arbitrator so 
selected shall have all the powers given by The Arbitration 
Act, being Chapter III, Revised Statutes of Alberta, 1942, or 
any Act in amendment or in substitution therefor, The decision 
of the sole arbitrator selected as above shall be final and 


binding on the parties hereto, 


ARTICLE XTX 

cy: y 8) 
ie In the event the Buyer or Westcoast Transmission Company Limited 
shall enter into any contracts for the purchase of gas with any producer or 
producers of gas, and actually take delivery of and pay for gas within the 
Peace Liver Area of the Province of Alberta during the period of this contract 
upon terms more favourable to such producer or producers than the terms hereof, 
Seller shall have the right upon notice in writing to the Buyer to have this 
contract modified so as to make applicable to the sale and purchase of gas 


D hereunder such more favourable terms as are contained in the said contracts 
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with said producer or producers, The Buyer shall forthwith upon completion 
of any contracts with any producer or producers of gas as aforesaid, serve 
upon the Seller a true copy of each such contract, 

IN WITNESS WHEREOF the parties hereto have hereunto caused their 
respective corporate seals to be affixed attested by the hands of their 
proper officers duly authorized in that behalf, that day and year first above 


written. 
SIGNED, SEALED AND DELIVERED THE BRITISH AMERICAN OIL COMPANY LIMITED 


Per: 


WESTCOAST TRANSMISSION COMPANY (ALBERTA) LTD, 
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destcoast Transmission Company Limited does hereby consent to 
the execution of the Within Agreement by Westcoast Transmission Company 
(Alberta) Ltd,, and does hereby approve the terms thereof, 

In consideration of your Company entering into the said Agree- 
ment, Westcoast Transmission Company Limited does hereby covenant and 
agree With your Company, its successors and assigns, that if default should 
at any time be made by Westcoast Transmission Company (Alberta) Ltd., its 
successors and assigns, in payment of any moneys which shall hereafter be 
due to your Company in accordance with the terms of the said Agreement, or 
the due observance and performance of any term and condition of the said 
agreement to be observed and performed by it, then Westcoast Transmission 
Company Limited will forthwith pay all such moneys due and payable to your 
Company and will perform and carry out or cause to be performed and carried 
out each and every term and condition of the said Agreement in accordance 
With the purpose and intent thereof, 

It shall not be necessary for your Company to notify Westcoast 
Transmission Company Limited of the occurrence of any such default. 

This guarantee shall be a continuing guarantee and is to 
remain in force concurrently with the terms of the said agreement. 

DATED at the City of Calgary, in the Province of Alberta, this 
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WESTCOAST TRANSMISSION COMPANY LIMITED 
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1. 


Schedule "A" to the Gas Purchase Agreement made between 
The British American Oil Company Limited as Seller of 
the First Part, and Westcoast Transmission Company 
(Alberta) Ltd, as Buyer of the Second Part, dated the 
14th day of April 54 sy Ue 


Whitelaw Area (Alberta). 


Lands as to which natural gas rights in the Gething, Jurassic and 
Triassic Zones only are controlled jointly and equally by Shell 
Oil Company and The British American Oil Company Limited under and 
by virtue of a Provincial Natural Gas Lease, 


Township &1, Range 1, West of the 6th Meridian 


All Sections 17, 18, 19, 20, 29, 30, 31 and 32 
5,120 acres more or less 
Township 81, Range 2, West of the 6th Meridian 
All Sections 13, 24, 255.26, 34,.35 and 36 
| 4,480 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


Riiecect tonsil eo 549,02, 5, 95010, 11,.12,013,044,-15, 
1G s2)s ee, eowands 2, 


10,880 acres more or less 


Lands as to which natural gas rights in the Gething Zone only are 
controlled jointly and equally by Shell Oil Company and The British 
American Oil Company Limited under and by virtue of a Provincial 
Natural Gas Lease, 


Township 82, Range 2, West of the 6th Meridian 
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3,840 acres more or less 
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Lands as to which all natural gas rights except those in the 
Gething, Jurassic and Triassic Zones are controlled jointly and 
equally by Shell 0il Company and The British American Oil Company 
Limited under and by virtue of Provincial Petroleum and Natural 
Gas Leases, 


Township 81, Range 1, West of the 6th Meridian 
All Sections 19, 20, 29, 30, 31 and 32 
3,840 acres more or less 


Township 81, Range 2, West of the 6th Meridian 


Ws Sec. 13, Secs, 14 and 15, Ed Sec. 16, ES Sec. 24, 
ix Sec. 25, We Sec, 28, Secs. 29, 30, 31 and 32, WH 
Sec. 33, Ex Sec. 36. 


6,080 acres more or less 
Township 82, Range 2, West of the 6th Meridian 


Ws Sec. 1, Secs, 2 and 3, ES Sec. 4, ES Sec. 9, 
Secs, 10 and 11, We Sec. 12, Wi Sec. 13, Secs. 14 
and 15, Ex Sec. 16, Secs, 19 and 20, W Sec. 21, 
Ez Sec...24. 


7,680 acres more or less 


Lands as to which all natural gas rights are controlled jointly 
and equally by Shell Oil Company and The British American Oil 
Company Limited, under Provincial Petroleum and Natural Gas 
Leases, 


Township 81, Range 1, West of the 6th Meridian 


NW Sec. 1; NE¢ Sec. 2, WS Sec. 3, All Secs. 4 and 
9, Ws Sec. 10, Ws Sec. 13, All Sec. 14, ES Sec. 15, 
Ws Sec. 21, Ey Sec, 22, All Sec. 23, WS and NEd 
Sec. 24, Sx Sec. 25, All Sec. 26, ES Sec, 27, 

Ws Sec. 33. 


6,880 acres more or less 
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Whitelaw Area (Alberta) =3- 
Township 82, Range 1, West of the 6th Meridian 


We Sec. 13, all Sec. 14, ES Sec. 15, all Sec. 19, 
NWz and Sg Sec. 20, WH Sec. 21, ES Sec. 22, all 
Secs. 23, 25 and 26, Eg S.c. 27, WES c. 28, all Sec. 
29, We and NE} Sec. 30, SEL Sacto leall Sec 32. 

We Sec. B33. 


7,840 acres more or less 


Township 63, Range 1, West of the 6th Meridian 


SWZ Sec. 1, all Secs. 2 and 3, Ed Sec. 4, SWt Sec. 8, 
Ez Sec. 9, all Sees. 10 and ll, MWWt Sec. 12, SWE Sec. 
13, Sz Sec. 14, Sé Sec. 15, SEL and Mit Sec. 16, NS Sec. 
17, NE¢ Sec. 18, ES Sec. 19, all Sec. 20, We Sec. 21, 
NEt Sec. 22, Nd Sec. 23, MWe Sec. 24, WS Sec. 25, all 
Sec. 26, Et Sec. 27, WS sec. 28, all Sec. 29, Ex Sec. 
30, SEZ Sec. 31, S¥ Sec. 32, SWI Sec. 33, SEt Sec. 34, 
Sg Sec. 35, SWE Sec. 36. 


11,040 acres more or less 


Township 83, Range 2, West of the 6th Meridien 


We Sec. 1, all Secs. 2 and 3, Ex Sec. 4, all Sec. 7, 

We Sec. Oy "Es Gecwio fall Secat t0wand ll, We Sec. 12, 
We Sec. 13, all Secs. 14 and 15, Ey Sec. 16, WS Sec. 17, 
all Sec. 18, Sz & NEG Sec. 19, WS Sec. 20, We Sec. 26, 
all Sees. 27 and 28, Ey Sec. 29, SEE Sec. 32, S$ Sec. 33, 
SZ Sec. 34 and SWE Sec. 35. 


11,360 acres more or less 
Township §3, Range 3, West of the 6th Meridian 
All Secs. 8, 9, 10, 11, 14, 15, 16 and 17 

5,120 acres more or less 


Township $1. Renge 2, West of the 6th Meridian 


Miz Sec. 1, NS Sec. 2, M Sec. 3, NEq Sec. 4, Ex Sec. 
9, Secs. 10 and 11, WS Sec. 12. 


2,880 acres more or less 
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GAS PURCHASE AGREEMENT - SAVANNA CREEK 


PHILLIPS PETROLEUM COMPANY 
NORTHERN NATURAL GAS PRODUCING COMPANY 
HUSKY OIL AND REFINING LTD, 
CANADA WESTERN DISTRIBUTORS LTD. 
ANACONDA PETROLEUM |.7D. 
SAVANNA CREEK GAS & OIL LIMITED 


SELLER 


-and- 


WESTCOAST TRANSMISSION COMPANY LIMITED 


BUYER 


THIS CONTRACT made this Ist day of August, 

e 1957, between PHILLIPS PETROLEUM COMPANY, A Delaware corporation with an office 
in the City of Calgary in the Province of Alberta (hereinafter called "Phillips") and 
NORTHERN NATURAL GAS PRODUCING COMPANY, a body corporate having an office 
in the City of Calgary in the Province of Alberta, (hereinafter called "Northern") and 
HUSKY OIL AND REFINING LTD., a body corporate having an office in the City of Calgary 
in the Province of Alberta, (hereinafter called "Husky") and CANADA WESTERN DISTRIBUTORS 
LTD. , a body corporate having an office in the City of Calgary in the Province of Alberta, 
(hereinafter called "Canada Western") and ANACONDA PETROLEUM LIMITED, a body 
corporate having an office in the City of Houston in the State of Texas, (hereinafter called 
"Anaconda") and SAVANNA CREEK GAS & OIL LIMITED, a body corporate having an office 
in the City of Houston in the State of Texas, (hereinafter called "Savanna") the above parties 
also collectively hereinafter referred to as "Seller", and WESTCOAST TRANSMISSION 
COMPANY LIMITED, a body corporate incorporated by Act of Parliament of Canada, with 


head office at the City of Calgary in the Province of Alberta, (hereinafter called "Buyer") 


WITNESSETH, that in consideration of the mutual covenants herein- 


after set forth it is mutually understood and agreed by and between the parties hereto as follows: 


ARTICLE | 


REPRESENTATIONS 


is Seller's Representations 


Phillips, Northern, Husky, Canada Western, Anaconda and Savanna 


a Sr 


severally represent that it owns or controls the interest in the natural gas rights in and 
under the leases described in Schedule "A" hereto attached and by reference made a part 
hereof as therein stated and that it has full right, power and authority to sell and dispose 
of its interest in the gas to be sold and purchased under the terms hereof free and clear of 
all encumbrances and that Seller is now engaged in a drilling program for the purpose of 


testing and evaluating the said lands for the production of Gas. 


2. Buyer's Representations; 

Buyer represents that, subject to the following provisions in this 
Article |, Section 2, it proposes to construct a natural gas transmission pipeline (herein - 
after referred to as "the pipeline") from a point in southwestern Alberta near the British 
Columbia border to a point to be selected by Buyer and Pacific Northwest Pipeline Corporation 
(hereinafter called "Pacific Northwest") on the international boundary between the Provinces 
of British Columbia and Alberta and the State of Idaho. Buyer further represents that it 
has entered into an agreement with Pacific Northwest, dated the 25th day of May, 1957, 
providing for deliveries of gas to be made by Buyer to Pacific Northwest at the above- 


mentioned delivery point on the international boundary subject, 


(a) to Buyer obtaining all necessary governmental authorizations 
permitting it to sell and deliver said gas to Pacific Northwest, 
and 

(b) to Pacific Northwest obtaining all necessary governmental 

authorization permitting it to purchase and take delivery of said 


gas in the United States. 


52) = 


Buyer further represents that it will arrange for the gathering of 
the Gas to be purchased by Buyer hereunder from the wellhead of Seller's wells or 
at the outlet of any separating equipment which may be installed by Seller for the 
separation of liquid from Gas prior to delivery hereunder arid the transportation of such Gas 
to a processing plant, if required, and from such processing plant to the connection with 


the pipeline of the Buyer. 


3. Seller's Performance with Diligence: 

Seller agrees to carry on a development program, in so far as a 
prudent operator would do so, on the said lands described in Schedule "A" for the purpose 
of making Gas available for sale to the Buyer under the terms hereof. However, upon 


the happening of any one of the following contingencies, to wit: 


(a) The failure of Pacific Northwest to procure from the 
Federal Power Commission on or before the 31st day of 
December, 1958, a Certificate of Public Convenience 
and Necessity for the construction and operation of its 
pipeline facilities in the United States required to take 
delivery and transmit to its customers in the United 
States the volumes of gas to be purchased by it at the 
aforesaid delivery point, under the terms of the agreement 
between the Buyer and Pacific Northwest dated the 25th 
day of May, 1957, hereinbefore referred to, and to procure 
a Presidential Permit authorizing construction by Pacific 


Northwest of the facilities to import gas into the United 


YAY 


States, and an authorization to import the said gas into 
the United States upon terms and conditions satisfactory 


to Pacific Northwest; 


(b) The failure of Buyer to procure from the Provincial and 
Federal Governmental authorities in Canada on or before 
the 3Ist day of December, 1958, all necessary authorizations 
for the Buyer to export the Gas purchased hereunder to the 
United States, and the construction and operation of the 
additional pipeline facilities required to be constructed by 
Seller and the parties with which it shall arrange gathering and 
transportation in Alberta, and to carry out the said agreement 


with Pacific Northwest; 


(c) The failure of Buyer to arrange to finance construction of the 
facilities required within six (6) months following the last date 
upon which the authorization referred to in Subsections (a) 


and (b) of this Section 3 are obtained; 


(d) The failure of Buyer to complete the construction of its facilities 
to deliver the Gas purchased hereunder to Pacific Northwest 


at the aforesaid delivery point on or before November Ist, 1959, 


aw 
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Seller shall have the right to terminate this contract by written notice to be delivered 


to Buyer at any time within ninety (90) days after the happening of any such contingency. 


A, Buyer's Performance with Diligence: 


Buyer agrees to proceed with diligence in an endeavor to procure 
the governmental authorizations required for the export of the Gas to be purchased hereunder 
and the sale thereof to Pacific Northwest in accordance with the terms of said contract 
between Buyer and Pacific Northwest dated the 25th day of May, 1957, and the 
financing and construction of the necessary facilities required for the transmission by the 
Buyer through its pipeline of said Gas to be sold to Pacific Northwest. However, upon 


the happening of any of the following contingencies, to wit: 


(a) The failure of Pacific Northwest to procure from the Federal 
Power Commission on or before the 31st day of December, 1958, 
a Certificate of Public Convenience and Necessity for the 
construction and operation of its pipeline facilities in the United 
States required to take delivery and transmit to its customers in 
the United States the volumes of gas to be purchased by it 
at the aforesaid delivery point, under the terms of the agreement 
between Buyer and Pacific Northwest dated the 25th day of May, 
1957, hereinbefore referred to, and to procure a Presidential Permit 
authorizing construction by Pacific Northwest of the facilities to 
import such gas into the United States, and an authorization 
to import the said gas into the United States upon terms and 


conditions satisfactory to Pacific Northwest; 


s 7 4 


26 


(b) The failure of Buyer to procure from governmental authorities 
in Canada on or before the 31st day of December, 1958, all 
governmental authorizations necessary to enable the Buyer to 
export the Gas purchased hereunder to the United States, and 


to carry out the said agreement with Pacific Northwest; 


(c) The failure of Seller to arrange to finance construction of the 
facilities required by it within six (6) months following the 
last date upon which the authorizations referred to in Subsections 


(a) and (b) of this Section 4 are obtained; 


(d) The failure of Seller to complete its facilities to deliver Gas 
hereunder by the time Buyer shall have completed its pipeline 
facilities required to take delivery of such Gas under the terms of 
this agreement, or by September 1, 1958, whichever is the 


later date; 


Buyer shall have the right to terminate this agreement by written notice to be delivered to 


Seller at any time within ninety (90) days after the happening of any such contingency. 


ay, Nonwaiver of Remedies: 

The right of each of the parties hereto to terminate this contract upon 
the happening of any of the contingencies described in Sections 3 or 4 of this Article | 
shall not exclude any other rights and remedies each party may have by reason of the other 


party's failure to proceed with diligence as herein provided. 


ray te 


ARTICLE II 
DEFINITIONS 
Except where the context expressly states another meaning, the 
following terms when used in this agreement shall have the follow ing meanings: 


Ly The term "day" shall mean a period of twenty-four (24) consecutive hours 
beginning and ending at Eight (8:00) A.M, Mountain Standard Time. 


Ze The term "month" shall mean the period beginning at Eight (8:00) A.M, 
Mountain Standard Time on the first day of the calendar month and ending 
at Eight (8:00) A.M. Mountain Standard Time on the first day of the 
next succeeding calendar month. 


3. The term "year" shall mean a calendar year beginning at Eight (8:00) A.M, 
January Ist and ending the next succeeding January Ist at Eight (8:00) A.M. 


4. The term "cubic foot" shall mean the volume of gas which occupies one (1) 
cubjc foot when such gas is ata temperature of sixty degrees Fahrenheit 
(60°F .), and at a pressure of fifteen and twenty-five thousandths (15.025) 
pounds per square inch absolute. 


5; The term "Mcf" shall mean one thousand (1,000) cubic feet of Gas. 
Gy The term "British Thermal Unit'\sHall mean the amount of heat required to 


raise the temperature of one (1) pound of water one degree Fahrenheit (1°F,) 
at sixty degrees Fahrenheit (60°F .) 


he: The term "total heating value", when applied to a cubic foot of Gas, means 
the number of British thermal units produced by the combustion in a recording 
calorimeter at constant pressure, of the amount of Gas which would occupy 
a volume of One (1) cubic foot at a temperature of sixty degrees Fahrenheit 
(60° F.), if saturated with water vapor, and under a pressure equal to that of 
thirty (30) inches of mercury at thirty-two degrees Fahrenheit (32°F .) and under 
standard gravitation force (acceleration of nine hundred eighty and six hundred 
sixty-five thousandths (980.665) cm. per second) with air of the same temperature 
and pressure as the Gas, when the products of combustion are cooled to the 
initial temperature of the Gas and air, and when the water formed by combustion 
is condensed to the liquid state. 


Be The term "Leases" shall mean and include the Petroleum and Natural Gas 
Permits and Licenses, the Exploration Permits, the Petroleum and Natural Gas 
Leases, Petroleum Leases and Natural Gas Leases granted by her Majesty the 


10. 


tie 


Queen in the right of the Province of Alberta with respect to 
any of the lands described in Schedule "A" attached hereto 

and made a part hereof, together with all Petroleum and Natural 
Gas Permits and Licenses, Exploration Permits, Petroleum and 
Natural Gas Leases, Petroleum Leases and Natural Gas Leases; 
which may be granted pursuant to, or as a consequence of, or in 
substitution for any of the foregoing with respect to any of the 
lands described iri Schedule "A" attached hereto and made a part 
hereof and in addition thereto any other agreement or document 
by virtue of which the Seller is entitled to own, drill for and produce 
and sell Gas from any of the said lands described in Schedule 
"A" attached hereto and made a part hereof. 


The term "Gas" means natural gas obtained from the wells or the 
residue remaining after the natural gas has been treated for the removal 
of any of its constituent parts other than methane, and the removal of 
methane to such extent as is necessary in removing other constituents, 


The term "pipeline gas" means that volume of the Gas delivered in 

its natural state at the wellhead which remains after the removal of 
such carbon dioxide, sulphur components, and water vapor which 

Buyer may remove in its processing and dehydration facilities in order 
to make such remaining Gas gas of the quality it requires before 
transmission in its main pipeline, and after the deduction of the volumes 
of gas used by Buyer as fuel required in such processing facilities up 

to the volumes deemed to be included in the payment for Gas pursuant to 
the provisions of Article Vi, Section 2, and after removal of any 
products which may be removed by Seller prior to delivery of Gas to 
Buyer including any Gas used by Seller as fuel required in such re- 
moval process. The pipeline gas contained in the Gas delivered shall 
be determined from the analyses made pursuant to Section 2 of Article 
XII] and from measurements of fuel used by Buyer and products removed 
by Seller prior to delivery and fuel used by Seller in such removal . 


The term "gdéllon" means imperial gallon. 


The term "barrel" means a barrel of thirty-five (35) gallons. 


The term "GPM" means gallons per Mcf. 


The term "LPG" means liquefied petroleum gas consisting of propane 
and/or butane. 


The term "GPM of LPG" means the GPM of propane and butane. 


mF 


16. The term "pentanes plus" means pentanes and heavier hydrocarbons. 


17. The term "GPM of pentanes plus" means the GPM of pentanes 


and heavier hydrocarbons. 


18, The term "LPM" means pound per Mcf. 


19. The term "LPM of sulfur" means the LPM of sulfur. 


ARTICLE Ill 
TERM 
If not terminated under other provisions hereof, this contract shall 


remain in force and effect from the date hereof until January 1, 1982. 


ARTICLE IV 


AVAILABILITY OF GAS 


1. Gas Reserves Under Contract: 
For the purposes of this Article only the term "Seller" shall be deemed 


to refer to the parties Seller individually and not collectively. 


Seller represents that the Leases covered by this contract may be 
subject to renewal from time to time as provided in said Leases and Seller is entitled to sel! or 
dispose of its interest in all Gas produced from the lands as described in Schedule "A" hereto 
attached. Subject to the provisions of this contract, and io the availability of Gas from said 
Leases, Seller agrees to sell and deliver to Buyer the volumes of Gas to be sold and purchased 
in accordance with the terms hereof, produced and saved from the lands covered by the 


Leases as shown on Schedule "A", excepting and reserving, however, the following rights: 


= 10 = 


(a) The right to use such Gas produced from any one or more of 
said Leases, at Seller's option, as Seller may need or require 
for development of the properties described in Schedule "A", 
including, but not limited to, the use of Gas for fuel, drilling, 
development and operating said properties (including repressuring, 
cycling and pressure maintenance) for the production of oil, Gas 


or other minerals, 


(b) The right to operate the Leases covered by this contract free 
from any and all control by Buyer in such manner as Seller, in 
its sole discretion, deems advisable, including, without limitation, 
the right to drill new wells, repair or rework old wells, and to 


abandon any well or wells which Seller deems no longer profitable. 


(c) Seller shall have the right to process, or to have processed for its 
benefit, the Gas delivered hereunder at any point, it may elect 
between the field and Buyer's sulphur removal plant, or, at Seller's 
election, at the discharge of Buyer's sulphur removal plant, provided, 
that by such processing, the heating value of the "pipeline gas" 
remaining after processing is not reduced below 1,000 Btu's per 
cubic foot, and provided that such processing shall be limited to 
removal of hydrocarbons and only such H,S and other components as 
would be incidental to removal of hydrocarbons. In the event Seller 
elects to so process such Gas, it shall construct its facilities to receive 
the Gas at the operating pressure at the point of processing and shall 


return the Gas to Buyer at or near the point of receipt with a loss 


a he 


in pressure not to exceed 30 pounds per square inch and at a 
temperature not to exceed 120° Fahrenheit. Except for such 
changes of temperature and pressure and for products extracted, 
Seller shall return the Gas remaining after processing and use by 
Seller of the necessary fuel, such Gas to be of at least 

equal quality as the Gas received from Buyer's line prior to 
processing. Seller shall measure the volumes received from and 
returned to Buyer in accordance with the standards set forth herein 
for gas measurement and the volume of "pipeline gas" removed or 
lost by Seller shall be deducted from the total volume of "pipeline 
gas" Buyer would otherwise have been obligated to pay for 
hereunder. Seller shall own and have the right to retain and/or 
dispose of for its own account any and all products recovered from 


the Gas by such processing. 


(d) The righ to use such Gas produced from any one or more of 
said Leases, at Seller's option, as Seller may need or require the 
same for fuel for plants used for processing products for Seller 
(provided that such processing plants are located in the respective 
fields comprised in the lands described in Schedule "A", but whether 
or not the processing plants are owned by other than Seller) or for 
effecting delivery of the Gas to Buyer, it being recognized by Buyer 
that Gas so used by Seller, and Gas lost through process shrinkage 


or gathering operations by Seller is reserved to Seller. 


(e) 


Si bbe) 


It is the intention of the parties hereto that the maximum 

quantity of recoverable gas reserves underlying lands covered 

by Leases described in Schedule "A" shall be a volume equal 

to one trillion five hundred billion cubic feet of "pipeline 

gas" as defined in Article II of this contract. Based upon 
geological information now available, it is considered 

probable that such recoverable reserves of "pipeline gas" may 

be in excess of one trillion five hundred billion cubic feet. 
Therefore, it is agreed that not later than October 1, 1958, 

and thereafter at the request of either party (but not oftener than 
once each year) Seller shall make an estimate of the total 
recoverable reserves of "pipeline gas" underlying the lands 
described in Schedule "A" as of the date of this agreement, and 
in the event the estimate of such reserves as made by Seller 

and approved by Buyer shall exceed one trillion, five 

hundred billion cubic feet, Seller shall have the right to 

delete from said Schedule "A", and thereafter from any and all 
terms of this agreement, the lands described therein to be selected 
by Seller and approved by Buyer, as shall represent recoverable 
gas reserves in excess of one trillion, five hundred billion cubic 
feet. In making the selection of the lands which are to be deleted 
from Schedule "A", as above provided, consideration shall be given 


to the following: 


(f) 
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(i) Lands retained in the Schedule and subject to this 
Agreement shall have as nearly as practicable the average 
deliverability and underlying gas reserves of the entire 


lands covered by the Leases described in said Schedule; 


(ii) To as great an extent as possible considering the fore- 
going, the lands so deleted shall be at not less than 
equal stages of development as the retained acreage 
and as nearly as practicable, in solid blocks of contiguous 


acreage; 


(iii) | Subject to the foregoing, the preference should be given 
to deletion of acreage which will result in the smallest 
amount of abandonment or changing by Buyer of facilities 


constructed to take gas hereunder. 


In the event the parties hereto shall be unable to agree upon the 
estimated reserves and/or the acreage to be retained and the acreage 
to be deleted, such determinations shall be made by an independent 
geologist or firm of independent geologists to be selected by Buyer 
from a list of three or more of such geologists or firms of geologists 
to be submitted by Seller to Buyer in writing. 

The right at all times to sell and dispose of volumes of surplus Gas 


which Buyer is not purchasing and which Seller, in its sole judgment 


14 


and in good faith, considers prudent to establish as a 
reasonable rate of production of Gas from its fields in order to 
prevent drainage and to permit Seller to produce its allowable 
quantity of oil or condensate. Subject to the above, Seller 
agrees not to sell surplus Gas in quantities which would deplete 
Seller's reserves to the extent that such reserves of “pipeline 
gas" equal less than 10,000,000 Mef for each 1,000 Mef of the 
then daily maximum contract quantity of Gas which Seller is 
obligated to delivery hereunder to Buyer, said 10,000,000 Mcf 
being reduced by three and sixty-five hundredths per cent 
(3.65%) as of the end of each calendar year of the term of this 


contract. 


he Maintenance of Leases: 

Seller shall not be required to retain non-producing lands which, 
in Seller's judgment, appear to be potentially non-productive or that have been condemned by 
neighboring development, nor to retain any producing lands which, in Seller's judgment, can 
no longer be operated at a profit. Before releasing any gas lease on any such lands however, 
Seller shall give Buyer timely notice of such intended release, and , upon demand by Buyer, 
assign to Buyer its interest in such gas lease (subject to Buyer's assumption of Seller's 
unaccrued liabilities with respect to the interest assigned), upon payment by Buyer to Seller 
for Seller's interest in the salvage value of any casing and other equipment of Seller in any 


well or wells located on the lands covered thereby; provided, that Seller shall not be liable to 
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Buyer if, by reason of inadvertence, Seller shall fail to maintain any leasehold right or 


shall fail to give notice to Buyer of its intention to surrender or permit the same to lapse . 


oe Limitation to Legal Production: 

The volumes of Gas that Seller shall be obligated to deliver to 
Buyer hereunder shall be limited to volumes of Gas which can be legally produced from the 
wells located on the lands covered by this contract, less the volumes of Gas excepted 


and reserved as provided in this contract. 


4, Exchange of Acreage: 


It is understood that for the purpose of consolidating acreage subject 
to this contract, Seller shall have the right to exchange any acreage subject to this contract 
for other acreage having no commitment in conflict with this contract and having underlying 
gas reserves and potential capacity to deliver Gas at least equal to the underlying gas 
reserves and potential capacity to deliver Gas of the acreage for which it is exchanged; 
provided, however, that no such exchange shall be made which will prevent Seller from 
furnishing Gas to Buyer in accordance with the other provisions of this contract or diminish 
the amount of the gas reserves available to Buyer under this contract immediately prior to such 
exchange. Before making any such exchange, Seller shall notify Buyer and, in the event 
the parties hereto shall be unable to agree concerning the volumes of the underlying gas 
reserves and the potential capacity to deliver Gas of the acreages to be so exchanged, the 
determination of the volumes of such reserves and the potential capacity to deliver Gas shall 
be made by an independent geologist or firm of independent geologists to be selected by 
Buyer from a list of three or more of such geologists or firms of geologists to be submitted 


by Seller to Buyer in writing, and the determination made by such geologist or firm 
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shall be binding upon both parties hereto. The fee of such geologist or firm shall be borne 
by Seller. Upon such exchange, the gas leases covering acreage covered by this contract and 
so exchanged shall be released from all provisions of this contract and the gas leases covering 


the acreage substituted therefor shall become subject to all the provisions of this contract. 


as Substitution of Deliveries: 

It is agreed that Seller shall have the right at any time and from time 
to time to substitute deliveries of Gas produced from lands not subject to this contract for 
deliveries of Gas hereunder, provided Seller shall deliver such substituted Gas into Buyer's 
facilities at its own cost and expense and such substituted Gas shall meet the quality 
requirements of Buyer's facilities at the point of delivery into such facilities. If Seller so 
elects to make deliveries of Gas, during any period, from lands not subject to this agreement, 
Seller shall have the right to produce and dispose of (free from the obligations. hereunder) 
an equal volume of Gas from the lands covered by this agreement. Prior to tender of any 


substitute Gas hereunder, Seller shall notify Buyer of the time, place and volumes to be sub- 


stituted. 
ARTICLE V 
SALE AND PURCHASE OF GAS 
1. Contract Volumes: 


It is the intent of this contract that both Buyer and Seller will use 
their best endeavours to make deliveries of "pipeline gas" to Buyer hereunder commence by 


November Ist, 1958, and subject to the provisions of this contract, from and after completion 
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of construction of Buyer's facilities, but not later than November 1, 1959, Seller agrees to 
sell and deliver to Buyer and Buyer agrees to purchase and receive from Seller, or pay for 
whether taken or not, an average daily volume of "pipeline gas" each year (herein referred to 
as the "contract volume") fixed as follows: For each 10,000,000 Mcef of recoverable reserves of 
"pipeline gas" underlying lands covered by the Leases described in Schedule "A" dedicated 
to Buyer hereunder, Buyer will purchase 1,000 Mcf per day, up to an aggregate total of 
100,000 Mcf of "pipeline gas" per day. The total average daily purchases, adjusted as of 
the first of the: year following completion of each reserve determination provided for in 
Subsection (e) of Section 1 of Article IV hereof, shall be the contract volume hereunder; 
provided, however, that such contract volume shali not be less than an annual volume of Gas 
equal to ninety per cent (90%) of the total annual volume of Gas purchased for the pipeline 
from Alberta fields (exclusive of deficiency volumes purchased pursuant to Section 4 of this 
Article V) multiplied by the maximum day volume obligation set forth in Section 3 of this 
Article V and divided by the maximum day volume obligation of all sellers under contract to 
Buyer producing Gas into the pipeline from Alberta fields. The contract volume shall be 


taken ratably from each of the various delivery points established by Seller. 


Hy Increased Contract Volumes: 

In the event an estimate of the maximum quantity of recoverable pipeline 
gas reserves underlying lands covered by the leases described in Schedule "A" as made by 
Seller and approved by Buyer or as established as hereinafter provided shall exceed one trillion 
cubic feet, Buyer, subject to the conditions hereinafter provided, shall be obligated to purchase 
and Seller shall be obligated to sell, at the applicable prices hereunder and subject to all 
the terms and conditions hereto, an additional average daily volume of Gas fixed as follows, 


which shall increase the contract volume by a like amount. 
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For each 10,000,000 Mcf of recoverable reserves of pipeline gas in excess of 
one trillion cubic feet underlying lands covered by the Leases described in 
Schedule "A" Buyer will purchase 1,000 Mcf per day up to an aggregate total 
of an additional 50,000 Mcf of pipeline gas per day. The aforesaid rights and 
obligations shall accrue on the date of the approval or establishment of each new 
estimate fixing the quantity of recoverable pipeline gas reserves in excess of one 
trillion cubic feet up to and including one trillion five hundred billion cubic 
feet. Forthwith upon the approval or establishment of an estimate increasing the 
recoverable pipeline gas reserves underlying the lands covered by the Leases 
described in Schedule "A" in excess of one trillion cubic feet, Buyer and Seller 
shall proceed with diligence in an endeavour to procure the governmental 
authorizations, if any, required for the export of such additional Gas to be 
purchased hereunder and Buyer shall proceed with diligence in an endeavour 
to obtain a market of such additional Gas. Provided however, upon the 
happening of any one of the following contingencies, to wit: 
(a) the failure of Buyer to procure a market for such additional 
Gas on or before the expiration of eighteen (18) months 
from the date of the estimate of additional gas reserves, or 
(b) the failure of Buyer to procure from governmental authorities 
in Canada on or before the expiration of eighteen months from 
the date of the estimate of additional gas reserves the necessary 
authorizations to enable Buyer to serve the market acquired 


for such additional Gas, or 
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(c) in the event the principal market available for such additional 

Gas is sale to a United States customer, the failure of such 

United States customer to procure from the Federal Power 

Commission on or before the expiration of eighteen (18) months 

from the date of the estimate of such additional gas reserves a 

certificate of Public Convenience and Necessity for the 

construction and operation of such pipeline facilities in the 

United States as may be required to take delivery of such 

additional Gas into the United States and to procure a 

Presidential permit authorizing United States construction by 

such United States customer of such facilities as may be required 

to import such additional Gas into the United States and 

authorization to import such additional Gas into the United 

States upon terms and conditions satisfactory to such customer. 
Seller shall have the right to terminate its obligation to sell such additional average daily volumes 
of Gas to Buyer by written notice to be delivered to Buyer at any time within ninety (90) days 
after the happening of any such contingency and the figure of One trillion Five hundred billion 
at each place where it appears in Section 1 (e) of Article IV shall be deemed and considered 
to be a figure equal to Ten billion multiplied by the number of million cubic feet of Gas per 
day represented by the then existing average daily contract volumes. Provided that, in no event 
shall termination by Seller of its obligation to sell such additional average daily volume reduce 


or diminish the average daily volume then being delivered by Seller hereunder. 
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In the event Buyer and Seller shall be unable to agree upon the quantity 
of recoverable pipeline gas reserves in excess of one trillion cubic feet underlying lands 
covered by Leases described in Schedule "A", such determination shall be made by an in- 
dependent geologist or firm of independent geologists to be selected by Buyer from a list of 
three or more such geologists or firms of geologists to be submitted by Seller to Buyer in 


writing. 


3. Maximum and Minimum Day Volume Obligations: 

The maximum volume of Gas Buyer shall be entitled to purchase and 
receive in any one (1) day and which Seller, subject to the ability of the wells to produce, 
shall sell and deliver to nae shall be one hundred twenty-five per cent (125%) of the 
contract volume in effect at the time. In the event Seller is unable for a period of fifteen 
(15) consecutive days in any calendar year, except for reason of force majeure, to supply 
the maximum volumes herein specified when Buyer is ready and able to accept same, Buyer 
shall have the right to réduce the contract volume to eighty percent (80%) of the average 
daily volume Seller did supply during such fifteen (15) day period; provided, however, that 
upon Seller remedying or partially remedying the deficiency within the following calendar year, 
the original contract volume shall be reinstated fo the extent of eighty percent (80%) of the 
maximum volume Seller then demonstrates it can deliver. Buyer agrees that it will purchase 


and receive not less than sixty-five percent (65%) of the contract volume in any day. 


4, Make Up of Deficiencies in Gas Volumes Taken: 
Buyer agrees that, beginning on January Ist of each year, in the 
event the total volume of Gas purchased by Buyer from Seller hereunder during any prior 


calendar year shall, through no fault of Seller or limitation imposed by law, be less than a 
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volume equal to the minimum annual volume required to be purchased by Buyer as herein 
provided, the volume of Gas not so purchased by Buyer during any such calendar year shall 

be accepted and purchased by Buyer hereunder during the succeeding calendar year 

and paid for at the price or prices applicable to the date or dates when such Gas shall be 
delivered, and any such deficiency volumes of Gas not so accepted and purchased during such 
succeeding calendar year shall be paid for by Buyer at the end of such succeeding calendar 
year at the price provided in this contract applicable to the volume of Gas delivered on 

the last day of such succeeding calendar year following that in which the deficiency occurred. 
Such deficiency volume of Gas accepted and purchased by Buyer during any such succeeding 
calendar year to make up deficiencies in purchases during the preceding calendar year shall 
not be deemed to be a part of the annual volume of Gas required to be accepted and purchased 
by Buyer hereunder during the succeeding calendar year; provided, however, that the Seller 
shall not be required to deliver Gas at daily rates in excess of the maximum daily rate in 
effect as specified in Section 3 of this Article V. No Gas delivered during any such succeeding 
calendar year shal! be deemed to be Gas delivered to make up deficiencies in purchases 
during the preceding year until the Buyer has received the whole of the annual volume of 


Gas required to be accepted and delivered to Buyer during such succeeding calendar year. 


ARTICLE VI 


PRICE 


le Base Price; 
The price to be paid by Buyer to Seller for all Gas delivered hereunder 
including all of its by-product constituents and for volumes of such Gas which Buyer may become 


obligated to pay for if not taken shall be as follows: 


579) = 


Per Mcf of Pipeline Gas 


Period Column ] Column 2 Column 3 
From date of 12¢ 13¢ 14¢ 


first deliveries to 
the following next 


January Ist 

Next 3 years 12¢ 13¢ 14¢ 
Neriivecr 12 1/3¢ 13 1/3¢ 14 1/3¢ 
Next 1 year 13 1/3¢ 14 1/3¢ 15 1/3¢ 


Column 4 


15¢ 


15¢ 
15 1/3¢ 
16 1/3¢ 


Thereafter the price specified in each of the above columns shall be 


increased by 1/3¢ per Mef at the beginning of each year. 


The prices set forth in Column 1 above shall apply to all Gas sold 


hereunder except during such times as prices set forth in the other columns are applicable as 


hereinafter set forth. 


The prices set forth under Column 2 above shall apply to all Gas sold 


hereunder: 

(a) In any month of the term. hereof during which the contract volume 
as defined in Article V hereof equals One Hundred and Fifty 
million cubic feet per day, or 

(b) In any month of the term hereof during which the average daily 


volume of gas received into the pipeline from sources within 


an area within Fifty miles of the pipeline or an area within the 


Province of Alberta bounded on the North by the North line of 


GRY 


Township 26, on the East by the East line of Range 22, West of the 4th 
Meridian and on the West by the West line of Range 8, West of the 
Sth Meridian, (both areas are hereinafter called "the Area"), equals 


250,000 Mcf per day but is less than 350,000 Mcf per day. 


The prices set forth under Column 3 shall apply to all Gas sold hereunder: 


(a) In any month of the term hereof during which the contract volume 
as defined in Article V hereof equals One Hundred and Fifty million 
cubic feet per day and during which the average daily volume of gas 
received into the pipeline from sources within the Area, equals 300,000 


Mcf per day but is less than 400,000 Mcf per day. 


(b) In any month of the term hereof during which the average dail y 
volume of gas received into the pipeline from sources within the 


Area, equals 350,000 Mcf per day but is less than 400,000 Mcf per day. 


The prices set forth under Column 4 above shall apply to all Gassold 


hereunder: 


(a) In any month of the term hereof during which the average daily volume 
of gas received into the pipeline from sources within the Area, equals 


400,000 Mcf per day or greater. 


Having due regard to the overall economics and operation of Buyer's 


pipeline system, Buyer shall use due diligence in a bona fide effort to arrange for the purchase 
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of gas from the Area. Buyer shall promptly notify Seller upon reaching each average 
daily volume which creates a change in the price as set forth above and shall also 


provide Seller with information required to ascertain the applicable price. 


7, Sulphur Plant Fuel: 

Subject to the provisions of the next following paragraph, it is understood 
and agreed that the price paid by Buyer for Gas as set forth in Section 1 of this 
Article VI, shall include payment for sufficient Gas as may be required for plant fuel for 
Buyer's sulphur removal plant to process the Gas in the normal operations of such processing plant, 
not to exceed Five (5%) percent of the then current contract volume. Buyer shall install 
measuring facilities for the measurement of said plant fuel, which facilities and measurement 


shall be in conformity with the terms and conditions of Article Xl and XI] hereof. 


It is Further understood and agreed that in the event the gross proceeds 
from the sale of sulphur recovered in said plant from all Gas delivered by Seller during any 
year average ten cents (10¢) or more per Mcf of pipeline gas delivered hereunder from 
said plant, Buyer shall pay to Seller for all gas used as fuel in said plant, in addition to the 
payment for volumes of pipeline gas delivered hereunder, the price then applicable under 


the provisions of Section 1 of this Article VJ, 


Buyer shall furnish to Seller each month the volumes of Gas used for plant 
fuel and as soon after the end of each year as practicable, detailed statements showing 
the gross proceeds received for sulphur per Mcf of pipeline gas delivered hereunder from the 


plant, together with payment, if due and owing, for the Gas used as plant fuel. 
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3: By -products: 


In the event Seller does not elect to process Gas delivered hereunder as 


provided in Subsection (c), Section 1, Article IV hereof, and Buyer constructs a plant 


for the recovery of liquid hydrocarbons from the Gas delivered hereunder, Buyer shall, 


in addition to the prices hereinabove set forth, pay Seller for such products recovered, a 


price per Mcf of Gas delivered to Buyer from Seller's wells based on (i) its pentanes plus 


content, (ii) its LPG content, (iii) its sulphur content, and (iv) its content of any other 


material extracted and sold from Buyer's plant or plants. The price per Mcf for Gas based on 


such content shall be the total of the component prices per Mcf for pentanes plus, LPG, 


sulphur and other material extracted and sold determined as follows: 


(a) 


(b) 


The component price for pentanes plus per Mcf of Gas delivered 
obtained by multiplying the GPM of pentanes plus by the adjustment 
for actual monthly plant production as hereinafter defined, by 

the applicable percentage set forth in Subsection (e) of 

this Section 3, and by the average price for pentanes plus being 
received by Buyer, F.O.B. its Gas Processing Plant. The 

adjustment for actual monthly plant production hereinbefore mentioned 
shall be a fraction, the numerator of which shall be the actual net 
plant production of pentanes plus during the month and the denominator 
of which shal! be the sum of the pentanes plus contained in the Gas 


delivered by all sellers and processed in such plant during the month. 


The component price of LPG per Mcf of Gas delivered obtained 


by multiplying the GPM of LPG by the adjustment for actual monthl y 
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plant production as hereinafter defined, by the applicable 

percentage set forth in Subsection (e) of this Section 3 and by the 

average price for LPG being received by Buyer, F.O.B. its Gas 
Processing Plant. The adjustment for actual monthly plant production 

as hereinbefore mentioned shall be a fraction, the numerator of which 
shall be the actual net plant production of LPG during the month 

and the denominator of which shall be the sum of the LPG contained 

in the Gas delivered by all sellers and processed in such plant during the | 


month. 


The component price for sulphur per Mcf of gas delivered obtained by 
multiplying the LPM of sulphur by the adjustment for actual monthly 

plant production as hereinafter defined by the applicable percentage 

set forth in Subsection (e) of this Section 3, and by the average price 

for sulphur being received by Buyer, F.O.B. its Gas Processing Plant and/ 
or its sulphur removal plant. The adjustment for actual monthly 

plant production hereinbefore mentioned shall be a fraction, the numerator 
of which shall be the actual net plant production of sulphur during 

the month and the denominator of which shall be the sum of the sulphur 
contained in the Gas delivered by all sellers and processed in such plant 


or plants during the month. 


The component price for other materials extracted and sold per Mcf 
of Gas delivered shall be determined in a manner comparable with the 


provisions of Subsections (a), (b), and (c) of this Section 3. 
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(e) The applicable percentage to be employed in Subsections (a), 
(b), (c) and (d) of this Section 3 for the Gas delivered hereunder 


at each delivery point shall be as follows: 


GPM of Pentanes Plus in Gas Applicable Percentage 
Less than 0.25 -0 

Equal to 0.25 but less than 0. 50 37% 

Equal to 0.50 but less than 0. 75 38% 

Equal to 0.75 but less than 1.00 39% 

Equal to or more than 1.00 40% 


4. Currency: 


Except for Gas payments based upon by-product content, which shall be 
payable in Canadian currency without adjustment for difference in exchange rates, the following 


shall apply to payments to be made hereunder by Buyer to Seller: 


(a) During such monthly period or periods as the monthly average 
of the daily selling rate of Canadian currency in United 
States currency as published at Twelve o'clock (12:00) noon 
Eastern Standard Time or Eastern Daylight Time, as the case 
may be, by the Bank of Montreal, The Royal Bank of Canada 
and the Canadian Bank of Commerce, for the sale of Canadian 
currency in United States currency at the City of Montreal, 
Canada, is not more than One Hundred and Five United States 
Cents (105¢) or not less than Ninety-five United States 
Cents (95¢) for One Canadian Dollar ($1.00), then the total 


quantity of Gas delivered by the Seller to the Buyer in such 


(b) 


LET: 


(i) 


(ii) 
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month or months shall be considered sold and purchased 


at the prices provided for herein in Canadian currency. 


During such monthly period or periods as the monthly average 
selling rate determined as provided in paragraph (a) above for 


the sale of Canadian currency for the United States currency is: 


In excess of One Hundred and Five United States 
Cents (105¢) and is not more than One Hundred and 
Ten United States Cents (110¢) for One Canadian 


Dollar ($1.00); or 


Less than Ninety-five United States Cents (95¢) but not less than 
Ninety United States Cents (90¢) for One Canadian Dollar 


($1.00); 


then the total quantity of Gas delivered by Seller to Buyer 
in each such month, subject to the provisions of Subsection (e) 
of this Section 4 shall be considered sold and purchased at the 
price in Canadian currency calculated as follows: 
Po = price payable in Canedian currency during 
the month; 
Cis= the volume of Gas sold by Buyer out of the 
Pipeline during such month to purchasers 
for use in Canada; 
US = the volume of Gas sold by Buyer out of the pipeline 


during such month to purchasers for use in the United 
States; 


THEN: 


(c) 


(d) 


m899 


P = price in the contract; 


E = the average daily selling rate for Canadian currency 
in the United States currency during such month 
determined in accordance with the provisions of 
paragraph (a) above; 


In the case of (i): 


Po = GoyoP + 105 x Px US 
C+ US E (C + US) 


In the case of (ii): 


Po = CxP . 95 x Px US 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents (90¢) 
for One Canadian Dollar ($1.00) for nonconsecutive months or for 
less than three (3) consecutive months, the price payable by Buyer 
to Seller for Gas delivered hereunder during such periods of time 
shall be adjusted in accordance with the formula set forth in 


Subsection (b) of this Section 4. 


In the event that such average selling rate for Canadian currency 
in United States currency exceeds One Hundred and Ten United 
States Cents (110¢) or is less than Ninety United States Cents 
(90¢) for One Canadian Dollar ($1.00) for at least three (3) con- 


secutive monthly periods, then the price payable by Buyer to Seller 
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as herein provided for such monthly periods and as long thereafter 

as such currency selling rates prevail, shall be renegotiated between 
Buyer and Seller, provided, however, that pending completion of 
such renegotiation the price payable by Buyer to Seller shall be 
calculated in accordance with the provisions of paragraph (b) 

hereof on the applicable basis as herein provided. The price 

agreed upon after such renegotiation shall be retroactive to the 
monthly periods during which the daily average selling rate for 
Canadian currency exceeded One Hundred and Ten United States 
Cents (110¢) or was less than Ninety United States Cents (90¢) 

for one Canadian Dollar ($1.00), and the payments between the 
Buyer and Seller shall be adjusted accordingly. If the parties are 
unable to negotiate such price within six (6) months, then Seller may, 
upon three (3) months’ written notice to Buyer, terminate this 


contract. 


(e) In no event shall the value of "Pc" as calculated under the 
provisions of Subsections (b), (c) and (d) (for the period pending 
negotiation as provided therein) of this Section 4 exceed or be 
less than the value of "P", as the case may be, by more than 


One Cent (l¢) per Mcf of Gas delivered hereunder. 


5. Adj ustment Upon Alteration of Buyer's Resale Price: 


If Buyer shall voluntarily grant, either directly or indirectly, a 


reduction in the price at which Pacific Northwest has contracted to purchase Gas for delivery 
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at the delivery point described in Article 1, Section 2, of this contract, such reduction 
shall operate to automatically increase the price to be paid hereunder as above provided 
by an equal amount per Mcf, effective at the same time as the reduction to Pacific North- 
west becomes effective. In the event Pacific Northwest shall grant Buyer any increase in 
said resale price, Buyer will at the request of Seller, following the date on which 
payments become due for first deliveries of Gas delivered hereunder, having regard to 
the circumstances under which Buyer obtains any such increase, pass on to Seller hereunder 
an increase equal to 50% of the amount of such increase per Mcf, to be effective at the 
same time as the increase granted to Buyer. 
6. Price Accuracy: 

All calculations with respect to the price of Gas shall be carried to 


the nearest one-hundredth of a cent. 


ARTICLE VII 
FAVORED NATIONS 

In the event Buyer shall enter into any contracts for the purchase of 
Gas with any producer or producers of gas, and actually take delivery of and pay for gas 
in Western Canada during the term of this contract, upon terms more favorable to such 
producer or producers than the terms hereof, Seller shall have the right upon notice in writing 
to the Buyer to have this contract modified so as to make applicable to the sale and purchase 
of Gas hereunder such more favorable terms as are contained in the said contracts with said 
producer or producers. Buyer shall forthwith upon completion of any contracts with any 
producer or producers of gas as aforesaid, serve upon the Seller a true copy of each such 


contracf, 
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ARTICLE VII! 


ROYALTIES AND TAXES 


1 Royalties: 


Seller shall be responsible for and shall pay all royalties, levies, 
assessments, or charges of a like nature payable to any Dominion, Provincial, Municipal or 
other authority or to any other person on or in respect of the Gas or by-products, if any, 


sold by Seller hereunder, 


Zypy 1axssi 

Seller shall pay all property taxes on its Leases and facilities and all 
present gross production taxes, severance taxes and other excise taxes upon or in respect of 
the Gas delivered hereunder up to the point of delivery of the Gas to Buyer. All increases 
in such present gross production taxes , severance taxes and excise taxes upon or in respect to 
the total volume of Gas delivered hereunder or the production or handling thereof up to the 
point of delivery of the Gas to Buyer, required to be paid by Seller, shall be borne three-quarters 
(3/4) by the Buyer and one~quarter (1/4) by the Seller. Excise taxes as used in this paragraph 
shall not include any taxes based on income, profits or the right to exercise the corporate 


franchises of Seller, all of which and all increases of which shall be paid by Seller. 


ARTICLE IX 


DELIVERY POINTS AND PRESSURE 


1. Delivery Points: 


The point or points of delivery for all Gas sold and delivered hereunder 


(other than volumes substitutes and delivered pursuant to Article [V, Section 5) shall be at the 
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wellheads of Seller's wells or at the outlet of any separating equipment which may be 


installed by Seller for the separation of liquid from the Gas prior to delivery hereunder. 


Ze Del ivery Pressure: 


Seller shall deliver‘the Gas from each well at the maximum safe 
pressure available therefrom under the conditions of flow required to make the deliveries 


contemplated hereunder. 


ARTICLE X 


QUALITY 


1. Specifications for Gas delivered: 


The Gas to be sold and delivered hereunder shall, except for the 
right of Seller to process the Gas for the extraction of liquid hydrocarbons, be of the quality 
existing as the Gas is produced from the various wells from which delivery is made. In the 
event the “pipeline gas" delivered hereunder during any month contains less than an average 
of 1,000 Btu's per cubic foot, Buyer may reduce the price set forth in Article VI, Section 


1, of this contract by . 10% for each Btu that the average of the pipeline gas actually delivered 


rf 


during said month registers below 1,000 Btu's. 


ARTICLE XI 


MEASUREMENT 


1% Unit of Volume: 
The unit of volume of Gas for all purposes hereunder (except for 


computation of heating value under the provisions of Section 7 of Article Il hereof) shall be 


one (1) cubic foot at an absolute pressure of fifteen and twenty-five thousandths (15,025) 
pounds per square inch at a temperature of sixty degrees Fahrenheit (60°F.), computed in 
accordance with Boyle's Law governing pressure and volume of gases (with corrections for 


deviation as hereinafter provided). 


2. Determination of Volume: 

The volume of Gas delivered hereunder shall be measured by an 
orifice meter or meters and shall be computed in accordance with the methods prescribed in 
Gas Measurement Committee Report No. 2, Natural Gas Department, American Gas 


Association, including the Appendix thereto, as published May 6, 1935, and revised in 1948. 


3. Deviation from Boyle's Law: 


The deviation of the Gas from Boyle's Law at the pressures and 
temperatures at which the Gas is metered shall be determined by tests or analyses each six (6) 
months. The method of making such tests or analyses shall be determined by mutual agreement, . 
but in the event of the inability of the parties to agree, shall be made by a laboratory selected 
by the parties, whose tests or analyses shall be accepted as final. The results of each such 
determination shall be used in computing the volumes of Gas delivered hereunder during 
the six (6) calendar months next following the taking of the sample from which such determination 


is made. 


4. Specific Gravity 


The specific gravity of the Gas delivered hereunder shall be determined 
by the method prescribed in American Petroleum Institute Code No. 50-A at the beginning 


of delivery, and thereafter as frequently as is found expedient in practice, at the respective 


i Sie 


points where the Gas is metered hereunder, and the results of the determination of each point 


shall be used in computing the volumes of Gas metered at such point. 


5. Flowing Temperature: 

The flowing temperature of the Gas in the meters shall be determined 
by means of recording thermometers to be installed in accordance with the recommendations 
contained in the said Gas Measurement Report No. 2 and the arithmetic average temperature 


each day shall be used in computing the deliveries of Gas during such day. 


6 


, _ Assumed Atmospheric Pressure: 
The average absolute atmospheric pressure shall be assumed to be 
thirteen and four-tenths (13.4) pounds per square inch, irrespective of the actual elevation 


or location of the point of delivery above sea level or variations in such atmospheric pressure 


from time to time. 


ii Heating Value: 
The heating value of the Gas delivered hereunder shall be determined 


by such means as shall be mutually satisfactory to the Buyer and the Seller. 


ARTICLE XII 


MEASURING EQUIPMENT 


1. Buyer's Measuring Stations: 


Buyer shall install, maintain and operate at the delivery points, at its 
own expense, suitable orifice type meters and other equipment necessary for the measurement 


of the volumes and temperatures of the Gas delivered hereunder, and shall also provide for the 
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determination of heating values of all Gas delivered hereunder. Seller shall have access 
to the measuring equipment of the Buyer at all reasonable hours, but the calibrating and 
adjusting of the measuring equipment, and the changing of charts, shall be done only by the 


Buyer. 


2s Buyer's Residue Gas Measuring Station: 


Buyer also shall install, maintain and operate, at its own expense, 
suitable orifice type meter or meters and other equipment necessary for the measurement of the 
volumes and temperatures of all residue Gas produced from any plant which Buyer may construct 
for the purpose of treating or processing the Gas delivered hereunder. Seller shall have access 
to the measuring equipment of the Buyer at all reasonable hours, but the calibrating and 
adjusting of the measuring equipment, and the changing of charts, shall be done only by the 


Buyer. 


3, Check Measuring Equipment: 


Either party may install, maintain and operate, at its own expense 
check measuring equipment as desired, for the purpose of checking the other party's measuring 
equipment only, provided that such equipment shall be so installed as to not interfere with the 


operation of the other's measuring equipment. 


4, Right to be Present: 

Either party shall each have the right to be present at the installation, 
testing, cleaning, changing, repairing, inspecting, calibrating or adjusting, done in 
connection with the other party's measuring equipment used in measuring the Gas deliveries 
hereunder, and each shall be given reasonable notice thereof in order that the other may be 


present. 
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5. Calibration and Test of Meters: 

The accuracy of the measuring equipment shall be verified at reasonable 
intervals, and whenever requested by Buyer or Seller. If upon such verification the measuring 
equipment shall be found to be registering correctly, the cost of such verification shall be 
charged to, and borne by, the party requesting the same; otherwise the cost of all such verifications 


shall be borne by the other party. 


if, upon any test, measuring equipment is found to be not more than 
two per cent (2%) fast or slow, previous readings of such equipment shall be considered correct in 
computing the deliveries of Gas hereunder, but such equipment shall be adjusted properly 
at once to record accurately. If upon any test, any measuring equipment shall be found to be 
inaccurate by an amount exceeding two percent (2%) , then any previous readings of such 
equipment shall be corrected to zero error for any period which is known definitely or agreed 
upon, but in case the period is not known definitely or agreed upon, such correction shall be 
for a period covering the last half of the time elapsed since the date of the last test, but not 


exceeding a period of fifteen (15) days. 


6. Correction of Metering Errors: 

In the event the measuring equipment is out of service or out of repair 
so that the quantity of Gas delivered is not correctly indicated by the reading thereof, the 
Gas delivered through the period such measuring equipment is out of service or out of repair 
shall be estimated and agreed upon on the basis of the best data available, using the first 


of the following methods which is feasible: 
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(a) By using the registration of any check measuring equipment 


if installed and accurately registering; or 


(b) By correcting the error if the percentage of error is ascertained 


by calibration, test or mathematical calculations; or 


(c) By estimating the quantity of delivery by deliveries during 
the preceding periods under similar conditions when the meter 


was registering accurately. 


7. Preservation of Records: 

Both Buyer and Seller shall cause to be preserved for a period of at 
least one (1) year, all test data, charts, and other records of Gas measurements. Either party 
desiring to preserve any records for a longer period may require the other party to deliver 
over to it such records which shall then be retained at the expense of such party desiring the 


same. 


ARTICLE XII! 


STATEMENTS AND PAYMENTS 


1, Accounting By Buyer: 


Buyer shall, on or before the twentieth (20th) day of each calendar 
month, furnish Seller with a statement showing the monies due Seller hereunder for the 
preceding month. The statement shall include the volumes of total Gas and of "pipeline gas" 
delivered at each delivery point and, when applicable, the allocation to each delivery point 


of pentanes plus, LPG, sulphur, and any other material extracted and saved, and the payment 
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payable therefor according to the procedure set forth in Section 2 and 3 of this Article XIII. 
Statements rendered in January of each year shall include a statement of monies due, if any, 
by reason of Buyer's failure to take the full amount of deficiency volumes required to be 
made up, if at all, during the preceding year, showing the deficiency volumes not taken 


and how the price, or prices, applicable to such deficiency volumes was determined. 


2. Analyses: 


Buyer shall, in the presence of a representative of Seller, from time 
to time and as frequently as is found expedient in practice, but not more often than once a year, 
conduct such tests and measurements and determine and agree with the Seller upon the average 


analysis of Gas delivered at each delivery point. 


The tests and measurements shall be carried out in a manner mutually 
acceptable to Seller and Buyer; the analyses shall be made by Buyer by the low temperature 
fractional distillation method, or some other improved method acceptable to both Seller and 
Buyer, and such measurements, tests and analyses shall determine the Gas volume percentage 


composition of the Gas from which the following factors shall be computed: 


(a) The GPM of LPG; 

(b) The GPM of pentanes plus; 

(c) The LPM of sulphur; 

(d) The content of any other material being extracted and saved; 

(e) The percentages of "pipeline gas" contained in the Gas delivered. 


33 Allocation of Residue Gas: 


If Buyer constructs a plant for recovery of hydrocarbons, the allocation 
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of residue Gas from Buyer's plant shall be made to each delivery point delivering Gas to 
Buyer's plant in the proportion that the Gas delivered during such month from each such delivery 


point bears to the total Gas delivered to said plant in such month. 


4, Payment: 

Full payment for all Gas delivered to Buyer hereunder during each 
calendar month shall be made by Buyer to Seller on or before the twenty-fifth (25th) day of the 
following month. All payments accruing to Seller hereunder shall be made to Phillips 
Petroleum Company at its Calgary office or such other place in Canada or the United States as 
it shall designate. Seller may, from time to time, designate another person, firm or corporation 
to accept payments hereunder, such designation to be made in writing, and from and after 
receipt by Buyer of such new designation, Buyer shall thereafter make such payments 


to such person, firm or corporation. 


ARTICLE XIV 


ESTIMATES OF REQUIREMENTS 


In order to enable Seller te conduct its operations properly, Buyer 
shall notify Seller each month of its estimates of requirements of Gas during each of the 
following six (6) months, which estimates shall not be inconsistent with the provisions of this 
contract, Buyer shall use its best judgement and experience in arriving at such estimates, but | 


shall not be bound by the quantities thereof. 


ARTICLE XV 


POSSESSION OF GAS 
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1; Point of Delivery Controls: 


As between the parties to this agreement, Seller shall be deemed 
to be in control and possession of the Gas deliverable thereunder until it shall have been 
delivered to Buyer at the point of delivery, after which Buyer shall be deemed to be in 


control and possession thereof. 


2. Responsibility: 


Buyer s hall have no responsibility with respect to any Gas deliverable 
under this agreement until it is delivered to Buyer, or on account of anything which 
may be done, happen or arise with respect to such Gas before such delivery, and Seller 
shall have no responsibility with respect to such Gas after its delivery to Buyer or on 
account of anything which may be done, happen or arise with respect to such Gas after 


such delivery. 


ARTICLE XVI 


WARRANTY AND TITLE OF GAS 


Seller warrants generally the title to all Gas delivered to Buyer 
hereunder and its right to sell the same, and warrants that such Gas shall be free and clear 


of all liens and adverse claims. 


ARTICLE XVII 


FORCE MAJEURE 
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No failure or delay in performance of this contract by either party 
hereto shall be deemed to be a breach of this contract when such failure or delay is occasioned 
by or due to any act of God, strikes, lockouts, acts of the Queen's enemies, wars, sabotage, 
blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms, 
floods, washouts, arrests and restraints of rulers and peoples, civil disturbances, explosions, 
breakage or accident te machinery or lines of pipe, temporary failure of gas supply because of 
freezing of wells or delivery facilities or hydrate obstructions of pipe, inability to obtain pipe, 
materials or equipments, the binding order of any Court or Governmental authority, or any 
other cause, whether of the kind herein enumerated or otherwise, not within the control of 
the party claiming suspension; provided, that no cause or contingency shall relieve Buyer of 


its obligation to make payments due hereunder. 


ARTICLE XVIII 


MISCELLANEOUS 


1; Nonwaiver of Future Default: 
No waiver by either party of any one or more defaults by the other 
in the performance of any of the provisions of this contract shall operate or be construed as a 


waiver of any other or further default or defaults, whether of a like or a different character. 


2 Notices: 

Except as herein otherwise provided, any notice, request, demand, 
statement or bill provided for in this contract, or any notice which either party may desire 
to give to the other, shall be in writing and shall be considered as fully delivered when mailed 
by registered mail to the post office address of either of the parties hereto, as the case may be, 


as follows: 


SELLER: 


BUYER: 


Age 


Phillips 

Natural Gas Department 
Phillips Petroleum Company 
Bartlesville, Oklahoma 
U.S.A. 


with carbon copy to 


Natural Gas Department 
Phillips Petroleum Company 
Calgary, Alberta 

Canada 


Northern 

Northern Natural Gas Producing Company 
2nd Floor, 505 = 8th Ave. W. 

Calgary, Alberta 

Canada 


Husky 

Husky Oil and Refining Ltd. 
815 - 6th Street S. W. 
Calgary, Alberta 

Canada 


Canada Western 

Canada Western Distributors Ltd. 
815 - 6th Street S. W. 

Calgary, Alberta. 

Canada 


Anaconda 

Anaconda Petroleum Limited 

1525 Bank of the Southwest Building 
Houston 2, Texas 


U.S.A. 


Savanna 

Savanna Creek Gas & Oil Limited 
1525 Bank of the Southwest Building 
Houston 2, Texas 


U.S.A. 


Westcoast Transmission Company Limited 
700 Pacific Building 

Calgary, Alberta 

Canada 


or at such other address as either party shall designate by formal written notice. Routine 
communications, including monthly statements and payments, shall be considered as fully 


delivered when mailed by either registered or ordinary mail. 


3. Examination of Records: 

Each party shall have the right to examine at reasonable times 
the books, records and charts of the other party to the extent necessary to verify the accuracy 
of any statement, charge, computation or demand made under or pursuant to any of the 


provisions of this contract. 


4. Compliance with Laws: 
This contract and the respective obligations of the parties hereunder 
are subject to present and future valid laws and valid orders, rules and regulations of duly 


constituted authorities having jurisdiction. 


3s Assignment: 

No party hereto shall assign this contract or any of its rights or . 
obligations hereunder without the consent in writing of the other parties, provided, that any 
one of Seller may, without such consent, assign this contract and all its rights and obligations 
hereunder to any party which shall acquire all of its interest in the Leases in the lands comprised 
in Schedule "A" hereto, and Buyer may, without such consent, assign this contract and all 
its rights and obligations hereunder to any party which shall acquire all the gas pipeline system 
of Buyer, including Buyer's interest in the plant in which the Gas delivered hereunder may be 


processed. The provisions of this Section 5 shall not be construed to prohibit either party, 


AS 


without the consent of the other party, from mortgaging or pledging this contract or its 
rights hereunder to secure the payment of any bonds or other indebtedness of such party nor 
shall the limitations of this section apply where any party hereto desires to dispose of its 
entire interest by merger, reorganization, consolidation or sale of its assets or sale of its 
interest hereunder to a subsidiary or parent company or a subsidiary of a parent company or 


to any company in which a party hereto owns a majority of the stock. 


6. Modification: 
There shall be no modification of the terms and provisions hereof except 


by the formal execution of supplementary written contracts. 


/i Provincial Laws: 
This contract shall be construed in accordance with the laws of the 


Province of Alberta. 


8. Furnishing of Information: 

On request of Buyer, Seller shall furnish Buyer in writing with such 
information as Seller may possess with respect to the gas wells located on the acreage covered 
by this contract, their production, history, their capacity to produce, pressures, flow 
characteristics, and any other information relating to the wells or to the acreage covered by this 


contract which Buyer may reasonably specify. 


ARTICLE XIX 


REVOCATION OF PREVIOUS AGREEMENTS 


BrAAte 


This Agreement cancels, revokes and supersedes the Savanna Creek 
Gas Purchase Agreement made between Buyer and Phillips dated the 22nd day of October, 
1956 and the Amendment to Savanna Creek Gas Purchase Agreement made between Buyer 


and Phillips dated the 15th day of February, 1957. 


This Agreement may be executed in any number of counterparts, each 
of which shall be an original, but such counterparts shall together constitute but one and the 
same instrument with like effect as if all parties signing counterparts hereof had signed the 
same counterpart and this Agreement shall bind each party upon execution of a counterpart 


hereof by such party. 


IN WITNESS WHEREOF, the parties hereto have hereunto caused their 
respective corporate seals to be affixed, attested by the hands of their proper officers 


duly authorized in that behalf, that day and year first above written. 


ATTEST: PHILLIPS PETROLEUM COMPANY 

‘J. F. Kinslow' "K. E. Beall’ 

Assistant Secretary Vice-President 

ATTEST: NORTHERN NATURAL GAS PRODUCING COMPANY 
'B. H. Harper’ "John M. Hanley' 

Secretary Vice-President 


HUSKY OIL AND REFINING LTD. 


'W. E. Powell’ 
Vice-President, Exploration & Production 


'R. G. P. MacLellan’ 
Assistant Secretary 


hy Pes 
CANADA WESTERN DISTRIBUTORS LTD. 


'W. E. Powell’ 
Vice-President, Exploration & Production 


'D. Cowper=Smith’ 
Assistant Secretary 


ANACONDA PETROLEUM LIMITED 
"Robert D. Brown' 
President 


*Samuel M. Sprunt' 
Vice-President 


SAVANNA CREEK GAS & OiL LIMITED 


‘Robert D. Brown’ 
President 


‘Emmett A. Vaughey' 


Vice-President 


WESTCOAST TRANSMISSION COMPANY LIMITED 
‘Chas. R. Hetherington’ 


"A. P. Bowsher' 


STATE OF OKLAHOMA ) 
) ss. 


COUNTY OF WASHINGTON ) 


Before me, Ernestine E. Miller, a notary public in and for said 
state, on the 24th day of July, 1957, personally appeared K.E. Beall, to me known 
to be the identical person who subscribed the name of PHILLIPS PETROLEUM COMPANY 
the maker thereof, to the foregoing instrument as its Vice President, and acknowledged 
to me that he executed the same as his free and voluntary act and deed, and as the 
free and voluntary act and deed of such corporation for the uses and purposes therein 
set forth. 


a 


"Ernestine E. Miller" 
Notary Public 
"SEAL' 


My commission expires: 


November 1, 1960 


PROVINCE OF ALBERTA 
CANADA 


On this 22nd day of July, 1957, before me appeared W. Eugne Powell, to me 
personally known, who, being by me duly sworn, did say that he is Vice President of 
Husky Oil & Refining Ltd. , that the seal affixed to the above and foregoing instrument 
is the corporate seal of said corporation, and that said instrument was signed and sealed 
in behalf of said corporation by authority of its Board of Directors, and said W. Eugne 
Powell acknowledged said instrument to be the free act and deed of said corporation. 


Given under my hand and official seal the day and year first herein written. 


SEAL 
"D. Cowper-Smith" 


A Notary Public in and for the Province of Alberta 


PROVINCE OF ALBERTA 
CANADA 


On this 22nd day of July, 1957, before me appeared W. Eugene Powell, to me 
personally known, who, being by me duly sworn, did say that he is Vice President of Canada 
Western Distributors Ltd. , that the seal affixed to the above and foregoing instrument is the 
corporate seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its Board of Directors, and said W. Eugene Powell 
acknowledged said instrument to be the free act and deed of said corporation. 


Given under my hand and official seal the day and year first herein written. 


SEAL 
"D. Cowper-Smith" 


A Notary Public in and for the Province of Alberta 
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PROVINCE OF ALBERTA 
CANADA 


On this 22nd day of July, 1957, before me appeared W. Eugne Powell, to me 
personally known, who, being by me duly sworn, did say that he is Vice President of 
Husky Oil & Refining Ltd. , that the seal affixed to the above and foregoing instrument 
is the corporate seal of said corporation, and that said instrument was signed and sealed 
in behalf of said corporation by authority of its Board of Directors, and said W. Eugne 
Powell acknowledged said instrument to be the free act and deed of said corporation. 


Given under my hand and official seal the day and year first herein written. 


SEAL 
"D. Cowper-Smith" 


A Notary Public in and for the Province of Alberta 


PROVINCE OF ALBERTA 
CANADA 


On this 22nd day of July, 1957, before me appeared W. Eugene Powell, to me 
personally known, who, being by me duly sworn, did say that he is Vice President of Canada 
Western Distributors Ltd. , that the seal affixed to the above and foregoing instrument is the 
corporate seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its Board of Directors, and said W. Eugene Powell 
acknowledged said instrument to be the free act and deed of said corporation. 


Given under my hand and official seal the day and year first herein written. 


SEAL 
"D. Cowper-Smith™ 


A Notary Public in and for the Province of Alberta 
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STATE OF OKLAHOMA ) 
\p BY 


COUNTY OF WASHINGTON ) 


Before me, Ernestine E, Miller, a notary public in and for said 
state, on the 24th day of July, 1957, personally serene K.E. Beall, to me known 
to be the identical person who subscribed the name of PHILLIPS PETROLEUM COMPANY 
the maker thereof, to the foregoing instrument as its Vice President, and acknowledged 
to me that he peecuiad the same as his free and voluntary act and deed, and as the 
free and voluntary act and deed of such corporation for the uses and purposes therein 
set forth. 


a 


"Ernestine E. Miller" 
Notary Public 
"SEAL! 


My commission expires: 


November 1 ,_1960 
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WESTCOAST TRANSMISSION COMPANY LIMITED 


7OO PACIFIC BUILDING 


CALGARY, ALBERTA 


August 1, 1957. 


Phillips Petroleum Company, 
Natural Gas Department, 
Bartlesville, Oklahoma 


Northern Natural Gas Producing Company 
2nd Floor, 505 - 8th Ave. W. 
Calgary, Alberta 


Husky Oil and Refining Ltd. 
815 - 6th Street S.W. 
Calgary, Alberta 


Canada Western Distributors Ltd. 
815 - 6th Street S.W. 
Calgary, Alberta 


Anaconda Petroleum Limited 
1525 Bank of the South West Building 
Houston 2, Texas 


Savanna Creek Gas & Oi! Limited 
1525 Bank of the South West Building 


Houston 2, Texas 


Dear Sirs: 


Concurrently herewith, the above companies (hereinafter called 
"Seller"), are entering into a Gas Purchase Agreement with Westcoast Transmission Company 
Limited, (hereinafter called "Westcoast"), for the sale and purchase of gas to be produced 
from the Savanna Creek field, all in accordance with the terms hereof. Westcoast plans to 
own an interest either directly or through a subsidiary in a plant to manufacture sulphur from 
the gas delivered under this Gas Purchase Agreement and has entered into arrangements with 


Jefferson Lake Sulphur Company for sale of the sulphur produced. 


in ney Meshia pi hove hag ieee 
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WESTCOAST TRANSMISSION COMPANY LIMITED 


Westcoast hereby grants or will cause to be granted to 
Seller, or any of them, the continuing right to purchase all or any portion of its 
interest in any such sulphur whether held directly or through a subsidiary which it 
has not otherwise contracted on terms and conditions no less favorable to Seller than 
the terms and conditions (irrespective of volume) under which sulphur produced from 
the gas delivered under the Gas Purchase Agreement is sold by Jefferson Lake Sulphur 
Company to others. 


Very truly yours, 


WESTCOAST TRANSMISSION COMPANY LIMITED 


"Chas. R. Hetherington" 


— 


Phillips Petroleum Company 
Natural Gas Department 
Bartlesville, Oklahoma. 


Northern Natural Gas Producing Company 
2nd Floor, 505 - 8th Ave. West 
Calgary, Alberta 


Husky Oil and Refining Ltd. 
815 - 6th Street S.W. 
Calgary, Alberta 


Canada Western Distributors Ltd. 
607 = 4th Street S.W. 
Calgary, Alberta 


Anaconda Petroleum Limited 
1525 Bank of the Southwest Building 
Houston 2, Texas 


Savanna Creek Gas & Oil Limited 
1525 Bank of the Southwest Building 
Houston 2, Texas 


Dear Sirs: 


August |, 1957 


Concurrently herewith, the above companies (hereinafter called "Seller"), 
are entering into a Gas Purchase Agreement with Westcoast Transmission Company 
Limited, (hereinafter called "Westcoast"), for the sale and purchase of gas to be 
produced from the Savanna Creek Field, all in accordance with the terms hereof. 


Under this Agreement Westcoast will take delivery of and title to raw gas, 
including all constituents thereof, at the wellhead or at the outlet of any separating 
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equipment installed by the Seller. The price to be paid by Westcoast for such raw 
gas is a price per Mcf of residue gas computed to compensate Seller for the sale 

of residue gas, certain plant fuel gas and sulphur. If Westcoast extracts hydro~ 
carbon by-products in a plant and sells the same it will further compensate Seller 
by the payment of a separate by-product price as provided in the Agreement. The 
Agreement provides that Seller shall be responsible for and pay all royalties in 
respect to the gas or by-products, if any, sold by Seller under the Agreement. 


Westcoast hereby agrees that it shall indemnify and save harmless 
Seller from and against the payment of any and all royalties that may be levied 
on that portion of the by-products produced by Westcoast or its agents from raw 
gas delivered under the Agreement for which payment has been made in full and 
which is not returned to Seller as a part of the price to be paid for gas as provided 
under the Agreement . 


To the knowledge of Westcoast this is the first Agreement entered into in 
Canada in which raw gas, including all constituents thereof, will be purchased and 
paid for at a single price based solely on the volume of residue gas produced. Agree- 
ments in Canada have provided a multiple payment based on a) the residue gas 
delivered and b) a portion of the by-products produced from the Plant. 


Should Westcoast be subjected to payment of royalty levied on that 
portion of the by-products manufactured by Westcoast, or its agents, from raw 
gas delivered under the Agreement for which payment has been made in full and 
which is not returned to Seller as a part of the price to be paid for gas, then the 
Seller hereby agrees that it will negotiate with Westcoast in good faith in an 
endeavor to modify the Agreement to provide for a multiple price which wil! net 
the Seller the same amount of money as it would otherwise obtain under the 
Agreement as presenily written. 


If this letter correctly sets forth the understanding between our respective 
Companies, will you please acknowledge same by signing all the attached seven 
copies and retaining one fully signed copy for your files. 


Very truly yours, 


WESTCOAST TRANSMISSION COMPANY LIMITED 


By "Chas. R. Hetherington” 
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ACCEPTED AND AGREED TO THIS 30th 


DAY OF AUGUST, 1957 


PHILLIPS PETROLEUM COMPANY 
KE. Beall" 
Vice President 
NORTHERN NATURAL GAS PRODUCING COMPANY 
"John M. Hanley" 
Vice President 
HUSKY OIL AND REFINING LTD. 


"W .E. Powell” 


CANADA WESTERN DISTRIBUTORS LTD. 


"W .E. Powell” 


ANACONDA PETROLEUM LIMITED 


"Robert D. Brown" 


SAVANNA CREEK GAS & OIL LIMITED 


"Robert D. Brown" 


| GATIMIE NO 2 20 99ND AMAVAR 


WESTCOAST TRANSMISSION COMPANY LIMITED 


JOO PACIFIC BUILDING 


CALGARY, ALGERTA 


June 18, 1957 


Jefferson Lake Sulphur Company, 
Whiiney Building, 
New Orleans, Louisiana, U. 5. A. 


Gentlemen: 


You have advised us that your Company s carrying on exploration 
for natural gos in the area known as the East Calgary Fleld In the Province of Alberta. 
Based on presently completed wells and other data, your preliminary estimate Is 
that there is available to you a recoverable reserve of in excess of 500 billion cubic 
feet of pipeline natural gas In the field. 


Westcoast Transmission Company Limited (Westcoast) hereby offers 
to purchase from you an average volume of 50 million cubic feet of natural gas per 
day (hereinafter referred to.as the "Initlal Volume"), subject to a maximum day 
take of 125% of such average volume and a minimum day take of 65% of such average 
volume, to be delivered at a central point In the fleld at the outlet of a processing 
plant. to be constructed and operated by you, at a delivery pressure of not less than 
900 pounds per square inch gauge. The gas to be delivered to Westcoast Is to be 
dehydrated processed dry pipeline gas With a Btu content of not less than 1,000 Btu's 
per cuble foot, and with not more than four pounds of water vapor per million cubic 
feet of gas and not more than one-quarter grain of sulphur per 100 cubic feet. The 
term of delivery shal! be not less than Twenty (20) years. 


Westcoast offers to pay for such gas a price per Mcf measured at 
15.025 pounds per square Inch and Sixty Degrees (60 F.) Fahrenheit, as follows: 


First years 14¢ 
Second year: 14 1/2¢ 
Third year: 15¢ 
Fourth years 15 1/4e 


‘And each year thereafter commencing 
with the Fifth year up to and Including 
the Twentieth year of deliveries, the sald 
price of 15 1/4¢ shall be progressively 
Increased at the rate of 1/4¢ per year. 


a we . 


WES STCOAST TRANSMISSION TCOMPANY LIMITED 


Jefferson Lake Sulphur Company -2- June 18, 1957 


it Is understood Westcoast and your Company wil! use thelr best efforts 
to deliver and accept the Initial’ Volume of natural gas provided for hereunder 
commencing November 1, 1958, It belng agreed, however, that In any event such 
deliverles shall commence not (are than November 1, 1959. 


You have advised’ us that {t ts probable that the recoverable reserve 
avatlable to you In the East Calgary Fleid will be tn excess of 500 billion cubic feet 
of natural gas, and that you desire to sel! gas In addition to the Initial Volume to 
Westcoast If such can be proved to be available, under the same terms and conditions 
as outlined hereln for the purchase of the Initlal Volume of 50 million cuble feet of 
natural gas per day. Westcoast desires to purchase such gas Up to an additonal average 
volume of 50 millton. cubic feet per day. ft fs understood that Upon notice from you of the 
establishment of additional reserves In the said fleld, Westcoast shal f have the continuing 
right and obligation for a'pertod of Eighteen (18) months from the date of such notice 
to purchase such additional volumes of natural gas on the basts of an averdge volume 
of one milflon cubic feet per day for each ten billion cubic feet of additional reserves 
established in the said fleld, up to un additional average volume of 50 million cubic 
feet of natural gas per day,’ at the sume price and upon the same terms dnd conditions as 
set out herein, and In the agreement to be entered into hereunder, subject only to the 
obtaining by your Company and Westcoast of the necessary Governmental and Regulatory 
permlts and authorizations required to enable them to make and take delivery of the 
said additional volumes of natural gas within such Eighteen (18} months period. 


Both your Company. and Westcoast recognize that gas for export from the 
Province of Alberta must be surplus to the needs of the residents of the Province of 
Alberta and, accordingly, Westcoast agrees that gas delivered to It hereunder will be 
made avatiable to meet bona fide requirements of distribution systems servicing 
population: centers which can economically be supplied from this source. 


The arrangement between your Company and Westcoast as herein set out | 
is conditional upon both your Company and Westcoast being granted on or before December 
31, 1958, all necessary Governmental and Regulatory permits and authorizations required 
to enable them .to make and take delivery ofthe Initial Volume of 50 million cubic 
feet of natura! yas per day herein proposed to be sold dnd purchased, 


WESTCOAST TRANSMISSION COMPANY LIMITED 


Jefferson Lake Sulphur Company ~3- June 18, 1957 


Your Company and Westcoast will enter Into a formal agreement 
embodying the foregoing and other terms substantially as contalned tn the form 
of contracts under which Westcoast hes currently arranged fo purchase gas in 
Aiberta, modified so as to be applicable to the sale and purchase of dry natural 
gas at a central point In the field. 


it Is understood that this letter shall cons#itute a frm commitment 
for the sale and purchase of the volumes of gas herein set forth, and the said volumes 
of gas ard the lands and leases in which the same are contained shall be deemed to 
be dedicated to the markets to be served by Westcoast. 

if the foregoing offer is acceptable to your Company, wil! you so 
Indicate your acceptance and agreement thereto by executing the original and two 
copies of this letter In the place Indicated below, and returning two coples to us, 
retaining one copy for your files. Upon recelpt from you of such executed coples, 
this letter shall be and become binding upon our respective Companies. 


Yours very truly, 


WESTCOAST TRANSMISS KON COMPANY LIMITED 


(A 


ACCEPTED AND AGREED 10 This 
a day of Av o/s 
cae PAE MG Es 


JEFFERSON LAKE SULPHUR COMPANY, 
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JEFFERSON LAKE SULPHUR COMPANY 


WHITNEY BUILDING 
NEW ORLEANS [2 


July 3, 1957 


Westcoast Transmission Company, Ltd. 
700 Pacific Building 
Calgary, Alberta 


Attention: Mr, Frank M, McMahon, President 
Gentlemen: 


We return herewith two copies of your letter to us of June 18, executed 
by ua to indicate our acceptance thereof.. 


It 18, however, understood that this acceptance 1s subject to the following 
clarifications of your letter: — 


1 - It ia understood that our obligation will be limited to the 
vse of our best efforts, as a reasonably prudent operator, to 
drill, develop and produce the quantities of gas mentioned in 
your letter. 


2 ~ As we understand the second paragraph on page 2 of your letter, 
you are to have the definite right and obligation to purchase the 
additional volumes specified, but only expiration of eighteen 
months from the date of the notice menti in that paragraph. 


3 ~ Confirming your telegram td us of June 28 with reference to your 
letter of June 18, the formal agreement to be executed will include 
a favored-nations provision whereby you will adjust all gas prices 
by 23% for every 25 BTU per cubic foot in excess, on an average, 
of 1025 BIU per cubic foot, or below 975 BIU per cuble foot, if 
any other purchaser of gas for similar use for export from Alberta 
takes delivery of and pays for gag in Southern Alberta at comparable 
prices, with provision for such adjustment. 


Please indicate your acceptance of these clarifications by executing and 
returning to us a copy of this letter. 


JEFFERSON LAKE SULPHUR COMPANY 


me MM ewlog 
Vice President 


Accepted: 
Weatcoas 
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COPY 


WESTCOAST TRANSMISSION COMPANY LIMITED 
700 Pacific Building 
Calgary Alberta 


August 1, 1957 


Merrill Petroleums Ltd. 
510a - 8th Avenue S.W., 
CALGARY, Alberta. 


Dear Sirs: 


You have advised us that your Company is the Lessee of Petroleum 
and Natural Gas Rights underlying the following lands: 


North half of Section 26, Township 25, 
Range 29, West of the Fourth Meridian, 
(hereinafter called "the said lands"). 


The said lands are included in the area known as the East Calgary 
Field and are in the vicinity of the well Jefferson Lake-North Calgary-C.P.R. No. 27-6, 
drilled by Jefferson Lake Sulphur Company (Jefferson Lake), which discovered gas reserves 
in the Mississippian and Devonian. 


Westcoast has entered into a Letter Agreement dated June 18, 1957, as 
clarified by a further letter dated July 3, 1957, (the Letter Agreement dated June 18, 
1957, and the letter of clarification dated July 3, 1957, are hereinafter collectively 
referred to as "the said Letter Agreement" and copies of same are attached hereto as Schedule 
"A"), whereby Jefferson Lake sold and Westcoast purchased the volumes of natural gas for 
the prices and on the terms and conditions therein set forth. 


Jefferson Lake is proposing to construct a plant in the East Calgary Field 
to process raw natural gas into merchantable pipeline gas. It is assumed that, in the event 
recoverable gas reserves in commercial quantities are discovered underlying the said lands, 
you will desire to have such gas processed by Jefferson Lake and will negotiate a mutually 
satisfactory arrangement with Jefferson Lake. 


In the event that recoverable gas reserves in commercial quantities are 
discovered underlying the said lands, Westcoast hereby offers to purchase such gas from you 
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COPY 


Merrill Petroleums Ltd. (cont'd) -2- August 1, 1957 


on the same basis and subject to the same terms and conditions set forth in the said 
Letter Agreement. 


It is understood that this letter shall constitute a firm commitment for the 
sale and purchase of the volumes of gas herein set forth, and the said volumes of gas and 
the lands and leases in which the same are contained shall be deemed to be dedicated to 
the markets to be served by Westcoast. 


If the foregoing offer is acceptable to your Company, will you so 
indicate your acceptance and agreement thereto by executing the original and two copies 
of this letter in the place indicated below, and returning two copies to us, retaining one 
copy for your files. Upon receipt from you of such executed copies, this letter shall be 
and become binding upon our respective Companies. 


Your very truly, 


WESTCOAST TRANSMISSION COMPANY LIMITED 
"Chas. R. Hetherington" 
ACCEPTED and AGREED this 
7th day of August, 1957. 


MERRILL PETROLEUMS LTD. 


"S. R. King" 
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